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Islamic group Big lay-offs 
says it will expected at 
set American Atlantic 
hostage free Computers 


A Lebanese group holding 
three American professors ho* . 
tags said it would release one -'. ■ 
of the captives within 48 hdutS. 

The statement was accompa- 
nied by a photograph of Profit 
sor Jesse Turner,, who was 
seized from the campus of Bei- 
rut University CoHege in 1987. r 
It was not dear If tto.'hostage- 
takers.were rieiwmriing conces- 
sions from Washington. There ' 
was no immediate response . 
from the US State Department, 
Page 24 : - 

Iraq gun conftrvned . . 

The DK Government confirmed" 
that eight steed cylinders seized 
by customs officials hat week 
were part of a giant gun to be 
built by Iraq. Page 24 

Beirut chBdron killed 

At least 15 people, indudfaig . . 

11 children, died ^ whena. school 
bus was l)itbymachUie^un ; -.'r 
fire in Christian east Beirut.. " 
Four soldiers were killed in 
an explosion in General Michel 
Aoun’s barracks. Page 6 ■ 

Nicaraguan paace ' 

Nicaraguan Contra rebels and 
Sandinista anny officials - 
agreed onn rough draft rtf a ‘ 

c easefir e accord, bring in g a 
definitive end to Nicaragua's - 
eight-year war. Crises to come. 
Page 8 

Airliner hijacked 

A mental patient bracked a 
Soviet aircraft bound for Len- 
ingrad and forced it toflyto 
Vilnius, capital of the break- 
away republic of Lithuania. 

He was arrested on arriyaL . 

Bush aide li ned : . 

Jennifer Fltgsrald, White ■ •' 
House deputy thief of protocol 
and longtime aide to President. . 
George Bush, has been fined 
5648 for customs violations 
by improperly bringing two 
fur garments into the US, . 
Washington officials said. 

Pilot error b lam e d 

Pilot error was the main cause*, 
of an Indian Ahdines Airbus 
320 crash in Bangalore lhFefr 
ruary in which 92 people died, 
the Indian Directorate General ■ 
of Civil Aviatkm repdrted.' 

Page 6 

Warmer welcome 

The Australian warship 
Tobruk was met with fanfare 
at the Turkish port of Canak- 
kale, 75 years after 8,000 Aus- 
tralians died attempting a 
landing at Gallipoli. 

Estonian curroncy 

Estonia hascoErtractedalbr- 
eign firm to print banknotes 
with a face value of 100m. new 
krone to replaceths rouble, 
malting it the first constituent 
Soviet republic to produce its . 
own currency. 

Buthelezi defiant 

South Africa's Zulu leader - 
Mangosuthu Buthelezi says 
he is determined to. play a cen- 
tral role in shaping the coun- 
try’s fixture despite efforts by 
Nelson Mandela’s supporters 
to isolate him. 

Canada mimt explain 

West Germany demanded an . 
urgent explanation for the col- 
lision of two Canadian war- 
planes over Karlsruhe on Tues- 
day, one of its toughest 
reactions to Nato training , 
fli ghts. 

Kidnap victim freed- _ 

A wealthy Brazilian business- 
man was freed by kidnappers 
in the central city of Goiania 
after his family paid $lm ran- 
som. Odilon Walter Santos, - 
73, was abducted on April 8. 

San Francisco quake 

A series of earthquakes rocked' 
San Francisco on the 84th - . ' . 
anniversary of the great; earths • 
quake of 1906. Nobody was 
hart Page 8 

White tigers born 

Three white tiger cute have \ 
been bom in a Swedish zoo. 

A spokesman said the species . 

was almost extinct 
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Large-scale layoffs are 
expected today at Atlantic . 
Computers, (he DK leasing 
company which has been put . 
in the handg.of administrators. 

Redundancy notices -were 
being drawn up yesterday at 
the group's premises. West of 
London. ^Theybave already 
decided to fire 80-90 per cent 
of the people here,” said toa 
senior company director: 

Page 23 1 ' 

MARKETS: Oil prices fell 
steeply again as markets regis- 
tered dSsapjxfaitihent at the ' 
outcome- of crisis talks In Saudi 
Arabia, between oil ministers 
of Saudi Arabia, Kuwait and 

flw-TTnWwl Arab Bwiwilwi ' 
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Washington issues further warnings • Norway approached over gas supply 

Lithuanians ready to offer 
deal on talks with Moscow ?*** 

transition 
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By John Lloyd in Moscow, Lionel Barber in Washington and Karen Fossil in Oslo 
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Commodities, Page 38. In Paris 
the Batik of fiance did not 
cut its 9% per emit money mar- 
ket intervention xate causing 
mild disappointment. Cmren- 
des. Page 46.On.Wall Street, 
the Dow Jones Industrial Index 
fBfi 32.66 to close at 2,733 JL 
Selective buying took Inyo’s 
share prices sharply bibber. 
Markets, Page 50 

NORTON RID: American politi- 
cal -opposition to BTR of 
Britain’s $L64bn hostile Ud- : 
for Norton, the . Massachusetts- 
based abrasives company, esca- 
lated with news of a protest 
campaiguinvolvingiSfflmtor 
Edward Eermedy.lt happened 
te Governor Michael Dukakis 
of Massachusetts signed a new 
prate ofanfirtakeover fegisla- _ 
-ttoiLPagpiS-- -- <*, ■'?>". .-** .. . 

AIRKRANCE^'annotmced a 
27 -per cent ML in annual prof- 
its anil argued that a European . 
Commission inquiry into its . 
allied abuse of a dominant 
madtet position was out of 
place. Page 25 

MLC and Capita, fife insurance 
groups; are to merge with total 
assets of about XAlOtm ($7.7hn) 
to foam Australia’s third big- . 
gestllfeoffioe.Page25- 

BBfWofWest Germanyisto 
restructure its parts distribu- 
tion activities throughout 
Europe in preparation for the 
single EC market Page 10 

HONEYWELL, US electronics 
and automation group, b to 
spin off its defence and mari- 
time business into aaeparate 
company. Page 26 • 

DEUTSCHE Bank was asked 
.by Bulgaria's foreign, trade 
bank, which has suspended 
repayments of prindpalon - 
its foreign debt, toforma 
group to advise on a debt - 
restructuring. Page 2 

sMKi.T, OIL of the US is to efis- 
continue its' involvement in 
healthcare and is seeking a 
buyer for its whoBy owned ' ■ 
Triton Bjoscfences operation 
in California. Page 34 

EAST GERMANY’S economy 
nose-dived in the first quarts: 
when trade with the Soviet 
Union slumped and industrial 
production tumbled, Reuter 
repents. Page 2 

SOUTH KOREAN companies’ . 
overseas Investment increased 
sharply according to figures - 
released by the. Bank of Korea. 
Pages 

BRITISH MIDLAND, UK’s sec- 
ond largest scheduled airline, - 
accused France.of reducing 
competitkai on air routes after 
bdng'refused permission for. 
a new low-cost London-Paris 
. business fare. Page 3 


THE LITHUANIAN parliament, 
yesterday' offered to halt all 
legislation for the next two 
weeks in return for talks with 
Soviet officials on the repub- 
lic’s independence. 

- But late: last night it was 
r e p o rt ed that oil supplies to 
the country’s main refinery at 
Mazefidai had been cot. An 
engineer at the plant said that 
the flow of oil had stopped at 
9.30pm, apparently, he said, on 
Soviet orders. There was ho 
confirmation of this from 
Moscow. 

Earlier, as the breakaway 
republic made concil- 

iatory gesture, Washington 
issued -further warnings to 
Moscow. Mr Janies Baker, US 
Secretary of State, said in testi- 
mony to Congress that trade 
and commercial contacts with 
the Soviet Union were being 
threatened by Moscow’s failure 
to resolve the crisis over Lithu- 
ania. 

He stressed, however, that 
any US retaliation against the 
Soviet Union would not affect 
the summit between Presidents 
George Bush and kfikhafl Gor- 
bachev on May 30. 

. The latest moves came as 
Mrs Kazimiera Pnmskiene, 
Prime Minister of Lithuania, 
left for Norway in the hope of 
obtaining an alternative source 
of energy in the event, of 
Moscow cutting off oil and gas 
supplies. 


European security tops 
Mitterrand/Busb agenda. 
Page 2; Interview with Lith- 
uania’s Foreign Minister, 
and background. Page 3; 
Baker warns Moscow on 
trade contacts. Page 8. 

Mrs Prunskiene told report- 
ers at Moscow airport that she 
planned to discuss possible oil 
purchases with political and 
business leaders. Lith uanian 
officials have already said they 
have had informal talks with 
Scandinavian and other compa- 
nies about stepping in to fill 
any gaps created by a Soviet 
embargo: 

The threats to stop energy 
supplies to the republic have 
so tar proved empty. A senior 
Soviet official yesterday denied 
any moves to terminate sup- 
plies after Lithuanian claims 
that gas supplies would be cut 
and crude oil deliveries halted 
to the big Mazeikiai refinery. 

Mr Aklim Mukhamedzyanov, 
Soviet deputy minister for the 
oil and gas industries, told the 
official news agency Tass that 
the. Lithu anian riaima were 
“completely groundless.” He 
added: “We nave received no 
instructions on this score from 
the Council of Ministers (gov- 
ernment)." Lithuanian sources 
later confirmed there had been 
no interruption to the flow of 
energy. 



Mrs Kazimi era Prunskiene, Lithuania's Prime Minister, 
speaking In Vilnius yesterday 


A delegation of Lithuanian 
parliamentarians, under the 
leadership of Mr B ranis Kuz- 
mickas, deputy chairman of 
the republic’s Supreme Soviet, 
will travel to Moscow, probably 
today, to be on hand for talks. 

A message from the Lithua- 


nian Supreme Soviet to Presi- 
dent Gorbachev and Mr Niko- 
lai Ryzhkov, the Soviet Prime 
Minister, expressed “concern 
over the USSR's position and 
methods” in threatening to 
apply economic sanctions 
Continued on Page 24 


EC points finger at US over trade 


By Lucy Keltaway in Brussels 


TEDS EUROPEAN Commission 

yesterday fr ahliKheri a damning 

study of US barriers to trade, 
covering 50 obstacles including 
tariffs, Buy America rules and 
unreasonable product stan- 
dards. 

The study, the fifth in an 
annual series. ris the. most 
detailed yet and contains evi- 
dence of barriers not previ- 
ously cited. 

These include restrictions on 
fife activities of financial insti- 
tutions, both in the kind of 
businesses they can offer and 
in their geographical spread- 

A range of serious obstacl es 
in the field of public procure- 
ment orders is also empha- 
sised. 

The report does not blame 
growing protectionist tenden- 
cies for all the barriers, 
although it notes the US has “a 
certain temptation” to protect 
its .market as a result of its 


THE US trade deficit narrowed sharply In February to 
S8.49bn seasonally adjusted, the lowest monthly figure since 
1986. The main factors in tbeiL8bn drop from January’s 
figure were a rise In aircraft exp o rts and a tali in oil 
imports. The decline was snbetaixtiaUy bigger than econo- 
mists had expected. However, because month-to-month 
movements in aircraft export shipments are usually erratic 
than was tittle market reaction. : . 

With exp o rts growing sotar~thfs year nearly twice as fast 
as imports, the trade deficit seems likely to continue to 
harrow. The trend reflects the slower growth of the domestic 
US ec o nomy and especially of investment spending. Page 24 


growing trade deficit. 

The continued existence of 
these barriers is undermining 
the multilateral trade system 
and casting doubt an the com- 
mitment of the US to resolving 
trade disputes on a multilat- 
eral basis, the report says. 

It also accuses the US, which 
has recently published its own 
account of the unfair trade 
practices of others, of being 
guilty of many of the sins it 


identifies in those countries. 

The report attacks much US 
trade legislation, blaming it for 
being arbitrary and claiming it 
hurts companies wishing to 
trade with the US by creating a 
climate of uncertainty. 

It states that the main diffi- 
culty faced by exporters to the 
US is that the market is becom- 
ing increasingly fragmented. 

An increasing number of 
barriers are now at state. 


rather than federal level, it 
says. 

More seriously, it points to 
the unilateral nature of many 
of the US trade rules, high- 
lighting the illegal moves by 
the US in retaliation to an EC 
ban on hormones in meat for 

human mnsiimptinn; th p slow- 
ness with which the US reacts 
to Gatt panel rulings; and the 
“lukewarm” role played by the 
US in international decision 

makin g. 

An EC official yesterday 
strongly denied that the report 
was souring the mood between 
the two blocks as the Gatt 
negotiations entered a sensi- 
tive phase. 

The EC report was reason- 
able in tone, describing the US 
as “a comparatively open econ- 
omy." which was in marked 
contrast to continued US com- 
plaints that the EC was a for- 
tress, he said. 


By John Lloyd in Moscow 

THE SOVIET trade union 
federation has pledged to block 
any move to a market economy 
which causes unemployment 
and sacrifices by the low paid. 

Mr Gennadi Yanaev. elected 
president of the All Union Cen- 
tral Trade Union Council on 
Tuesday, said the transition to 
the market through the shock 
therapy used in Poland 

- which some Soviet econo- 
mists advocate - would be 
stoutly resisted. 

“To protect the least well-off 
is the direct obligation of the 
trade unions,” he said, adding 
that about 80m citizens experi- 
enced “material difficulties'' 

The unions remain a power- 
ful force in Soviet society - in 
some respects more powerful 
than when they were firmly 
under party control. Earlier 
this year they forced Mr Valen- 
tin Pavlov, the Finance Minis- 
ter, to compensate enterprises 
fully for fuel price increases 

- annulling the effects of the 
rise - because of fears of bank- 
ruptcies and unemployment 
resulting from them. 

Mr Yanaev, whose federation 
represents I40m workers, 
demanded that: 

• the state continue to guar- 
antee the right to work; 

O the transition to a regulated 
market economy be gradual; 

• the Government conclude 
an annual social contract with 
the trade unions - “a kind of 
national collective agreement” j 

- covering all social and eco- ! 

nomic issues. ! 

Mr Yana ev warned of “mass ! 
unemployment which would ! 
affect the fate of millions of i 
working people” and said: | 
“There is only one way for us | 

- to place the straggle for i 
employment at the centre of ! 
our work." 

The unions’ council has 
drafted a law on employment 
which would reassert the right 
to work - and will use its bloc 
of 50 deputies in. the Supreme 
Soviet to push it through. 

In caning for a social con- , 
tract, he warned the Govern- 
ment that it was on the unions 
that “the stability of society 
depends - as does the achieve- 
ment of national consent." 
Progress towards a regulated 
market could only be achieved 
gradually “in order to alleviate 
to a maximum degree the pres- 
sure on workers’ living stan- 
dards." 

Mr Yanaev said the unions 
would proclaim themselves “an 
independent social force" at 
their congress in Octo- 
Continued on Page 24 
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Knock looks 
to US flights 
to start a 
tourist boom 

By Kieran Cooke In Dublin 

PASSENGERS flying out of 
New York or Chicago will soon 
be seeing another name on the 
departure board: Knock. 

The very latest transatlantic 
destination is 600 feet up a 
peat bog mountain in County 
Mayo, Ireland. Yesterday the 
Irish Government granted per- 
mission for direct charter 
flights from the US to Knock, 
opening up the possibility of a 
tourist boom in one of 
Europe's most underdeveloped 
regions. 

Knock has more than a 
whiff of the miraculous about 
it. The inspiration behind the 
airport was the late Monsignor 
James Horan, a local priest 
who wanted to bring pilgrims 
to a nearby Catholic shrine 
and to develop communica- 
tions between the west of 
Ire land and the outside world. 

Against all the odds and 
through the monsignor’s con- 
siderable fund-raising efforts 
the airport was built. Knock 
cost more than X£14m 
(S2i.32m). Money came from 
government grants, the Irish 
community In the US and 
church gate collections at 
home. The European Commu- 
nity also made funds avail- 
able. 

The first flights in and out 
of Knock began operating in 
1986 and direct flights to and 
from a number of cities in the 
UK now operate daily. 

Arriving transatlantic pas- 
sengers, more used to the 
whirl of Kennedy or O'Hare 
airports, may be a little con- 
fused to find themselves 
apparently in the middle of 
nowhere. There are few sign- 
posts to show where you are 
or where you might wish to 
go. A somewhat cryptic sign 
Continued on Page 24 


Bank of England drops plan to 
equalise banks 9 liquid assets 


By David Lascellea, Banking Editor, in London 


THE BANK of England has 
decided to drop controversial 
proposals that would have 
obliged all banks operating in 
the UK to hold a similar stock 
of liquid assets as a safety net. 

Instead, it will set rules for 
banks individually based on 
their specific circumstances. 

The move, which follows 
unusually strong resistance by 
UK batiks as well as foreign 
banks with branches in the 
UK, will be greeted with con- 
siderable relief in the City of 
London. 

The decision will be con- 
veyed to banks shortly by a 
letter to the British Bankers 
Association. 

Mr Brian Quinn, executive 
director in charge of banking 
supervision at the Bank of 
England, said in an interview 
that the Bank had given care- 
ful consideration to comments 
on its latest set of proposals 
which was published at the 
end of 1988. 

However, although the Bank 
believed that a liquidity regime 
was still needed, it accepted 
that the UK banking industry 
had become too diverse for a 


common standard to be intro- 
duced. ^We recognise that the 
wartmt is an the move and that 
prescribing a requirement for 
liquidity now is not right,” he 
said. 

A further factor was the 
emergence of the European 
Community single market Mr 
Quinn, who heads an EC bank- 
ing supervisors committee 
established by the Defers 
Report on financial unification, 
said the EC may produce its 
own liquidity proposals before 
long. So it made tittle sense for 
fht>_ UK to press ahoflH on its 
own. 

The Bank will hold discus- 
sions with all banks op eratin g 
in the UK in the near future, 
and each will be given its own 
liquidity standard which takes 
into account its character and 
the sort of markets in which it 
operates. 

Banks are already controlled 
on the extent to which they 
can mismatch their deposits 
and loans to exploit differences 
in interest rates. 

The proposals were intended 
to ensure that an hankw also 
had a stock of highly liquid 


assets which they could sell to 
raise cash in a crisis. 

However, banks objected to 
being told what type of assets 
they had to hold, particularly 
since the Bank was insisting 
that these include low-yielding 
government bills. 

Foreign banks with UK 
branches also complained 
about having to comply with 
Bank of England rules when 
they were already subject to 
controls at home 

Over the years, the Bank has 
published no fewer than three 
sets of proposals on liquidity, 
prompting bankers to complain 
that it had got a bee in its 
bonnet about it. 

At one point, normally com- 
pliant Japanese bankers in 
London even took the unusual 
step of making a representa- 
tion to the Bank. 

Mr Quinn denied that the 
Bank's change of heart i 
amounted to a retreat. “This is ! 
not a climbdown but the appli- 
cation of common sense,” he 
said, noting' that it marked a 
reversion to the traditional 
Rank of England approach of 
flexible supervision. 



Nicaraguan President-elect gets 
.a f ore taste of crises to come 

Mrs Violeta Barrios de 
Chamorro (left) is- • 
being stalked . by a 
political crisis even 
before donning the 
presidential sash. The 
approaching deadline 
for demobilisation of 
the Contra rebels may 
bring peace or chaos. . . 
Page 8 
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Graduate to a Brighter Future. 


Peterborough’s outstanding quality of life and /v 

increasing number of challenging opportunities 
continues to attract intelligent and high-calibre & y 

personnel. , „ . , , A ■ 

The city s expanding workforce is already A 
in excess of 85,000 and its future looks very 
bright indeed. 

If you re looking for development 
or relocation opportunities, 

Peterborough is the 
intelligent choice. 

THE 

For farther information contact Christopher Gibaud, Director, 
Peterborough Development Agency, Stuart House, Peterborough PEl 1UJ- 
TeL 0733-558815. 
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olidarity meets 
years on to 
out a future 



By Christopher B obi n ski in Warsaw 


ALMOST NINE years after its 
first congress in Gdansk, 
Poland's Solidarity trade union 
meets today in the same Olivia 
hall to map out its future. 

The political risks may have 
been far greater in September 
1981 - three months later mar* 
tial law was Introduced - but 
at least the choices open to the 
then 10m -strong political move- 
ment were clear-cut. Now, east- 
ern Europe’s first movement to 
challenge the Communist 
party's political monopoly is 
facing some difficult questions. 
Solidarity returned to the 
political scene through an 
agreement with the Commu- 
nists in spring last year and 
secured the political initiative 
after its sweeping victory in 
elections last June. But its 
membership, at 2.2m, reflects 
apathy in the country and a 
feeling that, with Communism 
toppled, the movement no lon- 
ger needs mass support 
Mr Lech Walesa, its leader, 
has said he intends to run for 
union office at the congress, 
but he is also eyeing the Polish 
presidency. At the same time, 
the movement is tom between 
seeking to keep its dominant 
political role and allowing the 


initiative to pass to the Gov- 
ernment and Parliament while 
simply occupying the position 
traditionally reserved for trade 
unions. Even that position is 
not devoid of question. 

Mr Tadeusz Mazowiecki’s 
Government, whose origins are 
firmly rooted in the Solidarity 
camp, will continue to demand 
support from the union. But as 
anxiety grows about felling liv- 
ing standards, the union is 
finding itself pushed into a 
more outspoken stance. This 
pressure comes both from its 
own members, and from the 
left-wing OPZZ unions and 
Walesa critics like Mr Marian 
Jurczyk from Szczecin, a Soli- 
darity strike leader in 1980 
whose Solidarity 80 movement 
declares itself to be the “true 
depository” of the movement's 
traditions. 

The congress is to debate 
whether the union should 
establish a political party to 
represent its interests directly. 

The Government’s privatisa- 
tion policy will come under 
attack as will growing unem- 
ployment - possibly reaching 
half a million by the middle of 
the year -and the govern- 
ment's pay curbs. 


Czech minister rebuked over police 


CZECHOSLOVAK Interior 
Minister Richard Sacher was 
criticised by his own deputies 
yesterday for not getting rid of 
former secret policemen in his 
office, Renter reports from 
Prague. 

Two junior interior minis- 
ters, whose resignations Mr 
Sacher said he had requested, 
told a news conference their 
boss had blocked security 
checks on people and contin- 
ued to be surrounded by mem- 
bers of the now-disbanded STB 
secret police. 

H We feel that the security of 
the state has been threatened," 
First Deputy Interior Minister 
Viliam niiciamini said. 

Mr Sacher had “centralised 


(the ministry's) activities to his 
person", added another deputy 
minister, Mr Jaroslav Pro* 
chazfca. 

The two ministers, plus 
members of a commission set 
up to investigate Interior Min- 
istry staff following last 
November’s overthrow of the 
Co mmunis t regime, said Mr 
Sacher had kept a senior ex- 
STB man. Major Vaclav 
Novotny, as a trusted adviser. 

They accused STB agents of 
influencing Mr Sacher and 
blocking “all sources of infor- 
mation". Novotny tried to run 
the ministry when Mr Sacher 
was away, Ciklamlni said. 

“The min ister has sur- 
rounded himself with people 


who used to be members of the 
secret police and were active in 
the fight against internal dis- 
sent," commission member Jan 
Kozlik said. 

Results of the commission’s 
work in screening Interior Min- 
istry officials remained on Mr 
Sacher’s desk for several weeks 
without any action being 
fa iron , he added. 

The news conference was 
held in the premises of the 
Civic Forum movement which 
has spearheaded recent criti- 
cism of Mr Sacher as being too 
soft on former police agents 
and Informers. 

Mr Sacher, a member of the 
centre-right People's Party 
which was allied to the Com- 


munist Party until last Novem- 
ber, defended Ms approach 
towards ex-STB members. 

“People forget that not all 
these people can accept cur- 
rent developments.- Many have 
lost lucrative jobs and privi- 
leges," he said. - - 

Mr Sacher had a long discus- 
sion. about his position with 
President Vaclav Havel and 
Prime Minister Marian Calfa 
on Tuesday. 

Afterwards, he said four 
hardline Communist leaders, 
including former Party secre- 
tary general Milos Jakes, were 
under investigation on suspi- 
cion of inviting Soviet troops 
to invade Czechoslovakia in 
1988. 


European security tops French-US agenda 


By William Dawkins in Paris and Lionel Barber in Washington 

EUROPE’S changing security 
needs are expected to be the 
main subject for discussion 
between President George 
Bush and Mr Francois Mitter- 
rand, his French opposite num- 
ber. in Florida today. 

The first private session 
between the two men since 
December takes place in an 
atmosphere of mutual unease 
over slight but significant dif- 
ferences in their visions of how 
Europe's security and political 
institutions should evolve and 
what part the US should play. 

French officials deny any 
serious disagreement, but say 


Mr Mitterrand plans to use the 
meeting to clarify a number of 
issues. While Washington is 
unlikely to ask France to join 
Nato’s military wing, it is con- 
cerned to see a more co-opera- 
tive French attitude to the alli- 
ance. 

The nffirifliA have also been 
stressing in recent days that 
Mr Mitterrand’s ideas for an 
axis of European defence 
should in no way diminish the 
US role in Nato. 

“When it comes to malntain- 
ing a major alliance with the 
US, not only are we not 
against, but we think it is nec- 


essary ” said Mr Hubert Ved- 
rine, the French President's 


French officials have empha- 
sised their full agreement with 
Washington that a unified Ger- 
many should be in Nato and 
that this must be achieved in a 
way that is not seen as aggres- 
sive by the Soviet Union. 

Underlying the broad agree- 
ment on those general points, 
however, are differences of 
emphasis which have emerged 
in recent months over the 
future US role in Europe. 
France is cool to US calls for 
tighter links between Washing- 


ton and the European Commu- 
nity, a stranger Conference on 
Security and Co-operation, and 
for Nato to take more political 
decisions. 

Mr Mitterrand's plans for a 
European confederation 
(unveiled at the new year and 
since his last private meeting 
with Mr Bush) do not Include 
the US. Moreover, France feels 
the EC’s response to changes 
in the" east should be to work 
harder at its own integration 
and that further Changes to 
European institutional, 
arrangements should come 
later. 


Western alliance 
begins to march to 
a different tune 

N 



ATO, what Nato? By 
now, it has become 
overwhelmingly obvi- 
ous . that the -united Germany 
will be a member of the west- 
ern alliance. • ■ ■ 

This is the good news. The 
bad news is that the rapidly 
evolving strategic situation in 
Europe Is facing. Nato with a 
series, of fundamental dilem- 
mas, and nobody yet knows 
whether it can find p la usib le 
answers to thenL 
-Nato membership is what 
the West German Government 
wants, it is what- Prague and 
Budapest want, and it is now 
also the declared wish of the: 
new democratic Government in 
East Berlin. Objections are still 
coming in from the Russians, 
but they cannot now hope' to 
block what has become a fore- 
gone conclusion. ' 

The Russian propo sa l of Ger- 
man neutrality only makes 
sense, alongside its opposite 
(and apparently lunatic) 
demand that .a.pnited Germany 
should belong to both alli- 
ances, if Moscow's real object 
tive is not so much a specific 
status, for German?, as the dis- 
integration of the western alli- 
ance as a whole, to match that 
of the Warsaw Pact - - - - 
If Germany is neutralised or. 
paralysed,' it means that Nato. 
cannot function as a military 
alliance; just as important, tt 
means that the European Com- 
munity would -be prevented 
from exercising the fun gamut 
of powers associated with polit- 
ical integration. 

But if this is the Soviet goal, 
it looks like being disap- 
pointed,' at least In the short 
run. Nato will continue to 
exist, as a voluntary alliance df 
democratic states.' and Ger- 
many will continue to belong 
to it.evexr after unification. 

The trouble is that this is 
not the end of the last reel, in 
which the. west remains-strong 
and free, .and rides off into the 
sunset. 

hi the brave new world of 
perestroika and detente; We do 
not yet know whether Nato 
can remote * going" concern as 
a defensive alliance. If was 
con stru c te d 40 years ago to 
keep tile Russians out, and it 
has done so; it remains a Vol- 
untary association of sovereign 
states, and most of them will 
wish to perpetuate the associa- 
tion ; but if the enemy has 
decided to .go home, what -is 
there for the /affiance to do? . 

tary . ofState r _hasproposed 
inventing alltorts of new paUt- 

„ iCal rolesforNato, such as.iha 
^’support of democrafcyiheasfc - 
era Europe, or the promotion 
of east-west trade and invest- 
ment 

The proposal is wefi meant, 
bnt it meets two objections, 
both fetal: these are . functions 
which Nato is entirely unquali- 
fied to perform; and Mr Baker’s 
transparent purpose Is' to per- 
petuate a vehicle tor US leader- 
ship of the west, which in the 
eyes of western Europe- is no- 
longer as self-evidently desir- 
able as It seemed dining the 
l Cold War; •. ... 

Thisleaas to tfieheartof the 
matter* Many factors point 
towards a reduced US military 
presence in Europe; by infer- - 
ence they should also point to 
a larger and more coherent 
defensive role for western 
Europe. , • 

The emerging changes in the 
relationship between the 
Soviet Union and its east Euro- 
pean neighbours are manifest; 

It would be perverse to suppose 


that analogous changes in 

’ western Europe could be 
avoided. 

Nato’s most basic assump- 
tions are being undermined by 
ev e n ts to its east. Two months 
ago the Soviet Union restated 
Its intention to faring home all 
its foreign-based troops by 
199&96. Such a move must be 
the . top requirement of Euro- 
pean. planners, since it . would 
transform the nature of the 
Soviet threat 

S incorporated in an interna- 
tional arms control agreement 
pud rigorously verified, it 
would almost eliminate the 
rtfmggr of a lightening conven- 
tional attack on Western 
Europe. _ 

But the Soviet Union will no 
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doubt insist, as the corollary of 
such a departure, on the 
removal of all or almost all 
American troops from the cen- 
tral front . 

The basis for snch a bargain 
was imprudently laid by Presi- 
dent George Bush last year, 
when he proposed equal ceil- 
ings of us and Soviet forces. 
Some Western governments, 
like that of Mrs Margaret 
Thatcher, want to keep sub- 
stantial numbers of US troops 
in Europe. But it will be hard 
to stick to that preference if 
the price is the continued pres- 
ence of Soviet troops in eastern 
Europe, especially in the East- 
ern half of a united Germany. 

Moreover, it is already a rac- 
ing certainty that nuclear 
weapons in West Germany will 
have to be vastly reduced at 
the insistence of German pub- 
lic opinion. There will be no 
replacement for the obsoles- 
cent Tjmefi missile, and many 
other short-range weapons will 
have to be phased out. But how 
will the US military feel about 
that? Already we are beginning 
to hear pre-echoes of the old 
slogan: “No Nukes, No 
Troops". 

There is a plausible strategic 
case for keeping Nato going on 

a ffl U MiAHinintpniinffP basis 

as the best insurance against 
an uncertain future, even with 
US troops thin on the ground. 
But the ftairia mental political 
question is whether a 
revamped alliance can stay in 
buanesa, without a transfer of 
M ite^cditicaljcentre.of gravityJto 
Europe, . . - 

r . Lrisfc month Mr Mark Eys- 
keng, the Belgian Foreign Mte- 
feteiri'iurgfed the Community to 
taka up the issue of security 
policy. Last week Mr Roland 
Dumas, the French Foreign 
Minister, proposed that the 
Twelve should start discussing 
the first elements of a Euro- 
pean defence policy. Even the 
British Government, in Mr 
Douglas Hurd, the Foreign Sec- 
retary, acknowledges that it 
will be necessary to re-think 
the policies, doctrines and 
structures of Nato. 

Whether the European Com- 
munity is yet ready to take on 
defence issues may seem 
debateabie. But if the US is to 
play -a smaller -role in Europe’s 
defence, Europe must play a 
bigger ride, lust means' all the 
European members of the affi- 
ance, including. France. There 
is no prospect that France will 
simply return to the Nato fold, 
however. Some other process 
or structure, must therefore be 
found for Europeans to h an dle 
their defence issues. 


Bulgaria to meet j 
with creditor banks 

By Steptten Fkflwr, Euromarkets Correspondent 
DEUTSCHE 'BANE has? been 


Lift a finger and key a few numbers on the office PC and your 
business could be earning high rates of interest on its surplus funds. 

Do it before 5 p.m. on any business day and you’re earning 
that day. 

What’s the secret? 

HOBS - Home and Office Banking Service from Bank of 
Scotland. 

For the cost of a local telephone call, HOBS connects your 
office direct to Bank of Scotland's computer so you can transfer 
funds from your current account to your special HOBS Investment 
Account - all at the touch of a burton AND without Incurring 
bank charges. 

Subscribe to HOBS and your business could take advantage 
of a full banking service from Bank of Scotland including these 
outstanding interest rates: 


if you’d like to know more, now’s the rime to lift that finger and 
dial FREEFONE 0800-838113 to arrange a demon- 
stration. Alternatively, return the coupon below to: 

HOBS Centre, Bank of Scotland, Orchard Brae 
House, Freepost, Edinburgh EH4 OHR. 

I 

j The information you supply will be created in the strictest confidence, j 
1 Name r. 
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asked by Bulgaria’s foreign 
trade bank, which last month 
suspended repayments of ’ prin- 
cipal on its foreign detol, to 
form .a group .of banks to 
advise on a defat. restructuring. 

An initial meeting of the 
group, expected to concentrate 
on the short and medium : term 
bank debt maturing in 1990 

and 1991, is likely to take place 
in Frankfurt late this week. 
Bankers are- likely Subse- 
quently to visit Sofia. - 

Economy slumps 
in E Germany 

■ EAST GERMANY'S economy 
nosedived in the first Quarter 
of 1990 when trade-Vrife fife 
. Soviet Union ; slumped' and 
industrial production tumbled. 
Rooter reports from Bast Ber- 
lin, The number of jobless 'rote 
to 38,313 even 1 though- the 
industrfai wo^force shrank by 
124,000 because, of the p yo dns 

to West Germany/. 

Official -statistics released 
yesterday showed that indus- 
trial output fell fay i7 pet cent 
to the first quarter of this year . 
compared with the same period 
. Ufflb . and the- industrial 
workforce fen by 44 per cent to 
2-dm compared with the first 
three months “of 1389. More 
than 1 00,000 people hive emi- 
grated to the west so fer this 
year and a third eff a miffion 
did so last year. 


British, French, Austin 
and Japanese banks are .amc 
those expected . to be -rep 
seated on the committee. 

It is not clear whether 1 
debt restructuring wifi cone* 
all the country’s foreign ha 
debt or only that of the foreJ 
trade bank, which accounts-! 
about 80 per cent of the deb 

Nonetheless, something F 
than half of the 


understood to be affected. 
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British Midland angered by rejection, of low-cost business service on London-Paris route 

France blocks air fare reduction 


By Paul Abrahams ... 

BRITISH MIDLAND, the UK’s 
second largest scheduled air- 
line, yesterday accused France 
of reducing, competition on air 
routes after betagrefosed per- 
mission for a new low-cost 
business fore be t w ee n London 

and Paris. . “ . ■■■:■■ 

The Direction G4n6rale de 
1’ Aviation Civile, the' French 
authority which regulates air 
fares to and from the country, 
has refused permission for the 
British independent airijne to 
pndercut Air France and Brit- 
ish Airways business class 
fares on the Heathrow-Paris 
route by 38 per cent 
“The attitude of the Fr ench 
authorities can only - be 
described as obdurate," said 
Mr Austin Heed, the airttoe’s 
man aging dir ec tor. “This is the 
first time that we have run up 


against the more restrictive 
regulations prevalent in coun- 
tries such as France, Italy and 
Spain.” 

British ' Midland wants to 
offer a retnra fere <tf £149 on 
its Diamond Class service, 
compared with a business pfagff 
fare of £240 offered by the 
national carriers. It already 
offers -similar rates — . which 
require the passenger to return 
within three days - on domes- 
tic journeya and routes to Dub- 
lin and AwnrtwrdaiTi ' 

- The British Civil Aviation 
Authority has approved the. 
rate, but its French counter- 
part, which has tile right tiwtfl 
1993 to ; veto fores on routes to 
and from France, claimed the 
fore would hot allow the air- 
ihie to make money. 

BrfflaTr Affirthmri (fenfedyeg- 


today that the rate was a loss 
leader. A spokesman pointed 
out that its operating costs 
woe lower than British Air- 
ways' and its overheads far 
below those of carriers cm the 
Continent: 

The company is continuing 
to. negotiate with the French 
authorities. 

The airline also announced 
that it would start regular 
flights between London-Heath- 
row and Paris next month. The 
route is the busiest in Europe, 
with more than 2.45m passes-, 
gers a year. British Midland 
hopes to capture IS per cent erf 
the market within 12 mfttrfhc. 

jt, claims that ah routes it 
operates without restrictions, 
such as Heathrow to Amster- 
dam, fores have faiian by 20 
per cent and passenger vol- 


Pollution may force E German plant closures 


By Tim Dickson in . Brussels 

FACTORIES in Bast Germany 
currently polluting the 
environment may have to -be 
shut down as the price for 
integrating the country Into 
the European Community. 

This stark warning is set out 
in a confidential papa agreed 
yesterday by the European 
Commission - on .. the 
implications for the 
Community of German 
unification. 

The text - intended as the 
basis for discussion by heads of 
state and government at the 
special EC summit In Dublin in 
10 days time - deals in mostly 
general terms with some erf the 
main problems which will arise 
during what it calls the 
“interim adjustment stage” 

before forma! ratification Off 

two Germanys. 

Zt says that because of the 
gravity of the situation in East 
Germany and the urgency of 
the problem, the e ny fron maht . 
calls for “most particular 
attention”; that East Germany 
is one of the last countries still 
operating a large coal-based 
chemical industry . making, 
heavy use of brown coal; and 
that a distinction will have to 
be made between industries 
where pollution is too high for 
them to be adapted (and will 
have to be closed down) and 
those where anti-pollution 
equipment could be fitted to 
bring them closer into Hoe 


y* - 




. * 
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Former eonsdentifHu objector Mr Rainer Eppehnaun (right), took command of East Germany’s 
armed forces yesterday, saying disarmament and guarding a new democracy would be his main 
tasks. Mr Eppehnann was introduced to his new domain by his Communist predecessor. Admiral 
Theodor Hofftnann (centre), and Gen Vladimir Shundyov (second left), the Warsaw Pact represen- 
tative in East Germany's armed forces. 


with Community st a n dar ds 
References to dosing down 
are understood to have caused 
some apprehension yesterday 
among commissioners and it is 
thought that this winding may 
be toned down in the final 

witHnn 

• East and West Germany 
will eliminate passport 
wmtmis at their joint border 


by driB summer, their interior 
ministers announced 
yesterday, writes Leslie Colltt 
in East kinfin- 
In a symbolic gesture 
presaging the unification of 
Germany, the ministers agreed 
at a meeting in Barm that the 
only border controls would be 
at the perimeter of the 
newly-emerging German state. 


The two parts erf Germany 
would also work out a joint 
policy on granting visas, the 
ministers said. The agreement 
on pHmin«tfog border controls 
would be made possible by 
economic and currency union, 
details of which are to be 
worked out between the two 
states by the end of this 

month. 


Lithuania looks for more than Saudargas 
words of support from West sa £ s Soyie1 

A A/kn/vn mni 


limes increased fay 30 per cent. 

Nine other licences for Con- 
tinental destinations ere h*id 
by British M i dla n d. However, 
Mr Seed warned that the com- 
pany was increasingly 
restricted in creating new 
routes because of congestion at 
European airports. 

“If we do not have the head- 
room to grow, all the taUc 
about competition and 
improved customer service will 
be just that - talk.” raid Mr 
Reed. 

The company recently put 
forward proposals to increase 
Heathrow’s capacity by 75,000 
take-offs and lanrifagg a year. 
Although Mr Cecil Parkinson, 
the British Transport Secre- 
tary, appeared to rule them 
out, the airline claims they are 
being actively considered. 


WHATEVER rhetorical 
support Lithuania may be 
receiving for its independence 
struggle, the republic is 
unlikely to receive much prac- 
tical help from abroad if 
Moscow carries out its threat 
to cut off energy supplies. 

The threat of a blockade has 
raised considerable fear in the 
republic, underlined yesterday 
by the departure for Norway of 
Mrs Kazimiera Prunskiene, 
Lithuania’s Prime Minister, 
who said she would be discuss- 
ing possible ofl. purchases. 

Lithuanian officials oil 
and gas supplies were flowing 
normally despite earlier 
reports that deliveries of crude 
to the big oil refinery of Mazei- 
kiai. north of the capital. Vil- 
nius, would be stopped early 
yesterday. 

The refinery provides all 
Lithuania’s an, as well as sup- 
plying Latvia. Estonia and the 
Russian region of Kaliningrad. 
The rest of its output is 
exported to the West. 

T.fthinwiian leaders have spo- 
ken in recent days of offers of 
help from Scandinavian and 
other western nations but have 
been vague on details. 

While several western gov- 
ernments have urged Moscow 
to refrain from violence 

a gainst the republic, nnpp hag 

publicly come up with detailed 
offers of help in the event of a 
blockade. 

One reason far tfric is the 
diffic ulty of reaching the Sovi- 
et-controlied port of Klaipeda 
on Lithuania’s Baltic coast. 
There would also be the legal 
hurdle of exporting to a terri- 
tory which has not so for 
gained diplomatic recognition 
as an independent state from 
any western country. 

President George Bush said 
this week the US was consider- 
ing “appropriate responses” if 
Moscow carried out its threats. 
Mr Janies Baker, big Secretary 
of State, warned the Soviet 
Union yesterday that failure to 
resolve the crisis in T.ithnawia 
was threatening US-Soviet 
trade and commercial contacts. 

But US officials have been 
careful to avoid threats that 
the crisis wmW affect such key 
Issues as arms control, talks on 
German imificafinn or the May 
30 summit with Mr Gorbachev. 

Mr Vytautas Lands be rgis, 
the Lithuanian President, raid 
this week that Scandinavian 
countries had offered “material 
support” if Moscow were to cut 
off vital supplies. 


But it is unlikely that Swe- 
den, for one, would be able to 
provide any tangible economic 
assistance. The country lacks 
the natural gas Lithuania 
would need to replenish its 
energy needs. 

Nor can Finland hope to fill 
gaps left by a gas boycott. The 
Finnish Government is even 
less likely to do anything that 
would be seen as provocation 
by Moscow. Finland's own oil 
and gas needs are met from 
Soviet sources under the bilat- 


tingency plan. 

But in Bonn yesterday, the 
Economics Ministry said it had 
received no requests for possi- 
ble help in the event of an 
energy and economic blockade. 
In common with energy con- 
cerns such as Veba and Ruhr- 
gas, the ministry saw little 
scope to help in the event of 
the Soviet Union cutting off 
gas supplies, because these 
come in by pipeline. 

Within the Soviet Union 
itself, aid has been promised 



eral trade agreement that it 
has with Moscow. 

Norway, western Europe's 
second biggest oil producer 
after Britain, said its oil com- 
panies were free to sell to Lith- 
uania if it asked for help. 

None of Norway's three oil 
companies had received any 
requests from Lithuania for oil 
or gas, but they said any 
approach would be considered 
on a purely commercial fra sis 

StatoiL the Norwegian state 
oil company, said that it would 
meet Mrs Prunskiene if asked 
and would consider supplying 
crude oil in the event of a 
Soviet blockade of energy. 

“StataQ would evaluate seri- 
ously a request by Lithuania 
for crude oil or crude oil prod- 
ucts supply if there is a possi- 
bility of securing a commercial 
agreement,” Mrs Bent Oeyan, 
a Stated spokeswoman said. 

But the company said there 
could be problems in delivering 
crude oil with the tankers it 
uses because the Lithuanian 
port facilities were too small. It 
mniri be technically easier to 
supply by-products of crude ofl. 

Mrs Prunskiene said in a 
newspaper interview last 
month that Lithuania was 
holding taiicfl with West Ger- 
man suppliers as part of a oon- 


by the popular fronts of Latvia 
and Estonia, the two other Bal- 
tic republics, and by Moscow 
and Leningrad radicals. Since 
the former groups effectively 
control the supreme soviets in 
those republics, they are in a 
position to implement it. 

Under the terms of an agree- 
ment to form a “Baltic Com- 
mon Market’’ signed in Vilnius, 
the Lithuanian capital, last 
week, the three republics have 
an obligation to assist each 
other in times of emergency. 

But they say they have not 
been asked. A spokesman for 
Estonia’s Foreign Ministry 
suggested that the republic 
might supply paper, which it 
produces in abundance. But 
asked if it would provide elec- 
tricity, of which it also has a 
surplus, he said it would be 
“very complicated." 

None of the other Soviet 
republics is likely to give 
orders to supply Lithuania in 
defiance of Moscow - the 
more so since all are jealously 
hoarding their supplies as for 
as they ran. 

Reports by John Lloyd in 
Moscow, Lionel Barber in 
Washington. Karen Fossli in 
Oslo, Seibert Taylor in Stock* 
holm and Andrew Fisher in 
Frankfurt 


says Soviet 
action may 
‘strangle us’ 

By Robert Taylor in Oslo 

LITHUANIAN Prime Minister 
Mrs Kazimiera Prunskiene and 
her foreign minister Mr Algir- 
das Saudargas arrived in Oslo 
last night for a p lann ed two 
day visit to Norway. 

In an interview with the 
Financial Times on the aero- 
plane from Stockholm, Mr Sau- 
dargas said that they hoped it 
will be possible to reach an 
agreement with the Norweg- 
ians on supplying his country 
with oil and gas following the 
Soviet energy boycott. 

He emphasised that the situ- 
ation in Lithuania remains 
"unpredictable,” adding that 
the Soviet authorities could 
“strangle us" economically. 

However, he warned that 
economic sanctions against 
Lithuania would "disturb the 
whole region and lead to insta- 
bilities. I do not believe that 
Moscow can risk such an out- 
come." 

Mr Saudargas went on to 
suggest that a Soviet economic 
boycott of his country provided 
the Western nations with an 
opportunity to make a tangible 
response in helping Lithuania 
overcome its difficulties. 
“There was nothing you could 
do about the military cam- 
paign of intimidation except to 
console and encourage us with 
words. 

“By using economic means 
against Lithuania, the Soviet 
Union’s claim that it was an 
internal matter could no longer 
be sustained." 

Mr Saudargas also asserted 
that Lithu ania would not give 
up its independence through 
an economic boycott. “There 
are Lith uanians who survived 
Siberian labour camps with 
nothing. It would be shameful 
now if we gave up because we 
could not survive without oil 
and gas." 

The extraordinary course of 
events over Lithuania is well 
illustrated by the fact that the 
Lith uanian delegation flew to 
Oslo from Vilnius via Moscow 
and Stockholm. “This is a para- 
dox of our situation.” he added. 

“The Soviet Union recognise 
our Government but do not 
recognise our independence, 
while the outside world sym- 
phathise with our indepen- 
dence cause but do not recog- 
nise our Government” 
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THE LONG TERM RELATIONSHIP WITH 



BY ONE OR TWO BASIS POINTS. 



^ftiFal^eveiylRiMiiess tries to obtamfimds from 
its bank at fee mostfevorable rate possible. Butitisabasic 
premise of the ABN that one basis point more or less on 
the interest rate should not be the prime topic of every 
discussion wife its dients. 

Because incidental financial successes can never 
form the baas for a healthy and lasting relationship. 


A relationship in which, even in complicated situations, 
foe ABN produces surprising financial solutions. 

Something which ismadepossiblebyanetworkof 
almost 1,000 offices spread over more than 45 countries. 
A network that enables foe ABN to hold its own with foe 
world's major banks. Consequently, renowned busines- 
ses throughout foe world make use of the ABN’s know- 


how. For day-to-day banking services such as electronic 
banking and import and export payments, of course. 
But particularly also for specific projects, which may 
run horn leveraged-iease aircraft financing to cogene- 
ration energy projects. And from complex swaps to 
off-shore loans. 

Ibis then is foe firm foundation on which the ABN 


builds solid relationships with large numbers of interna- 
tional enterprises. Because a bank that knows the world, 
automatically becomes known throughout the world. 


A WORLD OF UNDERSTANDING. 


ARGaiTlfO. ARUBA. AUSTRALIA. AUSTRIA, BAHRAIN, 8EUBUM, BRAZIL. BRITISH WEST MDKS. CANADA, CKANKEL ISLANDS, DENMARK, ECUADOR, FRANCE, GERMANY; GIBRALTAR, GREAT BRITAIN, GREECE HONG KONG. INDIA. INDONESIA. IRELAND. ITALY. JAPAN. KENYA. KOREA. LEBANON, LIECHTENSTEIN. LUXEMBOURG. MALAYSIA. MOROCCO. NFTHEKANDS. NETHERLANDS 

Armjik wuasow. panama. Paraguay. peoples repubuc of crow. Portugal, saudi abasia, swgapors, span, sm ianka. Surinam, Sweden. Switzerland,^ Taiwan, turkey, united arab emirates, united states of America. Uruguay, virgin islands, head office. 32 vijzelstraat. Amsterdam, tic Netherlands, telephone pi-mi m J 2 w 29 . 4 w 0 rt 9.3222 





WORLD TRADE NEWS 


German Farm reform gulf yawns as trade talks start 


By Peter Montagnon in Puerto Vailarta, Mexico 


By Andrew Fisher in 
Frankfurt 


CONTINENTAL of West 
Germany, Europe's second 
largest tyre producer, yester- 
day said it was planning a 
partnership with the East Ger- 
man tyre industry. 

The type of co-operation 
would depend on the results of 
studies into the state of the 
market and of production in 
East Germany. 

Managers from Conti and 

VEB Reifenkombinat Fursten- 
walde, the East German tyre 
concern, will draw up a con- 
tract in coming months. 

The East German company 
is the country's only tyre pro- 
ducer, employing 10,500 at five 
plants. It manufactures around 
8.5m tyres a year under the 
Pnp uman t name; around 25 per 
cent of these are exported, 
nearly half to the West and the 
rest to Eastern Bloc countries. 

Conti said productivity of 
the Pr.e nman t plants was well 
below that of western Europe. 
Mr Horst Urban. Conti's chief 
executive, said the plants 
would have to be modernised 
and rationalised, though he 
gave no indication of the : 
investment needed or how 
many jobs would be kept 

Conti said the East German 
tyre market totalled around 
DM500m compared with 
DM4. 5bn in West Germany. 


TRADE ministers from nearly 
30 countries began a three-day 
meeting here last night amid 
hopes that they would give a 
much-needed political boost to 
the flagging Uruguay Round of 
multilateral trade negotiations. 

However, even before the 
meeting started, it became 
clear that the US and the Euro- 
pean Community had little 
prospect of closing the gulf 
between them on the central 
subject of reforming world 
farm trade. 

After a long meeting with Mr 
Desmond O'Malley, Ireland's 
Trade Minister, Mrs Carla 
Hills, US Trade Representative, 
said the two sides were still 
“quite far apart”. 


Mr O’Malley, whose country 
holds the presidency of the 
European Community, 
declined to comment, but other 
European officials said the EC 
faced practical obstacles in 
developing its position here 
because only seven of its 12 
member states were repre- 
sented. 

An outstanding absentee is 
Mr Helmut Haussraann, West 
German Economy Minister, 
whose decision to give the 
meeting a miss is seen by some 
as likely to fuel criticism 
among members of the General 
Agreement on Tariffs and 
Trade that Europe is now too 
preoccupied with events in the 
East bloc to give the Uruguay 


Round the requisite political 
attention. 

Mr Carlos Salinas de Gortari, 
Mexico's President, was due at 
the opening dinner last night 
to urge the ministers to over- 
come their differences speedily 
to allow the Round to conclude 
successfully on time in Decem- 
ber. 

One hope is that by meeting 
now the ministers will succeed 
in pushing thft Uruguay Round 
higher up the international 
agenda, possibly with the 
result that basic political com- 
mitments needed to reinvigo- 
rate the negotiations could be 
made at the seven-nation Hous- 
ton economic summit 

The talks include reform of 


trade in textiles as well as agri- 
culture. Slow progress tv the 
industrial countries in these 
two areas has discouraged the 
developing world whose com- 
mitment to the talks is flag- 
ging. 

A determined effort is expec- 
ted to be made at this week’s 
meeting to bring leading devel- 
oping countries back on board 
in the Round. 

The TURgttng 1 will also hear a 
proposal from Canada that the 
Gatt should be converted into 
a fully-fledged international 
organisation, but though sev- 
eral ministers have supported 
this idea in principle, most say 
detailed discussion should wait 
till after the Round is over. 



Desmond O'Malley: talks with 
Carla wnin 


Carla Hills insists on naming unfair trading practices 


By Peter Montagnon 


THE US indicated yesterday it would 
go ahead with plans to produce a new 
list of countries guilty of “unfair” trad- 
ing practices at the end of the month 
despite fears among its trading part- 
ners that this could jeopardise the Uru- 
guay Round of trade talks. 

Noting that such a list was called for 
by April 30 under Section 301 of the 
1988 Trade Act, Mrs Carla Hills, US 
Trade Representative, said: “1 don't 
think anyone suspects that we will not 
implement our law. 

u We Intend to implement our trade 
law in a mann er that is entirely con- 
sistent with our objectives in the 
Round.” 


This approach would follow the 
example set last year, when the US 
cited Uruguay Round priorities such as 
public procurement as the grounds for 
singling out Japan, Brazil and India as 
mi fair traders, she said. 

Her remarks suggested that the Bush 
Administration is unlikely to exercise 
the discretion it is allowed under the 
Act and not name any countries this 
year in order to help steer the Uruguay 
Round through its critical final 
phase. 

Though the US makes a distinction 
between targeting countries and target- 
ing practices, this is largely lost on its 
trading partners who resent being 


asked to negotiate under threat o f 
sanctions. 

The European Community, in partic- 
ular, has been pressing the US to 
renounce unilateralism in order to 
facilitate negotiation of a stronger dis- 
pute settlement system in the General 
Agree ment on Tarifib and Trade. 

Mrs Hills said yesterday, however, 
that the US could not abandon Its uni- 
lateral approach before “comprehen- 
sive, liberalising rules” were written 
into tixe international trading system. 

Nor did she accept that the app ro ac h 
that the US bad taken towards Japan 
had been disruptive. 

Recent US agreements with Japan on 
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It seems that hardly a day goes by 
without our being reminded of the 
inter-dependence of world markets. 

What happens in Tokyo one minute 
can alter the economic shape of the world 
in the next. What happens in London a few 
hours later can change it yet again. 

Which all means that for your business 
interests to be protected you need the 
best advice you can get. Every minute 
of the day. 

This is where we come in. 

Our experience is truly global with 
treasury managers in the leading financial 


capitals of the world, as well as local 
offices throughout the UK. 

We competitively deliver spot and for- 
ward foreign exchange, and have recently 
extended our range of currency hedging 
products to include Average Rate Options. 
In fact, when it comes to sophistication, we 
are right at the forefront of developments. 

So if there’s a run on the dollar in 
New York, followed by a crash 
in Tokyo, you can be sure that 
our managers will be on the 
spot making sure that your 
business isn’t. 
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Midland Montagu Treasury Sales. 

10, LOWER THAMES STREET, LONDON EC3R 6AE. TEL: 01-260 0600, 


AMSTERDAM TEL: 3120 563 2811 ATHENS TEL: 301 364 7410 DUBLIN TEL: 0001 713137 DCSSELDORF TEL: 49211 91052 
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PARIS TEL: 331 45 01 53 77 STOCKHOLM TEL: 468 1182 10 SYDNEY TEL: 612 258 2000 TOKYO TEL: 813 284 1861 
MIDLAND MONTAGU IS THE INTERNATIONAL AND INVESTMENT BANKING ARM OF MIDLAND GROUP. 
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Loan provisions bring 
big loss for Canada’s 


export credit agency 

By Bernard Simon in Toronto 


BIG provisions far loans to 
Third -World .and eastern 
European countries, pushed. 
Canada’ s Export Credit 

Agency into a large loss last 


trade in buper c omp nters, satellites and 
on structural economic changes had 
“led to greater harmony rather than 


None the less participants at this I 
week’s meeting expect it to be over- ! 
shadowed by concern over US unilater- 
alism in trade, not least because of 
another deadline teeing the Bush 
Administration today. 

’ It has to decide whether to accept a 
petition by the US 'engineering com- 
pany Allied Signals to take action 
against Japanese trade . barriers in the 
field of amorphous nutate, a product 
which has special application in con- 
ducting electricity.. '.•/ 


year. 

The Export Devel opme nt 
Corporation said in its . annual 
report that it boosted loan loss 
provisions by transferring the. 
CfiOOm (£52m) balance in its 
contingency tend, pi os . C$1 00m 
from retained earnings- These 
provisions resulted in a net' 
loss of C$198 J8m last year, 
compared to. earnings of 
C$4^m in 1988. - 
' As a result of the extra - 
provisions, allowances fin loan 
losses (excluding nan-accrued 
interest) totalled C$376m at the 
end of last year, compared to 
C$167m a year earlier. - 

Bnt "in a statement 
qualifying the EDO’s accounts, ■ 
Mr Kenneth Dye, Canada’s 
auditor-general, -said that the 
allowance for . Loan losses is . 
“significantly understated." Mr 
Dye said the protistaas' applied 
to loans of only C$376m -out of 
the EDO’s total loan, 
receivables ' of -C$5 JSbn, , 
including fy Thu-' fa sovereign 
risk loans. 

The dispute-: relates to 
conflicting opinions on the 
collectability .of troubled 
sovereign loans. 

- Wnn ^wfarmtiig I narm of tHa : 

type, mainly in: South America, 
eastern Europe and north and 
west Africa, jumped to C$837m 
last year, from C|593m in 1988. 
In addition, accumulated 
interest bn * non-current 
sovereign loans climbed to 
C$43Qin from C$288m. - 


Hughes to build 
satellites for Brazil 


By John Barham in Sab Paulo 


THE Brazilian Government has 
awarded a contract for two 
communications satellites to 
Hughes Aircraft of the US, 
together with a Brazilian part- 
ner, The satellite and launch 
package will cost Brazil $2>3m. 

The satellites will be 
launched in 1993 and m 1995 by 
Arlan ea pace, the European 
launch company. 

They will be fogy financed 
by the US Eximbank Citi- 
bank andtbeUSwflL offset the- 
contract l*jr buying Brazafian 
Hcobds and services- -J' *. • J. • 

Hughes, will transfer satellite 
construction and operating 
technology and Ariinespace 
will transfer rocket technology 
to Brazil .. 

Brant was to have chosen 
the winner for the contract last 
year, but postponed the deci- 
sion; five times. 


The Government of Mr Jose 
Samey ’finally decided to leave 
the choice for President Fer- 
nando Collor de Mello. The 
.final deadline for choosing 
between Hughes and its rival, 
the Franco-Canadlan Spar-Mar 
tra consortium, was due to 
expire at the end of this 

Tpnnth 

It is understood that the gov- 
ernment’s Indecision arose 
because of intense pressure 
from the powerful Globo pub- 
lishing and television conglom- 
erate to award the contract to 
Spar-Matra. 

A Globo affiliate had a share 
in the consortium. However, 
specialists in the government- 
owned telecommunications 
agency Telebras had urged the 
choice of Hughes because it 
was cheaper and fully met the 
agency's specifications. 


No FT? 

No problem in Japan, 


Keeping up with the newswhen you travejl to the FkrEast 
used to be something of a challenge. The world seldom atanda _<^| 
These days, infect, justa'fcw hours can bo enough to change 
history for ever. 

Happily tor FT nraders, staying in touch win soon cease to 
be a problem in Japan. 

Because ftom mid-yoar; when yoa travel in *pan the FT 

goes with you - faxed overnight by satellite direct from London, 
and printed locally for the start of the working day. Ask for your 
copy at the hotel or on the newsstands, in Tokyo or in other 
rmuor Japanese cities. 

IFyou’re a resident; weft band-dediver the FT to your office 
m central Tokyo, fest thing every day. 

: CaRTdkyo (03) 295. 1234 now 


FINANCIAL TIMES 

EUROPE'S BUSINESS NEWSPAPER 


Travelling by air on business? 


whim you aretravelling on scheduled Times 

...NICE 

Prance, Fan Am, Hdi-air Monaco, British Airways, 
... .STRASBOURG . 

with Air France, Air Inter 

.. . .MARS EILLE 

with Air France, Dan Air . 

- - - TOULOUSE, BORDEAUX, NANTES, 
MULHOUSE AND LILLE . * 

with Air France ... 


FINANCIAL TIMES 

twwrmimnnnwwM? 


It’s attention to detail 


Kkfc providing toe Financial Tunes to business 
guests, that makes a great hotel. 


Complimentary ct^esof the Rnandal Tunes 
are avaflabfefor business guests stayme at the 
Scandic Crown Hotel In Brussels. ^ 


Scandic Crown Hotel 


BnS ■ ©WUSSas 


FINANCIAL TIMES 


* 


■ The auditor-general said his 
analysis indicated that : the 

- provisions should be raised by 
"at least" C$5QQm, an amount 
which would have caused a 
s fU g pfflcant Im pairme nt of EDC 
sftmi-»»TiniHers equity fay turning 

- retained pan-ring s into a deficit 
of almost half a bflllon dollars. 

The corporation countered 
that althoogh indefinite delays 
in principal and interest 
payments may have to be 
accepted, the ultimate 
collectability of a sovereign 
loan is generally “not subject 

• to question." 

Non-performing loans are 
defined ..as those on which, 
significant payments have not 
been, received for one year 
after a rescheduling 
agreement, or two years, where, 
there have been, no 
rescheduling measures. 

The agency’s export 
financing business rose fay 6 
per cent last year to CgLSbn, 
white insurance underwritings 
and guarantees grew by 10-per 
cent to C$4. 5bn. But it 
cautioned that "the inability of 
a number of developing 
countries to service further 
credit at this time has 
narrowed the number of 
markets in which Canadian 
exporters and EDC can join- in 
obtaining new business.” With 
the aim of concentrating its 
efforts on better- risk markets, 
the corporation is giving high 
priority to business in Asia, 
fire Pacific Rim and Europe. 

- Asia and the Pacific made up 
almost 40 per cent of the EDO's 
financing business last year. . 
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DO WE SOMETIMES WISH WE HADN’T FOUGHT TO 
HAVE BLACK TRADE UNIONS RECOGNISED? 


3® 


Yes > to be honest, we do quite often. 

Because black South Africans have had no voice 
politically, the unions have quite rightly exercised 
theirs pretty loudly. 

. _ For many years, the government refused to 
recognise black trade unions at all. 

Anglo American, South Africa’s biggest mining 
and industrial group, campaigned constantly for the 
abolition of this policy. 

In 1974, Harry Oppenheimer, a former Chair- 
man, urged other companies to join us in going ahead 
and de alin g with the blaick trade* unions, even though 
they were unrecognised by the government. 

In 1979, the government gave way. Union rights 
for- Black workers were at last conceded. 

Anglo American recognised and negotiated, 
just months after its establishment, with the 
National- Union of Mineworkers, when the I 
union only represented 5% of our workers. I ^NG L0 

Other mining companies followed suit, 


Life has not always been easy since then. 

In 1987, for example, our gold and coal mines 
experienced a costly and disruptive strike. 

So why have Anglo American pushed so hard 
for black trade union rights? 

For very sound commercial, as well as moral. 


reasons. 


However tough pay bargaining gets, it is much emp 
better to deal with representatives of a stable work- func 
force through recognised machinery. 

Today, we remain firmly committed to working wor 
with the trade unions in a joint effort to build up the Pro^ 
South African economy. ben< 

Anglo American’s mines are now the most highly 
unionised in South Africa. cone 

In terms of pay, workers get the same rate for 


AMERICAN CORPORATION OF SOUTH AFRICA 


the same job, irrespective of race or colour. All can 
benefit from our free, voluntary share scheme. 

In the metal and paper industries, we bargain 
with unions representing workers of all colours. 

In these industries, we have worked with the 
unions to get rid of the industrial colour bar. 

In the metaJ industry, together with other 
employers, we operate health, holiday and retirement 
funds for all workers. 

And in 1989, with the National Union of Mine- 
workers, we helped ro create the largest contributory 
Provident Fund in South African history for the 
benefit of all black miners. 

Conflicts about a fair wage and good working 
conditions may continue. 

But we at Anglo American share a belief: 
i^nan Whether you’re running a company or a 

1 country, if the majority have no say in their 


future, they will naturally feel no responsi- 
bility for what happens around them. 



IF YOU'D LIKE TO KNOW MORE. ABOUT WHAT WE'RE DOING, PLEASE WRITE FOR OUR FACT BOOK TO= AAC, DEPARTMENT NO. FTOJ, PO BOX 43, LONDON EC1P 1AJ. ALLOW 28 DAYS FOR DELIVERY. 





















OVERSEAS NEWS 



in cause of 


Indian air crash 


By David Housego in New Delhi 


PILOT error was the main 
cause of the crash of an Indian 
Airlines Airbus 320 in Banga- 
lore in February in which 92 
people died, according to a 
report by the accidents divi- 
sion of the Indian Directorate 
General of Civil Aviation 
(DGCA). 

The report, submitted to the 
court of Inquiry in Bangalore 
to establish the reasons of the 
crash, is likely to have an 
influential bearing on the out- 
come of the inquiry. 

Extracts of the 60-page 
report were leaked yesterday 
to the Indian press. According 
to these, the crew made two 
errors in their approach to a 
visual landing at Bangalore. 

The first was that 35 seconds 
before the crash they ordered a 
descent to 3,270 ft, or well 
below the 6,000 ft which is the 
minimum descent altitude for 
an approach to Bangalore 
before final touchdown . The 
report says that "improper 


selection" of altitude resulted 
in the engine thrust being 
reduced to idle so that the air- 
craft could not sustain the 
required speed and approach. 

The second error noted by 
Mr Sathendra Singh, the 
Inspector of Accidents of the 
DGCA, was that the co-pilot 
failed to disengage his flight 
director - the aircraft’s guid- 
ance system - during the final 
descent. 

Hie report says that if Cap- 
tain Gopujkar, the co-pilot, had 
disengaged his flight director 
when Captain Fernandes, the 
pilot in command, disengaged 
his at 21 seconds before the 
crash, the speed control system 
would have come into force 
and engine power started to 
build up. 

Preliminary hearings before 
the court of inquiry are to be 
held on April 24. The court 
under Mr Justice Shivashankar 
Bhatt is expected to issue its 
findings before May 31. 


Delhi moves towards 
telecom compromise 


By David Housego 

THE Indian government 
yesterday appeared to be edg- 
ing towards a compromise in 
the controversy over telecom- 
munications policy. 

Mr K P Unnikrishnan, Minis- 
ter for Communications, 
backed away from some of his 
harsher criticism of the Centre 
for the Development of Telema- 
tics (C-DOT) headed by Mr Sam 
Pitroda. which has been devel- 
oping an indigeneous large 
capacity ditigital switching 
system for urban telephone 
exchanges. 

At the same time Mr Pitro- 
da's supporters have let it he 
known they are now agreeable 
to Alcatel of France supplying 
large switches in the 40,000 
lines and above capacity which 
C-DOT has yet to develop for 
commercial use. Alcatel’s E10B 
switching equipment is already 
made under licence at Manka- 


pur in the north of India. 

Mr Unnikrishnan, who does 
not conceal his antipathy for 
Mr Pitroda, has none the less 
been embarrassed by demon- 
strations by C-DOT staff out- 
side the Prime Minister’s resi- 
dence and by C-DOT employees 
boycotting a meeting at which 
be was speaking in Bangalore. 

His discomfort has reached 
the point at which there has 
been speculation he could be 
displaced in a cabinet reshuffle 
likely later this week. But he 
also holds the portfolio of sur- 
face transport, which he seems 
likely to retain. 

In a gesture of support for 
C-DOT, which has come under 
fire for delays in developing a 
large capacity switch, the Min- 
ister said that he had always 
been opposed to entry of multi- 
nationals into India and there 
was no change in his stand. 


Ivory Coast suspends 
austerity measures 


By Mark Huband in Abidjan 

IVORY Coast has suspended 
severe economic austerity mea- 
sures after public protest and 
political pressure forced a 
review of government policy. 

The political bureau yester- 
day decided to scrap extensive 
wage cuts aimed at cutting 
spending and an inter-ministe- 
rial committee has been set up 
to review the economic auster- 
ity programme agreed with the 
World Bank and International 
Monetary Fund in July 1989. 

The 28-montb programme is 
aimed at revitalising the Ivory 
Coast's economy which has 
been severely hit by falls in 
world prices for cocoa and cof- 
fee its main exports. 

Public sector pay cuts of up 
to 40 per cent were imposed on 
March 31 for all employees 
earning more than $300 per 
month. The aim was to reduce 
government spending to fill a 
$390m financing gap in the 1990 
budget. 

The cuts sparked the most 
serious rioting recently seen in 
the Ivory Coast. 

Pressure from France, Ivory 
Coast’s former colonial power 
is believed to have led to the 
review of the measures follow, 
ing discussions last week 
between government officials 
and Mr Jacques Pelletier, the 
French Minister of Co-opera- 


tion and Overseas Develop- 
ment 

The inter-ministerial com- 
mittee is to be chaired by Mr 
Alassane Quattara, Governor 
of the West African Central 
Bank (BCEAO). The committee 
is expected to examine all 
aspects of the economic auster- 
ity programme. 

Last week the first signs of 
doubt about pay cuts came 
when employees of the state 
post and telephone services 
who were to see salary reduc- 
tions received their full pay. 

Reductions in the cost of 
food, rents and other prices 
have been resisted by busi- 
nesses despite Government 
attempts to ensure that the 
cuts are introduced. 

The austerity measures 
caused uproar among Ivory 
Coast’s 97,000-strong public 
sector workers. The capital, 
Abidjan, became the scene of 
running battles between the 
armed forces and protestors. 
Abidjan university and all 
schools in the city were closed 
on March 3 in a bid to disperse 
student protestors. Although 
they were reopened two weeks 
ago, the academic year was 
completely abandoned on April 
7 after riots throughout the 
country led to the death of a 
student in the town of Adzope. 


S Koreans 
boost 
overseas 
investment 

By John Ridding in Seoul 

OVERSEAS investment by 
South Korean companies 
increased sharply in the first 
quarter of the year, according 
to figures released yesterday 
by the Bank of Korea. 

The central bank said that 
Z25 new investments, worth 
5383m, had been approved dur- 
ing the period, compared to 
8127.66m for the first quarter 
Of 1989. 

Korean industry is increas- 
ingly seeking overseas produc- 
tion bases as a means of avoid- 
ing the threat of protectionism 
in the European Community 
and the US, and to gain access 
to cheaper labour costs in 
south-east Asian and Latin 
American countries. 

The latter trend has been 
accelerated by a sharp 
increase In South Korea's 
labour costs and an apprecia- 
tion of the Korean currency 
over the past three years. 

The most favoured location 
for new investment was North 
America, which saw 30 pro- 
jects worth $l64m in total. 
South-east Asia ranked second 
with 73 projects, worth 8162m, 
while western Europe saw 
seven projects worth $38m. 

There was also a recovery in 
investment In China which 
had fallen off sharply after the 
suppression of the Tiananmen 
Square protests last June. New 
investment amounted to 
$25 Jim much of which resulted 
from a single Investment by 
Samick, South Korea’s largest 
manufacturer of musical 
instruments. 

More than half of the new 
investment was in manufac- 
turing projects. Textiles and 
footwear was the largest sin- 
gle sector, accounting for 23 
projects worth S36m. 

Petrochemicals and pro-fab- 
ricated metals and machinery 
also saw marked increases. 

The figures also showed a 
sharp rise in overseas projects 
by small businesses, which 
raised their overseas invest- 
ments by 50 per cent to 560m. 

Analysts said that they 
expected the increased trend 
of overseas Investment to con- 
tinue and that a number of 
new projects In Europe would 
be announced shortly. 

However, they said that sev- 
eral Korean textiles and foot- 
wear companies were reconsid- 
ering plans to invest in lower 
cost countries because of con- 
cerns over product quality. 

Beirut children 
killed in bus 

By Lara Marlow in Beirut 

AT least 15 people including 
11 children were burned to 
death when a school bus cross- 
ing from Moslem West Beirut 
to Christian East Beirut was 
hit by machine gun fire yester- 
day and caught fire. 

The bus carried Christian 
teachers who worked for the 
Al-Mraijeh school in West Bei- 
rut and their children. 

More than 950 people have 
been killed and at least 3,000 
others wounded since Gen. 
Aoun’s forces began fighting 
the militia on January 30. 

For more than two weeks 
after the conflict started, the 
bodies of civilians shot by 
snipers lay rotting in the no 
man’s land between the 
museum and Lebanon’s Palace 
of Justice. Earlier yesterday 
four soldiers loyal to Gen 
Aonn died in an explosion at 
the ministry of defence in the 
East Beirut suburb of Yarze. 
The explosion gutted two 
floors of the building and 
wounded Capt Antoine Abu 
Samra, the commander of Gen 
Aoun*5 1,500-man special 
strike force. The reason for the 
explosion was not dear. 
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WAR CRY: Indian demonstrators shouting anti-Pakistan slogans at a police barricade near the 
Pakistan embassy In New Delhi yesterday 


IVORY TRADE 


Ban has mixed impact on prices 


By William DulHorce in Geneva 


THE PRICE of ivory has 
plummeted in North America, 
remained stable in Europe and 
risen in Japan three months 
after the international ban on 
ivory trade came into force, 
IUCN, the World Conservation 
Union, reported yesterday. 

The effect of the ban on the 
slaughtering of elephants in 
Africa was difficult to evaluate. 
Dr Stephen Edwards, coordin- 
ator of the IUCN*s species con- 
servation programme, said. 
But poaching appeared to have 
declined in Zaire, Congo, 
Gabon and some other coun- 
tries. In Somalia last month 
poachers were selling ivory 
tusks at 55 a kilo compared 
with a peak price of around 
5100 in 1989. 

Retail prices in Japan and 
Hong Kong had increased by 
about 12 per cent amid anxiety 
about the future of the ivory 
carving industry, according to 
reports to the IUCN. 

Prices for speciality items 
used in musical instruments 
had doubled and traders who 
had stockpiled before the ban 


came into effect were making 
large profits. 

In contrast, US prices had 
already fallen by between 40 
per cent and 60 per cent before 
the ban took effect In Hawaii, 
the biggest centre for the ivory 
trade m the US, prices fell by 
up to 70 per cent in February. 

In Europe, Belgian traders 
reported a marginal decline in 
prices but demand had 
remained fairly steady, espe- 
cially for high quality items, 
and they were optimistic that 
prices would improve again. 

The disparities in reaction 
among the three main import- 
ing areas are abscribed to dif- 
ferences in culture and atti- 
tudes to wildlife conservation. 
The IUCN suggests it is too 
early to assess the impact of 
the ban on the ivory trade and 
on the wiling of African ele- 
phants. The decision was taken 
after an emotional debate last 
October by more than 100 
countries under the Conven- 
tion on International Trade in 
Endangered Species (Cites). 

Five African states - Bot- 


swana, Malawi, South Africa. 
Zambia and Zimbabwe — . have 
declared reservations about the 
decision and 10 others are not 
parties to Cites. The southern 
African states are establishing 
a common ivory market with 
an auction house in Botswana. 

Acknowledging that the 
problem of saving the African 
elephant; which has dwindled 
in population from L3m in 1976 
to just over 600,000, remains 
unsolved, the IUCN has pro- 
posed a new strategy. 

This would aim at careful 
economic management of ele- 
phant stocks and would recog- 
nise that there is a real conflict 
between the growing numbers 
of land-hungry Africans and 
elephants that require large 
habitats. 

Instead of dealing with the 
African elephant on a conti- 
nental scale, programmes 
would be adjusted to take into 
account regional differences 
and give local communities the 
power to decide over manage- 
ment of their own wildlife 
resources. 


Plan to phase out Taiwan old guard 


By Peter Wfckenden in Taipei 

THE RULING Kuomintang 
Party in Taiwan yesterday 
announced a plan to try to oust 
all elderly mainland Chinese 
legislators, who have domi- 
nated the island’s parliament 
for the last four decades. 

The move comes after a 
wave of protests over the slow 
pace of democratisatkm since 
martial law was lifted in 1987. 

The KMT was taken aback 
by criticism in the nm-up to a 
token presidential election in 
March. Students staged a 


week-long hunger strike to 
demand a timetable for rejuve- 
nation of the country’s bica- 
meral congress. 

At a meeting yesterday, 
members of the KMT centra] 
standing committee, chaired by 
President Lee Teng Hui, voted 
unanimously in favour of a 
two-year retirement plan. 

Initially, 16 parliamentarians 
who have been too senile or 
sick to attend debates, or who 
have been abroad for long peri- 
ods, will be "persuaded” to 


retire by the end of June. 
Another 32, aged over 85, w HI 
be urged to go by the end of 
this year, and all 125 should be 
drawing pensions by the end of 
1991. 

The KMT has always 
resisted forcing the old guard' 
to retire, claiming this would 
be undemocratic and constitu- 
tionally impossible. A volun- 
tary retirement scheme o f fe r- 
ing large sums of money to 
those who would step down 
has met with little success. 


Bombastic Iraq 
brings pride and 
fear to Arabs 

Victor Mallet analyses Saddam 
Hussein’s ill-concealed ambitions 


P RESIDENT Saddam 
Hussein’s bold portrayal 
yesterday of Iraq as the 
protector of the Arab world 
has underlined . his ill-con- 
cealed ambitions for military 
supremacy and regional leader- 
ship, but his latest belligerent 
comments are not likely to be 
welcomed by other Arab gov- 
ernments. . 

At home Mr Saddam has 
already established a grotesque 
personality cult, likened him- 
self to Nebuchadnezzar, and 
traced his ancestry to the 
Prophet Mohammed. ' 

His recent speeches show 
that he now sees himself up as 
the champion of non-aligned 
states against the superpowers, 
and as the leader of the Arabs 
in their long-standing conflicts 
with the Persians and the 
Jews. 

Yesterday’s, ringing declara- 
tion was more 1 specific than , 
ever. "He who munches an 
aggression against fraq.br the 
Arab nation will now find 
someone to repel him. because 
Iraq is part' of $he Arab 
nation,” he said !h a televised 
speech. 

Iraq, Mr Saddam said, was 
ready to repel ah attack on any 
Arab country by .any aggresr 
sor. “If we can strike him with 
a stone, we win. With a mfc- 
sOe, we will— and with all the 
missiles, bombs and other 
means at our disposal,’* he 
said. 

Since the 1988 ceasefire end- 
ing the Gulf war, during which 
the Gulf States supported 
Baghdad to ensure the contain.- . 
meat of the Mawife revolution- 
aries in Tehran, Arab leaders 
have eyed Sir. Saddam’s 
increasing bombast with con- 
siderable concern. 

Kuwait, rich in oil but small 
and vulnerable, remains fear- 
ful of Iraqi expansionism- Even 
KingFahd ef Saudi Arabia felt 
moved, to sign peace agree- 
ments with Bur Saddam a year 
ago although Saudi Arabia and 
Iraq were already allies. 

' Egypt, Anally returned to 

the Arab fold after a decade of 
being shunned for its peace 
treaty with Israel is in a par- 
ticulariy sensitive position as 
it tries to re-establish its own 
leading role. - - - r - — • r - 
When US senators met Presi- 
dent Hosni Mubarak of Egypt 
last week and the conversation 
turned to Mr Saddam, the 
Egyptian leader asked: “Why 
don’t you go and talk to him 
yourselves?". He telephoned 
Mr Saddam and arranged a 
meeting on the spot - 
The senators, led by Mr Rob- 
ert Dole, the Republican 
leader, went off to Iraq for an 
audience with Mr Saddam at 
which the Iraqi leader pro- 
pored the destruction of non- 
conventional weapons if all 
countries of the region, includ- 
ing fer awi , agreed. 

The episode said a lot about 
the informal ways of Arab poli- 
tics, but more importantly it 
revealed the extent of Egypt’s 
own concern at the danger of 
Iraq becoming more and more 
isolated and belligerent 
While the Egyptian official 
press has been giving frill 
weight to Arab support for Mr 
Saddam In the face of what is 
being portrayed as a Western- 
inspired campaign against him . 
Egyptian officials are much 
less enthusiastic. 

Egypt hoped that its own re- 
emergence as the Arab world’s 
pivotal state would encourage 
a new era of collective Arab 
moderation, but it now fears 
that the centre of Arab gravity 
is unexpectedly shifting 
towards Baghdad. 

Mr Mubarak’s own' visit to 
Iraq earlier this month was 


widely seen as an attempt by 
the Egyptians both to show sol- 
idarity with Iraq, and; more 
specifically, to try to calm the 
. situation. . 

With Its treaty obligations to 
Israel, its heavy dependence on 
US assistance, and its desire to 
appear both moderate and 
moderating, the last thing 
Cairo wants is for ren ewed 
Arab-Israeli conflict. Egypt 
worries that willy nilly it 
might become involved. 

Egyptians also have fairly 
recent and very negative expe- 
riences of demagoguery under 
both Presidents Nasser and 
Sadat Disturbingly, they are 
detecting similar tendencies on 
t he part of Iraq’s ruler. 

They will not have been 
encouraged by his further all- 
embracing' threats this week, 
especially since it is a 
reminder that Egypt too, has 
obligations under the Arab 
Defence Fact that enjoins Arab 
states to come to each other's 
defence in the event of exter- 
nal aggression. 

But even the most moderate 
of regional rulers such as Mr 
Mubarak himself and King 
Hussein of Jordan recognise 
that the Iraqi leader’s bellicose 
statements are striking a popu- 
lar chord in the Arab world at 


A GROUP calling itself the 
Tunisian Arab Revolution has 
threatened to attack Britons 
and AtneriwiTUB in retaliation 
for their governments* recent 
conduct towards Libya and 
Iraq, writes Jlhan El-Tahn in 
Tunis. A communique said the 
group will retaliate because of 
British and US Involvement in 
the fire at the Rabta Libyan 
chemical plant. 


a time when Soviet Jewish 
emigration to brad has raised 
fears of a new outbreak of 
Israeli hostility. 

Many Arabs, although they 
recognise that Mr Saddam 
rules by brute force in Iraq, 
welcome his defiance of the 
world and his attempts to dis- 
pel with his rhetoric the 
shameful and prevailing image 
of Arab weakness. 

"Scarcely a day passes with- 
out the press somewhere in the 
Arab world editorialising in 
favour of the Iraqi leader’s 
stand against Israel and the 
West 

Signs that Arab rulers are 
reassessing their options in 
light of changes In Eastern 
Europe has encouraged 
renewed speculation that Syria 
may be prepared to bury its 
differences with Iraq, and vice 
versa. 

President Hafez al-Assad of 
Syria this week hinted at the 
possibility of a reconciliation. 
If he does indeed sue for peace 
in his long and bitter struggle 
for supremacy with his arch 
rival Mr Saddam, it would 
probably be represented in the 
Arab world as something of a 
.victory for the Iraqi ruler. 

The Arabs are also talking 
seriously about the need to 
convene' the first full-scale 
Arab summit in almost a 
decade. Mr Saddam could be 
expected to exploit such a 
forum to the limit 
. In the long run the main 
weak link in Mr Saddam's 
armour could be the cost of his 
ambitions at home rather 
the concern with which he is 
viewed In Arab ca pital k. Iraqis 
rese nt both the economic 
expense of the country’s con- 
tinued military build-up and 
the sufferings of the 70,000 
Iraqi prisoners lan gniahing in 
Iran in the ahs en« » of a fi nal 
peace. 
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Drought- struck Tunisia slow to dismantle ailing State sector 

Francis Ghiles, recently in Tunis, explains why fears of more job losses have helped to curtail the country’s privatisation programme 


D ETAILS of Tunisia’s privati- 
sation have been slow to 
emerge despite the size of 
the country's state sector and the 
government's avowed determina- 
tion to sell parts of it off Into pri- 
vate hands. 

Most officials are highly secretive 
about a process which started in 
1986 with the sale of two hotels and 
so far has resulted in partial or total 
sale of 26 state enterprises worth a 

mere TDS9.9m (£6Gm). 

The reasons are not hard to find. 
A savage two year drought from 
1987 to 1989. the worst plague of 
locusts in 30 years and floods which 
last January wrought damage 
worth an estimated 5250m have 
already cost thousands of jobs and 
privatisation wifi undoubtedly bring 
many more redundancies. Tunisian 
leaders are fearful of publicly push- 
ing privatisation plans because they 
fear job losses might be exploited by 
Islamic fundamentalist groups and 
lead to social unrest 
The basic statistics on the sector 
are straightforward enough. There 
are 293 enterprises In which the 
state has a stake. They account for 
28 per cent of GDP, 30 per cent of 
new investment and 66 per cent of 
all exports. 

Their foreign debt of Tunisia 
Dinars 2.5bn (LLTbri at the end of 


made up 47 per cent of the 
country's total, while state con- 
trolled companies account for just 
over a quarter of all formal sector 
wages, and pay twice the average 
wage. 

The government has vowed in 
principal to denationalise much of 
the sector. In hotels and textiles it 
has made considerable headway but 
elsewhere it has been slow to act. 

Apart from fears of social unrest 
there has been the difficulty of over- 
coming vested interests. The old 
system has proved difficult to 
uproot, for it was based not simply 
on the supremacy of a rich elite but 
on a mutual support system involv- 
ing political leaders, trade unions 
and low income people. 

Equally debilitating has been the 
continuing pervasive influence of 
the state throughout the economy 
offering an unfriendly environment 
for successful privatisation. 

The government still controls 
most prices, wages and rents, while 
the state is the leading client of 
many small businesses. Public sec- 
tor enterprises in Tunisia have 
often failed not because officials ini- 
tially made poor investment 
choices, but because the state 
imposed constraints in terms of pri- 
cing and overstaffing and 
there are fears that this might con- 



UNBUNDLING 
THE STATE 


tinue. 

Interference in management has 
often led to directors being selected 
more for political loyalty than for 
their expertise. Associated with this 
is the traditional attitude of TusL- 
sians towards public property, 
which is referred to as risk al betiq, 
a phrase which conveys an attitude 
of Indifference and negligence 
towards governments assets, 
too often used for personal profi- 
teering. 

The lessons of the market place 
have seldom been applied. Since 


1986 only one company, the STIA 
ear assembly plant in Sousse has 
been liquidated. Its losses had 
reached TD40m and its debt TDSOm. 
But the government still promised 
to pay the 2,200 workers until they 
found new employment 

Over the past four years, the state 
has sold the 15 hotels owned by its 
Sotidte Hotelifere et Touristlque de 
Tunis Le and which in 1984 made a 
loss of TD27.5m. 

Three factors explain why selling 
the hotels was relatively painless. 
First, Tunisian and Kuwaiti inves- 
tors are attracted to investment in 
real estate. Second the state has 
wiped the hotels' slate clean of all 
debt And finally, tins sector has 
witnessed a continuous boom since 
the dinar was devalued by 40 per 
cent in stages from 1986. 

In the important textile sector, a 
big employer and foreign income 
earner, one company. Sit ex has now 
been succesfnHy privatised. 

Overstaffing, poor management 
and financial deficits which charac- 
terised Sites in 1980 were all cor- 
rected, with the help of Interna- 
tional Finance Corporation (EFC), 
the private sector arm of the Work! 
Bank, which now holds 10 per cent 
of the stock. 

IFC brought in the Canadian com- 
pany Dominion Textiles, 10 years 


ago, as technical adviser. It now 
buys all the denim fabric which 
Sitex ships abroad and increased its 
stake from 15 to 44 per cent in 
stages. Employees of Sitex own 15 
per cent of the shares which they 
have bought with a fund set up by 
IFC while the Tunisian-Saudi con- 
sortium bank, Stusid holds a far- 
ther 30 per cent 

Another change brought in by 
privatisation at Sitex has been the 
introduction, for the first time in 
Tunisia, of four working shifts 
daily, 7 days a week for 330 days a 
year, instead of the three, dally 
shifts for a five day week which 
characterises most Industries. 
These changes have led to a 27 per 
cent increase in output 

The three remaining companies 
in the large state controlled Sogltex 
textile group - Tissmok, Somotex 
and Siier - are being sold off, put- 
ting all the country’s textile, indus- 
try in private hands. • 

Despite its success, the Sitex case 
provoked criticism. The company 
was sold, as in the case of the 
hotels, directly to interested parties, 
and not to the public through the 
stock market Critics of the govern- 
ment protested at what they felt 
was a "secret" sale. 

■ But more recent sales of compa- 
nies such as Stumetal, which speci- 


alises in metal packaging, through, 
the stock exchange, have not satis- 
fied the critics. 

Other succesful privatisations 
have included the marble quarries 
at Thata (for TD100.00) where pro- 
duction has risen sevenfold' 

1986, the number of employees has 
increased threefold and new pl«wt 
acquired; the wood importer and 
distributor Tunisie Bois (for 
TD3.5m), a chain of shops, the 
Comptolr Sfaxien (for TD2.Tm) and 
the white goods producer Canfbrt 
(for TD35m). 

Not all efforts to sell off state 
controlled companies have been 
successful. Last summer’s attempt 
to privatise Sotuver, tfae bottle; 
maker, was a flop. The company 
was regarded as overstaffed, had a 
had strike record, and its shares 
were seen as overpriced. 

Even after privatisation, Sotuver 
remained saddled with the rigid 
rules imposed on most state compa- 
nies, such as having to buy raw 
materials once a year through pub- 
lic tender. 

Other Issues such as concern over 
the creation of monopolies have 
been raised in the latest privatisa- 
tiomStumetaL which specialises in 
metal p acka gi ng was bought by Mr 
.. Salab MokdaiL a Tunisian business- ‘ 
man resident in France,- for TD9m. 


The shares were split between him 
and the French company Carnaud, 
which has long had a stake in Stu- 
faetal and acted both as its techni- 
cal adviser and provider of tin as an 
input 

Camadd Insisted that if the Tuni- 
sian authorities chose another 
buyer then the company might 
have to reconsider its continued 
presence in the country. 

What has worried some Tunisians 
Is t h at Mr Mokdad has aim h e i gh t 
the only other metal packaging 
comp any in the country, the well 
ran Entreprise MetaDique de Hfa* 
anti-trust laws 
In Tu nisia, and the fact that EM5 is 
rae fourth state company Mr Mok- 
dad has recently acquired inevita- 
W y raised questions about the risk 
at seating private monopolies, 

. .have so far man- 

agai to deal behind closed doors. 
Jutthe programme’s success will 
depend on publicity and account- 
ability. . . 

. of companies to 

m part or whole, are 
plants, worth an estimated 
time, theTuni- 
man authorities have asked foreign 
tanks to- submit proposals aimedat 
assesfag the worth of an industrial 
awg^on^qf considerable interest 
tn European companies. 
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CUSTOMER’S FINANCIAL P R OB^LEM S 
DON’T HOLD YOU BACK: 


v 


- ,v‘: 

: . . 


-- A 




In to day’s. trading environment ;, 


• ' . • ’v-.- ' ' ;■.■=■ ■■ t • .... ■ " 

it’s more important than 'ever to be • 


properly protected against bad. debt 


from your customers 


Bad debt that could easily weigh 


down your own progress: 


As Britain’s leading international 


credit insurer, we at Trade Indemnity 


provide you with cost-effective credit 


insurance to guard against such risks. 


We continually monitor your cus- 


tomers’ financial situation and indeed. 


that of your "customers customers. 


Thereby: allowing us to anticipate 


problems earlier. 


For more information about our 


service call our U.K. Market Manager 


contact your broker 


071-739 4311 


And watch your business rise with 


confidence. 


FINANCIAL TIMES THURSDAY APRIL 19 1990 


r T E A D E I FD E M J I TT P L C 


v 










AMERICAN NEWS 


US wares Moscow on trade contacts 


By Lionel Barber in Washington 


MR James Baker. DS Secretary 
of State, warned the Soviet 
Union yesterday that failure to 
resolve the crisis in Lithuania 
was putting promising US- 
Soviet trade and commercial 
contacts at risk. 

In testimony to Congress, Mr 
Baker made clear, however, 
that such retaliation would be 
taken reluctantly and would 
not affect the most important 
aspects of the US-Soviet rela- 
tionship such as arms control, 
talks on German reunification 
and the May 30 summit with 
Mr Mikhail Gorbachev, the 
Soviet President 


Appearing before the House 
Ways and Means committee. 
Mr Baker said that Moscow 
should use “dialogue, not eco- 
nomic boycott or threats to 
invoke presidential rule” to 
end the stand-off in the Baltic 
republic. 

Mr Baker used his testimony 
on Capitol Hill yesterday to 
flesh out President George 
Bush's threat to make “appro- 
priate responses** if Moscow 
carried out its threat to impose 
an ofl and natural gas embargo 
against Lithuania. 

US policy on Moscow was 
based on seeking "points of 


mutual advantage,” Mr Baker 
said. Locking in agreements on 
conventional and strategic 
nuclear arms this year was in 
the interests of the US because 
It created a “stable, predictable 
relationship that reduced the 
risks of nuclear war”. 

But he cautioned: “Some of 
our bilateral commercial con- 
tacts may be more to their 
advantage. These contacts are 
being put at risk. Steps that 
benefit perestroika in the near 
future may be affected by 
Soviet behaviour, even short of 
force in Lithuania.” 

Reaction among committee 


members was generally favour- 
able. But some members 
expressed doubt about the 
Administration's proposals - 
first floated by President Bush 
at the Malta summit last 
December — to reach a bilat- 
eral trade pact with Moscow, 
Including the approval of 
most-favoured nation trade 
benefits to help perestroika. 

Throughout, Mr Baker 
expressed strong support for 
Lithuanian self-determination, 
saying the US had never sup- 
ported the forcible incorpora- 
tion of the Baltic states into 
the Soviet Union in 1940. 


San Francisco felt by 
series of earthquakes 

By Louise Kehoe in San Francisco 


A SERIES of strong 
earthquakes jolted the San 
Francisco Bay area yesterday 
morning, on the 84th anniver- 
sary of the 190S earthquake in 
which large parts of San Fran- 
cisco were destroyed by fire. 

There were no immediate 
reports or serious damage or 
injuries but electricity and 
telephone lines were brought 
down In the Watsonville area, 
where the earthquakes are 
believed to have been centred. 

The State Office of Emer- 
gency Services said the stron- 


gest shake measured 5.4 on the 
Ricbter scale and hit at 6.53am. 
The tremors revived memories 
of the 17 October earthquake, 
which measured 7.Z on the 
Richter scale, and caused 
extensive damage throughout 
the region, killing 62 people. 

Ironically, Wednesday's 
earthquakes occurred as survi- 
vors of the 1906 earthquake 
gathered at Mission Dolores 
Park in San Francisco to com- 
memorate the 84th anniversary 
of Great Quake, which hit at 
about 5am. 


US embarrassed over 
global warming issue 


THE Bush Administration 
suffered an embarrassing set- 
back yesterday when foreign 
delegates to a US-sponsored 
global warming conference 
demanded withdrawal of US 
proposals for more research on 
climate changes and their eco- 
nomic effects, Reuter reports 
from Washington. 

US officials distributed a 
package of proposed initiatives 
during conference sessions late 
on Tuesday and Wednesday, 
essentially seeking only 
improved international com- 
munication and co-ordination 


and economic 
global climate 


of scientific 
research on 
change. 

But one portion of the pro- 
posals took the form of a draft 
resolution offered in the name 
of all delegations. 

The US officials later 
explained the proposals were 
simply suggestions, and apolo- 
gised for the clumsy wording. 

“We've disavowed it It has 
no status ” said william Reilly, 
administrator of the US Envi- 
ronmental Protection Agency 
and a conference delegate, 
speaking of the US proposals. 


Venezuela 
to 
smelter 

By Joe Mann in Caracas 

THE Venezuelan Government 
and a group of Venezuelan and 
international investors have 
signed a letter of intent cover- 
ing the construction of a 8720m 
aluminium smelter in Vene- 
zuela's heavy industry centre 
at Ciudad Guayana. 

As the project stands, part- 
ners will be the Swiss-owned 
Clarendon group, with 36 per 
cent of equity; the Organisa- 
don Diego Cisneros, a bag fam- 
ily-owned Venezuelan business 
group, with 86 per cent; the 
CVG, a Venezuelan govern- 
ment industrial and mining 
company, with 18 per cent, and 
Reynolds Al uminum with 10 
per cent 

The company, to be ca l led 
Aldanca (Almnlnios de Angos- 
tura), aims to produce 190,000 
tonnes per year of primary alu- 
minium for export ami will use 
Reynolds' technology. Start-up 
is projected for 1992. 

The project's promoters said 
that three international banks 
have been contracted to 
arrange financing. This is 
expected to include a debt 
equity swap for 8369m, export 
credits Grom Fiance and Spain 
totalling $234m and jp 

fresh money to be provided by 
the partners. 

Midlan d Bank, of the DE is 
expected to handle the swap 
package. 


Managua’s new leader gets 
taste of crises to come 

Tim Coone on the intrigues besetting Chamorro 

M 


RS Violets Barrios de 
Chamorro, the Nic- 
araguan president- 
elect, is stalked by a political 
crisis before even donning the 
presidential sash. 

If the US-backed Contra reb- 
els which supported her candi- 
dature carry out their threat 
not to demobilise their 12,000- 
strong army by the deadline of 
next Wednesday she faces a 
rebellion from the incumbent 
Sandmistas . 

President Daniel Ortega this 
week hinted that he might 
even postpone the transfer of 
power using constitutional 
powers available. The Contras, 
meanwhile, have been trying 
through military posturing to 
make radical changes in the 
structure of the SancUnista-con- 
trolled armed forces a condi- 
tion for their own disarma- 
ment. .Such an idea is 
anathema to the Sandinlstas. 
Supported by the constitution, 
they have wrung an agreement 
from the incoming government 
that the command structure of 
the armed forces will remain 
intact. 

Meanwhile the co un tr y hov- 
ers between the hope of peace 
and the threat of chaos. Pro- 
longed power cots, sudden pet- 
rol shortages, sharp price rises 
and widespread food hoarding 
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This washing machine was made with pie-painted 




The rest will be here when they’re dry. 



From start to finish, it takes about four hoars to make a washing 
machine. Two of which are spent painting the steel — and then 
waiting for it to dry. 

This is frustrating for the manufacturer, to say the least. 

Because all the time his machine is in the paintshop, someone else’s 
is in the shop window. 

To a lateral thinker, the solution is obvious: get the steelmaker to 
paint the steel before he delivers it. 

To the steelmaker, it isn’t quite that simple. 

Because the painted finish now has to survive the entire manufacturing 
process — and still look as if it hasn’t been anywhere near it. 

Happily, British Steel had been through that particular hoop 
before. 

We already had a pre-pain ted steel, developed to save time in the 
construction industry. 

We knew it was resilient, and resistant to extremes of weather. 
(You’ll find Colorcoat* cladding on buildings all over Europe, America, 
Asia and Africa.) 

Could it now stand the high-speed piercing, pressing and 180 
degree bending which go into making a washing machine? 

With help from a leading British paint supplier, we soon had 
the answer. The results were spectacular. 

Down-time went down. Manufacturing Costs went down (by 14 
per cent in some cases). And sales of Colorcoat went op and up. 

Partly due to white goods. And partly due to brown goods: TV’s, 

•Moreau ea Fteawtered TVaete Maik of British Steel 


videos, hi-fi units and microwaves. (Not to mention car components, 
office furniture, scientific equipment and satellite dishes.) 

In fact, Colorcoat in all its forms has been so successful that production 
is currently well over 2,000 per cent up on its first year level. 

That isn’t really the point of the story, though. 

It is our strategy to take problems out of our customers' factories, 
whenever we can, and solve them ourselves. 

Either in our laboratories, or our steelworks (or both). 

To build the answer into the steel itself. And then build new markets 
with the resulting product. 

Colorcoat is a striking example of the principle. But it’s far from 
being the only one. 

We’ve developed stronger steels for lighter cars — and lower fuel 
consumption. Sound-deadened steels to improve working conditions 
for machine operators. Non-slip steel plate for safer walkways in 
factories and on oil-rigs. 

And recyclable steel cans for the drinks industry (and the 
environment). 

As the world steel market gets tougher, it is added- value steels like 
these which are strengthening our position in it. 

Success lies in solving problems fast. 

And, like the washing machine above, getting there first. 


WE’RE ADDING VALUE 
AT BRITISH STEEL. 



THE Nicaraguan Government amyeaderaofthe 
Contra rebels were moving towards a ceasefire i “SSSS 
TOurtprdav after two days of faiku but confusion r emain ed 
over a timetab le for disarming the right-wing guerrillas, Tim 

ft. Contras 

between 8,000 and 14JW0 inside Nicaragua, to enter six 
-security zones” unde r the supervision of UN peace- ke eping 
trams and later begin fhrir demobilisation there. According 

toXSc^al^^Cnadra, chief of staff of Uie Nic- 
araguan armed farces, the UN troops wfll be rea dy to take up 
positions within four days. He sai d the demobilisation dead- 
line of April 26 must be com p lied with. - „ 

However, Mr Arlstedes Sanchez, a spokesman for the Con- 
tra fences, said in Managua that “there has been no discus- 
sion of disarming of our forces before April 25. Our position 
Temains the mwm* in that as long as the fate of the Sandmlsta 
army is not clarifled, and who will control die Nicaraguan 
army, we cannot take that step-. Be said that a demobilisa- 
tion timetable for the Contras, once concentrated in side the 
security zones, would be discussed with the new government 
“at a later stage”. 

chose,- but the loser might 
decide to lace a run-off by a 
vote in the assembly in which 
thf> Sandtnis tas with 39 seats 
could he the final arbiters. 
They do not disguise their pref- 
erence for Mr Cesar. 

The Cosep wing in the UNO 
power struggle Is pushing for 
privatisation of the state sector 
enterprises. The organisation’s 
president, Mr Gnberto Quadra, 
said on Tuesday that “those 
within UNO that do not sup- 
port fiie privatisation platform 
wfil have to leave UNO”. 

Mr Eli Altamirano, the 
lander of the Nicaraguan Com- 
munist party and a member of 
UNO’s Political Council, said, 
however: “Cosep is against 
UNO. These people are dream- 
ing if they think they are going 
to privatise everything." Since 
toe 1979 revolution around 40 
per cent of agricultural and 
industrial production has 
passed into toe state-run sec- 
tor. 

Such fundamental differ- 
ences within UNO can be eas- 
ily exploited by the Sandinlstas 
in the National Assembly. 

That calculation underpins 
the negotiations over the 
future of the armed forces. It is 
an open secret in Managua 
that the president-elect's advis- 
ers have-accepted in principal 
that General Humberto Ortega, 
President Ortega’s brother, 
would continue as head of toe 
armed forces but be subject to 
orders from a civilian defence 
minister, in exchange for San- 
rtinis ta support for Mr Cesar’s 
candidacy as president of the 
National Assembly. 

Under pressure from the 
UNO Political Council and the 
Contras, however, Mrs Cha- 
morro has backtracked on the 
issue, stating last week that 
“Gen Ortega will have no place 
in my government". 

At any rate, as her investi- 
ture approaches, the well 
meaning but politically inexpe- 
rienced Mrs Chamorro has 
more than enough reasons to 
believe that the underlying 
conflicts in Nicaraguan society 
are still far from being 
resolved. 


have all added to toe sense of 
instability -The Sandinista-con- 
trolled unions, which control 
the majority of the country's 
industrial workforce, are 
threatening a general strike if 
the demobilisation deadline is 
not kept by the Contras. 

As & that were not enough, 
divisions have emerged within 
the ranks of the 14-party UNO 
alliance whose slate Mrs Cha- 
morro headed in the February 
25 elections, and she has yet to 
name hear minis ters. 

At the heart of the intrigue 
is a three-cornered fight 
between rival groups within 
UNO, which range from con- 
servatives to Communists. Mrs 
Chamorro’s team of close 
advisers, mostly relatives by 
blood or marriage and headed 
by Mr Antonio Lacayo (her 
son-in-law) is the most power- 
ful but most moderate group. It 
is seeking to reach a modus 
vioendi with toe outgoing San- 
dinlstas, who although elector- 
ally defeated remain the best 
organised and most, unified 
political force. 

The principal challenge to 
Mrs Chamorro’s advisers 
comes from the Political Coun- 
cil of UNO, which selected Mrs 
Chamorro as the candidate and 
now wants to control her. 

Divided, however, over 
state-run company privatisa- 
tions and control of the armed 
forces, the council is also split 
over who should be president 
of the country’s legislature, the 
National Assembly. Mr Alfredo 
Cesar, one erf Mrs Chamorro’s 
advisers and a former, albeit 
moderate. Contra leader (he 
was also a one-time Sandinista 
and president of the central 
bank) is Mrs Chamorro’s candi- 
date. If he wins, the moderates 
will nm both the executive and 
the legislative bodies of the 
state. 

Against Mr Cesar, however. 
Aha Miriam Arguello, a conser- 
vative loosely Identified with 
the private sector organisation 
Cosep, has been nominated by 
a majority of the UNO Political 
Council. The 52 elected UNO 
deputies to the new National 
Assembly will now have to 


Argentina seeks to curtail 
strikes in essential services 


ARGENTINA is preparing to 
curtail strikes severely in what 
are deemed “essential ser- 
vices”, writes Gary Mead in 
Buenos Aires. 

The measures, which will 
require congressional approval, 
are likely to face stiff opposi- 
tion from unions. Public sector 
unions have carried out almost 
2,400 strikes in the Last five 


The proposed legislation will 
require unions to give 
advanced warning of strikes. 
These will be legal only 'after 
conciliation processes have 
been exhausted and will 
require a secret ballot of union 
members. At the moment, 
strikes are called by union 
leadership without ballots. 


The Government says recent 
railway and telephone strikes 
were essentially political, 
staged in opposition to Presi- 
dent Carlos Menem’s plans to 
privatise both services. Argen- 
tina has about 4m unio n mem- 
bers in the internally divided 
General Confederation of 
labour and they enjoy legisla- 
tive protection inherited from 
earlier administrations. 

The Government has also 
said that almost 80,000 state 
employed workers will be pen- 
sioned off at the end of April, 
in line with a decree aimed at 
cutting state spending. Offi- 
cially, some 3m people are 
employed by the state. How- 
ever, April’s redun dancies are 
widely regarded as insufficient. 


US court win for unions 
on replacing strikers 


By Roderick Oram in New York 


US UNIONS have won a 
victory in the Supreme-Court 
against companies that hire 
replacement workers during a 
strike as a way of breaking 
organised labour. 

The. court ruled that the 
companies cannot assume that 

toe new workers ere oppreed 

to toe union, therefore the 
employers must continue to 
recognise the unions and nego- 
tiate with them. 

The ruling leaves intact 
employers' right to hire perma- 
nent replacem e nts when staff 
strike. Use of the tactic has 

become common since. Presi- 

dent Reagan replaced striking 
air traffic controllers. 

The ruling will not affect the 

dispute involving 6,300 striking 
drivers at Greyhound, the 
long-distance .bus company. 
After only six weeks of an 
increasingly bitter dispute 
marked by shooting at buses -- 

toe company has already hired 

2,300 new drivers. However 
the company has said that it 
assumed the new employees 
would be represented by the 
Amalgam ated Transit Union . 
once toe strike of present ATU 


members was settled. 

The court ruling stems from 
a change jn policy by the 

’ n tl0 J nal Labonr Relations 
Board. Formerly, it had 
excepted employers* argument 
new employees were anti- 
nnlon. Often they outnum- 
pe r^i t he gtriking members, 
the company to refuse 
to deal with the union. 

The board reversed its posd- 

®Wp saying it 

would evaluate each strike on 

f«^‘ b /f ase basis - Several 
, courts had 
jgwted toe board’s new policy 
leading to a hearing by the 
Court on a Texas 
stake involving 22 workers. 
W employer was Curtin 
Matbfismi Scientific, a subsid- 
iary of Pisans af the UK. The 
?^® e a Cour t upheld the 

wwm by a vote of five to four. 

now have to 
jjrov^toat toe new workers do 

-thi h® ^Presented by 

muon. But the 

ShJSL ^ eaia ^ <ms wSU make 
SM®* '“Players to do that 
prove toe union 
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Power workers add to gloom with pay demand 


Signs 
stem : 


of slowdown fail to 
‘ears over inflation 


By Peter Norman and Andrew Marshall 


INFLATIONARY pressures . 
hate continued to build up m- 
the British economy despite 
official figures yesterday which 
pointed to a decline in retail 

riwrian^ -ff lld fadnahrbi^ produc- 
tion. 

The Government reported 
yesterday that the flimnni rate 
of Increase of unit labour costs 
in manufacturing industry 
jumped to an unexpectedly 
high &s per cent iiLlhe three 
months to February from R3 
per cent in the 1 three months to 
January. 

At the same time, it said the 
provisional index of weekly, 
retail sales volumes fell by a 
seasonally adjusted 1A per cent 
in March. -Other figures 
showed overall industrial pro- 
duction declined by 0.7 per 
cent in February while manu- 
facturing output fell 0.5 per 

lynf . irt that Tn fmth 

The falls in retail- gpfeg «nrf 1 
industrial output were sharper - 
than expected, suggesting that ~- 
the Government’s high interest 
rate policy might be success- 
fully slowing the economy. But 
for City of Loudon analysts, 
this positive news was offset 1 
by far ther signs that the. slow- 
down had so far failed to curb 
inflationary pressures an the 
labour market. - • 


~ -Mr - George Hodgson. UK 
.equity strategist at Warburg 
Securities, said the unit labour 
coat figures were “distinctly 

disconcerting.” Mr Peter Spen- 
cer, UK economist at Shearson 
Lehman Huttos, in London, 
said it was “disappointing" 
that output was not rising- to 
meet export demand. 

The higher unit labour costs 
reflected worsening productiv- 
ity as -well as falling- output 
Manufacturing output per head 
in the three months to Febru- 
ary^ was about 0.3 per cent 
lower than In the three Tnnwth« 
ended November. Over the 
same period, . the annual 
growth of manufacturing pro- 
ductivity halved to L2 per cent 
from 2^ percent 

Adding to the gloom in the 
City about wage costs and out- 
put, workers in the power 
industry yesterday - voted' in 
favour of taking industrial 
action, frir-Turfing a strike^ after 
rejecting an 8^ per cent pay 
offer . - . 

The EETPU electricians’ 
union, with 40,000 members, 
voted by 23,599 to 1,643 to 
reject the offer in the hipest 
return the whihw 'has ever ha** 
tor an industrial ballot. 
The vote in favour of a strike 


Troubled Coloroll plans issue 


By Alice Rawsfhom ‘ 

COLOROLL, the troubled 
home products group, hopes to 
finalise plans over the next few 
weeks to raise around £75m in 
a rights issue to reduce its 
debts and save it from receiver- 
ship. 

Mr Kenneth Marks, who 
became chairman of Coloroll 
last month after the resigna- 
tion of Mr John Ashcroft, his 
flamboyant predecessor, has 
just presented his assessment 
of its financial position, to S.G. 
Warburg, the merchant bank. 

Warburg is now finalisin g 
proposals for a financial 
restructuring plan to recapital- 
ise ColoroU Mr Marks said the 
group was considering various 
solutions hut the “favoured 
option” was a “conventional 
rights issue”. 

Coloroll hopes to announce 


the details of the restructuring 
together with its 1989/90 finan- 
- dal results - which are expeo- 
ted to show a dramatic deeHnw 
in pre-tax profits from £55m to 
■ fiflw far the year to Merely 31 
— -by mHmp of June. 

Mr Marks has prepared the 
. cost cutting programme after 
visiting 1 its subsidiaries over 
the past four weeks. The Colo- 
roll companies have suffered 
severely from the Impact of 
higher interest rates on con- 
sumer demand for home prod- 
ucts. 

Coloroll’s chief priority is to 
reduce its debt by raising new 
capital. The. group's net debt 
stood at around £140m at the 
year end and analysts estimate 
the value of its shareholder’s 
funds at £70m. It could also 
Incur up to £4<fcn in contin gent 


liabilities associated with the 
sale of two former subsidiaries: 
Response in the UK and Hom- 
ffcay Hycraft in Australia. 

The group needs to raise 
around £75m to cover its con- 
tingent liabilities and to bring 
borrowings down to a manage- 
able leveL A rights issue would 
have to be deeply discounted to 
be acceptable to shareholders. 
Coloroll’s shares - down by 2p 
to 14V4p yesterday - are now 
so low that it analysts suspect 
it would have to resort to a 
four for-one rights issue at lOp 
a share - or even, a five-for- 
one at 8p - which would 
involve heavy dOutioo. 

Nevertheless Mr Marks is 
confident that the restructur- 
ing would go through- “Why 
else would 1 have agreed to he 
chairman?” he 


BRITAIN IN 
BRIEF 


was 12,771 to 8434. For action 
short of a strike, the figures 
were 21,360 to L942. 

The three other electricity 
supply industry unions are 
expected to announce a ami- 
liar result- tomorrow. The 
EETPU is traditionally the 
most moderate of the four, and 
last year was alone in voting 
against ta triwg r strike action 
over pay. 

The power workers are keen 
to achieve a double figure set- 
tlement. Mr Danny Carrigan, 
EETPU national organiser, 
said that on the eve of privati- 
sation, “his members’ contribu- 
tion to the well-being of the 
Industry should be rewarded” 
They expected no less that 
workers in other profitable 
industries, he said, citing 
Ford’s 102 per cent deal. 

Yesterday’s UK data had 
only a modest impact on finan- 
cial marirafs The pound closed 
unchanged on the Bank of 
England's trade weighted 
in dev at 86.7. But the inflation- 
ary Implications of yesterday's 
news contributed to a negative 
tone among British equities 
with the FT-SE 100 index (dos- 
ing at 22053, down 82. 

Lex, Page 34 





Labour to 
support G7 
meetings 

Mr John Smith, Shadow 
Chancellor of the Exchequer, 
yesterday declared that he is 
an enthusiastic supporter of 
the Group of Seven meetings 
which co-ordinate exchange 
rates and macroeconomic 
policies among the major 
industrialised countries. 

Speaking in Washington, 
where he is introducing the 
new pro-European, pragmatic 
Labour party to top Bush 
adminis tration o fficials, Mr 
Smith said a future Labour 
government would seek to 
strengthen the G7 process. 



Smith: courting America 

Mr Wmttfi cnW Labour 
learned lessons from the 
failure of the French socialist 
government’s nationalisation 
policies in the early 1980s. 
“Economic policy totally 
determined by national 
considerations will not 
succeed,” be told reporters. 

In recent months, some 
observers have raised 
questions abont the 
effectiveness of the G7 process 
which grew out international 
efforts to manage a dpdhw 
in the value of the dollar in 
1985. 

Mr Smith’s remarks on the 
importance of G7 contrast 
with Labour’s flirtaton IS 


years ago with a siege 
economy to protect British 
industry, but they also fit with 
Ms Image of a 

Chancel! a r-tn- w airing , ready 
to take his seat along with 
the ot her * finanw mlniO wB 
of the world. 

Mr Smith's schedule In 
Washington suggests that the 
Bosh administration sees 
Labour, which has a 20 point 
lead in the polls, as a serious 
alternative to Mrs Thatcher's 
Conservative government. 


Teachers yote 
for strikes 

THE second largest teaching 
union yesterday voted to 
authorise farther strikes over 
teachers' pay and workloads, 
but defeated an attempt to 
force the union's leaders to 
ballot members on a 35-hour 
week work to rule. 

The annual conference of 
the National Association of 
Schoolmasters/Cnion of 
Women Teachers voted to 
allow the union’s executive 
to choose the filing of a strike 
ballot to improve pay levels 
and limit teachers’workloads. 

The union's leaders said on 
Tuesday that they were 
unlikely to call a second 
one-day strike over pay - 
following one last month — 
at least until the end of this 
year, when talks on pay are 
likely to restart. 

Delegates at the conference 
in Scarborough rejected an 
amendment which would have 
matte the imlflw refuse to take 
part in developing the •natirmai 
curriculum until the 
Government started 
negotiations on teachers* 

mnititinrw 


Managers’ 
pay rise 

Managers’ pay will increase 
by at least 9.1 per cent on 
average over the next 12 
months, predicts the latest 
survey by the Reward pay 
consultancy, published today. 
The survey is based on data 
from over 1,000 companies 
in a wide range of industries 
throughout Britain. 

The increase over the past 
12 months was 112 per cent 
to an average salary far all 
ranks of managers of £15218. 
Total money pay, including 
incentive bonuses and so on, 
rose by 13.4 per cent to 
£15.930. 

Reward says that although 
the rate of increase Is now 
evidently slowing; the forecast 


9.1 per cent over the coming 
12 months may well be 
exceeded. “Experience 
suggests that this figure is 
slightly understated and is 
to some extent an expression 
of desire rather than likely 
out-turn.” 


Assurance 


in Spain 


SCOTTISH Widows’ Fund and 
Life Assurance Society is to 
start marketing life assurance 
in Spain in its first expansion 
outside the UK. 

Scotland’s oldest life 
company, founded in 1815, has 
announced a joint venture 
with Previasa SA de Seguros 

y Reaseguros to form a new 
life company Previasa Vida, 
in which Scottish Widows will 
have a 40 per cent stake. 
Previasa is a private company 
in the health insurance sector. 

Other UK life companies 
which have started operations 
in Spain include Royal Life 
and Friends Provident 

Anglo-Irish 

tension 

TENSION between Britain and 
Ireland about the extradition 
of terrorist suspects is likely 
to be a main focus of meetings 
between ministers from the 
two countries today and 
tomorrow. 

Irish extradition laws are 
expected to be high on the 
agenda when Mr Peter Brooke, 
Northern Ireland secretary, 
meets Mr Gerry Collins, Irish 
foreign affair minister in 
London at today's meeting 
of the Anglo-Irish conference. 

Britain's concern follows 
recent judgements made by 
the Irish Supreme Court fat 
the cases of three men wanted 
in Northern Ireland on 
terrorist related charges. 

Most recently the court 
ruled against the extradition 
of Mr Owen Carron, wanted 
in Northern Ireland on 
firearms charges, because of 
the view that his alleged 
offence was politicaL 

In Belfast yesterday Mr 
Brooke said the decisions 
“could have given some people 
the Impression that there was 
a safe haven for terrorists in 
the republic.” 

Extradition procedures may 
also be raised at a meeting 
Mr Hanghey will have with 
Mrs Thatcher in London 
tomorrow. But both British 
and Irish officials stressed 
that Mr Haughey’s visit will 
be in his capacity as president 


of the European Council and 
that discussions will focus 
mainly on preparations for 
an EC summit ou German 
unification in Dublin later this 
month. 


More slots at 
Heathrow 

THE number of hourly takeoff 
and landing slots at Heathrow 
is to be increased in a bid to 
ease delays for passengers. 

The Civil Aviation Authority 
said it was approving a rise 
from 72 to 74 aircraft 
movements — each made up* 
of one take-off and landing 
- as “a small step in the right 
direction” for Britain's busiest 
airport 

Average delays at Heathrow 
airport in March this year fell 
to 17 minutes, four minutes 
less than the same month last 
year, according to BAA, 
formerly the British Airports 
Authority. 

Howe attacks 
EC states 

THE extent to which European 
Community member states 
use used their public 
purchasing programmes to 
support their own national 
industries was attacked as 




a scandal yesterday by Sir 
Geoffrey Howe, the Leader 
of the Commons. 

He supported attempts by 
the European Commission to 
liberalise public purchasing 
in the EC and said that this 
would lead to a revival of 
markets, increased efficiency, 
more choice and greater value 
for money. 

But he also warned that 
British manufacturing had 
to be given a higher priority 
if it were was to meet the 
challenges of the more open 
markets that would follow 
such liberalisation. 

Sir Geoffrey said state 
purchasing totalled about 15 
per cent of EC gross domestic 
product. 

Days numbered 
for sales reps 

THE DAYS of the “sales rep,” 
who lugs wares food from shop 
to shop, vying with 
competitors for an extra inch 
of shelfspace. are numbered. 

In the past five years, the 
number of field representatives 
from manufacturing companies 
supplying tbe UK grocery trade 
has fallen by an estimated 30 
per cent according to a survey 
by OC&C Strategy 
Consultants. It forecasts a 
further decline, of up to 24 per 
cent, by 1995. 
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w hite Labour was getting its message across in the US, 
John Cunningham, their local election co-ordinator, mis- 
laid his message in London. Despite phone calls, a poster 
to tannrii the campaign failed to appear at a press confer- 
ence. The anti-Conservat iv e poster should read “Con” 
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Thesmartway 
to travel in today's markets. 

Maintaining an effective.balanee in international asset management is one of 
our maj or strengths. Bank Julius Baei; among Switzerland's foremost private 
banks, offers a century of banking experience. Our conservative yet inno- 
vative approach to capital preservation and enhancement serves private and 
institutional investors around the world. 

Bank Julius Baen A tough act to Mow. 

JBfB 

BANK JULIUS BAER 

; Forthe Fine Art of Swiss Banking 

II 9 9# 

Zorich, attmhotanue 36. CH-6010 ZnrWuT*L (01) 12B 51 II 
London. Barit Mate Houu. Bob imta. London EC3A »NE,Trf. 01-L2J4211 
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Air France is pleased to introduce Le Club, a 
new space for the dynamic executive. When you 
are Dying halfway round the world for a crucial 
meeting, it is essential for you to have a restful 
flight- Which is why Le Club class now offers you 
unrivalled standards of comfort and personalised 
service. The champagne welcome. The redesigned 
spaciousness of the Le Club g^awMU fla awa 
cabin, intimate and serene. The 
generous “Espace 2 000" seat*, *1 


(soon available on all flight j, fully adjustable to 
suit the way you like to travel. And certainly the 
finest gourmet food flying today, accompanied by 
superb wines from the most prestigious cellar in 
the sky. In this picture commissioned specially 
for Air France, entitled “Watcher's space", Jap- 
anese photographer Keiichi Tahara has created 
' :» ■ ' an imaginative space that inv- 

^ ites serenity. So has Air France. 

•UB ■ ■■■ . 

’ Fly in serenity. Fly Le Club. 

7 THE FINE ART 

jmrOF FLYING 

AfiB£ PgmSS€E 

s/m/ 


•on long haul flight* 
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It's amazing how business costs have 
spiralled in the South of England over the 
last few years! Higher factory rents mean increasing 
overheads. The price of hiring good staff (that's if you 
can find the right people) is getting out of hand. Even the 
general cost of living has had a damaging effect on the 
quality of peoples’ lifestyles. And now what could be the 
final straw - the Uniform Business Rate. 

But stop! There's no need to be forced out into the 
cold. County Durham provides the perfect solution. With 
lower factory, warehouse and office rents plus Uniform 
Business Rates projected to drop by 49%, 50% and 38% 
respectively* you could immediately reduce your 


cgC 

DURHAM 


check its out 


overheads. Labour costs are also less, with a 
high quality and quantity of workforce 
available. And, probably one of the most important 
factors - you can enjoy the same standard of living as in 
the South of England, but still have 40% of your income 
left in the bank! 

Which is why many companies from all over the UK 
and the world are checking into County Durham. So ring 
us today on (091) 383 2000 or write to the address below 
and we'll send you a copy of the County Durham Check 
Book. Then you'll see why we don't have to dress up the 
facts - they'll speak for themselves. 

•SOURCE: INLAND REVENUE 


County Durham Development Company Ltd, County Hall, Durham DH1 5UT. Telephone (091) 383 2000 

Telex: 53281 DCLIBG Fax: (091) 386 2974 
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New Issue 
April 19. 1990 


All of these bonds having been placed, this an- 
nouncem ent appears for purposes of record only. 


INTERNATIONAL BANK 

FOR RECONSTRUCTION AND DEVELOPMENT 


Washington, D.C. 


DM 500,000,000 

8 3 / 4 % Bonds of 1990, due 2000 


Offering Price: 100%% 

Interest: 8%% p.a„ payable annually on April 19 

Repayment: April 19, 2000 at par 

Listing: Frankfurt am Main 
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Commerzbank 

Aktiengesellschaft 

J. P. Morgan GmbH 

Schweizerische Bankgesellschaft 
(Deutschland) AG 

DG Bank 

Deutsche Genossenschaftsbanfc 

BHF-Bank 


Deutsche Bank 

Aktiengesellschaft 


CSFB-Effectenbank 

Aktiengesellschaft 

Morgan Stanley GmbH 

Schweizerischer Bankverein 
(Deutschland) AG 

Bayerische Landes bank 
Girozentrale 

Bayerische Hypotheken- und 
Wee hse 1-Bank 

Aktiengesellschaft 


Dresdner Bank 

Aktiengesellschaft 

Salomon Brothers AG 

Wsstdeutsche Landes bank 
Girozentrale 

Bayerische Vereinsbank 

Aktiengesellschaft 

Deutsche Girozentrale 
- Deutsche Kommunalbank - 


WHAT PRICE 
FREEDOM FOR THE 
BALTIC STATES? 

What might be the cost to Estonia, Latvia and Lithuania of 
leaving the Soviet Union? How prosperous could they be as 
independent states? 

This EiU Briefing analyses the full implications for the 
Baltic States of secession - whether amicable or hostile - from 
the USSR, providing a unique insight into the outlook for three 
republics struggling to re-establish identities of their own. 


topics covered: 

> Tha Legacy of the Past 

> Moves Townb Independence 
>■ Unneces sa ry Backwardness 
Report No 2033. Released April 1990. 


> Economic Self* Management Programmes 

> Otetadeato UberaBsaflon 

> Amicable Separation or Messy Divorce? 

>- Soviet Defence Industry and the Baltic Republics 
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Please sand me 

□ The Battle Statu 

Price Including postage: £95 UK & Europe; 

US$190 North America: £100 Rest oi World 


PAYMENT 
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The Economist 
Intelligence Unit 
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Please return Ms form n: Made Byms, Marketing Department. 

The Economist InWUflence Unit. 40 Duke Street, London W1A iDW.Tel: (44-1) 483 6711; Fax: (44-1) 489 9767 
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TURKEY 

The Financial Times 
proposes to publish a 
Survey on the above 
on 

24th May 1990 

For a full editorial 
synopsis and 
advertisement details, 
please contact: 

Ciro Costante, Birind 
Levent, 

Toren Sok 14, 
Iskender Apt 1 
80600 Istanbul, 
Turkey 

Tel: (1) 1792648/ 
1795350, Telex: 27265 
CIROTR, 

Fax: (1) 1641761 FT 

or Chris Schaaxmuig 
is London on 

on 01-873 3428 
or write to him at: 

Number One, 
Southwark Bridge 
London SE1 9HL. 
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Car maker to prepare distribution ‘air bridges’ fo r post- 1992 

BMW restructures parts division 


By John Griffiths 

WEST GERMAN car maker 
BMW is to restructure its parts 
distribution activities through- 
out Europe In preparation for 
the single EC market post-1992. 

One immediate effect of the 
reorganisation is that its whol- 
ly-owned UK subsidiary, BMW 
(GB), is abandoning a £29. 8m 
plan for a new headquarters 
and warehouse complex near 
Swindon, Wiltshire, only- a 
week after winning a nearly 
two-year battle for planning 
permission to buQd it 

Under the new system, 
which is to -start on a pilot 
basis later this year, parts dis- 
tribution mechanisms which 
have been based almost 
entirely an national markets 
will virtually disappear. 

In their place will be a net-, 
work of strategically-placed 
warehouses, some to be newly 
developed, throughout Europe 
which will be supplied much 


more frequently than currently 
by BMW’s main parts centre at 
Dingolfing, near Munich. 

While most distribution will 
be be — as now - by track, it 
is planned to use regular "air - 
bridges" to fly parts from Din : 
golfing to centres where parts 
are urgently needed. 

The “just-in-time" delivery 

concepts involved, to be made 

possible by new computer 
systems to be introduced 
throughout BMW’s distribution 
, infrastructure,' will allow ware- 
houses to be resupplied on a 
daily order basis instead of 
weekly. ' • 

The new structure, sched- 
uled to be fully operative by 
the end of next year, should 
allow the warehouse network 
to operate with much reduced 
inventories. 

It is this couslderallou which 
lies behind the BMW (GB) deci- 
sion not to proceed with the 


92-acre Swindon venture. Its 
current, 230,000 cubic metre 
warehouse at the existing 12- 
acre Bracknell, Berkshire, 
headquarters should now be 
adequate rfor th» fareqeeable,- 
fntnre, 'according to BMW 
(GB)’s managing director, Mr 
Paul LayzelL 

The Swindon site would 
have provided BMW <GB) with 
the greatly-expanded ware- 
housing it had.-fbU'td be neces- 
sary when the search- for a 
larger site than Bracknell was 
begun nearly three years ago. 

This perceived need was 
based on the great -expansion 
of BMW’s UK sales in the past 
decade. From 13J800 units in 
1980. -its sales have risen con- 
sistently to reach 48.905 in 1989 . 
and are likely to exceed 50,000 
units for the first time this 
year. The; population of BMWs 
on- UK roads is now -approach- 
ing the 800,000 . mqr fe- 


Mr Layzell indicated that the 
European strategy review bad 
- been - running-in' parallel with 
the Tong drawn out planning 
battle in thfrTJK, and that the 
Swindon, project had simply 
' been ovextaSen by events. 
“Nowadays, even three months 
is a long time in the car indus- 
try," be declared. 

Key warehouse locations on 
the Continent will include 
Strasbourg, Frankfort, Han- 
nover, "Bornem, Belgium; 
Verona »ud Madrid. - 

As part of the overall strat- 
egy, agreement has also been 
reached with the Bracknell 
staff on a switch from single to 
two-shift working, between 
Sam and lQpm. According to 
BMW executives, this will 
allow 70 per cent of parts 
ordered by dealers op to 6pm 
on one day to be received at 
the dealership by Sam the next 
day, and 100 per cent by noon. 



Choppy waters at 

Hazel Duffy on the dilemma facing urban development corporations 



L ONDON Docklands, the 
vast commercial and 
residential development 
down river from the capital's 
historic core, is .at an uneasy 
stage of its short life. 

A depressed property mar- 
ket, high interest rates and 
transport uncertainties have 
contributed to the difficulties 
that the Government’s develop- 
ment, corporation is experienc- 
ing in pulling off, deals in the 
Royal Docks area of the Dock- 
lands. 

High interest rates have hit 
Docklands hard. The area has 
always involved an big element 
of risk, although the Govern- 
ment, determined to make 
Docklands work, is putting a 
lot of strain on the Treasury in 
trying to rectify its chronic 
transport problems, and 
thereby reduce the risk. 

The Royal Docks is huge, 
bigger even than the Isle of 
Dogs, pictured above, where 
Canary Wharf is under con- 
struction. 

The light railway is being 
extended and access roads wid- 
ened and improved. But public 
inquiries, affecting the market- 
ability of the London Dockland 
Development Corporation sites, 
are due into the future of Lon- 


don City airport and the East 
London River Crossing. 

The inanagemeht . of the . 
LDDC is said by developers' to 
be in a parlous state, a criti- 
cism which has also been lev- 
elled at the newer urban devel- 
opment corporations scattered 
around the country. . - ....... 

Much of the money now 
being spentin:the'new UDCs . 
-comes: from the .public jmrae. ' 
Two thirds erf the £543m allo- 
cated to UDCs in 1990/91 is for 
London Docklands,. £25 6m 
higher than planned a year 
earlier. 

Costs have risen with 
increased spending on infra- 
structure in an attempt to 
make UDC areas more attrac- . 
tlve to developers. Land sales 
are slow, so the income Is v 
nearly aQ from public grant 

In London Docklands, the 
Government is going ahead 
with the estimated £lbn exten- 
sion to the Jubilee line, in spite 
of its failure to convince the 
main developers to make a sig- 
nificant contribution. 

The line will have the capac- 
ity to carry 22,000 passengers 
an hour. But many experts 
think that the cross-London 
rail Ifofc from Paddington to 
Liverpool Street should have 


taken priority. V " 

‘ .The effect of -develsper eau- 
tionih the newer TGlDCs could 
have serious political repercus- 
sions. They - are 'the Govern- 
ment's main weapon- In its 
fight to win bad the inner •. 
cities, and 'also epitomise the ~ 
public/private sector .partner- 
ship ideal, which. Conservative . 
ministers have* 'So ndnifred ofl : 

United^ St£te& .. V * j"-' ¥ ; 

The most recently pro- 
claimed UDCs have come up 
against the property downturn 
just as they were getting them- 
selves organised, while many 
big property developments 
under construction had been 
agreed before the individual 
UDC was set up. •- 

Liandon Do cklands enthusi- 
asts are more likelyto be 
found among fbreign-owned 
developers who seem to take a 
longer term view of Docklands 
than the British. 

The LDDC says interest has 
been shown in the Royal Docks 
site, where :it wants to per- 
suade Stanhope Properties into 
conducting the deal which has 
been under negotiation since 
mid- 1988. But it admits that 
this is not the time to start 
initiating new h^mIh. ' 


- The differences, here, and in 
tbe Royals site which it pro- 
poses -to sell off in parcels, is 
. .over land price. The LDDC 
thhiW that these are the best 
sites in the .London area, and 
wants a price which reflects its 
b elief- The potential developers , 
.catty. on playing their waiting 
gatoe.;:' ;.. v. \ 

lron£caJBy, the downturn ini 
"the mk&etlhas had a positive 1 
spin-off The^early Docklands ; 
developments disregarded the - 
needs of local residents. Much 
has now changed. High priced ‘ 
houses are not selling but local . 
authority housing is being • 
Improved and Docklands rest 
dents are buying the more 
affordable “social” housing. - 
Education, training and health ' 
centres are being part funded ; 
by the LDDC. 

The other UDCs have 
learned from London Dock- 
lands' social ignorance. What . 
they lack, however, is the 
swashbuckling approach to > 
development which, many say, ? 
was needed to get London 
Docklands launched. Other- ; 
wise the prospect of significant :• 
developments in most UDCs ' 
before the next election look • 
slight 


Manx court told of 
‘cosy relationship 9 
of SIB investigators 


By Sue Stuart 

THE COSY relationship 
between the parties investiga- 
ting the collapse of the Savings 
and Investment Bank resulted 
in defendants being deprived of 
protection against setf-incriml- 
nation, it was suggested in a 
Isle of Man court yesterday. 

Seven former directors, offi- 
cials and agents Of *bc hanlc , 
which collapsed an the island 
in 1982 with £42m debts, face 
charges including fraud and 
false accounting. Mr Victor 
Gray, an eighth defendant, baa 
had his trial adjourned for 
health reasons and all the 
defence counsels are arguing 
to have the trial stopped for 
reasons of delay in bringing 
prosecution. 

Mr Philip Hackett for defen- 
dant Mr Michael Crowe, the 
bank’s former auditor, told the 
court that Mr Michael Jordan 
of Cork Golly, one of the 
court-appointed inspectors 
examining the bank’s collapse 
and also one of the liquidators, 
had told a judge in December 
1983 of problems they were 
incurring in the inspection. 

In particular, Mr Jordan had 
said the liquidators were 
unable to instigate litigation 
against various parties because 
they would not then come for- 
ward to give information to the 
inspectors. With reference to 
the auditors, Mr Jordan told 
the judge that the inspectors 
hoped to see them within the' 
following three weeks, after 
which litigation would begin, 
said Mr Hackett 

In January 1984, the auditors 
were interviewed by the 
inspectors and within four 


weeks were notified of action 
being taken against them by 
the liquidators based an infor- 
mation given at the inspectors’ 
interview, claimed Mr Habkett. 

Mr Hackett said it' was dear 
from documents that neither 
Mr John Chadwick, QC, who 
led the inspection, nor the 
judge, wanted or expected this 
HOW of Information to OCCUT, 
but “it presumably came about 
because of the very cosy rela- 
tionship between the parties 
involved.” 

Mr Jordan and Mr Timothy 
Bear of Peat Marwick McClin- 
tock were both Joint liquida- 
tors and inspectors. 

Mr Rodney Kievan, QC, for 
defend a nt Mr Norman Ashton 
Hill, argued the delays in 
bringing prosecution had 
caused prejudice to defendants. 

Mr William Cain, QC, the 
Isle of Man Attorney General, 
should not have been involved 
with the inspection, as it was a 
dvil matter, said Mr John Rog- 
ers, QC. 

Mr Rogers said the inspec- 
tion had quite correctly been 
initiated by the Treasurer, and 
the report was being prepared 
for the court, not for the Attor- 
ney General. 

Mr Rogers said that, as a result 
of Mr Cain’s ignoring the con- 
tents of the interim preport 
and tiie letter, the prosecution 
was not begun until four years 
later. 

'The final submission from 
defence counsels will be heard 
this morning, and the judge Is 
expected to rule next Wednes- 
day cm whether or not there 
wifibeatriaL - 


Inquiry set to give 
press last chance 
for self-regulation 


By Raymond Snoddy 

THE UK Government’s' inquiry 
into the press and privacy at 
the individual is expected to 
recommended that self regula- 
tion of the press should be 
given a last chance. 

The committee under the 
chairmanship of Mr David Cfil- 
cutt QC, which is due to report 
to ‘ the Government '-next 
month , is likely to come out 
ag ain st a new law of privacy to 
protect individual citizens from 
press intrusion. 

Instead, the committee, 
membership of which inrinriog 
sailor lawyers and journalists, 
will call for the refraining and 
. restructuring of ; ’the: Press 
Council, the newspaper indus- 
try’s voluntary standards «uri 
complaints body. 

Mr Calcutt believes the coun- 
cil should be made completely 
independent of the newspaper 
industry. . The industry 
finances the Press Council, and 
25 ft 8 jnembers are represen- 
tatives or the newspaper indus- 
try. A further 18 representa- 
tives of the public are 
appointed by the Independent 
Appointments Commission. 
The final member is the chair- 
man, Mr Louis Ekra-Cooper. 

The Calcutt committee does 
not believe, however, that the 
Press Council should be turned 
mto a statutory body. ' 

The committee, set up by Mr • 
Douglas Hurd, the former 
Secretary, to July to 
head off '.demands for legisla- 
tion against the press on the 
floor of foe House of Commons, 

has not finished its work and a 

farther four or five mflgHnpc 
-have -to be~heldr — •- . 


Its current thinking, « 
tamed in draft recommem 
tions, comes out against tmn 
[Bate legislation which woi 
-be widely seen as a curb 
press freedom. 

The committee’s view 
likely to cause dismay amc 
politicians. Last year there a 


right of privacy and a ri ght of 
reply for members of the public 
who believed they had been 
unfairly treated by newspa- 
pers. 

Since the setting up of the 
Calcutt committee editors of 
national newspapers have 
signed a code of practice on 
•standards and almost all have 
appointed ombudsmen or read- 
ers representatives. 

There has, however, been 
recent controversy over the 
Sunday Sport, a sensationalist 
newspaper which has not 
signed the code of practice. 
Journalists from the paper 
entered the hospital room of 
Mr Gorden Kaye, the ’Alio 
Alio actor, when he was recov- 
ering from. brain surgery, took 
photographs and tried to inter- 
view him. 

", Tho Appeal Court decided 
last month that, howev e r gross 
the invasion of privacy, there 
was nothing in English law to 
prevent publication. 

The Calcutt committee, it is 
tfcneyed, decided after debate 
that it would be wrong to ba se 
a general law on such an, 
exceptional case, 

Mr Calcutt was not available 
-tor comment- 
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er missed out on a cuddle because of a client? 



Ever had to catch the 7 am shuttle? 


Ever been mis-quoted by a trade journalist? 


Ever had to m-m-make a speech? 


Ever had to cancel a holiday? 


Ever been stuck in a suit when it’s 80 in the shade? 


Ever had to have “one last drink”with a client? 


Ever been stuck in Stuttgart? 


Ever worked so late you’ve slept at the office? 


Ever had to sit through a sales conference? 


Ever missed the last shuttle home? 


Everhad to be nice to a smart-ass? 


Ever wondered why you put yourself through all this? 


Ever had to fire someone? 


Because you’re a professional. That’s why. 


Clerical Medical 




Wb’v« been looking after professional people for 166 years, with our pensions, investments and life assurance. Talk to your financiai adviser. You owe it to yourself. THE CHOICE OF THE P ROFESSIONAL. 


« 

X 
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BUSINESS LAW 


Shareholders on the swings and roundabouts during takeovers 

By Derek Wheatley, QC 

the ambition of the chief exec- lawyers, the stockbrokers ail 
otive of the predator or the do well.-* some may think 
unreasonable obduracy of his much too well - and takeovers 
opposite number in the target remain -the most prestigious 
company. and sought-after area of work 

Statistics taken over a two- for them. 


DIRECTORS who manage the 
affairs of a company have a 
duty to to act In its interests. 
Owned as it is, by its share- 
holders, this amounts to a duty 
to act in the interests of the 
whole body of the sharehold- 
ers. 

Mindful of this duty, as they 
must always be. do directors 
always succeed in fulfilling it 
in a takeover situation? 

We see many examples of 
unwelcome, or contested, take- 
over bids. They all involve 
heavy expenditure of share- 
holders' funds. 

Not all succeed. Not all of 
those which do necessarily 
have a beneficial result for the 
shareholders of both or even of 
either of the companies con- 
cerned. 

The shareholders of the tar- 
get company receive a bewil- 
dering succession of circulars 
urging them, on the one hand, 
to accept, or, on the other 
hand, to reject, the offer made 
by the predator company for 
their shares in its target 

Often the gist of the attack is 
on the performance and profit 
record of the target which in 
turn resists, just as frequently, 
with a counter-attack on the 
past record of the profitability 
and management of the preda- 
tor. 

The profit forecasts pub- 
lished by the target may now 
seem somewhat rosier than 
those of previous years. 


They are likely to include 
revaluations of the assets, 
including in particular the 
property portfolio. 

Inevitably it will be 
suggested that the price offered 
is too low. or that long-term 
planning by the board is about 
to be crowned by success. 

Shareholders must often be 
confused when they realise 
that both versions of the 
affairs of their company cannot 
be correct 

The cynical will believe that 
neither version can be wholly 
trusted since both are coloured 
by the desire to press home, or 
to fend off the attack. 

Recently, as a shareholder, I 
was the reluctant recipient of a 
large number of expensively- 
produced glossy circulars in 
relation to the unwelcome bid 
by Kingfisher for Dixons, both 
large retailers of electrical 
goods. 

The bid has now been 
referred to the Monopolies and 
Mergers Commission and so it 
has lapsed for the moment 
until May when the decision by 
the MMC is expected to be 
made known. 

The Kingfisher circular of 
January 14, before the inter- 
vention of the MMC, has as its 
title “The Fail and Fall of Dix- 
ons." 

It extols the virtues of the 
management of its own electri- 
cal retailing subsidiary, Comet, 
and “its record of success;” it 


denigrates that of Dixons 
under the headings “Dixons* 
record of failure;” “Dixons and 
Currys: a management disas- 
ter” and “Worse still to come." 

It finally expresses the pious 
sentiment “Kingfisher's offer 
- the only hope for Dixons." 
Earlier circulars on both sides 
were in similarly forthright 
terms. 

Not referring to the King- 
flsher/Dixons situation, in 
which as a shareholder I have 
an interest, I wonder whether 
such considerable expenditure 
is always in the interests of the 
shareholders of target and 
predator. 

It most be difficult for the 
hoards of both to be uninflu- 
enced by their personal situa- 
tions. 

These include the possible 
loss of the jobs of the directors 
of the target, and the loss of 
face for the directors of the 
predator company in the event 
of failure. 

If the bid fails the predator 
will have spent much of its 
shareholders' money for noth- 
ing. 

This will have been the cost 
of the employment of merchant 
bankers, stockbrokers. City 
solicitors, and accountants, as 
well as the loss of time of the 
in-house team, printing', post- 
age and advertising in the 
press. 

The justification for a take- 
over has to be the greater prof- 


itability which will result for 
the shareholders of the new, 
merged company. 

It may not be easy to see 
that this is always likely but it 
would be rarely possible to 
prove that it could not happen. 

The shareholders themselves 
are in no position to form a 
good judgment as to which of 
the rival sets of claims they are 
to believe, or - even if one set 
of claims is entirely true - 
that the future will turn out in 
accordance with the predic- 
tions made. 

Even If they fed that their 
company is taking the wrong 
course their only effective rem- 
edy would be to vote the direc- 
tors off the board, which would 
almost certainly be a practical 
impossibility within the time 
available. 

The law itself is little help to 
the target company in the vast 
majority of cases, although it 
does provide protection against 
slander of goods. 

It may be actionable to dis- 
parage the quality of a rival's 
goods and thereby prevent 
their sale if done “falsely and 
maliciously.” 

In practice, litigation would 
be unlikely to provide a rem- 
edy. however intemperate the 
language used. It all takes too 
long. 11)810 would be too many 
conflicts of fact to be resolved. 

Once the merger has been 
effected the disgruntled target 
company would be . controlled 


by the successful predator and 
the legal entity which might, 
in some circ umstan ces, have 
been the plaintiff in an action 
would for practical purposes 
no longer ferist 

Even if the bid fails so that a 
plaint iff able to sue remains, 
research has failed to reveal 
any case where the target of an 
unsuccessful bid has recovered 
damages from the predator for 
loss of business as a result of 
unfounded criticism of its man- 
agement and methods- 

Nor is there any case where 
damages have been awarded 
for the costs of the successful 
defence since, provided the 
Takeover Code is complied 
wi t h , any public company mw 
bid for the shares of any other. 

Shareholders are wondering, 
more and more, whether the 
use made of their money in 
rtiis situation ran he justified. 

As they ponder the ethics 
■mi geemnnea i of robust, hos- 
tile takeover attempts, great 
battles of the recent past must 
spring to min d - Lonrh o for 
Harrods, Trust House Forte for 
the Savoy and other examples. 

The directors of all these 
companies were in no doubt 
acting with the greatest integ- 
rity. 


year period from 224 takeovers, 
show that shareholders in the 
target companies had a dear 
benefit. 

Shortly before the announce- 
ment of the bid, their shares 
rose by an average of 10 per 
cent, reflecting, perhaps, mar- 
ket leaks of the imminent bid 


It would be difficult to 
attempt to regulate all. take- 
overs and mergers-' 

It would be quite contrary to 
the free enterprise financial 
community in which we live 
and to whichtoe British Gov- 
ernment is so firmly commit- 
ted. 


But were they always right? 
History may be able to decide 
whether, in any case, it has all 
been worthwhile, or whether 
the interests of the sharehold- 
ers may have teen sacrificed to 


or, perhaps, the effect of stake 
building by the predators. 

Their shares rose by an aver- . 
age 22 per cent after the bid 
was announced. - 

All of this is understandable 
since no predator would nor- 
mally dream of offering any- 
thing less than a substantial 
premium on the price of the 
shares of the target at toe time 
he was deciding what the hid 
price would be. 

On other equally 
clearly, statistics show that the 
shares of toe predators in toe 
same cases were depressed for 
a period of two years and 
sometimes- more after the 
event 

The effect of a bid on toe 
shares of the . bidder does not 
seem to deter those who wish 
to tain* over their rivals and 
th e takeover market remains a 
brisk one. 

At least toe financial advis- 
ers, thft mwmhamf har>1rprg > thp 


The only remaining con- 
- straint is public opinion, in 
. this case toe opinion of toe 
shareholders which could usu- 
be expressed effectively 
fry the more organised, 
joicfr as toa iw«Htntjnnai inves- 
tors. r •• 

Or, perhaps, the . time has 
come for some words of guid- 
. ance from the regulatory body, 
the City Panel on Takeovers 
and Mergers Ittelfi which has 
yet to be heard OH the question 

of morality ia'-takeovers as 
Opposed to the detailed Code of 
Conduct .which regulates toe 
tactics of .the'.' takeover -and 
merger rather than the ethics 
of the strategies dr toe contes- 
tants. . 

The author was Chief Legal 
Adviser to Uoyds Bank, one of 
Britain's four largest ' dearing 
banks, until eartierthisiyear 
when he returned ta practise 
law at the Bar. 
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WE VE TAKEN 

Airbus technology 

TO NEW HEIGHTS. 



The A3X0. A name that represents the ultimate in 
Airbus technology. And Pan Ams nineteen new 

A 3 XOS MAKE UP THE LARGEST TRANSATLANTIC FLEET OF 
ITS KIND, OFFERING AN EFFICIENCY OF EUROPEAN DESIGN 

THAT EXTENDS TO EVERY ASPECT OF YOUR FLIGHT EXPERI- 
ENCE. Together with our newly-refurbished 747 s, 


THE AVERAGE AGE OF OUR TRANSATLANTIC FLEET WILL BE 

REDUCED TO ONLY SEVEN YEARS. Its JUST ANOTHER EXAM- 
PLE OF how, at Pan Am, we never stop moving forward. 



We're flying better th a never 


FINANCIAL 

INTERMEDIARIES 


to distribute major new i nv e s tment products 

. John Govett & Co limited^ leading 
London-based International Investment 
Managers with oyer US$3bn under 
: management in the world's Equity Bond and 
Futures markets, are in the process of launch- 
ing a series of dynamically managed futures 
funds designed for high net worth private 
Clients ana coqwrate investors. This follows 
the highly successful launch of the Paragon 
Guaranteed Futures Fund in late l989. 

We are now looking to establish a - 
worldwidenetwork of distributors who can 
shqw,pro^^^«recoFds in their bwn 
specific territories^ ha return we can offer sales 
and marketing support in conjunction with 
rewarding commission' terms. 

For further information please contact 
James Paime^ John Governs Offshore Sales 
Director in London on 01-378 7979 or write 
to him ait the address below: 



GOV E T T 

& CO. LI M I T E D 

Shackktoa House- 4 Batdc Bridge Laoc- London SE12HR- Fa*.- 01-6383468 

Member of IMF.Q 


WHIT EHALL 

PETER HENNESSY 

The thinking man's Yes Minister' 

Lord Hunt cx-s ■ccretary of the Cabinet 

‘Much the best book on the British a 
civil service ever to appear ' 

Anthony King, Economist 


Lon to no Press 


FLANDERS’ 

The Financial Ttees proposekfoixnb^ a Sarveyon the above on 

:h Y;‘. ,r. W Mny iw • 

For a run editorial synopsis and advertisement details, please 

V.» Ruth Pmcombe at 
Financial Tones (Benelux) Ltd 
Rue Dtxatie 39 
B crtogastt u at- 
B-Wtf Brweb - 


Tat <02)513231$ 

' k Totem 64219 
, ; Fax: (02) 5121404 

or Lindsay Sheppard 
oo 61-873 3225 •' 
or write to her at 
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In trie 19th century 

Degussa 

originally a family mn precious metals 
refining and chemicals manufacturing 
business emerged as a publicly queried 
metals and chemicals company.' 

In the 2Qtb century 
Degussa 

grew into an internationally renowned 
metals, chemicals aid pharmaceuticals 
concern, with a turnover of 14 billion 
D-Mark arid over 33000 employees, 
with plants and operations in Europe, 
North and South America and Asia 

Now 

Degussa 

by vicreasing expenditure for research, 
divestment and acquisitions, 
is preparing itself for the 21st century. 

Degussa 


Metals. Chemicals. Pharmaceuticals. 


Degussa AG P.O.BokTT 0533 
D-6000RxmkHirtn 
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MANAGEMENT: Marketing and Advertising 


Frozen desserts 


Using protein to cream off the market 

Clay Harris describes the route NutraSweet has taken to launch Simplesse, its new fat substitute 


C an pure indulgence be a 
simple pleasure? If it can, 
NutraSweet may be able to 
make SImplesse, a new fat 
substitute, a branded ingredient as 
familiar to consumers as tbe low- 
calorie sweetener which gave the 
US company its name. 

Simplesse is created by heating 
and b lea ding fresh egg whites and 
milk protein. The patented micro- 
particulation process shapes protein 
into a mass of round particles, thus 
reproducing the smoothness and 
creaminess associated with fiat. 

Robert Shapiro, NutraSweet's 
chairman and chief executive offi- 
cer. says: “This looks and feels like 
a fat product, but it doesn't have 
any fat in it at alL It’s protein." 

In trying to repeat the success of 
NutraSweet which was introduced 
in 1983, the company will use some 
of the same marketing techniques 
- including co-operative advertis- 
ing with food manufacturers - but 
new ones as well. 

The most important departure 
has been NutraSweet’s decision to 
manufacture ice cream itself in 
order to introduce Simplesse in the 
US. Simple Pleasures, the first prod- 
uct to contain the protein-based fat 
substitute, has proved so successful 
in its first month that capacity is 
strained. 

I scream, you scream, we all 
scream for ice cream; this is doubly 


true in the US, where 9? per cent of 
households buy it, and consumption 
reached 20.5 litres per capita in 
198a 

Ice cream is “pure indulgence " 
says David Morley, group vice presi- 
dent and general manager of Notra- 
Sweet’s Simplesse business group. 
“If you can prove your case in ice 
cream, you can get acceptance in 
other product categories.” 

“It has to do with the special role 
ice cream plays as a validator of 
taste," adds Shapiro. 

NutraSweet wanted to keep con- 
trol over the product - to ensure 
its quality matched the best on the 
market - and over its debut pre- 
sentation, to guarantee that Sim- 
plesse was fully and correctly 
explained. 

The insistence on the highest 
quality means there is a glaring 
omission in tbe initial line-up of fla- 
vours. which comprises chocolate, 
strawberry, coffee, toffee crunch, 
rum raisin and peach. “Vanilla 
hasn’t met our taste expectations 
yet," Morley admits. 

Simple Pleasures was launched at 
a hastily-called New York press con- 
ference on February 22, only four 
hours after the US Food and Drug 
Administration approved Simplesse. 

So far, NutraSweet has not spent 
a cent on advertising Simplesse, 
relying instead on network televi- 
sion coverage and front-page news 


stories. Simplesse has also attracted 
the attention of talk-show host 
Johnny Carson and the popular 
music and satire programme Satur- 
day Night Live. 

"We knew we would be able to 
get this free publicity If we con- 
trolled the How of information,” 
says Morley. 

Advertising will begin in the 
early summer, before the peak of 
the ice cream season. It will take a 
similar line to that for NutraSweet, 
which stressed that the sweetener 
had the same taste as sugar with 



less than 1 per cent of the calories 
and without the tendency to pro- 
mote tooth decay. 

Few consumers, argues Morley. 
buy food products on health consid- 
erations alone; they are unwilling 
to sacrifice taste. 

NutraSweet has spent S200m 
worldwide to advertise the sweet- 
ener since its launch, and manufac- 
turers have spent an additional 
$l.25bn to Sl.Sbn on their own 
advertising. The latter almost 
always contains a prominent refer- 
ence to NutraSweet, in return for 
which the company notlonally 


reduces its charge for the product 

Shapiro expects spending on Sim- 
plesse to be of a similar order, 
adjusted for inflation. 

NutraSweet’s top executives all 
joined the company before its previ- 
ous parent, tbe pharmaceutical con- 
cern G D Searle. was taken over by 
Monsanto, the chemicals group, in 
1985. 

Despite their involvement in the 
previous product launch, Shapiro 
says: “We didn’t want to be domi- 
nated by mental processes that 
came out of the NutraSweet experi- 
ence. One could easily be seduced 
into thinking that Simplesse is to 
fat what NutraSweet was to sugar.” 

For example, the concept of a 
sugar substitute was already well- 
established. Consumers were famil- 
iar with saccharin and cyclamates, 
even if there were drawbacks on 
taste and health concerns. But what 
is a fat substitute? Previous low-£at 
and cholesterol-free products have 
had something taken oat, often 
with deleterious effect cm taste and 
texture. 

The market for Simplesse, more- 
over, is likely to be more immedi- 
ately international. NutraSweet got 
a head start in the US because of 
the huge carbonated drinks market 
and the established “diet” sector. 
For Simplesse, however, “the Euro- 
pean market will be at Least as large , 
as North America,” says Shapiro. 


The first launch is expected within 
12 months. 

Simplesse Is likely to have more 
diverse uses - In products such as 
salad dressings, yoghurts, mayon- 
naise, sour cream and butter 
spreads, its profile may be different 
in each market. 

The decision to open with an own 
product contrasts with the record 
on NutraSweet, which the company 
sold to any customer and supported 
with specific advertising. Only later 
did it manufacture its own end- 
product, the table-top sweetener 
sold as Canderel in the UK. and 
'Equal in the US. 

With Simplesse. NutraSweet 
intends eventually to make exclu- 
sive arrangements with manufac- 
turers for tbe joint development of 
certain products. In some cases, it 
may adopt the previous approach of 
selling to all comers. 

.. So Car, however, only one agree- 
ment has been announced. Kraft, 
the Philip Morris subsidiary, has 
exclusive international rights to 
market mayonnaise containing Sim- 
plesse once it is cleared by the FDA. 

The Simplesse process is licensed 
from John Labatt, the Canadian 
food, brewing and consumer prod- 
ucts group, which retains the rights 
in its own country. NutraSweet 
argues that microparticulation 
involves only a change in the physi- 
cal form of common foods, like mak- 



ing pasta from flour and water. This .Products with 4 to 7 per cent fat are 
was accepted in most countries, described as “ice milk.” 
including the UK, where Simplesse Although there is some lobbying 
did not require regulatory approval, foe & relaxation of these rules to 
In the US. the FDA decided other- take account of Simplesse and other 
wise. So for, Simplesse has only products' in the pipeline, such as 
been cleared for use in ice cream. Procter & Gamble’s Olestra, Money 
Or, more precisely, in “frozen dairy does not worry about what Simple 
dessert." US labelling regulations Pleasures is called. It is sold m ice 

require a product to contain 10 per cream cahinets and is priced at the 
cent fat to he sold as ice cream, -top of the premium range. 


H e is a burly middle- 
aged man with the 
air of a smug, well- 
fed bully. But there 
is a note of concern in his 
voice as he starts to address 
his colleagues in a shadowy, 
smoke-filled American corpo- 
rate board room: 

“Gentlemen," he rasps, “the 
tobacco industry has a very 
serious multi-billion dollar 
problem. We need more ciga- 
rette smokers, pare and sim- 
ple. Every day 2,000 
Americans stop smoking and 
another 1.100 also quit.” Be 
pauses momentarily and then 
adds: "Actually. Technically. 
They die." 

“That means this business 
needs 3,000 fresh new volun- 
teers every day. So forget all 
about that cancer-heart dis- 
ease-emphysema-stroke stuff." 
He pauses again and smirks. 
“Gentleman, we’re not in this 
business for our health.** He 
laughs. Others join in. Soon 
guffaws are echoing around 
the boardroom table. 


A campaign to make the US tobacco industry gasp 


Sophisticated advertising techniques suggest 
explains how the state of California is using 


that smoking makes one powerful, beautiful or sexy. Martin Dickson 
taxes on cigarettes to fight back 


This raw depiction of heart- 
less corporate cynicism comes 
from an »w*i-«mnking commer- 
cial being shown on television 
screens across California for 
the first time this month. It is 
the most controversial adver- 
tisement in one of the most 
aggressive anti-smoking drives 
ever mounted In the US, and 
indeed the world. 

Camp ai g ns warning the pub- 
lic of the perils of smoking to 
their health are in themselves 
nothing new, in the US or else- 
where. Nor are advertisements 
which try to persuade nicotine 
addicts that smoking is dirty, 
rather than glamorous. 

What distinguishes (he Cali- 
fornian campaign, which is 
being mounted by the state’s 
Department of Health Service, 


is the way it attacks the 
tobacco industry head on. For 
while the underlying premise 
of most anti-tobacco cam- 
paigns is that the smoker has 
a self-inflicted problem, the 
California one pins much of 
the blame on tbe industry and 
its sophisticated advertising 
techniques, which suggest that 
smoking makes one powerful, 
beautiful or sexy. 

In a full-page newspaper 
advertisement, headlined 
“First the smoke, now the mir- 
rors," It attacks “the selling of 
suicide” and “all those care- 
fully polished, fatal illusions 
the tobacco industry has 
crafted to mess with our 
minds, so they can mess with 
our lives.” 

Paul Keye, of Keye/Donna/ 


Pearlstein, the Los Angeles 
agency which created the cam- 
paign, explains: “We want peo- 
ple to be able to see the puppe- 
teers' strings and make their 
own decisions." 

“The tobacco industry has 
been playing with people’s 
minds for ages,” adds Dileep 
Bal, the health official heading 
the wtmpafgn- “We're simply 
trying to create a level playing 
field." 

Bal says the advertising 
campaign, which will cost 
$28.6m over the next 18 
months, is merely the atten- 
tion-grabbing start of a much 
wider Californian educational 
drive, casting some $130m a 
year. 

Fuelling controversy over 
the campaign is the fact that 


smokers are themselves hav- 
ing to foot file- Mil for it. A 
Californian state referendum 
in November 1988 raised the 
tax on a pack of cigarettes 
fcom 10 cents to 35 cents - 
among the highest in the 
nation - and stipulated that 
part of the money raised be 
used to educate the public on 
the dangers of wwininiip . 

T he tobacco industry is 
furious. Its Washington 
lobbying group, the 
Tobacco Institute, complains 
that “California is making 
smokers pay for their own 
harassment.” But since 
tobacco advertising has been 
banned on television and radio 
since 1971, its ability to fait 
bade is limited. 


The industry has beat very 
much on the defensive in 
recent -months, with anti- 
smoking sentiment growing 
markedly around the country, 
particularly in Washington. 

Last January, B J Reynolds 
abruptly w ithdrew a new ciga- 
rette, called Uptown, which 
was specifically aimed at black 
smokers, after a protest cam- 
paign. 

Louis Sullivan, the US 
Health Secretary, had accused 
the company of “slick and sin- 
ister advertising" and “promo- 
ting a culture of cancer.” 

He renewed his attack when 
a l-fcd document alleged the 
company was planning a new 
cigarette aimed at 18 to 20 
year-old ^virile females" - a 
claim Reynolds denied. 


Whatever the troth, the Cat 
ifoxnian campaign mirrors the 
way in which the tobacco com- 
panies’ advertising has been 
increasingly targeted at spe- 
cific groups, such as teenagers, . 
e thnic minorities women. 

One of its television advert- 
isments, designed to underline 
the risks to non-smokers of 
tobacco, shows a husband 
e n joy i ng a cigarette in tike bed- 
room. 

He inhales, hut it is his wife, 
reading a book in bed, who 
exhales the femes. By the end 
of the advertisement, she is 
doubled up choking, with 
smoke billowing from her 
month like a factory chimney. 

Keye/Donna/ Pearistehi, the 
agency behind the campaign, 
is not one of the biggesi US 


agencies. The magazine Adver- 
tising Age ranked it 103rd In 
the US last year by gross 
inc om e- It is best known for 
another series of public health 
television advertisements, 
against drugs. 

. This uses the simple Image 
of a whole egg to represent the 
-Unman brain. The egg is then 
smashed into a frying pan. 
There is a dose up of it siz- 
zling, while a voice Intones: 
“This is your brain on drags. 
Any questions?" 

The agency’s copywriting 
for the tobacco campaign 
explicitly plays on Californian 
local pride, declaring in one 
advertisement that “there’s 
never been anything like this. 
- But this Is California. We 
don’t need to do It the way it 
was done before.” 

Indeed, while the state pro- 
duces' many cranky ideas, 
what it does today the rest of 
America often does tomorrow. 
And that knowledge should be 
giving a few sleepless nights 
to tile tobacco companies. 
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Our knowledge of the energy 
industry— and our commitment 
to it despite volatile conditions— 
made us the sector’s number one 
loan arranger for 1989, capping a 
decade of financial leadership to 
the industry. 

As the industry's needs 
worldwide continue to evolve, 

we continue to build strength and 
expertise intolhe Energy Group 
at Manufacturers Hanover Trust. 
This group of experts, including 
petroleum engineers, investment 
bankers and energy specialists. 


dedicates itself to matching the 
specific financing needs of the 
issuer with the risk/retum criteria 
of the investors. And customers 
particularly value our access to 
financial markets worldwide. 

Briefly, we are specialists 
in three distinct areas: 

Our pipeline specialists 
serve the pipeline companies 
and the smaller gas-gathering 
systems. 

. Our independents specialists 
are recognized for their expertise 
in reserve-based lending. 




Source: Euromoney Loanwara Database 

Oar majors specialists 
concentrate on the needs of 
large, multinational oil and 
gas companies, Fortune 100 
companies with a diverse 
asset base. 

In all we do we take the long 
and prudent view. We believe 
dose relationships are the best 
way to match financial needs 
with appropriate structures 
and services. And we have the 
knowledge, the technical exper- 
tise and financial acumen and 
resources to makeithapp&L 
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The Energy Group 
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Sound Advice on FTSE, 

The Dow and Nikkei Dow 
plus Gold, US Bonds & Cureenctesj 

UMWED 3 TIMES DAILY 



0836 405 460 
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The TechnScalUsder - a Newsletter 
for Serious Investors and Traders- 
For froa copy contact 0904 038407 


EUROPEAN 

INVESTMENT 

LOCATIONS 

The Financial Times 
proposes to publish this 
survey on: 

5TH JUNE 1990 

For a foil editorial 
synopsis and advertisement 
details, please contact: 

RACHEL. 
FtDDCVfORE 
on 01-873 4152 

or write to her at: 

Number One 
Southwark Bridge 
Loudon 
SE19HL 
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BUT rrs TRUE . Not leaving a legal, valid WiP behind 
you could mean that your family inherits only worry, 
heartache and hardship. They could even lose the family 
home that you assumed would be tbdrs by right. ' 

That’s why you simply must make (or update) a proper 
Will, now, however modest your ‘estate’ may be^ It’s not 
difficult »or e xp en si ve, but it is very important. 

OUR FREE 16 PAGE BOOKLET tells you all you need to know abput leaving money, 
property or other belongings to those who YOG want to benefit, and not to the taxman. 

It also explains how - if you wish - you can also leave something, tax free, to a deserving Charity 
like the Distressed Gentlefolk’s Aid Association. Far ovor 90 years it has been helping to lift what 
now amounts to thousands of men and women - largely educated professional people, previously 
dedicated to helping others. Rescuing them, in fira, from; the mental torture of bereavement, 
financial crisis and approaching frailty. . ■ ■ 

How? Fir st by helping to keep than in their; own familiar homes and later, if health deteriorates, 
in (me of THIRTEEN Residential and Nursing Homes maintained by the Charity where the 



Naturally we hope . yon. will want to assist us through your Will to 
continue this immensely caring work, but- for your family’s sake - do 
write or phone fin: this excellent illustrated booklet.. 

THE DISTRESSED GENTLEFOLK’S 
AID ASSOCIATION 

' Founded 1897 Patron HJt. Queen Elizabeth, tie Queen Mother 

To tbe DGAA, Vk»^ Gate Hoax, Vicainge Gate, Lc«i<ianW84AQ Tel: 01-2299341 1 
Pkuctondme, wi thn m oMi«gtta^fcccccpy of “HowtoMake Your WUF \ 

Name * 

Address ......... — .. — * 
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Una sola llamada de telefono, 235 hoteles Leading a su disposition 


(One caff 235 Leafing Hotter 



U.SJL/Gmada @00)223-6600 
New YddcC%.C32) 83*3110 
Great Britain 0800-181-123 
France CW0S.9QS444 
HbQ&nd 080221123 
Italy 1678-22005 - 


consultant or telephone : 


MHan(02) 669-36131 - "r 

Spain 900-100845 
Switzerland 04605 H25 ' 
West Germany 01-30-21-3 0 
Frankfurt (069) 299-8770 


Hong Kong 800-2S38 

Singapore {65)|cE^9955 'frJ- 
' Australis {00^222-033 j- • 
Sydney 8 K> 233-8422 


New Zeeland 0600 -H-T 016 

Ajm(l) 322-3563 

Brazil OU'SoO^lfioS " 

S» ftmld (1 1)251-5021 
Mexico City (5) 584-9866 
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ACCOUNTANCY RECRUITMENT 
CONSULTANT 

Our Client is in need' of an experienced Consultant wjia has 
knowledge of either the t em p ora ry or permanent markets. " Your 
trade record should be i m pr e ss i ve together with the ability to 
develop business. AIDuxigh there is a buoyant existing client base> 
you w£Q be expected to bu3d on iL Future prospects within the 
company are excellent^ so only ftoselooking far a longterm career 
need apply. 

CALL KIM ON CU 403 7S88 (DAY) or Ot 314 1124 (EVE) 
LATE EVENINGS BY APPOINTMENT . 


ACCOUNTANCY COLUMN 



Babble of dialects behind investment decisions 


By David Walter 

IF. ONE scrutinises the fin- 
ancial statements of three mul- 
tinational companies in the 
same industrial sector hut 
from, three countries, the 
chances are that it wm be diffi- 
cult v if not impossible - to 
r n qV g sensible comparisons. 

It would, for example, be 
hard to determine the extent to 
which it West German motor 
manufacturer was more profit- 
able thaw its main rivals in the 

HE and the US. or whether the 
shares in their Japanese com 
petitors were relatively cheap 
or expensive. 

The reason for this is that 
financial statements are pre- 
pared in line with local rules, 
.themselves rooted in local 
business culture. Far from 
being an international lan- 
guage, accountancy is merely a 
babble of mutually unintelligi- 
ble dialects. 

By contrast, the of 

those using accounts are 
increasingly international in 
scope. Fund managers take lit- 
tle notice of national barriers 
when they make Investment 
decisions. Businessmen look at 
international markets when 
they decide where to build a 
fa c to ry. 

Those problems are consid- 
ered in a weighty report com- 
missioned by Arthur Andersen, 
the accountancy firm, Sal- 
omon Brothers, the securities 
house, and published earlier 
this month. The document 


looks at the effect that 
accounting diversity has had 
on global capital markets. 

It also asks a central ques- 
tion: if the purpose of account- 
ing is to portray economic real- 
ity, "are the economics driving 
the accounting or 'vice versa?" 
That should be of interest to 
UK finance directors convinced 
that they are at a commercial 
advantage over their US com- 
petitors when making acquisi- 
tions. simply because of rules 
an accounting for goodwill. 

Many institutional 
investors believed 
that accounting 
differences affected 
their investment 
decisions 

Representatives of 52 institu- 
tions from Japan, the UK, West 
Germany, Switzerland and the 
US were interviewed at length 
by two professors from New 
York University. Those inter- 
viewed included fund manag- 
ers, representatives of banks, 
corporate issuers, underwriters 
and regulators. The report's 
main findings include: 

• Half of those interviewed 
felt that their capital market 
decisions - on where to invest 
or where to borrow - were 
affected by accounting differ- 


ences. That proportion under- 
states the proportion influ- 
enced, by accounting diversity 
because it does not include 
those who have changed the 
way they analyse foreign 
investments. 

• More than half of the insti- 
tutional investors said they 
believed that accounting differ- 
ences affected their investment 
decisions. Although a signifi- 
cant number of fund managers 
attempt to get round that by 
restating foreign numbers in 
line with local accounting stan- 
dards, that was not enough to 
remove the problem. 

"Restatement is helpful but 
not sufficient." declared one of 
underwriters quoted in the 
report. "Accounts which are 
prepared by accountants are 
true but they may not be all 
the truth." 

A handful of fund managers 
said they got round the prob- 
lem by developing what the 
researchers call "multiple prin- 
ciples capabilities.” That 
means relying on original 
accounting statements and 
intimate knowledge of local 
market conditions. Neverthe- 
less, the report identifies a 
dear demand for a global data- 
base in which company 
accounts are restated to reflect 
US accounting policies. 

"Comparisons are more fea- 
sible for a US company, a UK 
company or an Australian 
company,” said one fund man- 


ager. "Scandinavia is improv- 
ing but the Japanese compa- 
nies are a nightmare. In 
Europe, even within countries, 
there may be significant differ- 
ences in reporting. As a gen- 
eral rule, the closer you get to 
Switzerland, the worse the 
financial reporting becomes." 

"In the international market 
you can enjoy much higher 
returns from information," 
said one underwriter, observ- 
ing that the US and UK were 
so awash with information that 
it was difficult to outperform 
the market. Barriers to entry 
are high, the underwriter 
added. "The thing that’s nice 
about international fund man- 
agement is that the boutiques 
can't do it. The range of skills 
required ... is too expensive 
for many to compete." 

• By a slim majority compa- 
nies did not feel that their deci- 
sions on where to issue secu- 
rities were influenced by 
accounting differences. How- 
ever. disclosure differences did 
affect financing decisions, sug- 
gesting a close link between 
accounting and regulatory 
diversity. 

Nationality appeared to 
influence companies' readiness 
to be flexible when raising cap- 
ital. US and UK companies 
were more w illing to tap inter- 
national capital markets than 
their competitors from West 
Germany, Japan and Switzer- 
land. The reason for this is 


that US and UK companies 
have high standards of 
accounting and financial dis- 
closure, and thus have to give 
less away when seeking a list- 
ing on an overseas stock mar- 
ket. 

Only 99 non-US companies 
are liked on the New York 
Stock Exchange, where stan- 
dards of disclosure are high if 
not onerous. Virtually none of 
those companies are French or 
German. Nearly three times 
that number are listed on the 

Are share prices 
consistent with 
intrinsic value? This 
report does not 
tackle that knotty 
problem head on 

Amsterdam exchange, which is 
only 3 per cent the size of the 
NYSE. 

"Any company should think 
five times before getting 
caught with a US quote and 
the requirement to produce 
quarterly statements,” said one 
underwriter. "Damned expen- 
sive! And there is no benefit 
because the few US investors 
who invest internationally 
won't be interested in whether 
it is quoted in New York or 
not ” 

Are share prices consistent 


with intrinsic value? The 
report does not set out to 
tackle this knotty question 
head on, although many fund 
managers would undoubtedly 
like to know whether economic 
fundamentals can explain why 
the average price-earnings 
ratio on the Japanese market 
at the end of last year was 54, 
against 29 in Normay and 10.4 
in the UK. 

The report concludes by 
malting the unsurprising sug- 
gestion that harmonising 
accounting standards about 
the globe will be difficult. 

It also suggests some inter- 
esting areas for future inquiry 
- for example the extent to 
which fund managers' country 
weightings or required returns 
are related to the quality of 
financial reporting in that 
country. 

The International Account- 
ing Standards Committee has 
been striving since 1973 to 
secure some global accounting 
harmony. 

Later this year it will inten- 
sify the debate stirred up by 
the AA and Salomon report 
when it publishes the 
responses to its own proposals 
to reduce the number of 
options available to companies 
which adopt IASC standards. 

The Capital Market Effects of 
International Accounting Diver- 
sity, available from Arthur 
Andersen & Co or Salomon 
Brothers. 


ACCOUNTANCY APPOINTMENTS 


I Major MidUnatfonal Group, xe&cailng to Mflton Keynes^ offer roperb 
prospects within progressive hPtedi environment Initially based in 
London, both poadHons provide iriocHpn package. Intendeds to be 
held locally or in ' London - many other Accom ta ncy opportunities 
exist within fids organisation _^ rr . 

CORPORATE FINANCIAL ACCOUNTANT 
C£3%000 + Car 

Career move for Qualified AOCA/ACA demonstrating experience 
of financial accounting with large orgsugsqtian. Rale.epcqmpasses 
provision of statutory accounts, liasing with exte rn al auditors and 
offers scope for advancement 

EDGED ASSETS MANAGER 
. c£28,000 + Car . 

Key position for Fully Qualified utilising management expertise 
controlling large section with accountability for fixed assets of over 
£80Qm- Producing regular reports and analyses, role requires high 
degree of computer literacy and successful trad; record. 

For more information contact- . 

NOEL ACCOUNTANCY (AGY) . 

10 THE BROADWAY 
* WIMBLEDON SW1S OF 

TEL: 01-9461888 
FAX: 01-879 3262 


||] CONFIDENTIAL 


Fbr further Information 
contact: 

£3 Acc ou ntancy Personnel 
IS 10-16 Castle Street, 

5? Kingston, 

Surrey 
KT1 1SS 
Tel: 01-541 4555 


FINANCIAL CONTROLLER 

SURREY £25,000 + CAR + BONUS + BENEFITS 

* Due to Internal promotion this forward-thinking financial 
services group requires a Qualified Accountant with 2 years 
post-qualification experience. 

* Mxi will need the commitment and resilience to develop this 
key pocrffionwithadynamicmarlostleader entering an exciting 
new phase. 

* Fast-rate man management skiHs and commercial acumen will 
be rewarded with a substantial benefits package and 
unlimited prospect*. 






South Coast 
c.£30,000 + bonus + car 

OUR client, a profitable £80 million-turnover 
company engaged in Ihe manufacture x)f consumer 
durable products, is market leader in its sector in the 
UK. With the advent of 1992, it is positioned to 
build on its success to date and looks forward to a 
period of significant growth in its profitability. 

The company wishes to appoint a commercially- - - 
oriented, hands-on Financial Director Designate 
with an excellent track record gained in a 
manufacturing environment. As a bey member of 
th? management team, the role'encompasses the 
im plementation and maintenance of strong financial 
controls, monthly, budgetary and statutory 
reporting, the development of enhanced 
management information systems, and the smooth 
running of the company's Gnan ce department. 


The successful candidate will be a qualified 
accountant, aged late 30s — - early 40s, possessing 
outstanding interpersonal and commercial skills and 
who appreciates the significance of accurate product 
costings and the maintenance of acceptable gross 
margin levels. 

The attractive remuneration package will reflect the 
seniority and demanding nature of the position and 
will include a profit-related bonus and other Senior 
Executive benefits. The successful candidate will 
receive assistance with relocation expenses where 
appropriate. 


Please send full cv which will be forwarded to our 
client unopened. Address to our Security Manager if 
listing companies to which it should not be sent. 

Ref: R2385/FT, PA Consulting Group, Advertising 
and Communications, Hyde Park House, 

60a JCnigbrsbridge, London SWIX 7LE. 


Consulting 
L Group 


CMeuth^ Ra ciuaiiwt : HimmnmKaiie«CamutmKy-a<^m^v^Communauata 


Finance Manager— International 


To £ 40,000 + Car 


Pharmaceuticals 


Our client, FSsons Pic, has been one of the mafor snecess stories of the 1980V Their Phantiacentical Division now has 
a requirement for a Regional Finance Manager to join their International Regional Headquarters. 

Based at Loughborough and icpm hug to the International Director, the person appointed will be a key member of the 
mpwBpatnent team awdhe nespmsible for financial and analytical support. This Will also encompass hnsmess evatnation. 
performance monitoring and acquisition analysis. Considerable liaison will be necessary with senior management in die 
UK wSibthp. nihqritape g mid assoriaied cxanpaniesoper^g on a wraidwide basis. This wili necessitate travd to 
these locati on s. ‘ ■ 

Candidates should be:- 

• Qualified Accountants educated to degree or MBA levet 

• Aged 28-35. - .'i : 

• Possess experience of working in the finance function at a senior level with a nmlrmational corporation either at 
headquarters or m a line role ideally within tee pharmaceutical or fineg industries. 

• Excellent communicators with strong dqrfomauc ami Raising skills. 

• Buani^oiiteintedandfnqparedtoktre^-.' 

Thk rira lWiging anH interesting position has exceptronal rareer development po tential . 

If you are interested, please telephone Stuart Adamson FCA or Roger Webb FCA cm 0532 451212 or send your CV, 
in confidence, quoting reference number 716, to Adamson & Partners Ltd, 10 Lisboa Square, Leeds LSI 4LY. 

Fax number 0532 420802. ' ■ ' ' ‘ 


ADAMSON & PARTNERS LTD. 


Executive Search and Selection 


RatfaboneUKUd., 
Sooth Quay 


mtter&Vi 
London 6W- 
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RATH BONE 


RISK MANAGEMENT ACCOUNTANTS 

lo £40,000 + Benefits + Car 
We are currently acting on behalf of a number of 
International Investment Houses intent upon expanding 
their Swaps Accountancy Operations. In each case a fully 
qualified accountant, whether ACA or ACCA, is required. 

Applications are invited from individuals with a minimum 
3 years post qualification experience of Capita! Markets. 
Managerial experience would be a distinct advantage. 
You will have comprehensive knowledge of accounting 
procedures in Swaps and derivative products, risk 
management; futures and options. 

In each instance a competitive salary will be offered 
together with considerable scope for career 
development 

for a confidential discussion please contact Simon Dick. 


)00 + BONUS + CAR 


vyr-"- •.••••.•TV*'' V* 




As part of a highly respected UK based intemationd Pto. 
trts£160m tfivision comprises some 10 companies 
ranging from £2m to £80m 'm size and provides a wide 
range of support services to the construction industry. . 
Recent expansion in the division has resulted from a 
combination of strong organic growth and accpsitions, 
and this trend wfl confirm 

to order to ensure that the Divisional Chief Executive has 
the highest standard of financial and commercial support, 
the new position of Director with responsfbffitv for 
commercial md ftotyidd controls has been created. This 
new mpoWment complements and strengthens a small 
term of senior executives who are responsible for the 
management and development of the divisJon, on cn 
international basis. An earfy task of this new appointment 
wi be to undertake a critical review of Ltoit performance 
together with local executives so os to establish a sound 
base fbr future development. As part of this review on 
assessment of cartrol systems and personnel in each of 
the operating units wS be necessary. 


Vbu wi be a quafified graduate FCA/FCMA who has been 
used to operating in a divisional or senior fine rote in a 
blue chp organisation- Mdu must hove had responsibility 
fbr the quofify of controls in a diverse range of companies 
and a knowledge of foreign business mahods, 
particutaityttwMoftheU^.woiM be an advantage As 
the major divisional businesses are located throughout the 
UK, the USA, mainland Europe and Australia, you must be 
prepared to travel as necessary. \bu wffl be confident, 
tenacious and tactful and your abffity to gain the 
confidence of senior managers withto the division wffl be 
the key to your success. OffXHlunities for further career 
advancement are excellent. 

Please send full personal and career detaSs, inctuding 
daytime telephone number and details of salary 
progression, in confidence to John Bliott, Coopers & 
Lybrand Detoitte Executive Resourcing, 76 Shoe Lane, 
London, EC4A 3J8, quoting reference JEI80 on both 
envelope and lefltet 


Cocoacs a lyercnd SModn s it« bubnas noma used by Coapas & LyKnitf and DeioflB HkMb & Sets h tv LK 
Ths mo *nns am a metoa on 29 AoS B9Q 
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CONTROLLER 


A highly successful International Publishing Group has an excellent 
‘newly created’ op p ortunit y within one of its subsidiary companies fora 
young and ambitions Financial Controller with a strong commercial cutting 
edge. 

The working e n v ironm ent is fast moving. Results are rewarded the 
company’s UK and Overseas operations offer real care e r progression. 

A Qualified Accountant, aged ideally 25-35, you have these key factors: 

* Flnency in French or another European language 
•Strong EDP systems experience 

• fftrBfft gi ff p lawn fag elritla 
•Pre sent a ti o n al s k il l s 

As the company expands over the next 2 years, European business will 
increase greatly amt your role will encompass a full management accounting 
function, reviewing policies and procedures and ensuring the im pi^ m wnr a fi nn 
of approved financial goals. 

To discuss this position in strictest confidence, telephone 
Mr. Gary bon on 01-839 8455 (days) or 01-524 7007 (eves/weekends). 

Or said your CV to him at PER Consultancy, Rex House, 

4 Regent Street, London SW1Y 4PP. Fax 01-930 0045. 


INTERNATIONAL 
MEDIA GROUP 

LONDON 

c£ 30,000 












FiWt*££0 


CITY 


to £35,000 
+ BENEFITS 





Our client is a large and prestigious City firm of solicitors expert© 

offering a wide range of services. Already a substantial con sets 

firm, the practice Is still growing and sound financial opporii 
accounting systems are essentiaffn order to ensure 
continued success. 5 

life asst 

Reporting to the Deputy Financial Controller, you will pensior 

make a significant contribution to ttie control and 
development of the finance function. Responsibilities wfll Please! 

include financial accounting, internal audit, credi t control, to isatx 
capital expenditure and development of computerised Resoun 

accounting systems quoting 

Ideally in your late twenties or early thirties, you will be a 
Chartered Accountant with not less than three years' post 
qualification experience Having gained experience In an 
industrial, commercial or professional erwonment, you 
will have a broad range of financial skills and good 

bwpm £ I* liiaatf I v hMr h ihr tamp™ «• I* Cnupm G If bond Had DrWUr I LnUns fi Srlb n Ihr lit 

TTir iwi Hnv airbn^nrZJ \prtl l*JUD. 


experience of computerised systems As o mature and 
conscientious individual you wfll welcome the 
opportunity to join a leading professional firm. 

In addition to the excellent salary, benefits will include 
life assurance ccrva’ and membership of non-contributory 
pension and private health schemes. 

Please send full personal and career details in confidence 
to Isabelle Benson, Coopers & Lybrand Detoitte Executive 
Resourcing, P0 Box i 98, 26 Old Bailey, London EC4M 7PL 
quoting reference 5362/FT on both envelope and letter. 


Coopers 
& Lybrand 
DeSoTtte 


Executive 

Resourcing 


(gCOIJBAGE® 

European Finance Manager 



Courage Limited is a major division 
of the Elders Brewing Group, the fourth 
largest brewing operation in the world. 

The expansion of activities into 
European markets is an integral part 
of the corporate business strategy 
and a dedicated multi-disciplinary 
team is constantly assessing new 
commercial opportunities for the 
group within those markets. 

The Executive Director leading the 
European initiatives now wishes to 
augment the team with a highly 
motivated Finance Managerto 
assume responsibility for providing 
comprehensive financial supportto 
the European Operation. 


c £40,000 plus benefits „ 
Staines 

This demanding role wfll require 
continuous involvement in the develop- 
ment of business plans and invest- 
ment appraisal projects together with 
the effective management of all 
traditional "house-keeping*^ aspects 
of the finance and accounting 
functions. Frequent trips to Europe 
are likely — often at short notice. 

The successful candidate, who is 
unlikely to be aged under 30, will be a 
qualified accountant ( probably 
chartered) with at leak four years 
post qualified experience of working 
in a multi-national organisation in a 
team oriented environment Strong 
analytical and negotiating skills are 


essential, as is a thorough grasp of 
investment appraisal techniques and 
a sound knowledge of European 
business practices. Ruency in one or 
more European languages would be 
a distinct advantage. 

if you are interested in the 
challenges offered by this position 
please write to Christopher 
Hetherington quoting reference 
C/1044 enclosing full CVand 
salary details: 

Executive Selection Division 
Price Waterhouse 
Management Consultants 
No. 1 London Bridge 
London SE19QL 


/Wee Waterhouse O 


c£28K + Bonus + Gar + Relocation Where Appropriate 

The Company is a market leader in Fashion Footwear retailing with a 
turnover of £45M, operating as an autonomous subsidiary of one of the UK’s 
leading footwear groups C & J Clark International Limited. 

The Position reports to the Managing Director; with responsibility for 
the Finance and administration functions, the production of monthly 
accounts, budgets and annual accounts. You will also be expected to 
become fully involved in all aspects of the Company’s affairs as a senior 
member of the management team. 

You should be a qualified accountant 2 7-3 5, a good communicator 
with established man management experience. This is a fast moving 
environment in which commercial awareness is vital 

If you wish to join a successful team andean contribute to its 
continued success in the 1990’s send your curriculum vitae to Rosemary 
Johnson, Head of Human Resources, Chaussures Ravel Limited, :• 

1-4 Alexandra Terrace, Alexandra Road, Aldershot, Hampshire GUI 1 3HU. 
TelephoneNo. (0252)334091. 


/ BIRMINGHAM 


C.£38K + CAR + BENEFITS 
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BUSINESS DEVELOPMENT ANALYST 

FINANCIAL FUTURES AND OPTIONS * LONDON 


In the past eight years, the London International 
Financial Futures Exchange has established itself as a 
world -leading marketplace for the trading of financial 
futures and options contracts. 

Continuing business expansion, coupled with 
increased interest in continental products, has created 
the neBd to appoint a dynamic business graduate to 
market UFFEs products in Italy. As a member of our 
London-based European Business Development team, 
you will participate in product and market research in 
continental Europe - a market with considerable growth 
potential - and contribute to the development and 
implementation of market strategies. European travel 
will, of course, be required. 

A sound understanding of futures and options and 


their applications in risk management is essential 
As our constant link with European financial markets, 
you will need to be a highly effective communicator; 
you must be fully fluent in Italian and. possibly, French. 

Salary win be supported by an attractive range 
of benefits, including comprehensive assistance with 
relocation to England if necessary. 

To find out more, please call our European Business 
Development Manager, Half Herklotz. on [0044 11 623 
0444 ext 2283, or send your full personal career and 
salary details to Helen Jenkins. Personnel Manager, 
UFFE. The Royal Exchange. London EC3V 3PJ. 


m 


Ttat London 
IntenutionaJ 
Financial Futures 
f j r ho nyg 







This autonomous £30m tumower subsxSary of a wel 
respected UK based rtemattond group has a fist class 
reputation far product quaify and technicd hnovafion 
wilhtathebii^productemjstryi ' 

A axnmerciaiy aware qualified accounfmffe required to 


and your commiiitaafiarv man mcnagemenrand 
analytical abBles should beaf a high ontec 

Opportunity tar developing your rote within this con 
orcare^dsvelopiTiertw^ttiegnxpcaionlyb 
deserted as excellent .... 


&Tvoh^rnent^ the commercki aspect the bussTess. 

Experience is required of systems implementaflon in a 
manufacturing environment and you wl have been used 
to making a strong contribution within the management 
teani VburtechnkxiaxTip^encevviabetakenasreod 

Ctum&lyHBidDelM Is Vis batons nomBnMJtyCoqpBBflrtybtnd art Molls 
nm fcrs a» eo mans on 29 Apl WJQ 


Coopers & lybrand Debate Executive Resourcing, 

43 Temple Rwj Birmingham B2 5JT, quoting reference 
JB81 on bath envelope and lettac 


.copers 
c/iy Liana 
")e!oitTe 


Executive 

Resourcina 


FINANCIAL CONTROLLER 


Northampton 


Wilson (Connolly) Holdings is a house 
building, construction and property 
development group with a high reputation 
for quality within the industry and an 
impressive growth and profitability record 
since the 1970's. 

To continue to grow in the 1990’s, increased 
emphasis is now being placed upon 
construction and property development and 
a Financial Controller is to be appointed to 
provide a fuQ accounting service in support 
of these activities. In addition, the Financial 
Controller will have responsibility for 
specific group finance activities including 


£30-35k + bonus and benefits 

cash flow forecasting, treasury 
management, and consolidation of 
accounts. 

Candidates should be chartered accountants 
with an excellent track record professionally 
and at least three years' industrial experience. 
Exposure to major construction or property 
development companies would be useful. 

In addition to banc salary and bonus, 
benefits indude a fully expensed car, BUPA, 
pension and share schemes. 

Please write, in confidence, quoting 
reference MK3004 Peter Coles. 


Peat Marwick Selection & Search 

Norfolk House, 499 Silbury Boulevard, Central Milton Keynes, MK9 2HA 


Accounting For Change 


A major transport concern with offices in Harrow has vacancies for 
two strongly motivated professionals to help guide the company 
through a period of organisational change. Used to working within 
the strictures of large company deadlines and discipline, you should 
also be capable of meeting the challenge of accountability within a 
largely autonomous unit 

FINANCIAL ACCOUNTANT to £26,000 

Taking full responsibility for maintaining the financial records of the 
company, you will be able to show a good record of achievement in 
commerce or public practice Your professional quaUfication, whilst * 
essential, will be matched by practical, experience arid enthusiasm. 
Previous exposure to complex intercompany transactions within a " 
procedure driven system will be of great advantage/ as will an in- 
depth knowledge of computerised accounting systems. A capable 
man-manager who is able to motivaie staff by leadership and 
example, you should now be ready to take up this senior position in 
a fast moving company. 

MANAGEMENT ACCOUNTANT "to^23>500 ' 

Probably, though not necessarily, qualified, you must be capable of . 
leading a small team charged with a two-fold responsibility. 

Working to tight deadlines you will be responsible for preparing 
monthly management accounts and statistical returns for group 
head office and local management You will also use your 
undoubted analytical and investigative skills to identify the causes 
of budget variances and. present your findings in a dearly 
understandable fashion to operational management Agood ; 
communicator and lurid thinker who is used to using all the tools 
modem technology provides you with, you will have already shown 
your worth in the provision of valuable and innovative managenent 
information' and will now be looking to progress your career further 
in a demanding and stimulating envizozizneht » . * 

If the prospect of making a positivecontribution to a company at, . 
an exciting stage in its development appeals to you, please send ’ ? E 
full details of your career to date to TtinaHay m • • 
at Lonsdale Advertising Services Limited, ■ ADVERTI SING » 
112-122 Tabernacle Street; London EC2A 4LE. ri T A S 

Telephone: 071-490 7747, Fax: 071-490 5029. Q I : < 

Quoting ref: FT/4. g 1 /. V ft 

Please note separately any companies to whom you -J MA I A i** £ • 
da not wish ymir application to be forwarded.. m L T M .1 T E D: * 


Appointments 

Advertising 


appears every 
Wednesday and 
Thursday, Friday 
(International 
Edition) 

For further 
information 
please c all: 

01-873 3000 

Jennifer Hudson 
ext 3607 

Richard Huggins 
ext 3460 

Stewart Maddock 
1 ext 3392 
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Surrey 


£40,000 + Equity + Car 


3S 


Our cHentis^profttafcfe, privai^ owned, specialist 
manufacturing cwapaoy, wjlfa a turnover izi excess of 
£10m, generated fixxri its international operations. 
Substantial growth is planned, both organically and 
by. acquisition^' with' a view to flotation in. the medium 
term. ■.! 1 . ]■ '.'z- 

The FmatKiellHrectorwill have tt«alte^Mxisibilityfor 
the finan c e, c ornpurin g, treasury and company 
secretarial fancrinhiit' whh emphasis on the ' 
ix&plett^tetra and dfevd^^ . 

management control and repeating systems. The 
successful applicant will be expected to make a_ 
significant contribution at Board kvd, working 
closely with dse Managing Director foensure the 
continued profitable development of the 
business; . 

Candidates, aged35'45,shouidbe 


. q ualified atw amtan B with a tracfc«md Qif 

achievement gained at senior level in an Intern a tion al 
manufacturing environment. Strong management 
ability, well developed communication skills and 
maturity of approach, combined with, the flexibility 
to operate effectively at both strategic and routine 
fevda, are essential requirements 
The successful applicant will have the opportunity to 
subscribe for shares in the company. 

Relocation facilities are available where appropriate 
arid interested applicants should send a 
comprehensive curriculum vitae, quoting reference: 
2623 to Alan Dickinson ACMA, 

Executive Division, Michael Page Finance, 
39-41 Parker Street, 

London WC2B5LH. 

Tilt 01-831 2000. 


Michael Page Finance 

International Recruitment Consultants 
Londo n Bristol Windsor St Albans Leatharhead Bi rmingham Nott in g h am 
Manchester Leeds Nevvcasde-upcn-T^ne Glasgow & Worldwide 


,i _ 


r: -j£ 


Financial Systems Consultancy 

With one of the UK’s Top Ten Companies 


it* 


West of London 


lb £30, 000 & Car & Benefits 


Glaxo Is one of the UK’s most successful 
companies and a world . leader in ethical 
pharmaceuticals. Sales since J 991 have grown 
from £700 million to more than £2.5 billion and 
profits now exceed £1 billion a year. 

Due to a promotion we are looking for a key 
member of a small professional team within Glaxo 
Pharmaceuticals UK, the Group's UK sales and 
marketing company, which will shortly be moving 
to prestigious new offices at Stopkley Park, west 
of London. 

. Glaxo has substantial Investment in 
sophisticated .fully . Integrated financial and . 
management information systems. Your role will 
be to ensure that their full potential is realised and 
that the company remains at the leading edge of 
systems technology. This will involve devising 
long term systems strategy, setting systems 
development plans, and managing Implementa- 
tion. You will be assisted by experienced systems 
analysts and programmers in the technical 
aspects of development 


This high profile role will place you at the 
forefront of financial systems technology and 
provides an excellent springboard from which to 
develop your career with Glaxo. 

We are looking for a qualified accountant 
preferably a graduate aged 24 to 28. Previous 
systems development experience is not .a 
prerequisite. A creative, analytical approach and 
an aptitude for problem solving will be necessary. 
This could be your first move from a major firm of 
chartered accountants or you may already have 
experience with a multinational company. The 
desire and ability to progress quickly in a fast 
moving environment is essential. 

lb I earn more a bout working with one of the 
UK’s fastest growing Blue Chip groups please 
send your career details to our consultant. 
Sue Rosstter, at Barrett Webb Limited, Boston 
Road, Henley-on-Thames, Oxon RG91DY. For an 
informal praflmfnary discussion please 
telephone her on (0491) 410766. Strict 
confidentiality is of course assured. 


sir 
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PharmaceutlcalsUK Limited 



Commercial 

Accounting 



w’**- 


PRUDENTIAL 

Business Services 


c£30,000 
+ mortgage etc 


Providing high quality and cost effective financial 
and business support services to the Prudential's 
substantial and diverse operations offers a mayor 
commercial challenge. 

At a time of further rapid growth and decentralisation 
we seek a commercially experienced qualified 
accountant aged mid/late 20s. Providing financial 
planning and control support to a number of key 
business activities, emphasis will be on the 
production and interpretation of management 
accounts, control of a multi-million pound budget, 
forecasting and cost and capital investment 
appraisal to ensure competitive pricing of services. 

A real commercial input is sought in this still 
developing function based in Central London so 
initiative, computer literacy and strong 
communication skills are prerequisites. Salary is 
negotiable according to age and experience and will 
be supported by a competitive benefits package. 
Future prospects within the group are excellent. 

Please write, enclosing a flail career/salaxy 
history and daytime telephone number, to 
David Tod BSc FCA quoting reference D/914/F. 


DIRECTOR 


A highly commercial rote within sales, marketing and distribution 
Manchester .. To £30,000 + Car + Excellent Bonus + Benefits 


S 



Our client is a highly profitable, autonomous subsidiary 
of an international marketing-led PLC Having strong links 
with the USA, it provides the UK sales, marketing and 
distribution services for high quality, brand name 
consumer goods. 

This highly charged and fast moving e n v iron ment is run 
by a young* self-motivated management team. They 
possess a level of drive and commitment which constantly 
results in further penetration of this competitive market 

Created due to expansion, this is an outstanding 
opportunity for a dynamic and ambitious individual to 
undertake this note of right hand person to the Managing 
Director 

Whilst you wiQ have total control of tte &iaiwe function, 
great emphasis must be given to Che commercial aspects of 
this role. The Managing Director spends over 60% of his 
time off-site and. this is indicative of the.conslderabie 


STARK BROOKS 
ASSOCIATES 

Accountancy Recruitment Consultants 


involvement you will have in the running of the business 
on a day to day basis. You will also be involved in meetings 
and dose liaison with the customer base which consists 
predominately of major blue-chip organisations. 

Likely to t* aged in your early thirties, you will be a 
qualified accountant whose successful track record has 
been achieved within a small/ medium sized company 

background. You will possess commercial flair, incisive 
business judgement and strong managerial and 
interpersonal skills. You will respond well within this 
dynamic and hands-on environment as you will be an 
individual who thrives on challenge and total involvement 

Interested candidates should forward a hill curriculum 
vitae to Alison Hill or alternatively telephone 061-236- 
1213. 

Static Brooks Associates, Suite 4, 2nd Floor, St James’s 
Buildings, Oxford Street, Manchester Ml 6FQ. 



MANCHESTER + LEEDS 
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South Midlands 
c£3 0,000 + Car + Bonus 


Our client is a multi-million turnover UK based 
group, with a diverse range of activities both in the UK 
and overseas. Rapid expansion in recent years has 
been achieved by a conceited policy of acquisition 
supplemented by organic growth. 

They now require a qualified accountant, aged 3045, 
to take on die role of Finance Director for one of their 
Midlands-based manufacturing subsidiaries. The 
company is well established within its market and is 
now looking to enhance its dominant market 
position, improving efficiency and profitability at its 
existing facilities, and by acquisitive expansion. 

The role reports operationally to the 
Managing Director on-site, 


and functionally to the group Finance Director. 
Responsible for the full finance function, you will also 
be expected to play a leading role in the 
implementation of integrated management 
information systems. 

Commercially aware, with an assertive, self-confident 
nature, you will be able to demonstrate the ability to 
both suggesr and implement change. Success in this 
position will lead to further opportunities within the 
group in either financial or general management. 

Interested candidates should apply, enclosing a 
cu Trent curriculum vi tae , to Olive r How L BSc , AC A, 
at Michael Page Finance, Bennetts Court, 
6 Bennetts Hill, Birmingham B2 5 ST. 


Michael Page Finance 

International Recruitment Consultants 
London Bristol Windsor St Albans Lcaiherhead Birmingham Nottingham 
Manchester Leeds Newcastle- upon Tyne Glasgow & Worldwide 
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Financial Director 

c £35,000 plus Executive benefits J] 
West Midlands 


Our Client is a major retailer based to the North of 
Birmingham and operating 550 outlets nationwide The 
Company is expanding through both organic growth 
and acquisition and, with a turnover in excess of £250 
million, is one of the principal players in its field. 

An energetic Finance Director is required to run the 
finance and acfrninistratkm functions. Reporting to the 
Group Financial Dtrectot; you will manage a large 
department and will have responsibility for the develop- 
ment and Implementation of financial controls and 
reporting. The Company is going through a process of 
change and you will be expected to contribute tolly to 
this to the design of policy and in the restructuring of 
the Finance function. 

The position calls for a quaffed Chartered 
Accountant with a first class technical accounting 
background. A good understanding of management 
information systems is required as is familiarity with 
treasury, taxation, acquisition and investment issues. A 
background to retail would clearly be an advantage 


Interpersonal skills are vital-the senior manage- 
ment form a positive pro-active and dedicated team. 

You should be able to produce high quality results 
under pressure in a fast-moving, challenging 
environment Ybu should have the confidence and 
enthusiasm to play a part in the Company's expansion 
through the 1990's and beyond, it is unlikely that a 
candidate under the age of 30 will have the experience 
and maturity required for this high profile position . The 
highly competitive remuneration package includes a 
fully expensed car; executive share options and 
comprehensive relocation assistance where appropriate. 

Candidates should write including toll career and 
salary details quoting reference MCS/8885 to 
Jim Mitchell 

Executive Selection Division 
Price Waterhouse 
Management Consultants 
Livery House, 169 Edmund Street 
Birmingham B32JB 


Price Waterhouse 



Financial Controller 

Windsor 


HFC 


BANK 


c. £ 42,000 
+ car 



MARTIN-WARD 
-ANDERSON • 

FI NANC1AL kiaiirTH ENT CONSULTANTS 


HFC Bank Me, a wholly owned 
subsidiary' of the US based 
Household International Inc., is 
undergoing a substantial develop- 
ment and investment programme 
to create an entirely new style of 
financial institution. 

This initiative has considerably 
increased its market share. It now 
boasts 170 branches, backed by 
assets in excess of£ 1 billion, giving 
95% of the UK population easy 
access to its services. 

The expansion has created an 
urgent need to recruit a high 
calibre Financial Controller to 
report directly to the Finance 
Director. You will lead an expert 
reporting team, and will be directly 
responsible for all che internal and 
external reporting for the Group, 


consulungon technical accounting 
issues, and advising senior 
management on performance and 
profitability. Additional respon- 
sibility will be to instigate, monitor 
and supervise accounting projects. 

Candidates should be graduate 
chartered accountants with a strong 
analytical and technical background, 
preferably gained within a large 
audit practice. You must be able to 
demonstrate an ability to both lead 
and motivate a team and show that 
you can communicate effectively 
with senior management. 

Interested candidates, should in 
the first instance, write to Nigel 
Beasley of Martin Ward Anderson, 
quoting reference number Mil 9, 
at the address below. 


Martin Ward Anderson, Lords Court, St Leonards Road, Windsor, 
Berkshire SL4 SDB. Telephone: (0753) 830881. 


European Corporate Audit 


Major U.S. Multinational offers career opportunities to newly/ 

qualified accountants wishing to gain European experience 


itly 


LONDON 

Or odaer major 
European City 
location 


Excellent 

Salary 


This U.S. Multinational is a technology-based company supplying advanced electronics products 
and services to industry and commerce. With worldwide revenues in excess of $5 billion rt 
operates in the USA Canada and Europe. There is now a requirement for individuals who are 
interested in developing an international career within this diverse group. 

You will be working in a small, dosety-knit but high-profiie group reporting directly to top 
management in the U.S. Assignments will include financial audits, analysis of operational 
procedures and controls together with ad-hoc assignments. This will involve extensive travel in 
Western Europe with return visits to your home base at weekends. 

Candidates must be professionally qualified accountants or equivalent with experience gained 
within a large firm of practising accountants. They must be capable of working autonomously 
and they should have some aptitude for languages although language training will be provided. 

This position offers an excellent stepping stone into Europe for a newly qualified accountant 
with the opportunity to work throughout Europe. It should be considered as a more rewarding 
alternative for someone already thinking of transferring to a large practising firm in Europe. 

You will be working with professional colleagues in a congenial atmosphere. The excellent 
salary offered allows capital accumulation. You will be based in London or in any other .major 
European dty of your choice. 


Interested candidates should write in confidence to: Nicholson international 
(acting consultants), 142 Buckingham Palace Road, London SW1W 9TR quoting 
reference 9111, or fax details on 01-823 6835 or call directly on 01-730 8910 
for an initial discussion. 



Nicholson 

International 
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Director Controller 

International Building Services 


To £ 40,000 + Bonus 


Rural Midlands 


A blue-chip British mute-national is lxnldiog a new Pan- 
European equipment hire division. A dynamic and talfnial 
young manag er is needed to provide tfae financia l input in tfae 

tram p lannin g jmd ttn phrm»nrtng a rapid gmw lh 

THE COMPANY 

O Newly created Division within well known FTSE 100 
manufacturing and services group. 

O Substantia! capital committed to building equipment rental 
businesses across Europe. 

O Dynamic management ream embarked on strategy of rapid 
growth by both acquisition and greenfield development 

THE POSITION 

O Key member of management team. Reponing to Divisional 
Managing Director. 

O Full responsibility for all financial management and 
reporting in this multi-business start-up. 

O The first task is to set up financial systems and tight controls 
to demanding large group standards. 

QUALIFICATIONS 

O Graduate calibre qualified accountant aged 30-40 with senior 
financial control experience in a large group. 

O Record of success in a multi-site service business, preferably 
at divisional level with international operations. 

O Drive, personal dynamism and team orientation are essential. 

Please write enclosing full cv, Ref B II 466 
NBS, Bennetts Court, 6 Bennetts' HID, 
Birmingham, B2 5ST 


BIRMINGHAM - 021-33 4*56 

-_j LONDON • 01-499 3383 - GLASGOW ■ 041-204 4334 

JN MANCHESTER ■ 061-409 1458 • SLOUGH ■ 0753 694844 
HONG KONG ■ CHK) 5 217133 



Financial Controller 

c. £ 45,000 + Share Options Central London 





a 


Fast expanding, global services and marketing group 
offers a strategic career move for a financially astute, 
commercially mlnrfwi business Controller. Varied 
and ttwnflriding role covering operations in SE Asia 
and the Middle East involving extensive international 
travel. 

EVCHCAFE 

O £3bn turnover group with interests in over 60 
countries, employing -45,000 people worldwide. 

O Activities range from marketing and distribution of 
motors to consumer and industrial products and from 
shipping services to timber resources. 

THE POSITION 

O Senior member of the Group Finance team, but with 
close active involvement with the field. 

O Facilitate the flow and quality of information and be 
the major interface between Group and operational 
management. 

O Analyse results, enhance working practices, support 
the businesses at the local and Group levels. 


QUALIFICATIONS 
O Strong minded e 




O Strong minded graduate accountant or MBA. 28-33. 
Numerate with strong analytical and financial skills and 
commercial orientation. Prepared to travel. 

O Experience in both a F nand al/ strategic staff role with 
a progressive multinational and in a line finance function. 
O Outstanding communication skills, used to working 

at the highest leveL . , 

Please write enclosing full cv, Ref SJ1570 
Orion House, Grays Place, Slough, SL2 5AF 






SLOUGH • 0753 694844 
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FINANCIAL CONTROLLER 


Thames Valley 


c£26,000 + Car 


A unique opportunity exists with an established company based in the Thames Valley, 
whose impressive organic and acquisition led growth identifies them as a commercially 
astute and progressive organisation. 

Their core business is within the container leasing market, where they have enjoyed 
enviable success worldwide. 

The successful candidate will be responsible for the complete accounting function 
which includes statutory and management accounting, budgeting, forecasting, 
development of MIS and stratgegic planning. The role requires an excellent 
communicator and man manager, as liaison throughout the organisation will be on a 
day to day basis. 

The ideal candidate will be qualified and aged around 30 years, have a shirt sleeve 
approach, and have the flexibility and commitment to become a key member of the 
management team In an ever changing and demanding environment 
Please telephone or write to Brea Melbourne. Managing Consultant, at 
MANAGEMENT PERSONNEL 
2 Eton Coart . Eton. Windsor. Berks SLA 6BL 
Tel: 0753 854256 (24 hours) _______ 

Fax: 0753 841 783 Ml— gfflBff 
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1QAL ANALYST 

^ Our Client is a substantial pic with interests in retail, financial 
services and property. Already dominating niche markets, 
development will continue through maximisation of profit 
in core businesses. 

Due to internal restructuring an opportunity now exists for 
f 0 ! a recently qualified Accountant to join their corporate 
Sji|f headquarters, operating within a small and highly professional 
team. Responsibilities will include the review and analysis of 
||| divisional performance and commenting on business trends. 
M'Z In addition, the job holder will be working closely with senior 
&& operational management in the development of their business 
pii plans and involvement in ad hoc projects. 

Candidates will be qualified Accountants, possessing strong 
analytical and communication skills. The position is a proven 
route to other commercial and financial roles with the Group. 
^ Please apply directly to Collette Harrison at Robert Half, 

?*§§ Freepost. Whiter House, Bedford Street. 418 The Strand. 

London WC2R 0BR. Telephone; 01-836 3545, or evenings 
$$ on 01* 771 6457. Alternatively, fax your details on 01-836 4942. 

Financial Recruitment Specialists 
London -Birmingham -Windsor- Manchester- Bristol 
^ Leeds -Southampton -Brussels -USA -Cana da 


ke first move is Audit 
Tke second is up to you 

Asa member of the ELAT Industries Group the statistics relating to its 
Associated Company BAT(U.K. and Export) Limited make impressive 
reading. Over twenty world renowned brands are exported to some 
174 markets worldwide, creating a turnover of £251 miffion with a pre- 
tax profit of £53 million. 

A highly professional effective and sdf-suffkJerit Internal Audit function 
plays a critical part In our operational efficiency We are currently looking 
for two fuHy qualified Chartered Accountants to play vital roles in 

the team. 


Operating initially in the UK, you'll discover opportunities to go over- 
seas or to develop your career within BLA.T Industries-one of Britairfs 
largest industrial groups with substantial interests in financial services 
as well as tobacco. 

Internal Audit Manager 

c£33,000 + car 

You win report directly to the finance Director, and alongside the 
management of the department, you'll be a key member of our Audit 
Co mmitte e with responsibility for monitoring and progressing recom- 
mendations made by both you and yourcofleagues. 
dose liaison with all levels of management wifl challenge your ability 
to communicate and utilise your man-management skills. You will bring 
to the position a comprehensive knowledge of audit; three to five years' 
post-qualification experience and preferably an in-depth understanding 
of systems and computer auditing. 

Internal Auditor 

c £24,000 

Constructive advice to managers on the improvement of internal controls 
is your main objective. To do this you'll be asked to rationaty appraise 
current systems and management poBdes. 

At least one year's post-qualification experience and a dear under- 
standing of information technology and the use of audit packages is 
vrtal. Diplomacy and tact are of the utmost importance and the abffity 
to put across your ideas is essentiaL 

The rewards are everything you'd expect from a company of out inter- 
national standing, while the career prospects are limited only by your 
ambition. 

For an application form and further information please telephone 
(0483) 757555 ext 2257 (24 houranswerphone), or write with fuflCVto 
The Personnel Department, BA.T (VJX. and Export) Limited, Export House, 
Woldng, Surrey GU21 1YB. Closing date: Friday 4th May 1990. 



rat (UK. and Export) Limited 



A RARE OPPORTUNITY TO COMBINE 
FINANCE AND MARKETING 

WEST SUSSEX 

£30,000 + generous package 

The Travellers Medical Service Is the largest specialist 
medical assistance company in the UK and provides a 
24 hour service for travellers. It receives calls for 
assistance from all over the world, monitors the u J 

progress of patients in hospital and co- JJJJPW 

ordinates their repatriation. JnSr 

This expanding professional 3 

assistance company, a subsidiary of ■rt^WjPWJW* TfjBTp V^H^T 

a National company, requires a 
commercially aware accountant. ~ 

The Company is marketing kd and TPVjJ EnP ■**■ *■ ir 

the successful candidate will play a full *OOOL JL 

role in the dynamic senior management ^ 

team which will then be prepared for further Ur Ji 

rapid expansion in a developing market. The "> 

appointee will be aged between 30 -45 and will m 

have the vision and ability to develop and implement jJP| ■» 

operational and reporting systems as well as being HEjjpriQF 

responsible for the financial function. ^JL^L 

Opportunity for career development will be afforded by the tV 

growth of the Company and a long term commitment is required. In " TT 

tire first instance write to the Managing Director, Sarah Meidlinger ac The 
Travellers Medical Service, Golden Square, Petworth, West Sussex GU28 0AP, 
enclosing C.V and a recent colour photograph. 



(OCTAGON) 


COMPANY SECRETARY/AGCOUNTANT 



HAMPTON COURT 


(£25,000 + CAR + BENEFITS 


Octagon is a successful and profitable company specialising in the 
development of prestigious residential and commercial properly. They a re now 
seeking a successor to the Company Secretary who is shortly retiring. 

This presents an opportunity for an energetic "hands-on" Accountant in the 
age range 28-40, qualified to at least AAT. to assume responsibility for all 
accounting functions within the company, general administration., and 
statutory secretarial matters. Experience in property development is a positive 
advantage together with a preference for a small company environment.The 
successful applicant will be rewarded with a generous salary, fully expensed' 
car as well as a very attractive benefits package. 

For further information contact Accountancy Personnel, 

10-16 Castle Street, Kingston, Surrey, KT1 1SS. Tel: 07-541 4555 






a H/ys personnel sgHvtcESLtMrrEDcofcffiflNY 




Portfolio 

OPERATIONAL REVIEW 

North London £30,000+car 

■ Leisure/Property 

■ Business Projects 

This major organisation seeks a high calibre, 
young qualified accountant who can offer first 
class technical and business skins to a high 
profile operational reyiew department. Reporting 
to the Board, you will have an excellent overview 
of all commercial activities throughout the Group. 
Please contact UZ QSMHHE on 01-836 9501 quoting 
Reft FT19490/A. 


US ACCOUNTANT 

Surrey c. £ 34 , 000 +car 

Qualified CPA 
, US Experience 

A top- quality blue chip pic, based In Surrey, has 
an exceptional, requirement for an American 
accountant. The individual must be a qualified 
CPA with significant, reporting experience in the 
US,' but should currently be based in the UK. The 
Group has exciting plans- -for transatlantic 
development and this will be a key role. 

Contact flPPA CWTlS on U-S36 9581 quoting 
Reft FT19490/R 


FINANCIAL ACCOUNTING MANAGER 

London £30,000 package 

■ Newly Qualified ACA . 

■ Young Company 

■ Exceptional Opportunity 

The UK subsidiary of an American information 
technology multinational is seeking a financial 
Accounting Manager. The company is in a period 
of dramatic growth and the role will be to act as 
the right hand person to the FDwjth involvement 
in all aspects of the company. 

Candidates must be newly qualified Chartered 
Accountants with a sleeves rolled up approach 
and the desire to motivate staff. 

Contact INKS flVTHE on 81-838 9561 quoting 
Ref: FH9490/C. 


MANAGEMENT ACCOUNTANT 

City to £35,000 

• ”-■ RecentiyQualffied 
■ free Ranging Ro/e 

.This flmTOf corporate: jaw specialists requires a 
bright qualified accountant to work closely with 
the Senior Partner and other rpanagement 

The role win require a high degree of initiative, the 
imann focus initially. being the development of the 
, recently implemerited time recording system and 
tiw ~pr^uctibn of rad hoc management driven 
reports. The successful incumbent will possess a 
high degree of flexibility and commitment, and 
the .ability to adapt and respond to a fast 
moving environment. 

Contact MBS MIES on 81-836 9581 quoting Ref: 
FH9490/D. < 


PROJECT ACCOUNTANT 

City £25.000 

■ Newly Qualified ACA 

■ Ad Hoc Wbrk 

Our Merit Is a rapidly growing financial services 
information company. They now seek a newly 
qualified accountant • to become Involved with 
project/financial work. The role is of a varied 
nature and is ideal for someone who is looking for 
an entry point into financial services. Prospects 
are excellent - . 

For more information contact DEMISE EHGLMD on 
U-836 9561 quoting Ref: FT19490/E. 


CONSIDERING 

FINANCIAL CONSULTANCY? 

London and Home Counties 
to £38,000+car 

Recraitm^rt te current^! taking place at leading 
accounting based consultancies with openings for 
graduate accountants with up. to six years post 
qualification experience gained within blue chip 
environments. You. should be computer literate, 
and with well developed Interpersonal skills. 

Write with a ftilj CV- and- daytime telephone 
number to CHS XISETqtiotih g Ref. FT19490/F. 


;UGLAS 


L.LAMBIAS 
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In one <tf die^mosc.presq^oi& and highly regarded City law 
firms with a significant international presence in die US, 
Europe and tfae JFar^Bast. ' : 

• RESPONsmmY is to the Dir&aor of Finance for the 
developmen^ enhancement, and implementation of new 
systems, and various finance projects. 

• THE NEED is for. a- graduate accountant of proven 
anafytical ability with . substantive systems, projects, or 
consultancy experience preferably from a service, customer 
oriented badt^rourtd. r 

• THE PREFERRED AGE range is 35-40. 

• REMUNERATION is negotiable from £40,000 per annum. 

Please reply with curriculum vitae 

• instrict confidencequoting 

v . reference 7276 to: 


TK 


SELECTION • 


L, 


8 Haliam Street^London W1 N6DJ. Telg^oaeOl- 58 0 2924, Pax: 01-631 5317 
A MEMBER.OF THE TYZACK GROUP 


_l 





" - “ ij*. 






1 

1 ■ « * •* ' 






Finance Director 


Building Services and Products 

To £33,000 + car. West Midlands 


Key challenge to introduce new approach, i m prove 
flamchl reporttagamd implement new co mputer system 
to recently acquired business with high growth potential. 

THE COMPANY 

O Profitable subsidiary of highly successful pic Six branches 
O Strong service orientation. Manufactures/ installs customised 
products. £4.5 million turnover. 

O S ubstantial growth planned in local and national markets. 

THE POSITION 

O Total responsibility for finance function. Introduce “pic” 
standards and new computer system. 

O Train and motivate staff. Prepare monthly management 
accounts, budgets and forecasts. 

O Work closely with senior executive team. Company 
secretarial duties. Report to MJD. 

QUALIFICATIONS 

O Qualified Aocounianr, graduate calibre, aged around 30. 

O Two to five years experience from quality pic, ideally in 
service, building or multiple retail. 

O Good reap* player , and people manager. Confident, 
committed and keento work hard. 

Please vwfceenclosmg full cv. Ref BJ1572 

_■ NBS, Bennetts Coqrt, 6Bcm>etts JEHU 
iirCr- jr.'/- =? 1 JHrntfngham , B2 5ST 
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HOMGK0NG • CHK)5 ZT7133 


MANAGEMENT 

ACCOUNTANT 


CENTRAL 

LONDON 


£ 32 - 35,000 
+ CAR 


THE MEDIA SECTOR has produced many corporate success stories 
diafag the cause of the 1980s, few however ian match the 
performance and current status of this parbcuJar client A strategy ol 
shrewdacqufeflion and tightly focused investment has fashioned a 
: substantial organisation andtaadorln ttadiosan market 

As a rea* of an ongoing pofcy of reviewing and maximising 
performance and resources, they now wish to reoult an exceptional 
accountant who can contTfeutaon both a financial and co m mei d al 
basis to a broad nmge ofaefivifies. Blotting to the FD ihe position 
wffl Involve bothlractittonai accounting issues— development of 
management Wwmation, preparation of forecasts aid operating 
plans, systems development — and dfrerse project based 
assignments. 

Undaunted by the prospect of hard weak Ihe successful candidate, a 
communicator and tfptomat, wffl be ebto to draw on several years 
; post quafi&catfcm experience gained &om within a media or FMCG 
environment Alin aH an excellent opportunity tojoin a top flight 
management team dedfeated to capttafistag an the dramatic 
wcxfchridadevgfcipmentete^ 1990s. 

Please contact Ne2 J Hinwood on 01 -629 8863, fax Ot -408 0961 or 
send your &v. to Mm at the address below. 




West London. 


£45k Package + Car 


Our client a rapidly expanding organisation In the service sector, operate Internationally In a 
highly competitive market and have developed through a positive acquisition strategy. 

A challenging opportunity has been created for a dynamic and commeraafly aware 
manager, who as a key member of the senior management team will play a major part in the 
ongoing development of the company. Reporting to the Managing Director you will be 
responsible for aH aspects of finance in an environment of rapH change and growth. Key 
priorities will be the mortification, .development and implementation of financial systems and 
controls to monitor the changing needs of the business. 

Our ideal candidate win be professionally qualified with a proven track record of 
achievement, including exposure to managing change In a muW-sfte environment. 

Experience In devrtoping systems, working to tight timescales, forecasting, strict «sn 

control reporting and effective credit control policies are prerequisites, together with excellent 
communication .suite and the ability' to mate things happen. ' . . 

The benefits package wffl reflect the importance of the position and personal growth 

pro ^pSe^Stetor an application- tomi (calls are answered 24 hours a day) or send 
comprehensive ctirricufarn Vitae quoting reference number DP/397 to: 

Bryan Greenwood 

THE JOHN DALTON PARTNERSHIP LIMITED 
4 Post Office. Avenue 
SOUTHPORT PR9QUS 
Tel: Southport (0704) 38776 
Fax: Southport (0704) 48312 


THE JOHN DALTON PARTNERSHIP LIMITED 





£ 


S. MIDDX 


£25,000 + Car 


Finance Accountant 

Recently estabished cMsion of a US tetecoms group seeks your expertise to 
control both the financial and management accounting of the UK and 
European operations. Reporting to the Financial Director, your initial brief wtU 
be to Implement a computerised system capable of handing a rapidly 
expanding operation. Rah 32S4A3 

Contact The Manager al 42 Station Road, Hayes 01-569 2919 
Or the PQE Specialist advising on this appointment on 01-489 9997 


W. LONDON c£30,000 + Car 


Financial Controller 

Media production company with a superb product base with which to 
exploit cable and satellite development offer an exciting opportunity to 
contribute to executive decisions, manage a large, ambitious finance 
team and play a focal role in ensuring reporting accuracy. High-profile 
role within high-profile industry. Rel: 27A604G2 

Contact The Manager at 380 Chiswick High Road W4 01-995 3601 
Or the POE Specialist advising on this appoint ment on 01-489 9997 


N. SURREY c£25i000 + Car* WEST SUSSEX to £30,000 + Car 


Financial Accountant 

Market tearing subsidiary of blue chip manufacturing pic offers excellent 
prospects to a Qualified ACA/ACCA/ACMA seeking wider experience and 
greater staff management responsibility. As number 2, oversee the 
accounting of a ElOm Yo business, supervising eleven members of staff and 
preparing the monthly' Head Office package. Ref: 22104A4 

Contact Ths Manager st 28 Commercial Way, Woking 0483 771445 
Or til* PQE Specialist advising on this appointment on 01-489 9997 


Corporate Accountant 

This major insurance company operating throughout Britain offers a key 
technical management role involving IT development, statutory returns, 
tax computations and annual business plan preparation. A particularly 
important aspect wffl be creative input to the new on-fine systems network. 
Package includes mortgage subsidy, and family BUPA Ref. 58A068 

Contact The Manager at 19 Broadwalk, Crawley 0293 547762 
Or the PQE Specialist advising on this appointment on 01-489 9997 


READING £25,000 + Car ■ MID KENT 


c£ 30,000 + Car 


Asst. Financial Controller 

Broaden your experience and improve your earner prospects by joining this 
American computer peripherals company. Reporting to the Financial Director, 
you wfil ham responsibility for statutory accounts, US reporting, corporation tax 
and financial analysis, using a sophisticated computerised system. Career path 
assured for a Fmafist/Oualffied Accountant Ret 2594C6 

Contact The Manager at Unit 3, Brunei Arcade, BR Station, 

Reading 0734 585588 

Or the PQE Specialist advising on this appointment on 01-489 9997 


Financial Director (des) 

This large subsidiary dealing in high technology design and manufacture 
offers a efi rectorship involving all aspects of management, job and project 
costing, computerised and manual systems aid statutory accounts. An ideal 
opportunity to use your engineering background to develop staff potential, 
effect change and produce results. Ref: 61A94A5 

Contact The Manager at 28 High Street, Bromley 01-290 6688 
Or the PQE Specialist advising on this appointment on 01-489 9997 



CLIENTS! 

When you entrust your vacancies to us, 
we pay for the advertising. 

7*8 | 

Phone our PQE Specialists 

on 01-489 9997 NOW! 



FINANCIAL DIRECTOR 

London Bridge c. £30.000 + benefits 

rw rilmt h «n hnUpcwIwv kmw>M tr&rd agent with offices in the 
City. West Bod and crater London. 

A financial d ir e cto r fa req u ired to supervise the accounts function. 
Instil financial dtedpUneand advise the director an financial strategy 
far further growth. 

BMrinarlimdtti tw nffW. jmi iff! T>» IV™ -Bid ed 

with a parfrnfr: tailored to ynxr potential rnntribution. 


CHIEF ACCOUNTANT 

Smbiton, Storey £22,000 neg. 

Our cheat is an otfnhHnhcd tour operator wUJi high repeat buaincay. 

Reposting to the Finance D ir ector, the chief accountant's dniffaw will 
tnrfnri cday todaymana g ementwith » rf s. * 

of projects to be tackled will Include e nha n c eme n t of the computer 
systems. 

You may be part-qualified, soon to be q u a lifie d, aged under 35 with 
some experimcc of accounting far tour operations. 

Modern offices, close to station and parking. Competitive salary 
o ffere d- 


FINANCIAL CONTROLLER 

Victoria circa £23,000 

Our client created Oris specialist tour operator and b atm the leader In 
Its niche market. 

A financ i al controller fa re quit e d , r e pottin g to Ihe managing director. 
You will prepare all monthly fin a nc ial reporting and supervise dally 
routines. 

Located in Victoria convenient far s t a ti o n . Thla position offers a salary 
according Co experience to £23,000. 


Apply to Geoffrey WUHes. BPS Travel Recruitment 
67 Jermyn Street, London SW1Y 6 NY 
Tfch 01-930 1214 


Financial 

Controller 


Advertising 

Group 

Basingstoke 

c. £30,000 
+ car 
+ benefits 


Continued expansion of a specialised business-ro- 
bustness advertising group currently biffing £9 million 
has created the need for a hlQhly motivated, commer- 
cially astute Cftanered Accountant to play a crucial 
rote In tha future growth and prosperity of the 
company. 

Reporting directly to the board, the successful cantfr- 
dste wfl] be expected to contribute to the company^ 
management. Duties wtfl Include control over the 
accounts and administration department with respon- 
sibility for the implementation of computer systems 
together with the tieuatopment trt management infor- 
mation necessary far ptennteg and control. 

The position offers excellent opportunities for the 
right candidate who must be a qualified Chartered 
Accountant ideally with prior experience in advertis- 
ing or a skrrfiar service industry. 

W In first instance to: S. Harris, Kempstars. KDA 
House, Essex Road, Basingstoke. Hants RG21 1TA. 

Kempsters 

KDA House Essex Road Basingstoke Hants RG21 1TA 


TOB OPPORTUNITY 

We require the following capable and experienced person for 
Weaving Factory in die UK. 

• Accountant - Master degree in Business Accounting 
10 years experience with an Accountancy 

Background including costing and other 
Finance control works. 

A competitive salary and generous benefit are offered. 
The candidate should be in tha 3545 age range 
Please write with Bio-datn ttx- 

GENERAL MANAGER 
PO BOX 58965 
Riyadh -11515 
Saudi Arabia 

Note: K&mn4 will be treated In confidence 


NEW 

isv 



Cowifurzht v Main/inuJ 


I Fax 91-' 
iBI 1LS 021-643 


co n fid e n ti a L 


NEWLY QUALIFIED? 

SEEKING A BUSINESS ADMINISTRATION 
OPPORTUNITY? 


O ur client is a major force in 
ihe UK and International 
Construction Industry with an unrmaUed 
reputation for quality and excellence. 

As a result of a recent resource 
renew a /lumber of opportunities have 
been identified, at locations uitihin the 
UK including London, for young qualified 
accountants wishing to broaden their 
experience. 

Initially successful candidates 
will assume responsibility for the 
financial and management accounting 
of one of our clients business units (T/O 
5.40m +). Thereafter the opportunity will 
exist to broaden into a wider business 
management role with the additional 


responsibility for personnel, office 
services, site and business 
administration. 

A high leoel of communication 
and interpersonal skills is essential 

}bu will enjoy an attractive 
starting salary together with a full range 
of large company benefits including car, 
contributory pension scheme and private 
medical cover.- 

Please send your CV, quoting 
reference 459 to: Ray Wilcox, Account 
Director, Riley Advertising, Confidential 
Reply Service, 159 Hammersmith Road, 
London W6 SBS. 

Listing companies to whom your 
application should not be forwarded. 


LONDON 

BRISTOL 

BIRMINGHAM 

EDINBURGH 

LEEDS 


•;.V*V 

\k- ■ ; • 


RILEY 


GLASGOW 

NEWCASTLE 

MANCHESTER 

NOTTINGHAM 

NORWICH 


INTERNATIONAL APPOINTMENTS 





The Food and Agriculture Organization of the United Nations 
invites applications for the post of 

ACCOUNTANT 

at its Headquarters in Rome, Italy 

• Duties: To assume responsibility for accounting and financial reporting 
operations of the Organization’s Credit Union including administration of 
the computerized accounting system. 

• Essential Requirements: University degree in accounting or financially - 
related subject and qualification recognized by a professional accounting 
body such as Institute of Chartered Accountants or Institute of Certified 
Public Accountants. Five years of progressively responsible professional 
experience in accounting or auditing, including experience in a bank 
or financial institution. Experience with dual currency operations and 
accounting systems and financial statement preparation. Working knowledge 
of English, limited knowledge of French and/or Spanish. Effective managerial 
skills, integrity, strict sense of confidentiality, maturity and initiative. Ability to 
work in harmony with people of different national and cultural background. 
Willingness to use word-processing equipment. 

• Benefits: Relocation, tax-free salary, cost of living adjustment, education 
grant and other benefits of the International Civil Service. 

Please send derailed curriculum vitae not later than 6 June 1990 - quoting 
VA 797- AFD to: Cenrral Recruitment, FAO, Via delie Terme di Caracalla, 
00153 Rome - Italv. 


fev 










Young Financial 
Controller 


East Midlands 

Our client, an established high growth pic, 
supplies petroleum and gas products to both 
industrial and domestic markets. The 
appointment of a top flight young graduate to 
take full responsibility for the accounting 
function of the UK company is now essential to 
ensure the continued success of this pic. 

You will be a member of the senior management 
team and report directly to the Man agi ng 
Director. In addition to the day to day 
management of the accounts function you will 
support the MD with strategic financial advice 


cit30,000 + Car 


on acquisitions and business development 
Candidates will be aged mid to late 20's with a 
good honours degree and several years 
experience as a management accountant 

The reward package indudes an excellent salary 
as indicated, fully expensed company car, 
pension scheme and assistance with relocation 
as appropriate. 

please write — in confidence — to Paul Gardner, 
Ref. 84042, MSL International, Quadrant Court, 
50 Calthorpe Road, Edgbaston, Birmingham, 
B15 1TH. 


International 


YOUNG CHARTERED ACCOUNTANT 

Financial Product Development 

N M Rothschild Asset Management Limited is the investment management arm 
of the Rothschild Group. The company has a range of successful products including over- 
seas funds, investment and unit trusts; new products are constantly under development. 

A young Chartered Accountant Is sought who is keen to make a career in invest- 
ment management. Whilst learning about the business and undergoing thorough 
training, you will undertake financial accounting routines and company secretarial 
duties. As soon as you are ready, however, you will also become involved in product 
development — researching, refining and, in time, initialing new business development 
in die UK and overseas. 

A creative mind and entrepreneurial flair are key requirements, in addition to 
financial skill and acumen. You must also be able to communicate effectively on financial 
matters, both orally and in writing. No previous experience in the industry is required. 

The attractive salary package includes mortgage subsidy. 

Please send a detailed resume of your experience in strict confidence to: 
Mrs Jennifer Leaver, N M Rothschild Asset Management Limited, New Court, 
St Swithin's Lane, London EC4P 4DU. 



N M KOTHSCHIJL© 

ASSET MANAGEMENT LIMITED 


GENERAL 

MANAGER 

FCA 


15 years Director level 
experience with Leading 
F inan c i al Services 
Companies. Proven 
management skills 
Strategic Planning 
Financial Control 
Systems Development 
Team Leading 
Marketing. Successful 
track-record with 
Start-ups. Banks and 
Adviser relations. 
Available Now for fresh 
projects. 

Write Box A784, Financial 
Times, One Southwark 
Bridge, London SE1 9HL 


Chief Financial Officer 

West Midlands c.£30,000 + Car 

A major international industrial group has a small but fast 
growing distribution subsidiary, where turnover is expected 
to double in the next two years. 

The Chief Financial Officer will join a young management 
team reporting to the Managing Director . His responsibili- 
ties will include accounting and treasury management, 
and other broad administrative tasks assisting the Manag- 
ing Director. He will supervise a staff of 1 2. 

Candidates, in their late 20's only, should be qualified 
accountants from a major international accounting firm or 
from an international financially orientated company. 
They should have a minimum of 3 years industrial experi- 
ence, a knowledge of modem computer systems and strong 
management skills. 

Career prospects include promotion to sister companies, 
both in the UK and abroad. 

Executive Selection Director, Nicholas Angell Limited, 
1 1 Waterloo Placr. London SW1Y 4AU. 


HOTEL 

FINANCIAL CONTROLLER CARIBBEAN 

Exception opportunity lor a qualified Financa! GonboVer with hotel 

experience in a newly expanded luxury hotel project on a beautiful. 

targe, English-speaking Caribbean Istad. 

Salary Range- £25,000/E30,000. Please write wHh fid C.V. to: 
Hotel Properties, Suita 500, Chatham House, 

150 Regent Street, LONDON WlR 5FA 



Hertfordsh ire 




FINANCIAL CONTROLLER 

Sfc Albans £30,000 + car + benefits 

A newly privatised company, the Hertfordshire Trauung and Enterprise 
Council, has a turnover oJfc£18m. It aims to help the county meet its labour 
market needs through planning and delivering training and promoting ana 
supporting die development of local businesses. 

The Role: ' ' . ‘ . . . 

Reporting to the Managing Director, this is an exciting opportunity to 
senior management team and help shape the TECs future development The 
Fina ncial Controller will be responsible for the full range of financial and 
management accounting activities, including financial planning and company 
secretarial services. Ziudally key tasks will be to develop current financial 
accounting controls .and systems- and to provide relevenfc, up-to-date 
ma nagem ent information. Thereafter a wider commercial contribution will be 
required. 

Hus Skills: 

The successful nmdidale will be a qualified accountant, computer literate with 
a minimum of 5 years practical experience in commerce or industry. 
Commercial awareness, strong int er per so nal skilk and a willingness to adopt 
a hands-on approach to the role are key requirements. Age is not important, 
but the experience to be able to make a positive contribution to the success fo 
the TEC is. 

The Next Step: 

Write in confidence with a c om prehensive CV, including current salary details, 
to MD, Herts Tec, c/o 31 Fishpool Street, St Albans, Herts AL3 4RF ___ 



How do Europe’s 
best business people 
get the top jobs ? 




Vs- 

' 3 §T' 



Senior business people 
throughout their working day. 


all over Europe use the FT 


They use it to keep up with the news, views, issues 
and most importantly the opportunities. 


So for key national and international appointments 
using the FT gives them a wider choice of the top jobs. V \ 

Today Europe is the job market and the FT, Europe’s 
business newspaper, is where to find it • 


One market One newspapec 




FINANCIAL TIMES 

EUROPE'S BUSINESS NEWSPAPER 
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Is Michael Moore and 
why is Tiie' sayiny these, 
terrible things about 
Roger Smith? Let us 
begin at the .beginning. Three years 
ago an unemployed journalist called 
. Michael Moore started shooting foot* 
age for a documentary about the do- 
. sedown of the General Motors plants . 

- in Moore’s home town of EBnt. JGchi- 
■ \ gan. The film, Roger And Me, evolved 
.’into a free wheeling attack — comical: 
^satirical-inflammatory — onthecora- 

.. - party’s brutal indifference (so «Ti<»g pH ) 

• to the 30,000 job losses that, resulted 
and to spread of ' hardship and 
homelessness through the town; . 

The film also turned into' an. on-, 
camera quest for GM chairman Roger 
Smith. Smith declined to be inter* 

J . viewed by Mr Moore, though the 
•\ tubby director, 'who also acts as the 
^film’s narrator-presenter, chased him 

- from city to city and finally cornered r 
■- him at a Yuletide company -gatherir^. 

Their 6Gsecond exchange is preceded ; 
by some venomous cross-cutting 
between Smith’s Christmas bromides 
from the speech, platform and shots of 

- a black family being aiimg out of its 
Flint home. . 

^ The film is snappy, funny, indig-, 
nant and unpredictable. It won Me'. 
Moore large audiences in America 
. ’ and Best Documentary prizes from 
both the New York: and Los Angeles 
film critics. But — and this is a ten- 
ton “but” - it alto brought down a 
minor avalanche of criticism. Why? 
Because the film was found to have . 
fiddled the facts and fooled wiihTjhe 
time sequence. .. y ' J - 

Fiddle number one. Much of 

- Moore’s satirical firepower Is ahnefl 
at the dotty urban renewal schemes 
that followed the GM closedowns. 1 ' 
According to Moore, the sheOshocked ' 
town of Flint said to itself "We must- * 
create jobs and attract visitors? and 
buflt a Hyatt hotel, a motor Tnusenm 
and a state-of-the-art shopping maB. 
These things wure 'indeed buQt, as 
Moore says, and they indeed failed, as 
he also says. But they . were built 
before, not after, the job losses file 
film, depicts. 

Fiddle number two. Uwnalrf ; 
is seen in newsreel footage 
the town and sympathising with the 
citizens’ plight. The film omits to 
state fiiat Reagan's visit took place in 
1980, long before the big GM lay-offs 
' and indeed before Reagan was even 
\ President. Fiddle number 




ROGER AND ME 
- Michael Moore 


THE HUNT FOR RED 
OCTOBER 
John McTiernan 

mountains OF THE 
MOON 
Bob Rafelson 

“ SHOCKER 
Wes Ckaven 




three . . . But the list could detain us 
indefinitely. Roger And Me is an exas- 
perating movie not just because it re- 
shapes truth to make a director’s 
sodo-satirical broadside but because 
the film could have hwm funny and 
damning without the chicanery. 
Moore is wtmderfafly acerbic about 
the celebrities visiting Flini and weep- 
ing their crocodile tears. .And he 
homes in on bizarre local talent like 
the housewife' who earns a living sell- 
ing rabbits (“Pets or meat" says the 
sign) or file lady who has set up as a 
dress colour <wtniHng ht>r 

customers’ natural "seasons.” The lat- 
ter’s panic phone toll to Moore late in 
the film, to say' she just realised she 
hag got her own g«tgnn wrong, is the 
funniest moment in the whole 91 min- 
utes. 

But even guffaws die quickly in a 
movie where neither the film-maker 
nor, bis story can be trusted. Roger 
And Me is the : work of a snak&oll 
salesman with a sense of humour, 
pagaing WmsAtf off as a qualified doc- 
tor. It has an. eclectic, fast-cut virtuos- 
ity:. Beach Boys songs, old commer- 
cials, real-life comic vignettes like the 
gar d e n party where Flint locals are 
hired as “living sculptures." But 
when you apply ell tMw razzle-dazzle 
to the patient himsrif — Flint, Michi- 
gan — you find it neither cures the 
ailment nor makes any honest 
attempt to locate its s our ce. 

★ 

If Sean Connery ever pens his autobi- 
ography, “Roger And Me" may be 
among the short-listed tittas- Mr C is 
currently in the business a t outshin- 
ing not just his former 007 rival but 
every outer screen actor in sight 

Ageing into superstardom, he lifts 
The Htint For Red October on his back 
and carries it from thp murky waters 
of a routine submarme romp into a 


- noon-bright human drama. Use water 
.-slides from this grizzled giant as he 
emerges snowy of beard and toupee. 
We recognise the dimpled cheeks and 
the ironising eyebrows. And we recog- 
nise the Connery voice, that aromatic 
burr marinaded in 100-old' Scottish 
mists. No nonsense, thank heaven, 
-with Soviet accents. 

The movie itself sturdily adapts 
Tom Clancy’s truth-based best-seller 
. about ah advanced Soviet submarine 
' and its rebel captain (Connery) bent 
on defection; a man whose mhuanfan 
origins leads handy topicality to a 
pre-glasnost story whose tensions 
might otherwise have sunk in the 
thawed hostilities of the Cold War. 
Will Captain Connery succeed in 
handing, hims elf over to the West, 
phis vessel and willihg officers? No, if 
the pursuing Russ kies have their way. 
Yes if CIA agent Alec Baldwin has 
: Ma. hopping from Pentagon to air- 
craft-carrier to helicopter to subma- 
rine in a game of geo-strategic hop 
scotch. 

The film has an early longueur or 
two and director John McTiernan (Die 
Hard) seems to have composed his 
wide-screen images with the small 
screen in mind. Characters on one 
.side of the frame to caverns of 
empty space on the other. But the 
adventure gathers momentum by the 
minute, there is a stirring and 

as Mr Connery’s sub commander says, 
. “It all reminds me of the heady days 
of sputnik and Yuri Gagarin." The 
difference is that back then Mr C was 
merely a gleam in the eye of Cubby 
Broccoli. Today he is an entlrevegeta- 
ble garden in the world movie king- 
dom, and the most tasty and organi- 
cally grown in sight. 

★ 

There is no escaping quest movies 
this week. After the hunts for Red 
October and Roger Smith, we search 
for the source of the Nile. Mountains 
Of The Moon is directed and co-writ- 
ten by Bob Rafelson, hitherto 
renowned for abrasive modem-dress 
pieces starring Jack Nicholson (Fwe 
Easy Pieces, ' The Postman Always 
Rings Twice). 

“Abrasive” is the quality sometimes 
missing in this period-dressed trip 
through terrain covered years ago by 
a memorable BBC serial That was 
small and in black-and-white. This is 
huge and in colour. Patrick Bergin 
and fain derm star as explorers Bur- 
ton and Speke, and among the ques- 



Rhoda Britton (with pet rabbit), Michael Moore and deputy 
Sheriff -Fred Ross: all involved in Moore’s ‘Roger and Me’ 


tions asked are: Was Speke gay? Was 
Burton mad? And which one was 
right about the location of the Nile’s 
source? 

Since everyone except possibly Bur- 
ton's mother soon acknowledged that 
Speke was right, there is little sus- 
pense in the last question. Indeed the 
film's whole final act is fluffed. Amid 
too much Royal Geographical Society 
infighting we lose focus on who is 
claiming what, and on how many 
times Speke goes back to Africa and 
why Burton does not go with him. 

The magic blazes up best in the 
wilderness: a desert attack of shock- 
ing brutality; a fevered, hallucinating 
Burton at sea in a tribal ritual; an 
etiolated Speke strapping on his cour- 
age Hite a foreig n uniform and tramp- 
ing off into the next mirage. With a 
story whose facts are already safely 
filed by history (unlike Roger And 
Me), even mythopoeic liberties seem 
pardonable. Rafelson adds twenty-odd 
years to the age of a poet Burton is 
introduced to (“This is one of your 
admirers, Algernon Swinburne”); and 


he has Burton’s wife (Fiona Shaw) 
eagerly devouring his erotic manual 
The Perfumed Garden, although his- 
tory suggests the erotic played little 
or no part in their marriage. 

Who cares? Shakespeare fooled 
around with history whenever the 
chance presented itself. Nothing is 
wrong with re-landscaping the past so 
long as one puts up the sign “fiction” 
and allows the area to be bulldozed 
back to truth when necessity comes. 
Mountains Of The Moon is re-land- 
scaping of a vivid, enjoyable kind and 
the best picture-book costume drama 
this Easter. 

In the season of resurrection, we no 
doubt bad to have something like Wes 
Craven’s Shocker. Amputated fingers, 
electric chairs and raving killers 
returning from the dead. Some wittily 
gross one-liners apart (“Finger-lickin’ 
good!” bums the villain after biting 
off a prison guard’s digits), the film is 
frightful nonsense and tedious to 
boot 

Nigel Andrews 




ALDWYCH THEATRE 

Michael Frayn’s Noises Off was 
proof of how far a good drama- 
tist can stretch a good Idea; 
Look Look goes one further by 
demonstrating — in just under 
two hours of variation^ on a 

hard. 

Frayn’s theme onto more-fa 
the desconstructable theatre, 
his target the theatregoerin an 
his or her chocolate-mnncbing, 
programme-scrunching, 
punchline-crunching glory ^ 
From behind net curtains we 
(the real' audience)- first 
become aware of them (the. 
fictitious one) sidling,: 
stomping and settling into" 
their seats. "We are in the 
right theatre?" inquires one, 
anxiously. “I thought, ft was a 
musical" another moans. 
From tiered ranks of velveteen 
seats, 'rows F to I to be precise, 
they , watch and wait, their ■ 
latecomers - a . squabbling 
family trio on a birthday treat 
- wearily berated by Stephen , 
Fry's chunky-kmt author, who 
has already witnessed ' the 
massacre of his fah.8tops.-V 

Tben comes- the interval ; 
(theirs before ours) and the . 
welcome promise of some plot 
as birthday girl Lisa Jacobs Is . 
whisked off by drama pupil . 
Steven Mackintosh for a Utile 
bit of Tnnthfrig on the side to . 
the huge and distracting 
consternation of his teacher. 


probably a paedophile, and her 
parents, undoubtedly 
insufferable. 

Their consternation carries 
into the second act, past the 

ceremonial rolling, back -of 



Jntft/ :.an 
extravagant pastiche of 
theatrical' genre in which the 
author, reduced -, to .mere 
chara ct er status, wades into 
the gravy browning and soda 
while around him rage 
suspense, romance, melodrama 
and comedy in slow, fast and 
medium motion.. *1 merely 
want you all to realise your 
possibilities,” insists Fry, for a 
moment .like a Pirandellian 
author . in search of his 
characters. 

The point, if one accepts that 
there fa one, emerges towards 
the end in a. courtroom drama 
defence of the theatre. RrJs, we 
hear, a confrontation, a process 
of watching and being watched 
which (grandiloquent offstage 
whisper) makes us understand 
that the present fa huge and 
everlasting. Which is more 
than nan be said for the -play 
itself; however wittily Frayn 
sets about the business of 
c o ns t r u cting «nd demolishing 
the conventions on which it is 


' Basically there is no 
the fact t ffa* what we 
(fire; real audience) are 
watching is ' a. ’ couple of 
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sketch.es pasted together by 
some neat lines and nice acting 
from a cast who remain for the 
most part almost perversely 
unstretched by Mike Ockrentis 
energetic, production. . . ... 

Margaret ■ Co ortenay has a 
noble presence as* the, Indy 
Bracknell of Row F, opining to 
her daughter on all but the 
play, who metamorphoses after 
the interval (ours and theirs) 
into an unstoppably chatty 
Welsh character actress; while 
Robin Bailey's change from 
suavely untrustworthy teacher 
to. panic-stricken understudy 
provides a few minutes of 
unrestrained hilarity, and. 
Gabrlelle Drake’s demented 
raving with a pistol tries the 
tensile strength of the thriller 
to a busting point which has 
Michael Simkins’ formerly 
smooth yuppie philanderer 
staggering comically about, bis 
eye streaming with Kensington 
gore as his girlfriend (Serena 
Gordon) sublimates her earlier 
discomfiture by farcically 
brandishing a whisky bottle. 

These are good moments but 
they remain only moments, in 
an evening which must surely 
provoke the assarted fan dubs 
of this celebrity assembly to 
return to their coaches echoing 
the play's own Hneg "gis a 
for that?" 

Claire Annitstead 
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EXHIBITIONS 

London 

The Tate Gallery. Joseph Wright 
of Derby - a foil study of the 
work of one of England’s most 
distinctive painters of the 18th 
century, yet one, like his dose 
cun t emp orary George Stubbs, 
too often dismissed as a mere 
provincial. Dally n-ntn April 22, 
except Bank Holidays; sponsored 
by The British Land Company. 

Paris 

Mmte d’Orsay. The Fragmented 
Body. Parts or the hnman body, 
or incomplete body form ttw 
Toariing - strand of an exhibition- 
ha grnnfag with ex-votos and reli- 
quaries and culminating in a 
celebration of Degas, Bourdelle, 
Maillol and especially of Rodin 
with his masterly transition from 
realistic, to abstract sculpture. 
Ends June 3, closed Mon, 
entrance Qua! Ana tale France 
(40494814). 

Mos£e Camavalet Antique 
bronzes. Some 400 statuettes 
bring to life the Gallo-Roman 
world up to the 5th century. 
Closed Mon, ends July l 
(42732113). 

Grand Palais. Pre-Columbian 
art in Mexico (lSOObc - 1521 ad). 
Closed Tue, late closing Wed. 
Ends July 30 (42895110). 

Brussels 

M usees Royanx IFArt et D'Hls- 
toire. The Enigma of the Easter 
Islands. Closed Monday, ends 
April 29- 

Musee d’Art Mod erne. Retrospec- 
tive of the Belgian abstract/ex- 
pressaonist artist Englebert Van 
Andcrlecht (1918-196D. Closed 



Ten new productions at Covent Garden next season 


Despite a £3.3m deficit in 
1989-90, which fa expected to 
top £5m by early next year, Mr 
Jeremy Isaacs, general director 
of Covent Garden announced 
ten new opera productions 
(and eleven revivals) for its 
season opening in September. 

None of the new productions 
will be lavish: one, Orfeo ed 
Euridice by Gluck, was seen 
briefly last summer when pres- 
ented by Komische Oper of 
Berlin and another, FideUo, 
started life at the Theatre 
Royal de la Monnaie in Brus- 
sels last year, but even so it fa 
an arphlHnng programme. The 
highlights are Massenet’s Don 
Quichotte, performed at Covent 
Garden for the first time and 


Verdi’s AttUa, also making its 
Opera House debut; Richard 
Strauss’s Capriccio, and Siegfr- 
ied and Gotterddmmenmg join- 
ing the current Ring Cycle. 

There fa one world premi&re, 
of Gaxoain, a new opera by 
Harrison Birtwistle based on 
the 14th century poem. The 
other new productions are Car- 
men, with Maria Ewing and 
Kathleen Kuhlmann sharing 
the title role and another 
Gluck, Iphigenie en Tauride. 

Jeremy Isaacs is avoiding 
new productions of the oper- 
atic staples - Aida; Traxriata; 
Tosca - until Covent Garden’s 
new theatre materialises to 
take them in 1997. He remains 
optimistic that the Govern- 


ment, and the City, will step In 
over the next few months and 
rescue Covent Garden from its 
deepening financial crisis. 

Whatever happens seat 
prices will be raised in the 
1990-91 season above the infla- 
tion rate. A similar increase in 
the current season failed to 
stop paid attendances rising by 
3 per cent, to 92 per cent of 
capacity. The Isaacs strategy is 
to make Covent Garden busy, 
popular and ambitious, and 
then to persuade the Govern- 
ment that it that, compared 
with other major opera houses, 
the ROH is a model of effi- 
ciency. 

Antony Tfaorncroft 


April 13-19 


Monday, ends May 13. 

Ghent 

Mus e um voor Scheme K n ns t en . 
Flemish Expressionism in a 
European Context (1900-1930). 
Closed Monday, ends 
June 10. 

Antwerp 

Konin&Ujk Museum voor Schone • 
Xmiirfwi. Hnigian Painters of 
Country Life. Closed Monday, 
ends April 22. 

Mnsenm van B ed endaagse 
Konst. Beeldenstonn — Anno 1990 
- Contemporary Dutch Artists. 
Closed Monday ends April 29. 

Venice 

Palazzo GrassL Andy Warhol 
Retrospective. DntQ May 27. 

Museo Correr. Jacopo Palma 
11 Glovane {1548-1628). On show 
for the first time is one of the 
two albums of Palma drawings 
owned by the 18th century collec- 
tor Anton Maria Zanettl (the 
other is in the British Museum) 
recently acquired by the 
museum, together with a selec- 
tion of paintings, mainly of bribli- . 
cal and mythological subjects. 
Ends April 29. 

Rome 

Bracdo d£ Carlo in Piazza 

San Pietro; Michelangelo and 
the Sistlne ChapeL This exhibi- 
tion marks the end of a 10-year 
stint by Vatican restorers on 
tiie ceiling of tbe Sistlne Chapel 
and the beginning of an esti- 
mated further four years' work 
on The Last Judgment. Open 
every day except Wed and on 
Sat from 9.30am to 11.00pm. Ends 


July 10. 

Madrid 

Museo Arqueologico NodoaaaL 
Art in the court of Naples in the 
18th century. Ends May 6. 

Barcelona 

Museo Picasso. Cubist works 
belonging to the National Gallery 
of Prague — Kramar Collection. 
The show Includes 17 paintings 
by Picasso together with an 
important selection of works 
by Czech and French artists. 

Rods April 29. 

Berlin 

Staatliche Knnsthalle. Budapes- 
ter Strasse 42: Lasar Segall 
(1891-1957) around 350 paintings, 
drawings, sculptures and graph- 
ics of the Brasilian painter, bom 
in Wilma, are to be exhibited 
until April 20. 

Mainz 

Landesmusenm. Marc Chagall 
(1889-1985). 

Saarbriadcen 

Mod erne Galerie. Growing on 
the Move. Retrospective of Paul 
Klee (1879-1940). 

Vienna 

Eunstsforam. Works by the 
Romantics, ranging from Caspar 
David Friedrich to Adolph 
MenzeL 

New York 

New York Public Library. More 
than 125 documents of the Aboli- 
tionist Movement, including pho- 


tographs, letters and rare books, 
display the spirit and drive of 
the long effort to free the slaves. 
Ends Sept 15. 

Jan Erngier Gallery. Graphics 
from the Marina Picasso Collec- 
tion are on display under the 
title Picasso’s Women, until 
April 28. 41 E. 57th (75S 7288). 

Washington 

National Gallery. A joint Sovlet- 
Amerlcan collaboration brings 
together Matisse’s fruitful and 
arguably pivotal work in 
Morocco during his visit in 
1912-13 including 23 paintings 
and 45 drawings, among them 
the famous Moroccan Triptych 
from the Pushkin Museum, never 
before exhibited In America. 

Ends June 3. 

National Museum of Women 
in the Arts. The first major retro- 
spective of the work of Dame 
Elizabeth Frink includes 60 
sculptures and 25 drawings. 

Chicago 

Chicago Historical Society. A 
special exhibit of Frank Lloyd 
Wright’s designs for art-glass 
windows, furniture and silver 
shows why the details completed 
the Wright look. Ends June 17. 

Tokyo 

Tokyo National Museum. 
National Treasures of Japan, 
pointing, sculpture, calligraphy, 
craftwork. archaeological arte- 
facts, from prehistoric times to 
the Edo Period. Opens April 10. 
National Museum Of Western 
Art. Bruegel and Dutch Land- 
scape. 88 paintings on loan from 
the National Gallery in Prague. 
Closed Mondays. 



FESTIVAL HALL 


On Tuesday the London 
Philharmonic (sponsor Lloyd’s 
Bank) brought Glyndebourne’s 
1989 Jenufa to London. The 
performance was with surtitles 
(reflected upon the organ cas- 
ing), but without sets, cos- 
tumes, or “moves;” yet all of 
the production’s most impor- 
tant component parts were 
firmly in place, and almost all 
of its shattering power was 
recalled from the theatre. The 
allotted place of Janacek’s 
opera in the current South 
Bank series devoted to Szyma- 
nowski (“Poland's Last Roman- 
tic”) may have been slightly 
puzzling, but who honestly 
cares when the concert itself 
was so enthralling? 

Perhaps the most valuable 
aspect of the occasion was the 
chance it gave to see and hear 
in close-up, and refined to 
their essence - three charac- 
terisations of tremendous hon- 
esty. dramatic strength, and 
mnsiclanly responsiveness: 
Anja SUJa’s Kostelnicka,- Rob- 
erta Alexander’s Jenufa, and 
Philip Langrldge's Laca. 

The interplay between the 
three, and indeed between the 
whole cast, the conductor, 
Andrew Davis, and the orches- 
tra (on splendid form), was 
simply spellbinding. Every 
detail of word-inflection and 
tone-colouring resonated with 
meaning, to be then picked up 
and further shaped by another 
singing or playing voice. For 
long stretches the performance 
developed into the scot of cohe- 
sive ensemble - rare achieve- 
ment! - that can make opera 
in general the grandest of all 
the arts, and this opera in par- 
ticular one of its most life-en- 
hancing examples. 

After last summer's first 


night I drained my store of 
superlatives in attempting to 
describe the gaunt magnifi- 
cence of Miss Sflja’s sextoness. 
The concert showed how much 
deeper Miss Alexander learnt 
to dig Into the title role during 
the festival run - the singing 
was now full of subtle, ravish- 
ingly tender lyrical nuances, 
never self-conscious, and freely 
expressive right across the 
wide compass of the vocal writ- 
ing (one or two hints of tight- 
ness at tbe top notwithstand- 
ing). In everything except the 
climactic vocal thunder of Act 
3 Mr Langridge's co mman d of 
Laca's dramatic development 
proves incomparable: the bit- 
terness laced with passion, the 
slow growth toward under- 
standing made WTenchingly 
eloquent. 

It was a particular pleasure 
to find back in place Menai 
Davies's grandmother, Alison 
Hagley’s Karolka, Linda Ormis- 
ton's mayoress. A Steva new to 
this country was produced for 
the concert, and far more effec- 
tive than his Glyudeboume 
predecessor. This was the Ger- 
man tenor Peter Straka, alarm- 
ingly credible in both the 
drunken swaggering and the 
cowardice. For my taste Mr 
Davis too much softens and 
smooths the contours of the 
music - the treatment, slow 
and reverential, of Jenofa's 
heartstopping little “Good- 
night, mother" episode in Act 2 
can stand as symbol of his 
whole approach. Like every- 
thing else about the perfor- 
mance Mr Davis’s conducting 
was heartfelt, fully worked-out, 
and therefore on its own terms 
unarguably “right" 


Max Loppert 

Crux 


LYRIC STUDIO, HAMMERSMITH 


The Middle Ages were not - 
as this play by April de Angelis 
makes plain — a particularly 
good time in which to be a 
woman. Men had the whip 
hand (literally), and their 
authority had the formidable 
backing of the Church. How- 
ever, there were even then, in 
13th century France, coura- 
geous groups of women who 
attempted to break away with 
the help of various heresies, 
notably the Doctrine of the 
Free Spirit 

De Angelis and Paines 
Plough, the touring company 
that works closely with writ- 
ers, confront us with such a 
group. It consists of four 
women of contrasting tempera- 
ments who have come together 
in a House of Voluntary Pov- 
erty where they live free from 
male domination in a spirit of 
«ra r rjfire» and privation. 

A collection of mediaeval 
memorabilia hanging from the 
ceiling in Catherine Arms- 
trong's bare set, chevaliers' 
leg-armour, a golden altar- 
piece, a scales of justice 
heavily tilted, and so on, 
remind us of the period, as do 
the smocks and wimples, but 
the essence is metaphorical 
rather than historical The 
London voices, impure vowels 
and crude earthy speech are all 
of today. 


Kid Creole & 

TOWN & COUNTRY 

Kid Creole is back - and with 
some new Coconuts. Why did 
he ever leave us and how did 
we survive without him? It is 
hard to imagine that the year 
will provide a more enjoyable 
concert experience than being 
crammed into the Town & 
Country with 1,500 abandoned 
spirits, and blasted both visu- 
ally and aurally into carnival 
time. 

The Kid is the bizarre cre- 
ation of August Darnell, an 
otherwise sensible English 
graduate from the Bronx who 
around 1980 hid behind the 
outrageous personality of Kid 
Creole who was never seen in 
public without a ten strong 
band and a trio of Coconuts, 
three pouting, programmed, 
bimbos. The concept of a Latin 
lover, with the hottest gaucho 
band In old Havana, stormed 
Europe and then disappeared. 
The problem was that the 
excitement of a concert with 
the Kid could never be recap- 
tured on vinyl. As chart buster 
Kid Creole was a bitter disap- 
pointment 

But with a new single, 
penned by Prince, Kid Creole is 
back. First on stage comes the 
band which throughout the 
mayhem maintains the strict- 
est tempo; then a warm-up 
sidekick in a giant sized white 
golfing cap; then the Coconuts, 
ululating on in slinky black 
dresses, long red gloves, and 
pearls round neck and waist; 
and finally, in the biggest som- 
brero south of the border and 
pink suit, comes Kid Creole. 
Then it is straight into his 
theme song Tm a wonderful 
thing baby," and the party 
begins. 

Of course the whole thing is 
a joke, but because Kid Creole 
never relaxes the macho 
Image, the audience gets the 
best of both worlds and can 
feel sophisticated and prurient 
at tbe same time. It would not 
work without a band which 
can slip from salsa to Dixie- 


Yet another play about the 
condition of women striving 
and ultimately failing to hang 
on to their territory? Yes, - 
and none the worse for that, 
performed with vigorous com- 
mitment by Kathy Burke as 
Joan the visionary founder, 
Tina Jones as the prostitute 
who still from time to time 
reverts to the game, Anna 
Keaveney as Marguarite, a sim- 
ple soul who likes doing the 
chores, and Adele Saleem as 
Agnes as the religious masoch- 
ist who finally crosses over to 
the other side to become a gen- 
uine nun. 

The power of the Church fa 
made incarnate In the figure of 
an exceedingly mixed-up 
Bishop (David Mallinson) and 
his randy young acolyte (Steve 
Sweeney). The text they ail 
have to work on is intelligent, 
indignant and diffuse. It pro- 
vides more opportunities for 
random role-play than any 
deep characterisation or pene- 
tration into this fresh angle on 
the war of the genders. Only at 
the end, when the House has 
been shut down and its 
inmates scattered, does the 
director Saffron Myers make 
us feel that these victimised 
women really are people. 

Anthony Curtis 


the Coconuts 


land to funk to the blues 
almost from chord to chord. 
With Latin music all the rage, 
Kid Creole is a man whose 
time has finally come. 

The audience is ecstatic. It 
invades the stage to help him 
with a limbo sequence and 
shares his anguish in the 
impassioned song, “Don't take 
my Coconuts.” By the end the 
Coconuts, whose dance move- 
ments seem based around the 
old music hall act of Wilson, 
Keppel and Betty, have gone 
through many costume 
changes and are reduced to 
basics. That's when the Kid, 
who treats them throughout 
with proprietorial disdain, 
sings, thanks ,to Prince, “You 
just want me for the sex." It 
would all be quite disgraceful 
if it was not for the high 
spirits, the precise stagecraft, 
and the body twitching mas- 
tery of the band. 

* 

Annie Griffin is “Almost Per- 
suaded” for the last time 
tonight at the smaller offshoot 
of the T & C, a couple of miles 
away at Highbury Corner. Pub- 
licity had suggested that this 
thirty year old American was a 
prettier version of Hank Wang- 
ford, vocally parodying the 
ineffable, the three goddesses 
, of country music, Parton, Lynn 
and especially Wynette, whose 
ballad "Almost persuaded" 
inspires the evening. 

Publicity was way off target 
Ms Griffin is a performance 
artist who spends 90 minutes 
acting around the theme, using 
the song of the wife temporar- 
ily bewitched by a honky took 
cowboy as the starting point 
for speculations about cow- 
girls, farmers wives and femi- 
nism. Once you resign yourself 
to no steel guitars it fa a gently 
bewitching experience. 

Antony Thorncroft 
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THERE IS a danger of the 
wrong signals emerging from 
the international conference on 
global warming which con- 
cluded yesterday in Washing- 
ton. President George Bush, 
who called, the conference, told 
the assembled dignitaries that 
more research was needed into 
climate change before the 
world rushed into radical and 

expensive measures. 

At first sight. President 
Bush’s warning might appear 
to be unexceptionable. It Is a 
welcome antidote to hysterical 
fears that vast tracts of land 
will disappear under the 
oceans in the foreseeable 
future as greenhouse gases 
warm the atmosphere and melt 
the polar ice caps. 

The world’s scientific com- 
munity is cot united on the 
threat represented by the 
greenhouse effect Some scien- 
tists still doubt whether pro- 
longed warming is taking 
place, while others question 
whether human - as opposed 
to, say, solar - activity is the 
underlying cause of higher 
temperatures. 

While many climate experts 
are convinced that industrial 
processes - and in particular 
carbon dioxide emissions 
caused by burning fossil fuels 
- are contributing to a rise in 
the world's temperatures, few 
are prepared to make categori- 
cal predictions. No-one can 
forecast at present the tuning 
or extent of the impact on par- 
ticular regions. 

Disappointing tone 

President Bush's cautionary 
note is a reminder of all this. 
Yet the tone of his remarks 
disappointed both environmen- 
talists and some European 
Ministers. And tone is of con- 
siderable importance, because 
the debate about global 
warming is delicately poised. 
The world's governments are 
in the middle of a round of 
international meetings - of 
which this week’s gathering in 
Washington is one - which 
will culminate this November 
in the Second World Confer- 
ence on Climate Change. 

It is still unclear whether 
this process will result in dear 
governmental commitments to 
combat global warming. But 
the hints now emerging from 
the US that the world’s biggest 
emitter of greenhouse gases is 
preparing to sit on its hands is 


not a good omen. 

Pragmatists like President 
Bush are right to be concerned 
about the costs of cutting emis- 
sions of greenhouse gases. 
Effective action would have to 
address two activities, energy 
and transport which are fun- 
damental to all industrial pro- 
cesses. One estimate prepared 
far the British Government 
suggests that it would cost 
SI30bn to cut the world’s car- 
bon dioxide emissions by a 
fifth by the year 2010 - or 0.5 
per cent of world GDP at the 
time. 

Huge transfers 

Moreover, newly industrialis- 
ing countries like Brazil, India, 
Mexico and China would 
expect huge transfers from the 
industrialised world in order to 
reduce their dependence on 
fossil fuels. And with some jus- 
tice: for the industrialised 
world is in a weak position to 
ask developing countries to 
forego the benefits of a fossil 
fUel based economy which it 
has already enjoyed itself. 

Yet it would be a mistake to 
be mesmerised by these prob- 
lems. It should be perfectly 
possible to agree on a twin- 
track response - more 
research into global warming, 
as the sceptics demand, and 
actions to stabilise and then 
gradually cut greenhouse gas 
emissions over the next 10 to 
20 years. 

Promotion of energy conser- 
vation; encouragement of 
cleaner fuels for motor trans- 
port: the phasing out of chloro- 
fluorocarbons; conservation of 
tropical forests; more rational 
energy use in eastern Europe; 
the transfer of energy efficient 
technologies to developing 
countries: programmes like 
these would be doubly benefi- 
cial. Not only would they help 
to reduce greenhouse gas emis- 
sions, they would also have a 
host of advantageous second- 
ary effects. 

It Is also easy to be misled by 
the global nature of the prob- 
lem. Seven countries - the US, 
Soviet Union, China, Japan, 
West Germany, the UK and 
Poland - account for more 
than two-thirds of all carbon 
dioxide emissions. Agreement 
among even a significant sub- 
set of these or among, say, the 
countries in the European 
Community would be an 
important breakthrough. 


Undoing the 
predators 


THE anti-takeover bin passed 
this week by the state legisla- 
ture of Massachusetts in 
response to BTR’s $1.6bn hos- 
tile bid for the US industrial 
group Norton is symptomatic 
of a wider malaise over the 
way in which capital markets 
in the English-speaking coun- 
tries influence the shape of the 
industrial structure. 

More than 40 states in the 
US now have anti-takeover leg- 
islation offering protection to 
incumbent management and 
Wall Street is held in excep- 
tionally low public esteem. In 
Britain Industrialists have 
been unusually outspoken in 
their hostility towards the 
City. The Labour Opposition, 
meantime, has pledged to 
change competition policy so 
that the burden of proof will be 
on the predator to show that a 
given takeover is in the public 
interest 

This disaffection with hostile 
takeovers is understandable 
enough. In Japan and West 
Germany they are virtually 
unknown. In Britain and the 
US, on the other band, preda- 
tory activity in the capital mar- 
kets is often better rewarded 
than industrial innovation. 
Many of the raiders appear, at 
best, to offer no more than 
financial skills to the compa- 
nies they threaten to acquire. 
Yet the banks, operating in an 
Increasingly competitive envi- 
ronment, have been happy in 
their pursuit of fee income to 
finance raiders whose records 
range from the dismal to the 
non-existent 

Opportunistic climate 

In this opportunistic climate 
simplistic definitions of share- 
holder value have been placed 
before the more durable values 
that underpin the German and 
Japanese growth miracles. 
Post-acquisition earnings are 
boosted by pension fund strip- 
ping and other destructive 
breaches of implicit contracts. 

The litany can be extended 
at wilL Whether it provides a 
justification for draconian 
anti-takeover legislation is 
another matter. For all their 
disadvantages hostile take- 
overs remain an important link 
in the chain of managerial 
accountability in the English- 
speaking economies. In their 
absence who is to discipline 
ineffective management? 

In West Germany and Japan 


the banks played a key role in 
the second half of the 19th cen- 
tury in helping domestic indus- 
try catch up with the more 
advanced industrial powers. 
They played an equally impor- 
tant role in industrial recon- 
struction after the war. Such 
interventionism made sense in 
the absence of a well developed 
domestic financial system. 

Potential remedy 

Today, in a remarkable 
reversal of historical roles, 
Britain and the US have prob- 
lems of competitiveness in 
relation to West Germany and 
Japan - made worse, some 
claim, by the over-sophistica- 
tion of their financial systems. 
Interventionist industrial pol- 
icy. with investment institu- 
tions playing a similar role to 
the German and Japanese 
banks in promoting industrial 
efficiency, is sometimes seen 
as a potential remedy. 

Moves towards a responsible 
exercise of institutional power 
are all to the good. Yet the 
power that goes with the insti- 
tutions' votes derives partly 
from management's vulnerabil- 
ity to hostile takeovers. Using 
those votes to replace under- 
performing managers directly 
at a company meeting is a 
much tougher proposition 
since alternative managers are 
not easily found. 

Unlike the German banks in 
the 19th century and beyond, 
most US an d British invest- 
ment institutions lack special- 
ist departments for supporting 
and promoting industrial inno- 
vation. The quality of individ- 
ual bankers involved at key 
points in German and Japa- 
nese history was outstanding. 
In contrast contemporary man- 
agers in British and US insur- 
ance companies and pension 
funds are often underpaid and 
over-dependent on the support 
of overpaid analysts in the 
broking fraternity. So far they 
have been more effective in 
attacking managers’ perks 
than correcting misconceived 
corporate strategies. 

Against that background it 
is legitimate for legislators to 
seek to curb the excesses of the 
takeover boom. But to elimi- 
nate hostile takeovers without 
recognising the need for an 
alternative discipline in the 
shape of more effective institu- 
tional ownership is a recipe for 
industrial decline. 


I f you ask participants at 
meetings of the Group of 
Seven Ministers or the 
Deputies about what 
takes place they will talk about 
ex aminin g economic indica- 
tors, comparing domestic 
demand in different countries, 
or the adequacy of world 
savings. That is they will talk 
about anything other than 
exchange rates. 

Yet it is exchange rates 
which brought the predecessor 
of the G7, the Group of Five, 
into prominence at the Plaza 
meeting of 1965 that was called 
to give a downward kick to the 
dollar. They also brought the 
G7 itself into the news at the 
time of the Louvre Accord of 
early 1987, which was designed 
to stop the dollar's descent 
from going too far. 

Indeed, it Is the residual 
exchange rate cooperation still 
practised at the G7 - though 
diminished from the days of 
the Plaza and Louvre - that 
gets under the skin of the crit- 
ics and leads to repeated calls 
to wind up the Group. 

It must be accepted that the 
whole G7 coordination process 
in general, and exchange rate 
cooperation in particular, have 
been hampered by two big 
intellectual mistakes. 

9 They have been focused 
around the bogus problem of 
current payments imbalances. 
This approach takes as a norm 
a zero current account deficit, 
with no net international bor- 
rowing or lending. The Japa- 
nese and German payments 
surpluses, and the US current 
deficit (along more recently 
with that of the UK) have 
therefore been treated as 
pathological; and exchange 
rate objectives have been tai- 
lored towards remedying them. 
• Secondly, exchange rate pol- 
icy has taken too much the 
form of intervention or jawbon- 
ing; and the more difficult task 
of altering domestic monetary 
policies to underwrite the 
desired exchange rates has 
been dodged. 

9 The Japanese and German 
surpluses were, in fact, a 
source of world savings; and 
now that they are on the point 
of dwindling the world is see- 
ing the result in the shape of 
higher real interest rates. 

A more appropriate model, 
avoiding both mistakes, would 
be for the G7 - or more realis- 
tically the Group of Three, ie. 
the US, Japan and Germany - 
first to agree on whether world 
monetary policies need to be 
tightened to avoid inflation, 
loosened to deal with an eco- 
nomic downturn, or simply 
kept on an even keeL If the 
verdict is for tightening, those 
countries with weak exchange 
rates, relative to the target 
band, should tighten more 
than others. If the verdict is In 
flavour of loosening, then the 
countries with strong curren- 
cies should do most of the loos- 
ening. (Unfortunately, the 
short-cut method of using the 
Mark as the currency anchor, 
employed in the EMS, is not 
available on the global stage.) 

Another alleged deficiency of 
the G7 process is the absence 
of an international influence 
on fiscal policy. But this is no 
deficiency. Discretionary fiscal 
adjustments are much over- 
rated, both as instruments of 
stabilisation and as long-term 
corrections for inadequate or 
excessive swings. The best 
counsel is still to budget for a 
balance over a whole economic 
cycle, but to take cyclical dis- 
turbances and other shocks in 
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World's leading exchange rates 



1980 81 82 83 84 85 88 87 88 89 90 

Source: DMattram 


one's stride. Fiscal policy is 
inherently, moreover, a domes- 
tic political matter, where 
international pressure is likely 
to be least effective - while 
monetary policy, by its nature, 
is highly sensitive to interna- 
tional conditions. 

One problem with both the 
international monetary 
approach just outlined, and the 
G7 process as it has actually 


bodi es gravitate towards 
FEERs, because their members 
have been brought np to be 
pre-occupied with current 
account "imbalances." But 
they might still be very mis- 
leading if the ultimate effect of 
nominal exchange rate 
changes is on relative inflation 
rates rather than on the bal- 
ance of payments. 

Some of the pernicious 


| Appropriate Exchange Rates | 


Purchasing power 

Fundamental equilibrium 


parity (PPP) 

exchange (FEER) 

DM per Dollar 

234 

1.60 

Yen per Dollar 

209 

115 

DM per £ 

3.30 

2.55 

Source: PPP rates from Goldman Sadie: FEER rates from Simon WwvUwto NJE8R j 


operated, is to select the target 
bands or reference ranges for 
exchange rates. To .give an idea 
of the diversity of opinion I 
have listed in the table esti- 
mates of appropriate exchange 
rates on two different bases. 
The Purchasing Power Parities 
(FPP) are designed to equalise 
prices indices of internation- 
ally traded goods and services. 
The Fundamental Equilibrium 
Exchange Rates are based on 
international trade elasticities 
and “normal” capital flows. 

Behind the two approaches 
are very different visions of 
how the world’s economies 
interact The Group of Seven, 
the IMF and most international 


aspects of current beliefs can 
be seen at work in one piece of 
exchange rate co-operation 
which does still occasionally 
come to life. The Bundesbank 
looks for opportunities to 
nudge the Mark up against the 
ddlar, while the US Adminis- 
tration (although, not the Fed) 
is happy to see the dollar edged 
down a little from time to time. 
The dollar policy flies in the 
face of the Purchasing Power 
estimates, which suggest that 
the US currency ought to be 
much higher. Moreover, even 
the balance of payments based 
estimates suggest that the dol- 
lar is already nearly as low as 
required relative to the Mark. 


There are of course extreme 
devaluers in the US, such as 
Professor Martin Feldstein, 
who want to see the dollar 
much lower still. But It is 
astonishing to see him blaming 
G7 exchange rate co-operation 
for the dollar's obstinate 
refusal to follow his predic- 
tions and recommendations 
("Time, to bid farewell to the 
Louvre accord,” FT, March 29), 
For market forces have been 
polling the dollar up; and such 
G7 efforts as there have been 
for quite a while have been try- 
ing to offset them. 

The present flash point of the 
supposedly low yen may also 
be a non-problem. The y en is 
midway between FEER esti- 
mates which suggest that it is 
too low and FPF estimates 
which suggest that it needs to 
fall a good deal further to 
around Y200 per dollar. 

Be that as it may, the wrong 
way to stop the yen falling fur- 
ther is for the Americans to 
lower interest rates or for Ger- 
many to abandon monetary 
tightening; Both these partner 
countries are too near the 
inflationary verge to risk such 
actions. If there were an inter- 
national standard, Japan 
would have to maintain its par- 
ity by raising its own Interest 
rates which is in any case 
advisable to counter inflation. 

Should one try to disband of 
a process in which the partici- 
pants follow, beliefs one 
regards as flawed? It is like 
asking whether one should dis- 
band the EMS because it needs 
to move further towards mone- 
tary union. Politicians and cen- 
tral bankers are not going to 
find the right target ranges or 
policies to back them up, first 
time round. Nor, for that mat-, 
ter, are economists. 

The only case for disbanding 
the G7 would be if one believed 
that its operations have been 
on balance very harmful. 
Someone who thinks that the 
support of the dollar under the 
1987 Louvre Accord caused the 
Wall Street crash and that that 
crash harmed the world econ- 
omy (rather than bringing on 
an overdue correction in 
inflated stock market values) 
might have a case. So might a 
person who is convinced that 
the interventions of that year 
raised the world money supply 
and brought about the renewed 
inflationary trends. He would 
have a hard time demonstrat- 
ing this. For if the pro-dollar 
interventions of 1987 promoted 
inflati on, the anti-dollar ones 
of 1989 and 1990 must have 
been restraining it. Unfortu- 
nately, the opponents of inter- 
vention simply assume as a 
matter of dogma that It is 
always bad, in whatever direc- 
tion it goes, and always unster- 
ilised, without stooping to 
demonstration. 

In fact, the sillier actions to 
influence exchange rates have 
been avoided. The US and Ger- 
many have refused to relax to 
help the Japanese this year.. 
Germany has - since.-! its bad 
experience after the 1978 sum- 
mit — always resisted calls to 
inflate to help its partners. 

Even without further prog- 
ress, the G7 can perform a use- 
ful function in dampening the 
more extreme over-shooting of 
currencies, such as the pound 
in 1980-81 or the over-valued 
dollar of 1984-85, which were 
overvalued on any theory. It is 
worth keeping the G7 on call to 
deal with such emergencies, as 
well as with the more ambi- 
tious task of working towards 
a world monetary order. 


Let the good 
times roll 

H Two weeks ago, at 
Dartington Hall in Devon, a 
place of much beauty, creativ- 
ity and past iniquity, there 
convened a group of environ- 
mentalists, new ageists and 
entrepreneurs to contemplate 
the subject of business as the 
cutting edge of the 1990s. 

From which there half- 
emerged a theme, best, but 
not only, articulated by Jona- 
than Porritt, about to leave 
the Friends of the Earth for 
pastures that might be politi- 
cally green. This is that the 
decade just under way is more 
likely to resemble the 1960s 
than the two which succeeded 
it. The arguments include a 
rebirth of idealism and activ- 
ism, after 20 years of self-cen- 
tredness. and a greater ten- 
dency towards honesty rather 
than ideology. This might be 
most apparent initially in an 
advertising industry now more 
concerned with information 
than with Image. Some of the 
initial attempts to tty this out 
- such as Rover's now with- 
drawn commercials — have 
not got it quite right 

A 1960s renaissance is, of 
course, devoutly to be desired 
and not only by those with 
stocks of flared jeans, mini- 
skirts and Avengers-style cat- 
suits (all coming back). In fact 
it is almost certainly already 
happening. The star at Dar- 
tington was Anita Roddick of 
the Body Shop, whose environ- 
mental activism marks her 
out - and this is meant as a 
compliment - as a child of 
the 60s who happens to have 
great commercial acumen. 

By this same token, the pro- 
gressively falling commercial 
and financial icons of the 70s 
and 80s, whom we will not 
embarrass - or attract litiga- 
tion - by naming, seem to 
have left a general legacy of 
tarnished financial techniques 
and voguish demand, but not 
one of charity or social and 
political engagement. 

In popular music, of course, 
the trend has long been appar- 
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ent, as semi-geriatric groups 
play their old (and good) songs 
to audiences no longer exclu- 
sively made up of ageing hip- 
pies. A necessarily subjective 
judgment, though fortunately 
shared by our music critic, 
is that the star turns in the 
Mandela concert on Monday 
night were Neil Young and 
Bonnie Raitt, both of whom 
have been around for a bit 
My personal unrivalled collec- 
tion of Dylan tapes and records 
may yet attract the attention 
of Sotheby's, but as a rhnri 
of the 60s. greed will not tempt 
They will be played until they 
break. 


Pink elephant 

9 Not everything from the 
1960s was beautiful, though 
a lot was psychedelic. There 
is no worse example of brutal- 
ist architecture than the Ele- 
phant and Castle shopping cen- 
tre in south London. 

Incredibly, someone has 
painted it a shocking, even 
hallucinogenic, shade of pink, 
but it is not a practical joke. 

The Elephant built, natu- 
rally, in 1964, is one of the 
country's least successful shop- 
ping centres. "It's been a disas- 
ter - a real white elephant,” 
admits Chris Woodhouse, 
investment manager for UK 
Land, the small property com- 
pany which bought the site 
from Land Securities a year 
ago and claims responsibility 
for the lurid paint job. 

The Elephant shopping cen- 
tre is the depressing focal point 
of an unattractive network 
of major roundabouts, dingy 
subways and decaying 1960s 
architecture. It is redeemed 
only by the best pizza house 
in London. During its 25-year 
life, the Elephant has never 
been fully let, and it has never 
been repainted. UK Lend 
wanted to put both faults right. 

"We wanted to make a state- 
ment that we were doing some- 
thing about Elephant and Cas- 



*Tf s the gas man” 

tie," says Mr Woodhouse. “You 
can only paint an elephant 
three colours: grey was no bet- 
ter than before, we didn't think 
white would be appropriate, 
and that left pink." The inevi- 
table advertising campaign 
(“pink elephants have more 
fun”) is designed to draw in 
the punters. 

Printable descriptions of the 
colour vary. Urban Space Man- 
agement, which is putting UK 
Land's plans into action, calls 
it “a sharp Schiaparelli pink.” 
Mr Woodhouse is blunter “It's 
outrageous,” he says. He was 
born in the 1950s, and thus 
qualifies as a child of the 606. 


Velvet kitsch 

■ The decade was not a uni- 
tary piece but in the beginning 
a continuation of the 1950s, 
when there were very large 
cars and Elvis Presley. The 
best place to sample pre-his- 
tory is the Darwinian restau- 
rant called Chuy's on the out- 
skirts of Austin, Texas. Not 
only does it offer superb Tex/ 
Mex food, which Is ageless and, 
since they refry the beans, not 
given to excess or toxic waste. 


but it is a haven of kitsch - 
from the countless chrome 
hub-caps which adorn the ceil- 
ing of the main eating room 
(dining is too pretentious) to 
the lucky-dip machine and the 
juke-box. But, above all, it is 
a shrine to Elvis. There are 
pictures of the Lost Mol every- 
where - generally in his 
younger, slimmer days; even 
one in velvet, the ultimate 
accolade. The message is, of 
course, Elvis Lives. Even . 
George Bush joked the other 
day about getting a phone call 
from him. 


Blacked words 

■ While Thatcher still reigns, 
and with Reagan, on whom 
the 1960s left only a negative 
imprint, in eclipse. It is not - 
surprising that revivalism is 
most prevalent in the US 
(apart from east Europe, but 
that is a later story). The Vil- 
lage Voice of New York 
recently produced, under the 
headline Life in H6Q, a list of 
forbidden words for the 1990s. ' 
Among the best are: 

Baby boomer; Betamax; 
bimbo ; celebutante; co-depen- 
dency; croissandwich; dancer- 
czze; be happy; dramedy; dry 
beer; go for it; gorby (sturdy 
shome mishtake?); high con- 
cept; hyper anything; infotain- 
ment; just say no; male bond- 
ing; neo anything; pictionary; 
power breakfast; rambo; shop 
till you drop; sound bite; spin 
control; tofuttd; trance channel- 
ing; wannabe; and last, but 
not least, yuppie. 


Blue suede . ; 

■ But do not thinkthat east - 
Europe is unaware of the mate- 
rial symbols of the 1960s. An _ 
East German lonely heart put 
the following in a London clas- 
sified ad colimin: "What a cold 
and lonely night this will be. 
Please free this deserted train- 
ing shoe from its locker. I need 
you, xxxx Freudenberg GDR.” 


Jurek Martin 


Book Review 

Cosmology of 
the invisible 


H ow satisfying it would 
be to resurrect those 
learned men of the 
Inquisition who threatened 
Galileo with torture in 1683; 
and to expose them to the tri- 
umphs of modem cosmology. . 

They would be forced to see, 
hot merely that the earth 
moves as Galileo proclaimed, 
but that it cannot possibly be 
the centre of . the cosmos. Some 
lOObn stars make up our own 
galaxy and lOObn galaxies exist 
in the visible universe. 

The big.- earthbound tele- 
scopes such as the ■ 200 inch 
Mount Palomar instrument in 
California have long since pho- 
tographed the nearer galaxies 
as great spinning ' .discs or 
Catherine wheels with trailing 
limbs. Soon, the Hubble tele- 
scope - which is to orbit the 
earth — may find direct evi- 
dence of other planetary 
systems among these multitu- 
dinous stars. 

: Remarkable as these discov- 
eries about , the-, extent of the 
universe have been, they 
would astonish and discomfit 
our 17th-century guests much 
Iras than the reaches of mod- 
em theory. 

Now it seems that although 
tiie earth - is the . merest speck 
in the visible universe, those, 
billions upon, billions of blazing 
galaxies represent only per- 
haps l per cent; of .everything 
that is there. The extra 99 per 
cent of matter is “dark,.” so we 
cannot see it, but it must exist, 
according to Lawrence Kraus®, 
a Yale university physicist, to 
explain the way in which the 
galaxies bunch and whirl 
together. . 

Or perhaps our total uni- 
verse (bounded In time by lObn 
years or so since the. Big Bang 
and bounded in space by the 
distance Ught could travel dur- 
ing that period) may have been 
just a tiny bubbleuf energy 
a nd matter hr an unimaginably 
larger explosion? By now the 
grand inquisitor would surely 
be boiling with scepticism. ■ 

. “Let us accept,” he says. 
"Your evidence of distant gal- 
axies. You say that that the 
farthest stars appear redder 
than they should because they 
are moving away from ns and 
presumably from each other. If 
your learned men are right 
about this, it does indeed 
appear that the universe must 
be expanding. Perhaps it fol- 
lows that all matter must once - 
have been in the same place, 
an inferno in a grain of sand, 
jbe^L between -the fingertips of 
tSsn&InSghty-* You may even 
be right that the microwave 
. radio, signals that you say ema- 
nate from every comer of the 
sky are the fading echoes of 
that ‘Big Bang.’ 

“But to argue about matter 
so far undetected, or the condi- 
tion of the universe a billionth, 
of a second after its creation is 
repugnant to the logic eiren of 
your strange new fashion. of 
thought called science." 

For those similarly puzzled, 
Krauss offers a sort of Cook’s 
tour of the latest frontiers, of 
cosmological theory, attempt- 
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ing to show how recant obser- 
vations of the very largest 
structures, and the puzzles 
they set, Tpahst be reconciled 
with evidence about the very 
smallest sub-atomic particles 
of ..matter, as described m 
Quantum Theory. 

His large scale puzzle is that 
the force of gravity is too weak 
to account for the observed • 
concentrations into clusters of 
galaxies. Deductions about the 
force of the Big Bang, bared on 
the speed with which far off 
galaxies are receding, suggests 
that matter should nave been 
blasted more evenly - as gas 
and dust - throughout avail- 
able space. Krauss explains all 
this carefully, but be lets the :t 
Intellectual scenery flash past 
at a bewildering pace. Ancient 
ideas of creation, Einstein's 
Theory of Ralativity and Quan- 
tum Electrodynamic Theory 
have all been traversed by 
page 42. But this is just back- 
ground: Krauss wants to 
explain that if gravity is too 
weakto explain what we see, 
there must be some invisible 
frfrnrHng agent holding the stars 
together - probably huge 
amounts of cold matter, emit- 
ting no light, but exerting a 
powerful gravitational pull on 
the hotter stars. What is it and 
where did it come from? 

This takes lie reader to the 
very edges of knowledge where 
the elementary particles of 
matter split, disappear and re- 
appear from the void or may be 
melted into pare energy. 
Observation of bow these parti- 
cles behave in terrestial .experi- 
ments (including giant acceler- 
ators) have enabled theorists 
to build .computer models of 
the whole expansion of. the uni- 
verse from a split second after 
Big Bang to fee present When 
these simulations predict a 
night sky whnflfu- to what we 
actually see, the excitement of 
the chase becomes Intense. 
What else was right about 
these models? 

Laymen may be less inter- 
ested in the “correct" answer 
than in the methods now being 
used to probe the farthest lim- 
its of speculation. Krauss is an 
able physicist reporting from 
the front line, often conveying 
the excitement and uncertain- 
ties of the campaign. So it is a 
pity that he sometimes perpe- 
trates such sentences as: 
“Another more exotic scenario 
could alter the nucleosynthesis 
constraints on baryon densities 
observed today;’? This' Vulgar 
trick of describing speculations 
as if they -were noble truths 
awaiting the homage offsets is 
just the kind of error a seven- 
teenth century inquisitor 
would recognise rand jump on. 

Max Wilkinson 



Only JAL>ave 33 flights a week 
from Europe to Japan. 
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EUROPE Is lacing . a . 

choice over the future ofnatu* -- 
ral gas: whether to force open ' 
pipelines and allow free compe- 1 . 
tition among gas supp3iers,Gr 
whether- to continue allowing a 
few territorial monopolies to 
control the industry. ’ • 

There appears little to " 
choose between these stark 
alternatives, . European. Com- 
munity competition ;palicy: is 
inconsistent with the cnrrent- 
structure of the Industry. 

Europe’s big- chemical com* 
panies claim they can 
huge savings if only they can ■ 
negotiate gas .purchases 
directly with producers. Yet . 
the pipelines and the * oil ’com* 
panies strongly oppose allow- 
ing gas-to-gas competition 
through mandatory open 
acce ss — forcing pipelines to 
transport gas -for a foe. 

Th& issue is important 
because it could.aflect whether 
gas consumption grows rapidly 
at a time when European envi- 
ronmental concerns make gas 
ever more attr ac tive . 

Mr Jonathan Stem, a 'gas 
specialist at the Royal Institute 
of International Affairs, says 
control of gas by a few big . 
players is an anachr o nism 
doubts whether the Industry 
will be able to deliver large 
extra quantities of gas .at the 
right price. “The industry is 
about to move on to a new 
era,” he says. 

The transmission - indus try, 
however, says . that. allowing 
industry to contract directly 
for gas would erode their mar- . 
ketsand end their ability to 
sign long term purchase agree- 
ments. This, they say, would 
jeopardise fixture multtttDton 
dollar investments, halt pro- 
jects and sharply reduce the 
security of supply. 

Are the transmission compa- 
nies merely defending their 
patch? Or does Europe’s gas 
supply face a genuine threat 
from reform 

EC energy ministers in Octo- 
ber deferred a decision on a 
draft proposal to force pipe- 
lines to transport gas for oth- 
ers. Currently, they act as a 
gas merchant, . purchasing 
nearly all gas passing' through 
the pipelines and reselling it to 
customers. Reform measures 
are now under consideration 
by the European Parliament 
and ministers aredue to meet 

a gain in May 

In 20 years natural gas has - 
more than tripled its share of 
West European primary energy 
supply to about 18 per cent 
About half the supply is indige- 
nous to countries where con- 
sumed, while the balance 
comes from the Netherlands, 
Norway, Algeria, . and the 
Soviet Union. 

Unlike aQ, which is loaded 
onto barges, shipped any- 
where, «nd sold far the going 


: The European gas industry is controlled by a few. 
Steven Butler on refor ming a market anachronism 

All change ahead 
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price, most gas is transported 
in dedicated pipelines serving 
defined geographic markets, on 
the basis of contracts lasting 
up to 25 years. 

- The gas contracts split the 
risk of volume and price 
between the pipeline and the 
products:. The pipeline agrees 
to pay far, say. 80 per cent of 
contracted volume even if 
delivery falls short, while the 
producer takes a price linked 
to traded oil products, ensur- 
ing that gas cad always com- 
pete against the alternative 
fuel. Yet gas prices are not 
linked even theoretically to an 
efficient long run marginal 
cost of "supply nor is there 
direct gas-to-gas competition. 

Cefic, the federation of Euro- 
pean chemicals companies, 
says that in a free market, as 
producers competed, prices 
would eventually drop by 35 
per cent and gas’s share of the 
energy market would rise by 50 
per cent Cefic notes the abun- 
dance of gas reserves in and 
around Europe. 1 1 points to the 
US experience, with its open 
access . system, and the compar- 
atively low industrial gas 


Yet even Hr James McKin- 
non, the UK gas regulator and 
a natural friend to open access, 
says flmt the d e bat e is fairly 
evenly drawn. He points to the 
lack of integration among 
natimmi gas networks, the 
bewildering plethora of indus- 


trial stru ctures in individual 
countries - ranging from tbs 
integrated gas monopoly in 
France to the unregulated Ger- 
man that has 29 trans- 

mission companies — and. 
reflecting an Ms own experi- 
ence with British Gas, the for- 
midable political, legislative 
and regulatory effort required 
to introduce competition on an 
American or a British modeL 

“The Brttigh Gas Rrt rigtinn is 
a kind of microcosm,” he says. 
“Even in one country It has 
been extremely difficult. The 
EC could take the Initiative 
but would encounter powerful 
entrenched interests." 

The proponents of change 
say that Europe's abundant 
gas reserves create a buyers 
market in which producers will 
anxiously bring more gas into 
production even at lower 
prices. Abundance of supply 
was a central assumption m a 
study for the EC carried out by 
Coopers and Lybrand, who 
suggested this was a precondi- 
tion for. open access to work. 
Otherwise a multiplication of 
buyers negotiating supplies 
could result in bidding up 
prices. 

However, almost by the 
month, as the environmental 
movement gathers pace, ana- 
lysts are revising upward esti- 
mates for the speed of demand 
growth, especially as gas 
becomes a more economic fuel 
for power generation. 


“The European gas market is 
facing the prospect of very 
high relative growth," says Mr 
mck White, of Arthur D Little, 
the consulting firm advising 
some of the gas companies. 
“Before too long Europe will 
need new trunk lines to move 
Russian gas." 

Arthur D Little projects an 
increase in demand of between 
roughly 20 and 50 per cent by 
2010 to as high as 350bn cubic 
metres a year. Any increase in 
demand above 50bn cn m a 
year, it believes, would have to 
be met by new high cost gas 
supply. Projections by leading 
oil companies are similar. 

This would involve multi-bil- 
lion dollar investments to 
bring capacity on stream, 
including a DfiW Soviet Supply 
line from Siberia, pipelines 
across the North Sea and the 
Mediterranean, and liquefac- 
tion plants in Nigeria. 

The chemical companies 
argue investment on this scale 
would «iafa»ri«n» under open 
access because this scale of 
investment takes place in 
other industries without secure 
markets. 

But with risks going up as a 
result of less security of off- 
take, projects would almost 
certainly go ahpad more cau- 
tiously and only on the expec- 
tation of a higher price. Finan- 
cing costs would rise. 

At the game time alternate 
fuels provide a cap on natural 


-j.it: 




Shareholders must n u. r>.. ^ . . i .. . .. im... . a. b.m.l 

act decisively 
on Vickers’ issues 


From MrDJL 

Sir, On April 26 Vickers* 
shareholders will be asked to 
vote on the resolutions which 
IEP Securities limited, a sub- 
sidiary of Briedey Investments 
Limited , has demanded are put 
to shareholders. - 

These proposals are that 
Rolls-Royce be demerged, the 
company be authorised to buy 
in up to 25m ord inary shares, 
and the company take steps to 
repay and cancel its preference 
stock. 

It is important that share- 
holders in Vickers not only 
consider these resolutions with 
great care, but also take advan- 
tage of their right to vote. 

IEP Securities has been a 
significant and growing share- 
holder in Vickers for more 
rtwn two years, ami for most of 
that period its intentions, 
peaceful or predatory, have not 
been dear. 

It is, however, .only in the 
last few months that it has 
been established that IEP does 
not intend to launch a bid for 


Vickers, but rather that it is 
keen to enhance shareholder 
value; 

Clearly, all shareholders 
should be teen to extract maxi- 
mum value from their invest- 
■ meats and all reasonable sug- 
gestions for extracting that 
value should be considered. It 
is for precisely these reasons 
that it is important fix: share- 
holders to vote. 

.. Managing a company with a 
range of businesses, demands 
considerable resource and 
long-term planning. The pros- 
pect of a long-term focus for 
discontent if the issues in ques- 
tion are not settled is poten- 
tially damaging, fig the com- 
pany. The issues should be 
settled decisively flT| d unequiv- 
ocally by the shareholders who 
‘ are the owners of the company, 
.•i DJL Brydom, 

- Cfurirmctn, - 

Institutional Shareholders ' 
Committee, 

PO Box 439, 

' Seal House, 

- 2 Swan Lane, EC4 


Keeping the grapes from wrath 


From Mrs R.C. AUcard. 

Sir, How does Antomac 
(“Time to pack the customer’s 
bags," Worth Watching, April 
3) plan to persuade supermar- 
ket check-out assista nt s, using, 
its new check-a-bag system. 


not to hurl the can of beans 
straight down the chute on top 
of the bunch of grapes? 

R.C. Allcard, 

Hart Dret, 

L’Aldosa, 

La Massana, Andorra 


From Mr Peter Carey. 

. Sir, Fifteen years ago this 
week (April 17, 1975), Khmer 
Rouge troops entered the Cam- 
bodian capital, Phnom Penh, 
emptied the city at gunpoint 
and ushered in a reign of ter- 
ror which claimed the lives of 
nearly 2m Cambodians 
between 1975 and 1978. 

Despite recent international 
efforts to end the civil war 
(now in its third decade), a 
political solution to the Cam- 
bodian problem is as far away 
as ever. Thanks mainly to the 
continued and unstinting sup- 
port given by China and the 
West to the Khmer Rouge and 
their non-communist allies 
(Sihanouk and Son SannX who 
are able to operate with Impu- 
nity from their safe military 
bases on Thai sovereign soil, 
the war has int en s ified. 

Since the Vietnamese pull- 
out last September, the civilian 
populations of the waj>affected 
western provinces have suf- 
fered particularly severely. 
Upwards of 200 civilians 
mainly women and children, 
undergo amputations each 
month because of landmine 
and anti-personnel explosions, 
and only a small percentage of 
these get any form of rehabili- 
tation or artificial limb. 

Given the urgency of the sit- 
uation, should Britain be doing 
more to speed a political solu- 
tion and help the Cambodian 
people in their hour of need? 

Mr J. Brown: A number of 
words were inadvertently omit- 
ted from Mr Brown's letter 
(“The targeting of savings," 
April 7). 

The relevant sentence 


Why has the British Red 
Cross, for example, not Joined 
its Swiss, Swedish, French, 
Australian, Polish and West 
German sister organisations in 
giving badly needed assistance 
to the overstrained Cambodian 
medical services? 

Why has the Foreign Office 
not followed up its dispatch of 
a Bangkok-based diplomat and 
Overseas Development Admin- 
istration doctor to Cambodia 
last December to establish a 
more regular on-the-spot moni- 
toring of the fast-changing 
Cambodian situation? This 
ahflpnoft of nfftetai diplomatic 
reporting from Cambodia is all 
tire more surprising when one 
considers the pivotal role 
which Britain as one of the 
Permanent Five has recently 
played In bringing the Austra- 
lian-sponsored United Nations 
peace initiative before the 
Security CoundL 

With so much at stake in 
Indochina for Britain, not least 
in terms of Mirimarpiai oppor- 
tunities and the need to 
staunch the haemorrhage of 
boat people to Hong Kang, 
surely the time has come for 
Britain to establish a perma- 
nent diplomatic presence in 
Phnom Penh? 

Fifteen years of political boy- 
cott and official ostracism is 
too long. 

Peter Carey, 

Trinity College, 

Oxford 

should have read: “This occurs 
with net personal sector 
savings bold in interest bear- 
ing deposits but is not the case 
with most savings flowing into 
equities or gilts.” 


Overlap in the EC’s anti-dumping and competition law cases 


P. MesserUn. 


Wegter (Letters, 
behalf- of the 


From 

Sir, — 

March 22), on — — — - 
anti-dumping office of the 
European Commission, states 
that with the exception of the 
PVC and LDPE cases I ana- 
lysed. no anti-damping cases 
overlapped with any of the 
competition law decisions 
taken between 1980 and 1388. 

That is simply not true.- Alu- 
minium provides another 
“exceptional” case with a 
‘‘twin" anti-trust case under 
Article 85 (1984) and nine alu- 
minium anti-dumping cases 
(1982 and 1988). The Plaster; 
hoard antidumping case (1984) 
is the perfect twin of an anti- 
cartel case (1988) under Article 
86. And the list goes on with 


overlapping cases in consumer 
electronics, colour films, glass 
products, plywood, non-ECSC 
steel, titanium or wood pulp 
products, not to mention the 
soda ash and cement cases cur- 
rently under anti-cartel investi- 


Last but not least there are 
the never-ending “soap operas” 
where anti-dumping actions 
completely distort the meaning 
and impact of temporary com- 
petition decisions (at the 
national as well as European 
Community level) - In ball 
bearings, ECSC steel products, 
photocopiers, printers or vari- 
ous synthetic fibres. All these 
cases add up to almost one 
fourth of anti-cartel and anti- 
damping cases. 


Moreover, the anti-dumping 
pf ftrg cannot have missed the 
fact that some anti-dumping 
cases have created de facto 
monopolies — although there 
are no formal competition law 
decisions for these products - 
as weU illustrated by the ferro- 
ebromium or thiophen cases. 

The anti-dumping office 
spokesman qualities as 
“wrong” my estimate of the 
cartel rents. These I made by 
multiplying the quantity sold 
by the price increase triggered 
by the antidumping-driven col- 
lusion. That does net strike me 
as wrong; it is simple econom- 
ics. Maybe that . is .where the 
shoe pinches. 

Mr Wegter suggests consul- 
tations between the antidump- 


ing and competition authori- 
ties in the Corn mission do take 
place. The great number of 
overlapping cases, however, 
missed by the antidumping 
office spokesman suggests 
these are not working terribly 
welL 

More fundamentally, consul- 
tations without rules are use- 
less. In this case, dear rules 
mean that EC antidumping 
-regulations should be subordi- 
nated to the competition prin- 
ciples embodied in Articles 35 
to 90 of the Treaty of Rome, the 
European Community’s consti- 
tution. 

Patrick A. MesserUn, 

Jnstitut (TFtudes PoUUques, 

4, Rue Michelet, 

Paris 


gas prices and higher prices 
Imply lower demand and fewer 
or smaller projects. 

Troll, the $Gbn Norwegian 
gas field, may have gone ahead 
even without a long term taka 
or pay contract, but there is no 
experience anywhere in the 
world to indicate that it would 
have, even in the US, where 
open access was introduced in 
a period of failing demand and 
excess production capacity. In 
the US today, even with a 
developed gas spot market, fin- 
ancing for trunk pipeline con- 
struction is proceeding only 
with long term, booked trans- 
portation agreements, and 
doubts are growing over 
whether enough production 
inv e s t m ent will materialise to 
avoid a shortfall in deliverable 
gas later this decade. 

This amounts to an argu- 
ment a gainiA undermining the 
pipeline’s ability to honour 
current contracts or negotiate 
new supplies. Yet Mr Stern, 
while accepting this, still takes 
the view that if spare capacity 
exists in pipelines, why should 
pipelines not offer space to oth- 
ers for a fee? Whether this 
would bring economic benefit 
to the EC is impossible to 
know, be argues, but it would 
be consistent with economic 
policy of offering more choice 
to consumers. 

“If the end result Is that con- 
sumers will pay more, then 
they wont do it," he says. “It 
is not going to mean very 
n mch very quickly." 

Under current EC competi- 
tion law, refusal to allow spare 
capacity to be used could be 
Inlei preted as an illegal abase 
of a dominant market position. 

Rnhrgas, the German pipe- 
line company, suggests the 
appropriate way of liberalising 
the market would be to lift 
restrictions on pipeline con- 
struction and gas purchasing. 

Indeed Wintershall. a subsid- 
iary of the German chemical 
group BASF, is proposing to 
build a pipeline in the back- 
yard of Rubrgas to serve its 
own plants and potentially to 
compete for Ruhrgas custom- 
ers. The demarcation agree- 
ments among German pipeline 
companies which prevented 
direct competition will expire 
in 1994, and these anti-competi- 
tive agreements look unlikely 
to be renewed. 

Change is coming to the 
industry, regardless of what 
the EC decides. The EC will 
have enough difficulty ending 
statutory monopolies that are 
the plainest impediment to 
competition. Mandatory open 
access may appear an obvious 
way to shortcut this process 
but the risks are high and the 
results uncertain, particularly 
in view of the US experience in 
which a decade of non-stop reg- 
ulatory turmoil has yet to end. 


America’s changing self-image 



T he United States is in 
a peculiar condition of 
fadprjqnn and inertia, 
suspended between 
thin ki n g tha t nn thing needs to 

be done and thinking that 
nothing can be done. 

On the one hand, we are see- 
ing the achievement of objec- 
tives that have dominated our 
attention for half a century. 
Abroad we witness the disinte- 
gration erf our mortal enemy, 
aggressive totalitarianism. At 
home we are enjoying our lon- 
gest continuous economic 
expansion. 

These successes are seen by 
many as the nitimata proof of 
our virtue and of that of our 
system: we have returned to 
the Garden of Eden, where we 
can remain forever if we only 
resist the temptation to eat the 
apple of increased taxation. 

On the other hand, we feel 
that our leadership in the 
world is passing and that our 
ability to deal with our prob- 
lems has shrunk severely. In 
the minds of many Americans 
we are no longer the Number 
One economic power and are 
falling farther behind. We can- 
not balance our Federal budget 
and we cannot balance our 
international accounts. We are 
dependent on the inflow of cap- 
ital from Japan and Europe 
and are running a distress 
of cherished assets, like the 
Rockefeller Center. 

President George Bush 
embodies both of these atti- 
tudes. He inherits the idea that 
Rpflgflnism has solved all OUT 
problems and that it is now 
sunrise in America. His own 
Vision of “a kin der and gentler 
nation" sounds like the wish of 
a dancing-school teacher that 
the children would be a little 
nicer. At the same time he is 
doubtful of our ability to 
accomplish even the little that 
he sees as being necessary. The 
only memorable line from his 
inaugural address was. “We 
have mors will than wallet.” 

But neither of these atti- 
tudes is valid. We do have 
problems, and we do have the 
capacity to deal with them - 
at least more effectively than 
we are now. More important, 
in my opinion, these negative 
attitudes will not continue .to 
dominate American policy in 
the 1990s. 

The list of conditions in 
which America’s problems can 
be found is fairly obvious: 

• There are a number of peo- 
ple, perhaps one per cent of the 


By Herbert Stein 

total population, who consti- 
tute an “underclass,” They 
have high rates of illegitimacy, 
illiteracy, crime and drug 
addiction and alienation. 

O There is another group, per- 
haps 10 per cent of the popula- 
tion, that is poor by American 
standards, and this fraction, 
after declining until about 10 
or 15 years ago, has been 
essentially static since. 

• Crime, especially drug-con- 
nected crime, has taken over 
sections of our large cities and 
threatens life outside those 
battle-zones. 

6 The condition of education 
in America is bad by interna- 
tional standards, and by the 
expectations of many people 
who had their schooling in a 
previous generation. 

• Countries in central and 
eastern Europe are trying to 
create free societies. Their suc- 
cess is of interest to us. eco- 
nomically and politically. Suc- 
cess is not assured and will 
depend in part on the actions 

In the minds of 
many Americans we 
are no longer the 
Number One 
economic power 

of the industrial democracies, 
including the United States. 

• A large part of the world 
lives in conditions of abject 
misery and that, too, is of con- 
cern to ns - as human hpfng s, 
if not otherwise. 

• Saving in the United States 
is low, in comparison with our 
past experience, partly because 
much of the private saving is 
absorbed in financing the bud- 
get deficit As a result invest- 
ment in America by Americans 
is low and this restrains the 
rate of growth of productivity 
and incomes. 

Even people who accept that 
these are important problems 
are likely to resign themselves 
to the idea that we can do 
nothing about them. This 
means, as the first line of argu- 
ment that we do not have the 
money. 

In an economy with a GNP 
of S5,500bn (£3,437bn), however, 
it is not credible that we do not 
have the money for pro- 
grammes that cost $10bn, 
$20bn or even SlOObn. We are 
now spending Sl.lOObn more 
on personal consumption per 


year than would be required to 
maintain the 1969 level To say 
that we do not have the money 
to deal with our national and 
social needs means only that 
we would rather not give up a 
small fraction of our increased 
consumption. 

Operationally, this means 
that politicians are afraid 
either to cut the huge Federal 
transfer payments to people 
who are not poor - for retire- 
ment. for medical care of the 
elderly and for assistance to 
farmers - or to raise taxes. 

Money by itself will not 
solve our problems. Intelli- 
gence, compassion, and a 
determination to tackle vested 
interests will also be needed. 
But money will help. In the 
political process it is the com- 
mon perception that the una- 
vailability of money impedes 
action. 

The American people will 
not continue to be satisfied 
with a government that offers 
them only the prospect of more 
and more consumption. They 
will be bored and welcome a 
call to a more exciting and 
uplifting political life. Politi- 
cians will come forward to 
meet this desire. We went 
through this at the close of the ' 
Eisenhower Administration. In 
many respects the eight Eisen- 
hower years were great years.. 
But they were without great' 
national issues or goals. Even 
President Eisenhower recog- 
nised this and, characteristi- 
cally, set up a commission to 
discover what our national 
goals should be. Presidents 
Kennedy, Johnson and Nixon 
appreciated the national desire 
Cor activism and national pur- 
pose and tried to identify them- 
selves with It 

Opinion polls show rising 
concern with our social prob- 
lems, in particular education, 
drugs, child care and health 
care for the poor. So far, the 
policy response to these con- 
cerns has been muffled by 
unwillingness to ask the Amer- 
ican people to pay for the solu- 
tions. But politicians will 
emerge to break through this 
barrier, and I believe they* will 
discover that the people want 
America to be not only a richer 
economy but are willing to pay 
for a better society. 

The author was chairman of the 
President's Council of Economic 
Advisers 1972-74 during the 
administration of President 
Richard Nixon 
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AST Premium 386SX 
Another Winner For The 

The 90's are going to demand more Stan ever before from your personal 
computer. And the AST Premium 386SX defivers. To begin with, we built in 
a high-speed memory cache that boosts operating speed to the very highest 
level. Much faster, in fact, than SX-based computers from manufacturers like 
IBM® and Compaq®. 

Of course, speed alone doesn't win the race. Cupid-32™, our own patent- 
pending technology for easy upgradeability, lets you move up to full 32-bit 
* - 386™ or i486™ processing power. Without 

replacing your computer. 

With all of this, it came as no surprise 
that the Premium 386SX captured PC 
Magazine's Editor's Choice award. Here's 
architecture what they had to say, "Clearly, the Premium 
386SX/16 is an attractive choice if you're interested in upgrades. But even if 
upgradeability is not a concern, the system is very much worth looking at — 
for its intelligent design, quality construction, and top-tier performance. '' 

If you're looking for even higher performance in a 386 system, we suggest 
you choose our Premium 386/33. This powerful computer offers the highest 
level of 386 performance, with all of the upgradeability and expansion capa- 
bilities of our Premium 386SX. 

AST's Award-Winning Premium Computers 



AST Premium 3f*SX/lb 
awarded - Editor t Choice” 
by PC Magazine 


m 


AST Premium mSWle 
awarded “Highest Rating* 
by compute Fersdnlkh 
magndno (Germany) 


AST Premium 3tto>33 
named "Top- R j led Sj "5 ten” 
among J86T33 jyxeiro 
by InfoWorid magazine 


AST Premium 3vv33 
awarded for "Brat Buy’ 
among 33-MHz3Sbaysioma 
by PC World nugpnne 
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Of course, the Premium 386/33 is also an award winner. It ranked at the 
top of the class in InfoWorid magazine's report card, and won PC World's 
"Best Buy" award. 

' Industry awards are gratifying, but even more 
important is the respect we've earned from our 
customers. Our dedication to service and support is 
as well-recognised as our commitment to quality and 
reliability. And that 7 s why we're on the recommended 
fists of over. 60% of the nation's top 2000 corporations. 

rt's also why people who know computers ask 
for AST. Call the AST Information Service on 0923 

210490 for your complimentary video about AST. HH gsp; 
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East European aviation market takes off 


Airlines in the former Soviet bloc are shopping in the west, reports Paul Abrahams 



ESTERN companies 
are scrambling to 
take advantage of the 
East-growing eastern European 
civil aviation market - one of 
the few sectors where former 
Soviet bloc countries have 
proved willing to pay consider- 
able sums of hard currency. 

At least 21 aircraft have 
already been sold in the region 
by Boeing and Airbus during 
the past two years. Other air- 
craft have been provided by 
leasing companies. 

In the wake of the airframe 
manufacturers, the engine sup- 
pliers have also been busy. GE, 
the OS manufacturer, has just 
announced a deal with the 
Soviet airline Aeroflot for 
engines worth $I50m. 

At a recent conference in 
Paris on east-west aviation, Dr 
Garrett FitzGerald - a director 
of the GPA aircraft leasing 
group - estimated the market 
in east and central Europe over 
the next 10 years at between 
$12bn and SlSbn. depending on 
the rate of economic growth. 

That represents between 300 
and 450 aircraft for both estab- 
lished carriers and start-ups 
such as Asda, the Soviet organ- 
isation being set up to rival 
Aeroflot. 


The spate of orders has been 
unleashed because restrictions 
on the export of western tech- 
nology to eastern Europe 
imposed by C-oCom (the com- 
mittee responsible for monitor- 
ing and approving sales of 
high-technology equipment to 
the eastern bloc) have been 
relaxed. It has insisted that all 
maintenance and engineering 
work be carried out in the 
west 

The purchases are motivated 
by a desire to capture a larger 
proportion of an expanding 
market for travel in eastern 
Europe. 

Passenger volume on sched- 
uled traffic between the US 
and the Soviet Union. Czecho- 
slovakia, Hungary, Poland, 
Yugoslavia and Romania has 
increased from 251,000 in 1987 
to 469,000 in 1989, according to 
United Airlines. 

Much of that growth consists 
of up-market business-class 
passengers. For example, 
Malev Hungarian Airlines 
experienced a 25 per cent 
increase in business travellers 
in 1989 compared with 1988. 

To meet demand, the airlines 
plan to increase the frequency 
of flights. At present, business 
passengers flying from Buda- 


pest to Belgrade on a Monday 
are unable to return directly to 
Budapest until Thursday. 

Vienna airport, the regional 
hub which serves all eastern 
European, capitals except Tir- 
ana, expects to increase air- 
craft movements by between 10 
and 12 per cent this year. 


T he airlines are acquiring 
western aircraft because 
they believe they will be 
unable to compete effectively if 
they use Soviet aircraft. The 
reasons for this include: 

• Operating costs. Soviet air- 
craft are far more expensive to 
operate then their modern 
western counterparts. Malev 
Hungarian Airlines estimates 
that fuel consumption on 
Soviet aircraft is at least twice 
as great as on western ones. 

O Reliability. GPA estimates 
that the vast majority of Soviet 
aircraft built during the 1960s 
and 1970s were designed for an 
operational life of about 20 
years, with maximum flight 
hours of 30,000. There is a 
chronic shortage of spare 
parts. 

This means that many Soviet 
aircraft now spend far more 
time in maintenance sheds 
than in the air. The utilisation 


of Soviet aircraft is half that of 
their western equivalents. In 
addition, maintenance costs on 
Soviet airliners can be between 
three and five times greater. 

• Capital costs. The growth of 
the aircraft leasing industry 
means that the cost of operat- 
ing a western aircraft - which 
is about six time more expen- 
sive to buy than its Soviet 
equivalent — fallen consid- 
erably over the past 10 years. 

Malev Hun garian Airlines, 
which is in the process of 
reconstructing its fleet and has 
three Boeing 737s in service 
with a farther three on order, 
has estimated that it wHnnlrt be 
able to recoup the additional 
capital costs of western aircraft 
within 17 years. This is despite 
the fact that purchases of 
Soviet aircraft are financed by 
barter. 

Furthermore, there appears 
to be no difficulty at present in 
finding banks and leasing 
organisations ready to do busi- 
ness with eastern European 
airlines. 

One of the attractions of air- 
craft in the asset-backed 
finance business is that they 
are highly mobile. 

The price of second-hand air- 
craft remains steady at the 


moment and repossession does 
not normally pose problems. 

• Simple availability of air- 
craft 

GFA believes that Soviet 
production levels will not be 
sufficient to satisfy Aeroflot 
over the next 10 years, let 
alone sell to other countries. 

• Passenger preference. 
Soviet aircraft have a poor rep- 
utation for safety and comfort. 

• Noise. There are moves, 
promoted by organisations 
such as the Brussels-based 
International Civil Airports 
Association, demanding that 
stage two aircraft, such as the 
Boeing 727 and most of the 
Soviet airliners should be ban- 
ned from European Commu- 
nity airports before the end of 
the decade because they are 
too noisy- 

Despite the market potential, 
eastern European civil aviation 
faces several constraints. 

Apart from Ferlhegy airport 
at Budapest, terminal and pas- 
senger facilities require sub- 
stantial investment. 

Investment in hotels Is also 
needed. Airlines in the region 
will also need to make the 
painful transition to a service 
culture. 


Brussels 
defeated on 
corporate 
tax plan 


By Lucy Kellaway 
in Brussels 


THE EUROPEAN Co mmis sion 
yesterday admitted defeat in 
its 15-year struggle to set a 
single rate of corporate tax 
throughout the Community, 
announcing instead a less 
ambitious “new approach” to 
the question. 

In the short term this will 
mean concentrating on five 
directives, each designed to 
remove specific areas of dis- 
crimination for companies 
that do business in more than 
one member state. The Com- 
mission is undecided on how 
much harmonisation of taxes 
will be needed over the longer 
term and it plans to ask out- 
side experts for suggestions. 

Mrs Christiane Scrivener, 
the Commissioner responsible, 
said: “We have withdrawn our 
1975 proposal for harmonisa- 
tion. The new strategy is based 
on mutual recognition and co- 
ordination between member 
states.” 

The Commission would do 
all it could to persuade mem- 
ber states to agree on three 
existing directives at next 
week’s meeting of finance min- 
isters. These measures, which 
have been stuck in the pipe- 
line for 20 years, cover with- 
holding tax on dividends paid 
by subsidiaries in one country 
to a parent in another, taxa- 
tion on gains accruing from a 
cross-border merger, and a 
procedure for settling taxation 
disputes between member 
states. 

Brussels is also planning 
two new directives, which 
should be ready for the Coun- 
cil of Ministers this summer. 
The first allows companies to 
offset losses made in one coun- 
try against profits in another. 
The second would remove the 
tax implications of royalty and 
interest payments between 
subsidiaries in different states. 

Taken together, the five 
measures would remove the 
tax obstacles to a single mar- 
ket for companies. Mrs Scriv- 
ener stressed the need to get 
the directives through in time 
for 1992 and criticised the 
Council’s slowness. 

The experts committee, 
which has been given a year to 
come up with ideas, will con- 
sider to what extent the differ- 
ent tax levels in member 
states interfere with the single 
market and affect EC competi- 
tiveness. 

The three directives have 
been blocked mainly on a 
withholding tax dispute 
between West Germany and 
the Netherlands. 


Hope of hostage release 


By Lara Marlowe in Beirut and Lionel Barber in Washington 


A LEBANESE group holding 
three American professors hos- 
tage said yesterday it would 
release one of the captives 
within 48 hours, but the kid- 
nappers appeared to be 
demanding concessions from 
Washington. 

In a statement delivered to a 
Lebanese newspaper and a 
Western news agency in West 
Beirut, the Islamic Jihad for 
the Liberation of Palestine 
(ULP) asked Mr John Kelly, 
the US Assistant Secretary of 
State for near-eastern affairs 
and a forme: US ambassador 
to Lebanon, to travel to Syria 
to complete arrangements for 
the release. 

The statement was accompa- 
nied by a photograph of Pro- 
fessor Jesse Turner. He was 
abducted from the campus of 
Beirut University College with 
Profs Robert PoDull and Alarm 
Steen by men posing as police- 
men on January 24, 1987. 


The ULP said It hoped its 
gesture would be reciprocated 
by the US. “We are ready for 
either a positive response or 
escalation and the other party 
has to choose,” It said. 

The US State Department 
said the US had long called for 
the unconditional release of 
American hostages held in 
Lebanon, but stressed that it 
regarded the matter as a 
humanitarian issue. 

In view of the Islamic Jihad 
threat to escalate its actions 
unless the release is followed 
by unspecified reciprocal mea- 
sures, US officials said the 
Administration would not 
enter a quid pro quo arrange- 
ment for the release of US hos- 
tages. 

Hopes for the release of the 
remaining 17 western hostages 
in Lebanon have risen recently 
following repeated statements 
by Iranian leaders that they 
oppose hostage-taking. 


The ULP said: “In response 
to the wishes of Islamic lead- 
ers and urgent appeals by offi- 
cials of the Islamic Republic of 
Iran... we have decided to 
free one American hostage 
within 48 hours on the basis of 
reciprocal positive action from 
the other party.” 

The release of the photo- 
graph of Mr Turner and the 
demand that Mr Kelly fly to 
Damascus, Syria, amounts to 
the most explicit statement in 
months about the hostages. 

US officials said they no 
official word from either 
Damascus or Tehran confirm- 
ing that the Islamic Jihad 
statement was genuine. 

Mr Turner’s mother, Mrs 
Estelle Ronnenirarg; of Boise, 
Idaho, said she had been con- 
tacted by US officials yester- 
day. *T talked to the State 
Department and they told WH * 
they are checking things out 
and not to get too worked up.” 


UK confirms seized steel tubes 


were part of giant gun for Iraq 


By Our Industrial and Political Staff 


EIGHT steel tubes detained by 
UK Customs and Excise offi- 
cials at Teesport in north-east 
England were part of a giant 
gun being developed by Iraq, 
Mr Nicholas Ridley. Britain’s 
Trade and Industry Secretary, 
confirmed yesterday. 

Mr Ridley said the Govern- 
ment was entirely satisfied 
that the tubing formed part of 
a gun “on a scale outside any- 
thing previously experienced.” 

His statement ended a week 
of speculation about the pur- 
pose of the tubing which was 
seized on April 10. 

Mr Ridley said his depart- 
ment had not known of the 
tubes’ intended use until a few 
days ago. 

However, attention is likely 
to shift to how much the 
Department of Trade and 
Industry did know about the 
suspect contract. 

Sir Hal Miller, Conservative 
MP, told the House of Com- 


mons that one of the compa- 
nies involved raised its con- 
cerns about the contract in 
early 1988. 

Mr Ridley said the DTI knew 
in the summer of 1988 that the 
Space Research Corporation, 
the company run by Dr Gerald 
Bull, the Canadian artillery 
expert, was involved in the 
contracts. 

Dr Bull was murdered earlier 
this month outside his Brus- 
sels apartment. 

Mr Ridley said officials had 
decided no export licences 
were required under the 
Export of Goods Control Order, 
which limits the export of sen- 
sitive technology which could 
have military applications. 

Privately, officials at the 
department were playing down 
c l aims that the DTI had been 
tipped off in 1988. 

Mr Ridley said that recently 
the Government “became 
aware in general terms” of an 


Iraqi project to develop a 
long-range gun based on 
designs developed by Dr Ger- 
ald Bull. 

Astra Holdings, the UK- 
based firework and ammuni- 
tion company, yesterday con- 
firmed that its Belgian subsid- 
iary PRB had contracted to 
supply “unusual” types of pro- 
pellant for a very large gun 
and that th« des tinatio n was 
“probably” Iraq. 

In Baghdad, meanwhile, 
President Saddam Hussein 
sought to portray himself as 
the protector of the Arab world 
by saying that Iraq would 
retaliate against an attack on 
any Arab country by any 
aggressor, however powerfuL 

Mr Saddam said in a tele- 
vised statement: “If we can 
strike him with a stone we 
will; with a missile, we 
will . . . and with all the mis- 
siles, bombs and other means 
at our disposal.” 


US trade 
deficit 


narrows 

sharply 


By Anthony Harris 

in Washington 


Lithuania offers talks 


Continued from Page 1 


against the republic. 

A separate parliamentary 
resolution urged the Soviet 
Union not to use force of any 
kind, including economic, 
against the republic and calls 
on Lithuanian citizens to “pre- 
pare themselves spiritually to 
endure.” The parliament 
offered to halt legislation until 
May L 

Mrs Prunskiene was visiting 


Norway for four days as the 
guest of its centre-right politi- 
cal parties In the tripartite 
coalition government. 

Norway is western Europe's 
second largest oil producer 
after Britain, with daily crude 
oil production of just under 2m 
barrels a day. Stated, the state 
oil company, said it would 
meet Mrs Prunskiene if asked 
and would consider supplying 


crude oil in the event of a 
Soviet blockade. 

But it pointed to difficulties 
in getting oil to i-hft T.lthnarHain 

port of Klaipeda where facili- 
ties cannot accommodate the 
huge oil tankers required. 

In Paris, Mr Roland Dumas, 
the French Foreign Minister, 
said France had called for a 
European Community initia- 
tive On the T-fthnaTiran dispute. 
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Knock sees tourist boom 

Continued from Page 1 


down the road saying “Be Pre- 
pared to Stop” will probably 
only add to transatlantic trav- 
ellers* worries about jet lag. 

Knock is not, in fact, at 
Knock. Officially it is not even 
called Knock, though every- 
one, including the officials, 
refer to it as such. The village 
of Knock - according to Cath- 
olic belief the site of an appari- 
tion of the Virgin Mary late in 
the last century - Is a good 
few miles away. The airport’s 
official name, hi honour of the 
late monsignor, is “Horan 
International.” It also occa- 
sionally goes by the title “Con- 
naught Regional Airport.” 

Not everyone is happy about 
the prospect of transatlantic 


passengers stopping off f.t 
Knock. For many years Shan- 
non airport in the south-west 
of Ireland, has been a compul- 
sory stopover point for all 
transatlantic fli g hts in and out 
of Ireland. 

This has meant that Dublin 
remains virtually the only 
western European capital lack- 
ing direct air connections with 
the US. 


Passengers on scheduled 
transatlantic fllghte will still 
have to stop over at Shannon. 
But at least visitors from 
North America will now have 
the opportunity of flying 
direct to Knock, landing on 
top of a bog and getting lost. 


THE US trade deficit narrowed 
sharply in February to $6.4Sbn 
seasonally adjusted, the lowest 
monthly figure since 1986, the 
Commerce Department 
announced yesterday. 

Main factors in the S2.8bn 
drop from January were a 
5L2bn rise in aircraft exports 
and a fall of the same magni- 
tude in oil imports. 

The decline was substan- 
tially larger than market econ- 
omists had guessed from cus- 
toms figures, but there was 
little reaction in financial mar- 
kets because month-to-month 
movements in aircraft export 
shipments are nauaTiy erratic. 

The longer-term figures sug- 
gest that the trade deficit will 
continue to narrow, as exports 
are growing a little under 
twice as fast as imports. In the 
first two months of the year, 
exports are up by 11.6 and 
imports by 6.7 per cent. 

This trend reflects the 
slower growth of the domestic 
US economy and especially of 
investment spending. This is 
shown in the figures for capital 
goods, the largest category, 
accounting for nearly 40 per 
cent of total exports and nearly 
a quarter of imports. 

Exports this year are more 
than 37 per cent up on the 
same months in 1989 while 
imports have risen only 8 per 
cent, in line with the growth of 
investment spending: 

Imports of cars and con- 
sumer goods are virtually 
unchanged over the past year, 
thanks partly to rapid growth 
cf US assembly of popular Jap- 
anese models. The fall in oil 
imparts reflected price and vol- 
ume falls and was influenced 
by abnormal winter weather. 
Janet Bush adds from New 
York: The trade improvement 
failed to produce any rally in 
the Treasury bond market At 
midsession, the benchmark 
long bond was quoted more 
than a full point lower to yield 
8.82 per cent, the highest level 
for nearly a year. 

The slump in bond prices 
came amid rumours of sub- 
stantial Japanese selling and 
concerns about an enormous 
amount of new paper to be 
absorbed over coming weeks. 

It also reflected the fact that 
the dollar fell after the trade 
report, largely because it had 
been bid up in Tokyo on mar- 
ket rumours that the deficit 
would be only S4bn. 

At midsession, the Dow 
Jones Industrial Average was 
19-38 points lower at 2.74R39. 

Market reports. Second Sec- 
tion 


Unions may try 
to block Soviet 


transition 


Continued from Page 1 
her - brought forward two 
years because of the political 
and economic upheavals. 

“We must recognise that we 
are a non-party organisation 
and that not only among the 
rank and flip but in the 
leadership there will be those 
who belong to different par- 
ties." 


• Mr Georgl Shakhnazarov, 
an aide to President Mikhail 
Gorbachev, said yesterday that 
a name change for the Commu- 
nist Party would be raised at 
the 28th congress in. July. He 
suggested a return to its Lenin- 
ist title 
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The paper 
of Wiggins 





Now that the first details of 
Wiggins Teape Appleton's bal- 
ance sheet are public, the 
shape of a deeply interesting 
flotation is starting to emerge. 
The likely opening value is 
about £i-2bn, just twice the 
size of Argos. But Argos, for a 
variety of reasons, is unlikely 
to be bid for. Early dealings in 
Wiggins TSape,' on the other 
hand, will be closely scrutin- 
ised for signs of stakebnUriing. 
whether from Europe, the US 
or the Far East. 

The attractions to a bidder 
are obvious. The company is 
unusual for its industry in 
being solidly entrenched, with 
dominant market shares, on 
both sides of the Atlantic. For 
any predator oversupplied with 
pulp in the downswing of the 
paper cycle, it might perhaps 
count as a disadvantage that 
Wiggins Teape has pulp capac- 
ity of its own. But even that Is 
at the more desirable end cf 
the market, in Iberian eucalyp- . 
tus. And in both North Amer- 
ica and Scandinavia the big 
producers, flush with cash 
from the boom days of the 
1980s, are anxiously jostling for 
position. 

Then again, the UK stock 
market should not get carried 
away. Supposing Wiggins . 
Teape ’s net earning s this year 
are similar to last at around 
£125m, the £l-2bn figure 
assumes a multiple of ten. In 
both Europe and the US, paper 
company multiples now stand 
at six or seven. As an inte- 
grated producer serving the 
business user rather than the 
consumer, Wiggins Teape 
doubtless deserves a premium 
to its sector; but on much more 
than io flmpRj the market risks 
taking bid speculation as an 
accomplished fact 


Trusthouse Forte 


Share price relative to the. 
FT- A All -Share index 
125s 



record to date of THFs core 
hotel businesses suggests that 
the management’s confidence 
in its . ability to - withstand the 
economi c slowdown should be 
taken reasonably seriously, 
even though It seems more 
optimistic than some of its 
competitors. Meanwhile, a 25 
per cent discount to net assets 
should underpin the shares 
until the good times re-emerge. 


1988 


end of February, would suggest 
that British industry is almost 
exactly at the point where it 
must start shedding labour on 
a grand scale. The difficulty at 
thm stage is to see that this is 
actually happening, outside 
obvious sectors like brickmak- 
ing. As for services, where 
labour costs have risen still 
more sharply, the food retaiL- 
. era* desperation to hang on to 
staff hardly indicates a drastic 
tightening of the labour, mar- 
ket. 

Hence yesterday’s most 
interesting economic indicator 
was the power workers’ vote 
for iprimririal action. If pdfl tax 
riots unnerved some investors 
in gifts and equities, just wait 
until they have to cope with 
power cute. 


THF 


UK economy 

Yesterday’s fit of boredom in 
the markets at the sight of the 
March UK retail -sales figures 
looks eminently justified. 
Tanking back over the monthly 
statistics si nn« fast June, the 
pattern has been distinctly 
patchy: retail sales rose in four 
months out of the nine, and 
fall in five. While the 1.4 per 
cent drop last month was 
greater than expected, it was 
hardly large enough to be deci- 
sive evidence. For that, the 
markets must look to the fig- 
ures for April, when poll tax 
hills and yearly mortgage pay- 
ment increases are a reality. 

More to the point is the 
ratchet effect still working on 
labour costs. Classically, .the 
acceleration In unit wage costs 
in manufacturing, to 6.8 per 
cent in the three months to the 


ft would be wrong to suggest 
that Trusthouse Forte was out 
to Tnisl»3 ri the market; but the 
change in its year-end, and the 
lack of strictly comparable 
data, has tended to disguise s 
p r e tty disappointing second 
half in. the nine months to fast 
July, pre-interest 
its ware growing at an 
average 25 per cent But in the 
year to end-January 1990 the 
growth. had -slowed to 15 per 
cent, and the steady improve- 
ment in margins had disap- 
peared. Strip out the one third 
rise in the net surplus on prop- 
erty- disposals and a 8.6 per 
cent rise In pre-fax profits does 
not look particularly impres- 
sive against & 21 per . bent sales 
in creas e. 

THF was late in responding 
to the suddenness of me slow- 
down In its UK provincial 
hotels, which account for 
around a quarter of total prof- 
its. However, it is surprisingly 
confident that its margins in 
this business can be rebuilt 
quickly, and the weakness in 
s terling fa cushioning the Lon- 
don hotels from the fall effects 
of the economic slowdown. The 


UK equities 

Last October’s sharp drop in 
the UK equity market may 
have been painful, but at least 
it cleared the air and lured 
buyers back quickly. The trou- 
ble this year has been that 
equities have been ' drifting 
downwards slowly. The retreat 
from above 2400 on the FT-SE 
to under 2300 took a month 
and a half. lx has taken 
another couple of months to 
shed a further 100 points, with 
the 2200 level now looking dis- 
tinctly vulnerable for the first 
time this year. 

The bnlfa would like to see a 
decisive break below this level 
before committing funds to the 
market. They draw comfort 
from the fact that historic 
price earnings multiples are a 
good 40 per cent less than they 
were when the FT-SE first 
-broke above 2200, three years 
ago. On the other hand, the 
economic outlook is grimmer 
and long bond yields have 
risen by over 200 points in less 
than six months, which makes 
5 per cent equity yields that 
much less attractive. 


The shareholders of 


CFEC Finances 


have sold their controlling interest in 


to 


MagnetiMardBS^xA. 


of CFEC Fina^icesmVnsimnsa^ion. 
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Carlton 

The remarkable decline in 
Carlton Communications’ 
share price continues. One day 
three weeks ago, when the 
chairman spoke of “respect- 
able” profits this year, the 
shares fall 12 per cent They 
were down a further li per 
cent by yesterday morning, 
then fell 8 per cent in the 
course off the day. Rumour yes- 
terday spoke of profit down- 
grading, bad news forthcoming 
m tiie trade press, a threat to 
patent rights and a Carlton bid 
for Thames TV. The first two 
ore Seemingly false; the second 
two, even if true, would 
scarcely account for the dam- 
age. 

At yesterday’s dose of 48lp, 
the shares are on around 8.5 
times forecast earnings. On 
any rational grounds this is 
cheap; but the market has 
worked itself into the convic- 
tion that something is seri- 
ously wrong at Carlton, with- 
out having the least idea what 
it might consist oL 
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ADT acquires a taste 
for the world of art 

• /iWf<fr5v ’ ADT. the vehicle ser- 

vices and security group 


• ADT. the vehicle ser- 

vices and security group 
headed by Michael Aah- 
/* R ^9k vP- croft, now accounts for a 
(S A ^9 « hefty 15.1 per cent of the 
[| V 11 ordirrary ahares of ■ 

it Jkjtf r J5f Christies International. . 
% Hie auction house. ADT 

- denies a takeover bid Is 
< )?g>S ggi£jg ^hfV -to the offlnmbuf ana-- - 
.lysts believe that, in any- 
■ .. . 'case, 'the -group would ■ 
: • prefer the role of white 
knight A hostile bid could unsettle’ Christies’ . 
staff, on whose relations with art sellers and 
buyers the group’s business. hinge*.. Page 52 

Making a pipe dream come true 

The idea of sending share prices between . . 
Europe's stock exchanges is not new. But the 
latest attempt to distribute share Information, 
the Pipe, could develop into far more. Two 
companies are being selectecMo produce a 
detailed design tor the system, which, one day, 
could form Europe's biggest? stock market 
Page 36 


Stariall things in smaller packages 




The race to develop smaller and better 
electronic apparatus sometimes appears futile 
when competitors are able to reproduce and 
launch their own version of a product within 
months. Della Bradshaw looks at the develop- 
ment of Sony's compact TR-55 camcorder and 
the inevitable competition. Page 37 

Picking fruitful markets 

In 1988, Cuba exported nearly a million tonnes 
of citrus fruit,— most of ft to eastern Europe 
and tiie Soviet Union. But at the end of last 
year, the failure of Soviet and Polish vessels to 
collect shipments resulted in the diversion of 
considerable tonnage onto the domestic mar- 
ket Nevertheless, Cuba forecasts strong 
demand from traditional customers. Page 38 


Singapore loses itssltng 

The Singapore stock ." 

3Mn » a * H *® market jlriiped into the . 

Sw toTkr»«fafrr second quarter of thl* 

W . year. AgaJnftfcjts 200m- • 
sharecMny vofttme \n 
-early January, when the 
Singapore and Malay- 
sian bourses split, trad- 
ing has trickled down to 
what one analyst terms 
“pre-Glob days,” refer- 

1500 1 - —i ring to the computerised 

2 ApdiflDO is| trading system which 
tripled volumes when 
adopted last year. Joyce Quek reports on a 
strange hiatus in the Singapore market 
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Companies 1st flats secti on 


ACT 

AT&T 

Aspen Com mu . . 
Austin Reed 
Avena . 

BAT industries .. 
Bank of New England 
Borland Inti 
Briefly Investments ' 
Christies Inti 
Coca-Cola - 
Del Monte ' 
Densitron Intf 
Dinkie Heel ' 

English National Tnv 

Equity & General 

European Leisure 

Exmoor Dual IT 

Gannett 

Geers Gross - 

Gencor 

Helical Bar 

HIM Samuel Inv 

Honeywell 

loco 

MCI 

MacMillan Bloedel 
Marine Midland 
McGraw-Hill 


32 Merck 
28 Merrill Lynch 
34 MetsA-Seria 
34 Microsoft 
32 Midsummer Leisure 
32 PanPac Publications 
28. Peugeot. 

38 Pharmacia- • - - 
28 Phelps Dodge . 

32 Phinp Morris 
28 PHtthcrleff 
30 Polaroid 
34 Prestwick r • 

38 ProcortHa 
.38 Rauma-Repoia' 

32 Rea Brothers 
32 Rundman (Walter) 
34 Safeway Stores 
28 Shearson Lehmann 
34 Shell OH 
28 Sfeandia: 

. 33 Suadi hit Bank 
38 TAS Stores 

28 . Telecom Corp- NZ 

26 Trans World Comma 
26 Triton Biosciencee 
28 United Biscuits 
28 United Paper Mills 
28 Utd Technologies 
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Large-scale job 
cuts expected 
at Atlantic 


By David Owen 

- LARGE -S C ALE layoffs are 
expected today at Atlantic Com- 
puters of the UK which has been 
put la the hands of administra- 
tors; 

The collapse of the world's 
third-largest computer leasing 
company comes within two days 
of this appointment of administra- 
tors by British & Commonwealth 
Holdings, the troubled UK finan- 
cial services group. 

Atlantic currently has about 
1,600 employees of whom half are 
UK-based. Redundancy notices 
woe being drawn up yesterday 
at the group’s Staines premises 
amid scenes of anger and reports 
of widespread pilfering by 
employees fearing the sack. 

One senior company director 
said "They have already decided 
to fire 80-90 per cent of the people 
here.”, 

- It emerged, meanwhile, that 
. many of the blue r-.hip co mpanies 
that Atlantic liked to cite as cus- 
tomers were unhappy with the 
company's policies and had been 
attempting to negotiate their way 
out of their contracts. 

The fallout has spread too to 
the UE convertible share market, 
where the prices of'B&Cs two 
convertible loan issues have col- 
lapsed. There is also disagree- 
ment as to precisely when the 


toll scope of Atlantic’s troubles 
became apparent. 

B&C said on Tuesday that the 
"full enormity" of Atlantic’s posi- 
tion only came to light in the 
past two weeks. ’It has become 
clear within the last few days 
that Atlantic is not, and regretta- 
bly cannot be a company that is 
worth the more than £400m that 
B&C originally paid for it,” stated 
Sir Peter Thompson, recently 
made non-executive chairman. 

A senior Atlantic executive 
claimed, by contrast, that "no 
new facts have come to light in 
the last two or three months.” He 
added that "a maximum of 
£8Qm-£100m would have made it a 
fully functioning business. David 
McCormick (the Atlantic chief 
executive who B&C says was 
suspended at the end of March) 
was beginning to turn it around," 
he said. 

The redundancy notices, 
signed by Mr John Soden of Price 
Waterhouse, one of the joint 
administ rators, inform recipients 
that they are to be made redun- 
dant with effect from April IS. 

Price Waterhouse said that 
administrators are currently 
reviewing the affairs of the com- 
panies with the directors con- 
cerned, to assess the viability of 
the businesses. 
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Air France 
profits fall 
by 27% 

By William Dawkins in Paris 

AIR FRANCE, the French 
national airline, yesterday 
announced a 27 per cent fall in 
annual profits. It also argued 
that a European Commission 
inquiry into its alleged abuse of 
a dominant market position was 
ont of place. 

Mr Bernard Attali, rinHrmfl u, 
maintained that his controver- 
sial takeover In January of UTA 
and Air Inter, two private air- 
lines, merely lifted the state- 
owned group’s share of its home 
market to the same level as that 
held by other national carriers In 
their own. 

“Why should Air France be 
tre a ted in a flftfwfminafawy man- 
ner and be forbidden from align- 
ing itself with a situation that 
exists everywhere else In 
Europe?" he in a state- 

ment presented to Air France’s 
annual press conference. 

The deal lifted Air France's 
share of traffic leaving the coun- 
try with French-owned carriers 
from 78 per cent to 97 par cent, 
said Mr Attali. That compared 
with Lufthansa's 99.8 per cent 
share of West German traffic, 
while KIM had 97.2 per cent in 
The Netherlands and British Air- 
ways 89 per cent of UK traffic, he 
said. 

. If European airlines were pre- 
vented from stren gthening them- 
selves, they would be competing 
on nneqnal terms with big 
groups such as American Air- 
lines or low-cost Asian carriers, 
Mr Attali warned. 

The integration of UTA and 
Air Inter was proceeding well, 
with the first advantages of the 
merger coming from joint fuel 
baying, pooled computer systems 
and a common recruitment of 
flight staff, he said. 

Air France, the world’s fourth 
largest airline, announced yes- 
terday a 27 per cent decline in 
net consolidated profits to 
FFr 841.3m (f 149.8m) last year, 
on turnove r np LL8 per cent to 
FFr39.6bu. 

The main factor behind the 

earnings deelfna was the rise in 
the dollar. Some 30 per cent of 
the group’s upending fa in this 
currency _ and its dimh boosted 
the group’s tod hill by 24 per 
cent 

Net debt payments also leapt, 
from FFr216.5m in 1988 to 
FFr804.9m last year, partly 
reflecting the higher borrowings 
needed to finance FFrlUbn of 
investment in new aircraft In 
addition, a strike at the end of 
1988 and early last year cost the 
group an estimated FFr670m. 

Air France ordered 28 aircraft 
last year, by the end of which its 
fleet stood at 112 aircraft. Dur- 
ing the same period, its passen- 
ger traffic rose by 6.9 per cent, 
while freight grew by 4.2 per 
cent 


Governor Michael Dukalds of Massachusetts waves to onlooke r s fleet stood at 112 aircraft, 
after signing into law the toughest anti-takeover legislation ta US ing the same period, its pa 
Uamy. The law, aimed at slowing the hostile takeover of the ger traffic rose by 63 per 
Norton industrial group by BTR of the UK, requires state compar while freight grew by 4.2 
Hies to stagger the election of board members over thrye years. cent 

Weavers rescue plan founders 
as negotiations break down 


By Patrick Cocfcbum In London 

EFFORTS : to rescue H.S. 
Weavers, the -largest underwrit- 
ing agent tor US liability busi- 
ness in the London insurance 
market, were dose to foundering 
yesterday. 

• Weavers stopped underwriting 
last mouth whentbe Department 
of Trade and Industry (DTI) told 
the mam subsidiary of its parent 
company, London United Invest- 
ments, to stop writing new busi- 
ness because of lack of reserves 
to meet claims. 

Yesterday a meeting of some 40 
brokers and other Interested par- 
ties which was called to discuss a 
possible rescue plan for Weavers 
and LUI broke up without reach- 
ing a conclusion. 

The failure of the mppring to 
produce a rescue plan will rein- 
force a growing belief in the 


insurance industry that Weavers 
is fast losing its remaining credi- 
bility among brokers and clients. 

An earlier effort to resolve 
some of the problems facing 
Weavers collapsed last week 
when Anglo American Insurance 
of New York pulled out of a res- 
cue bid. 

According to Mr John Head, 
Anglo American's ' owner, his 
company had never obtained the 
degree of control over Weavers’ 
day-to-day activities which it had 
expected under its agreement 
with LUL 

He added that Anglo American 
was prepared to ensure that 
there was an orderly run-off of 
Weavers’ past business and that 
the company’s 200 staff would be 
kept together to process the 
claims. 


Brokers are eager to avoid total 
liquidation of LUI’s business 
because of damage to the London 
insurance market, possible litiga- 
tion from disgruntled clients and 
difficulty in servicing the old 
claims. 

Mr David Rowland, chairman 
of Sedgwick Group, the leading 
UK broker, said yesterday his 
company had been working 
closely with Marsh & McLennan, 
the largest US broker, to find a 
solution. 

Rescue plans have been inhib- 
ited by uncertainty about the 
extent to which LUI's subsid- 
iaries lack sufficient reserves to 
continue underwriting. 

Brokers were given an estimate 
of the amount needed at yester- 
day’s meeting but would not dis- 
close the exact figure. 


Australian life groups to merge 


By Bruce Jacques in Sydney 

MLC and Capita, two of 
Australia’s largest and oldest life 
assurance groups, have agreed to 
merge. The deal will create the 
country’s third largest life office 
with total assets of about $A10bn 
(USS7.7hn). 

The move again raises the 
issue of IftiK competition in the 
Australian financial services sec- 
tor. ANZ Banking Group's con- 
troversial $A3.4bn partial take- 
over proposal for the National 
Mutual, has yet to be approved 
by.^^&yholdeis and government 

But unlike that deal, which is a 
corporate takeover, the MLC-Cap- 
its link wifi be more of a true 
merger. The smaller Capita 
group, with assets of about 
$A&5bn, wifi be subsumed into 
the larger MLC group, with 
assets of about $Afi^bn. 

The merger will be achieved by 
MLC reinsuring all of Capita's 
policies. 


There Is no takeover consider- 
ation in the deal, but Capita poli- 
cyholders will be compensated 
for, in effect, giving up their 
assets (and liabilities) to MLC 
through an increased bonus and 
Income scheme. 

.Sir VlC Marlin, MLC chairman, 

said yesterday Capita’s regular 
premium policyholders were 
likely to receive bonus . rate 
increases ranging from 15 to 30 
per cent over the next two years. 
They were also expected to earn 
an extra l to 1.5 per cent on their 
Investments. 

“On top of this, an additional 
special bonus interest rate of l 
per cent per annum will apply for 
two years to all Capita single-pre- 
mium, capital guaranteed invest- 
ment fliyyirntt policies," Mr Mar- 
tin said. “These changes will 
bring the majority of Capita pot- 
icy bonuses and earning rates to 
levels enjoyed by MLC Life poli- 
cyholders.” 


Mr Martin said MLC regular 
premium policyholders would 
also .aceive a $A50m special 
bonus on June 30 this year, on 
top of normal bonuses. The 
merger “will create a substan- 
tially larger organisation with 
stronger distribution channels 
and a more efficient administra- 
tive network,” be added. 

The deal follows market sug- 
gestions that Capita’s perfor- 
mance has been slipping in 
recent years. The organisation 
recently changed chief execu- 
tives. with the aggressive Mr 
David Greatorex replaced by the 
former Westpac Banking Corpo- 
ration insurance executive, Mr 
Monty Hilkowitz. 

The merger requires the 
approval of the Insurance and 
Superannuation Commissioner 
who has given initial consent 
subject to finalisation. It also 
requires approval from the Aus- 
tralian Federal Court 


Man with the power 
to light up the east 

David Goodhart talks to Friedhelm Gieske, head 
of RWE, West Germany’s biggest energy company 

M r Friedhelm Gieske, the Bonn Environment Min 

chief executive of West Despite some frustration wil 

Germany’s largest s continuing legal uncertain! 


M r Friedhelm Gieske, 
chief executive of West 
Germany’s largest 
energy group, RWE, is arguably 
the most powerful man in Ger- 
man industry. 

The unassuming 61-year-old 
lawyer sits at the centre of an 
empire which controls much of 
the country’s electricity supply, 
coal mining, construction and 
enviro nme ntal control industries, 
as well as significant slices of the 
chemicals and investment goods 
sectors. 

In his spare time he sits on 
government committees: he was 
a member of the Mikat Commis- 
sion which has just pronounced 
on the future of coal subsidies, 
and took over from the murdered 
Deutsche Bank boss, Mr Alfred 
Herr hausen, as nbairman of the 
Ruhr Initiative which is breath- 
ing new life into the former coal 
and steel region. 

In the past few years, RWE has 
embarked upon a comprehensive 
diversification programme and, 
earlier this year, it instigated a 
far-reaching corporate reorgani- 
sation. Together these moves 
have helped to double RWE’s 
share price over the past year to 
about DM470 ($293). 

The markets have also been 
excited about the company’s 
prospects in eastern Europe and 
especially East Germany. The 
breadth of RWE’s potential busi- 
ness in East Germany is perhaps 
second only to that of Siemens. 
“We have everything for East 
Germany," says Mr Gieske. 
Potential involvement extends 
from the petrol station network, 
in which RWE-DEA already 
claims a 10 per cent market 
share, to chemicals, electricity 
supply, and de-sulphurisation 
plants. Through Hochtief, the 
second largest of West Germany’s 
booming construction companies 
- in which RWE has just raised 
its stake to 56 per cent - there is 
further exposure to the building 
and environmental protection 
markets. 

Mr Gieske, like most other 
West. German businessmen, is 
reluctant to be too specific about 
deals in East Germany during 
the current transitional phase. 
He denies reports that RWE is 
seeking a majority stake in East 
Germany’s main electricity sup- 
ply company. 

He also denies rumours that 
the West German electricity sup- 
pliers are planning to annex the 
East German system and pump 
In their own power, thus making 
it possible to close the highly-pol- 
luting, brown coal-burning power 
stations which provide about 80 
per cent of East Germany's elec- 
tricity needs. 

But Ruhrgas, in which RWE 



Freidhelm Gieske: “We have 
everything for East Germany” 

has a small stake, has just 
announced a deal to supply East 
Germany with 2bn cubic metres 
of gas a year and the West Ger- 
man Oil Industry Association, in 
which RWE plays a key role, 
plana a DMIObn investment pro- 
gramme in East Germany. 

“East Germany needs its own 
electricity supply system from a 
mix ture of sources, Including 
nuclear, and the unemployment 
problem would be terrible if you 
just closed existing plants," says 
Mr" Gieske. He adds that a West 
German electricity takeover 
could not, in any case, happen 
overnight as it takes almost two 
years to build the transformers 
needed to adapt the West Ger- 
man current for the Fast German 
grid. 

His own estimate is that brown 
coal burning can be cut from the 
current 300m tonnes a year to 
about 180m tonnes by the year 
2000. About a half of the brown 
coal stations can be closed quite 
soon and most of the rest can be 
equipped with de-sulphurisation 
equipment 

RWE is already participating in 
a DMSOOm pilot de-sulphurisation 
plant near Leipzig backed also by 


the Bonn Environment Ministry. 
Despite some frustration with the 
continuing legal uncertainty for 
business in East Germany, he 
remains confident the country 
needs only five years to catch up. 

He is also adamant that the 
new interest in East Germany 
will not distract the company 
from continued expansion else- 
where. He quotes the example of 
Hochtief, which has recently 
been expanding in Spain and the 
UK, and may soon increase its 
interest in the UK property 
group. Rush & Tompkins. RWE 
has also just Invested DM30 m in 
a joint venture with Manchester- 
based Chloride Silent Power to 
develop high energy batteries. 

Mr Gieske reports that this 
year RWE will increase sales by 
at least 12 per cent to more than 
DM43bn. Hie says there are no 
immediate plans to float off any 
of the five subsidiaries into 
which the company has been sub- 
divided, or to reduce the poten- 
tial power of the municipal share- 
holders which still hold more 
than 50 per cent of the voting 
shares. 

Despite RWE's growing inter- 
national presence, the chief exec- 
utive denies persistent rumours 
about plans to take over a Span- 
ish utility. He says that competi- 
tion within Europe will grow, but 
remains sceptical about a truly 
open electricity market within 
the EC. 

He believes that security of 
supply remains the overriding 
priority in the electricity market 
and that such a priority justifies 
the recent Mikat Commission 
recommendation to maintain the 
supply of protected domestic coal 
to industry at 55m tonnes per 
year, down only slightly from the 
current 72m tonnes. 

But Mr Gieske points ont that 
the Commission also called for a 
sharp reduction in the annual 
subsidies - currently DMIObn - 
that protected coal requires. He 
says that, as the example of the 
UK shows, costs can be reduced 
and loss-making pits dosed. 

Further pit closures in the 
Ruhr area will make the Ruhr 
Initiative even more vital. The 
initiative has already been a 
great success, says Mr Gieske, 
not only in attracting new invest 
meat bat In changing the “feel" 
of the once-gloomy region. He 
points to the fact that Henry Kis- 
singer recently attracted a crowd 
of 5,000 to a lecture he gave in 
Essen, in the heart of the Ruhr; 
an event that would have been 
unthinkable a few years ago. 

“The Ruhr Initiative is compa- 
rable with the public-private 
partnership in Pittsburgh and the 
most successful of its kind in 
Europe,” says Mr Gieske. 
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Increase in 


lifts AT&T 
and MCI 

By Roderick Oram 

AMERICAN Telephone and 
Telegraph (AT&T) and MCI 
Communications, the two lead- 
ing providers of long-distance 
telephone services in the US, 
have reported sharply higher 
earnings, reflecting growth in 
the volume of calls. 

AT&T’s first-quarter net rose 
12.5 per cent to $668m or 62 
cents a share, from S594xn or 55 
cents a year earlier. Revenues 
rose 2.7 per cent to $8.89bn 

from $8.6€bn. 

MCI’s first-quarter net prof- 
its grew 22 per cent to 5156m or 
62 cents a share, from S128m or 
51 cents a year earlier on reve- 
nues up 20 per cent to $L8bn 
from $i.5bn. 

AT&T's long-distance vol- 
ume rose 7 per cent, with 
strong growth from interna- 
tional and business calls, par- 
ticularly from its incoming 
toll-free 800 service and its out- 
going WATS discount opera- 
tion. 

Margins on services contin- 
ued to expand thanks to 
increased efficiency in AT&T's 
network while margins on 
equipment sales were flat 
against last year, reflecting 
competitive pressure. 

Sales to domestic phone 
companies were static but 
AT&T sold more switching 
equipment abroad; to Singa- 
pore and Poland for example. 

Sales were strong in mini- 
computers and AT&T's new 
line of personal computers. 
Computer production at its 
Arkansas plant was increased. 

The company also benefited 
from a tight rein on expenses 
which rose only marginally 
during the quarter. Its operat- 
ing income rose 21 per cent to 
$1.18bn from 6977m. 

Mr Robert Allen, chairman, 
told the annual meeting in Los 
Angeles yesterday; "AT&T is 
moving forward into the 
decade of the 1990s fleeter of 
foot, quicker in response to 
customers and changes in the 
market place, and more alert to 
new targets of opportunity for 
growth." 

MCI’s operating income rose 
25 per cent to $283m. Mr Bert 
Roberts, president, said: “Traf- 
fic volume and revenue growth 
continued at a rapid pace, 
which indicates that the mar- 
ket recognises MCI as the 
high-value provider of the 
industry." 

The company said the quar- 
ter was notable for acquisi- 
tions. These included the pur- 
chase of Telecom USA, the 
fourth largest long-distance 
company, and a 25 per cent 
stake in lnfonet, an interna- 
tional provider of data services 
owned by a group of Asian and 
European telephone adminis- 
trations. 


Merrill Lynch edges ahead to $41m 


By Jartet Bush in New York 

MERRILL LYNCH, the largest 
US securities house, yesterday 
reported net earnings of S4l.3m 
in the first quarter, a rise of 
slightly more than 11 per cent 
from the depressed level seen 
in 1989's opening period. 

Earnings per share were 34 
cents in the first three months, 
against 31 cents a share a year 
earlier. Revenues declined to 
$2.66bn from $2.80bn. 

The 5 per cent fall in reve- 
nues reflected difficult condi- 
tions in the securities industry 
a n d , in particular, lower levels 
of underwriting and merchant 
h ankin g activity which have 
eroded the profitability of 
many brokerage houses com- 
mitted to the high-margin busi- 
ness. 


The effects of a sharp decline 
In investment banking busi- 
ness on Merrill Lynch's bottom 
Una was. however, mitigated 
by a 5 per cent reduction in 
total costs. 

Mr William Schreyer. chair- 
man, and Mr Daniel Tolly, 
president, said operating 
expenses were down in virtu- 
ally every category and that 
the restructuring programme 
was beginning to have an 
effect. 

The company took a $470m 
pre-tax charge against Its 
fourth-quarter earnings, giving 
it a net loss in 1989 as a whole 
of g213.4m or $2J1 a share. The 
restructuring programme is 
aimed at reducing annual costs 
by more than 5100m. 


Merrill Lynch said yesterday 
that revenues from commis- 
sions, principle transactions. 
Insurance, asset management 
and custodial fees increased. 

Mr Schreyer and Mr TuHy 
also pointed out that, while 
investment banking activity 
bad decelerated, Merrill Lynch 
retained its leading position in 
domestic and global underwrit- 
ing. 

Shearson Lehman Hutton, 
the Wall Street securities 
house which recently received 
$L35bn in fresh capital from 
American Express, its parent, 
and which has been undergo- 
ing a sweeping restructuring, 
is expected to announce a 
first-quarter loss of more than 
5900m. 


Shearson has already 
announced It will take two 
charges against first-quarter 
earnings: one of 5630m related 
to restructuring costs and 
another of $157m which repre- 
sents a change in accounting 
principles. 

Earlier this month the group 
said It would report a net 
loss of between S897m and 
5917m. 

The final outcome is expec- 
ted to be at the high end of 
that range. 

Like many other brokerages, 
Shearson has experienced an 
erosion of its revenues because 
of a general slowdown in secu- 
rities activity, particularly 
in the investment banking 
sector. 


New products spearhead Merck’s growth 


By Karen Zagor in New York 

MERCK, the New Jersey drug 
company, yesterday reported a 
19 per cent improvement in Its 
opening quarter’s profits, to 
$40&8m from $340.4m. 

Earnings per share rose 20 
per cent in the three months 
ended March 31 to 51.03 from 
86 cents a year earlier, on sales 
which grew 12 per cent to 
$1.76bn from Sl-57bn. 

Sales would have been 1 per 
cent higher but for a rise in the 
dollar exchange rate, which 
caused lower dollar translation 
of the company’s big overseas 
sales. 

Merck, which paced the 


industry in introducing new 
products through the 1980s, 
said sales growth was led by 
new products. Revenues were 
particularly strong for Meva- 
cor. a cholesterol-lowering 
agent, which the company said 
held 57 per cent of the US mar- 
ket 

Foreign sales accounted for 
45 per cent of total revenues 
against 49 per cent a year ear- 
lier. 

Shares in the company, 
which last year said it would 
not be able to maintain its 
earnings growth rate of 25 
cent per quarter indefinit 


rose 5H to $74)4 on the New 
York Stock Exchange yester- 
day. The company's stock has 
traded in a range of $67 to $80 
this year. 

• Pfizer, smother big US drug 
group, reported a 5 per cent 
increase in net earnings to 
$25l.9m or $1.50 a share 
against $240ibn or $1.43 a year 
earlier. 

Revenues grew 3 per cent to 
$l.48bn from $1.44bn. Exclu- 
ding the impact of a stronger 
dollar and the planned sale of 
Pfizer's pigments business, 
sales advanced 7 per cent in 
the quarter. 


The company said that 
improved sales from its health- 
care, consumer products and 
specialty chemicals businesses 
were offset by a 19 per cent 
decline in revenue from spe- 
cialty minerals, attributed to 
the impending sale of the pig- 
ments b usiness . 

Sales from Pfizer's animal 
health business were static, it 
sail 

The rfwtmantr added that rev- 
enues were particularly strong 
from two recently launched 
products - Procardia XL, the 
cardiovascular drug, and Diflu- 
can. the antifungal. 


Coca-Cola climbs 9% to $283) 


By Martin Dickson In New York 


STRONG sales growth in 
Western Europe helped Coca- 
Cola. the world's largest soft 
drinks company, to a 9 per cent 
increase in first-quarter net 
income. 

Coca-Cola, one of the best 
regarded US companies, with a 
long record of uninterrupted 
growth, said net income rose to 
$283m from $260m in the same 
period of last year, on revenue 
12.4 per cent ahead at $2J.bn. 

Earnings per share from con- 
tinuing operations were up 15 
per cent at $0.83, but that was 
below best market expectations 


However, Mr Roberto Goi- 
zueta, chairman, pointed out 
that the first quarter of last 
year had been particularly 
strong, with earnings per share 
growth of 26 per cent 
Worldwide gallon sales of 
concentrates and syrups, as 
well as case sales to retail cus- 
tomers, increased about 7 per 
cent in the quarter. 

The strongest growth came 
from markets outside the US 
which the company has tar- 
geted for expansion. 

Gallon sales outside the US 
advanced 9 per cent and case 


sales 10 per cent 

Retail case sales rose 14 per 
cent in the European 
Community, with a 21 per cent 
gain in Britain, 16 per cent in 
Spain and 14 per cent in Ger- 
many. 

Gallon sales in the EC were 
up 23 per cent due primarily to 
improved distribution in 
France and inventory accumu- 
lation by bottlers. 

In the US, case sales to retail 
customers grew 3 per cent 
packaged volume by 4 per cent 
and gallon sales of concen- 
trates 2 per cent 


Lower metal prices hit Inco earnings 


XNCO, the world’s largest 
nickel producer, said 1990 
could still be “a very good 
year,” despite a drop in first- 
quarter earnings due to lower 
metal prices, writes Robert 
Gib bens In Montreal. 

Mr Donald Phillips, chair- 
man, told the annual meeting 
in Toronto that “considerable 
strength" existed in many mar- 
ket segments and nickel supply 


and demand remained in bal- 
ance. Spot nickel prices are 
less than US$4 a pound, about 
half the 1989 peak. First-quar- 
ter deliveries at 123m pounds 
maintained Inco’s about one- 
third share of the world 
market 

The price decline and lower 
deliveries of all metals, except 
cobalt, brought Inco’s first- 
quarter net profit to US$67.7m 


or 64 cents a share on net sales 
of 5734m, against $276>3xn or 
$2,60 on net sales of $Llbn. 

Mr Phillips said the earnings 
represented a 20 per cent 
return on common equity on 
an annual basis. 

Nickel’s fundamentals were 
good and “we see increasing 
demand driven by growth 
in the use of stainless steel, ” 
he added. 


Strong rise 
at Philip 
Morris 

By Martin Dickson 

PHILIP MORRIS, the US 
tobacco and food conglomerate, 
yesterday announced better 
than expected first-quarter 
profits, with net earning s ris- 
ing 31.4 per emit to $775M from 
5590m in last year's period. 

The company's US cigarette 
operations increased their mar- 
ket share, and operating reve- 
nues were up on slightly 
higher Cigarette unit volume. 

Operating revenues and unit 
volume Were also ahead In 
international tobacco 
operations. 

Kraft General Foods posted 
increased operating revenues 
on slightly higher volumes, 
while those for Miller Brewing, 
the beer producer, advanced on 
higher barrel volume. 

For the group ha a whole, 
operating revenues were up 7.3 
per cent from $l0.6bn to 
$lL4bn. 

Net earnings per share were 
3L3 par cent higher at 84 cents, 
against 64 rents last year. 


Modest start 
to year for 
United 
Technologies 

By Roderick Oram 

in New York 

UNITED Technologies has 
posted modestly higher first- 
quarter profits, with strong 
performances from Us Pratt & 
Whitney aircraft engine and 
Otis elevator subsidiaries 
more than offsetting weakness 
in other sectors. 

Net profits rose 8.7 per cent 
to $i34.8m or $1.01 a share 
fully diluted, from $123. 7m or 
9S rents a year earlier. Reve- 
nues rose 6.7 per cent to 
$4.8bn from $4.5bn. The 
results met analysts* forecasts. 

Mr Robert Daniell, chair- 
man, “The corporation’s 
diversity, large after-market 
businesses and international 
presence continue to be its 
greatest str e ngths, particu- 
larly when some segments of 
the US econo my a re soft.** 

The power systems division, 
incorporating Pratt & Whit- 
ney, reported operating 
Income of $2Slm against 
$179m, mainly because of 
higher spare parts sales. Reve- 
nues were $1.63 bn compared 
with $US8bn. 

Pratt & Whitney landed 
$3.lbn of engine orders during 
the quarter, pushing United 
Technologies’ order backlog to 
$21.2bn at quarter-end, from 
$l&2bn a year earlier. 

Building systems reported 
operating income of $92m 
against 576m. with most of the 
gain resulting from Otis's 
growth abroad. Carrier’s 
income fell, reflecting lower 
demand Cor h eating, air - condi- 
tioning awd ventilation equip- 
ment. 

Flight systems reported a 
loss of $llm, against a profit 
of $12m. Within the sector Sik- 
orsky helicopters and Hamil- 
ton Standard aircraft compo- 
nents suffered a do wn t u rn in 
profits. 

Income from the industrial 
segment fell to $l8m from 
$S3m, .uaittly because of lower 
demand for car and truck com- 
ponents In North America. 


Canadian forest 
group tumbles 

MACMILLAN Bloedel, the 
Canadian forest products com- 
pany controlled by the Nor- 
anda resource group, saw 
earnings fall sharply m the 
first- 

-Gtbbimfc .. 

: fcarnints deJS&wd to 
fU8«i84nfiBki-2dxrotkit 
down ed ptf frOnf a year f 
eartter oh safes which fell to 
C$78l» from CfrHttm. 

The g rou p was Mi by the 
higher Canadian dollar, high 
interest rates and slower pulp 
am! Hwlw 


Buoyant Honeywell 
to shed defence and 
maritime operation 


By Martin Dickson 

HONEYWELL, the. US 
electronics and automation 
group, is to spin off its defence 
and maritime business into a 
separate company. It has also 
unveiled higher first-quarter 

net income. 

The company, which was 
repeatedly restructured during 
the 1980s, said last July it 
intended to divest the defence 
and maritime business but did 
not say how this would be 
achieved. 

It is now saying that while it 
does not rule out the possibil- 
ity of selling the operations, 
which had 1980 sales of $L14bH 
and net income of $5&8m, it 
believes a spin-off offers the - 
best value for shareholders. . . 

Management Is due to pres- 
ent a plan to the board in this 
year's third' qiurter.. 

Net income from ramtinumg- 
operatlons totalled $83 Am -or 
$2J2 a share In the first quar- 


ter, against S51m or $1.18 a 
year ago on sales up from 
$L43tm to $L5Sbn. 

However, the 1990 figures 
included an after-tax gain of 
yr s im nr 46 cents from the 
sale of shares in Yainatake-Ho- 
neyweDL 

. Earnings' from discontinued 
operations totalled $6.7tn in the 
quarter, compared with 511.9m 
last year. - 

Mr James Renter, c hairman , 
said the figures reflected con- 
tinued strong market condi- 
tions in the industrial syst ems 

■ w rnitnofi^al flight systems 
businesses, as well as progress, 
with the company's profits 
improvement plan. 

Operating profits from the 
homes and buildings division 
dipped from S5L7m to $47 .8m, 
while the industrial side saw a 
rise from $30 2m to $4&n, with 
space and aviation tip from 
$322m to 544.3m- 


Polaroid advances 
despite falling sales 


By Karim Zagor 

POLAROID, the US 
photography group, .has; 
reported first-quarter* net earn- 
ings of $3L8m or 43 cents a 
share against 125.9m or 29 
cents a year earlier. 

But the company . which. low- 
ered its earnings estimated tor 
the year, saw worldwide sales 
in the latest quarter: fell: to 
$436Rm from $44£3m. . I 

The company, based in .Cam- 
bridge, Massachusetts, said- 
last year’s results were dis- 
torted by the cost of fighting 
off a $2.8bn takeover attempt 
by Shamrock Partners.' 

Operating profits tor the first 
three months of 1990 fell to 
$6&4m from 573.4m. The 1989 


figure does not include 
expenses of $38£m related to 
the Shamrock bid. 

Mr MacAllister Booth, Polar- 
oid’s chief executive, said: 
“The general worldwide busi- 
ness environment has been 
slower than expected. 

“This, in combination with 
increased marketing expenses 
related to our long-term 
growth strategy, is reflected in 
our first-quarter results." 

Mr Booth said the company 
had lowered its expectations 
fin: the year, although it still 
expected to show moderate 
growth in sales and 
operating profits for the whole 
of 1990. 


Oryx Gold Holdings Limited 

Cln t O< |x*, tg^*n tfic Rtpubtig of 5ouih Afrta-Cqrrrpany gi O u No. WPIWOKte) 

Sure capital : Stated- 587 500 100 ordinary shares of no-par value 
: Issued - 1 65 000 200 ordinary shares of no-par value 


Report for the quarter ended 3 1 March 1 990 

Year to 

Quarter Quarter date 

ended ended 01.09.1989 to 

31,03.1990 31.12.1989 31.03.1990 

R'OQO RTDOO R’OQO 


INCOME STATEMENT 

Income 

Interest received 

Financing costs 

Sundry expenditure 

Income before taxation 

Taxation 

Income after taxation 

Retained income at beginning of period 

Retained income as. end of period 

BALANCE SHEET 

Capital employed 

Share capital 

Retained income 


10 257 
9922 

102 

233 
[33 


6623 

6488 

150 


Long-term liabilities (note 1) . 
Deferred l 


I taxation. 


100 
13021 
1 3 121 


621093 
13 121 
634214 
221613 
787 


(IS) 

_£Z) 


(0) 

13029 

-1-3021 


621093 
13021 
634 114 
178610 
4 168 


Employment of capital 

Fixed assets 

Loan to Sc Helena Gold Mines Limited 
Net current asets/( liabilities) 


856614 816892 


424526 
414 7S6 
17 302 


424 526 
382020 
10 346 


18767 
18126 
278 
363 
198 
165 
12956 
13 121 


621093 

13121 

634214 

221613 

787 

856614 

424526 
414 786 
17 302 


Current assets 

Debtors and pre-payments 

Cash and deposits 

Current liabilities 

Creditors 

Provision for taxation 


NOTE: 



856614 816892 856614 


Longterm liabilities 
Includes a E 


Eurodollar loan of $25 million, which is fully 


66613 


JMJ.S9 


6660 


covered. 

REMARKS: 

(I) The figures are unaudited. 

(ii)The attention of shareholders is also drawn to the quarterly report of the Oryx mine which appears 
elsewhere in this edition. 


Registered and head office 

General Mining Building 

6 Ho! lard Street 

Johannesburg 2001 

(PO Box 6 1 820. Marshalltown 2 107) 

London office 
Gencer (UK) Limited 
30 Ely Place 
London ECIN6UA 


By order of the Board 
penDJ DRoss 

Senior Divisional Secretary (Gengotd) 


Transfer offices 
South Afhel: 

Central Registrars Limited 
154 Market Street 
Johannesburg 200 ■ 

(PO Box 4844, Johannesburg 2000) 

United Kingdom: 

Barclays Registrar* Limited 
6 Greencon Place 
London SW IP I PL 



Johannesburg 
19 April 1990 


Gengold 

Group 


Copes era amiable pom the London oflice 


Beatrix Mines Limited 

(tasrpeemd In Uw AapuMc el Saudi AMa-Gomyaagr ftmtondai Nol 7711021 3W06) 

Share capital: Authorised -150 000 000 ordinary s h ares of no-par value 
: Issued — 85 000 000 ordinary shares of no-par value 


Report for the quarter ended 3 1 March 1990 


INCOME STATEMENT 

Income 

Interest received 

Royalty 

Dividends 


Interest paid and sundry expenditure-net 

Income be f o r e taxation 

Taxation 

income after t ax at i on 

Retained income at be g inni ng of period. .. 

Distributable income 

Dividends declared 

Retained income at end of period 

BALANCE SHEET 

Capital employed 

Share capital 

Non-dbtributable reserve 

Retained Income 


Quarter 

ended 

31.03.1990 

R'OQO 


2207 
16449 
14000 
32656 
165 
32491 
9245 
23246 
37087 
60 333 
42500 
■7 83? 


Year to 

Quarter date 

ended 0IX19J989 do 
31.12.1909 31.03,1990 

R’OQO R’OQO 


1689 

15952 

13000 

5064! 

160 

30481 
8741 
21740 
15 347 
37087 

37087 


4543 

37703 

37000 

79246 

3SO 

78896 

20948 

57948 

238S 

60333 

42500 

Jim 


131466 
37 087 


Employment of capital 

Fixed assets 

Loan to Buffelsfontein Gold Mining Co mpan y Limited. 

Net current 


131466 
17833 

_! 149299 


131 466 
17833 


77843 
49 HI 
126954 
22345 


77843 

49111 

126954 

41599 


77843 

49111 

126954 

22345 


Current assets 

68090 


53701 


68090 

Current fbbilides 

45745 


12102 


45745 


149299 


168553 149299 


REMARKS: 

0)The figures ire unaudited. ' • 

(ii) Interim cSvtdend No. 9 of 50 cents per share was dedared on 26 February 1 990. 

(in) The attention of shareholders fs also drawn to the quarterly report of the Beatrix mine wWch 
appears elsewhere fri this edition. 


R egis t er ed and head office 
General hSnmg BuBdini 
6Holfard Street 

(POBoxmIzO, Marshalltown 2107) 

London office 
Gencor(UK) Limited 
30 Ely Place 
London ECIN6UA 


By order of the Board 
per Dj DRoss 

Senior Divisiona! Secretary (Genpjid) 


T r an s f er o ffi e — 

South Africa: 

Central Registrars Limited 

154 Mariwt Street 
Johannesburg 200 1 
(PQ8ax 4844, Johannesburg 2000) 

United Kingdom 
Barclays Registrars Limited 
6 GmenCeat Place 
London SW IP |PL 



Johannesburg 
1 9 April 1990 


depies oreMflolSt pan ttebMfcaafllcs 


Gengold 

Group 


Bhnk of New England to 
isolate property assets 

ByRtarfin Dickson - 

BANK of NeW Engtand, which its banking subsidiaries in 
has been savaged by the sharp Maine and Rhode Island over 
do w n t urn in ftsregional prop- the next six months. Each has 
erty market, has unveiled about $lbn in assets. 

muefcstf. its* tsc Wheeler, a former 

ntm^rfqrniing ^eal estate aMiead of property activities 

-;at .Morgan Stanley, the large 

-.-Investment bank, will take 
chirge of the sew “collecting 
bank," which may try to sell 
the assets. ' 

Mr Fish said the assets 
involved conld total $lbn and 
might be grouped into several 
categories, sue* as commer- 
cial, hotels, ra rarfom inform and 
residential. . 

The ultimate atm would he 
to finance the assets Off the 
bank's balance sheet 


assets- to-a^ new , "collecting 

hahkrjriltehivou&b restructure 

The;: mdve. tonne, part of a. 
strategy to finprove its weak- 
ened capital base.and return to 
p ro flL Earlier _thifr month the 
bapk Mid ft would be slashing 
ftsstofTby a third* and ft has 
also been selling off non-core 
subsidiaries. J 

Mr Lawrence Fish, the new 
Chai rm e n , confirmed specula- 
tion that BNE would try to sell 


Higher gross 
margins boost 
Safeway Stores 

SAFEWAY Stores, the 
C alifornia n supermarket chain 
token private by Kohlberg 
Kravis Roberts in a $4.2bn 
leveraged buy-out In 1986, 
improved first-quarter earn- 
ings on modestly hi ghly s al e s, 
writes Karen Zagor. 

The Company, which has 
filed plana for a 10m public 
dune offering At an expected 
price of $13 to $16 a share, said 
net Income for the quarter 
improved to 315m from $8m a 
year eariter, Sales rose 3*4 per 
cent to $3.34ba. 

The company said its operat- 
ing. profits of *XlL6m to the 
latest quarter were 3.6 per 
cent higher than to 1989, pri- 
marily because of continued 
Improvement, to gross mar- 
gins. It . attributed tills to the 
addition of more specialty 
dep artmen ts in its stores, bet- 
ter buying practices and more 
ef fect i ve ma cluiniHidiif. - , 


Lower copper 
prices slo w 
Phelps Dodge 

PHELPS DODGE, the largest 
copper producer in the US, was 
hit by lower average copper 
prices which put pressure on 
its earnings in the first quar- 
ter , Reuter reports. 

- The group, which also . pro- 
duces truck wheels and . rims, 
saw net income decline to 
$lll An from $l65.9m a year 
ago, on revenues down to 
$«42.6m from $743.3m. Per 
share earnings on a diluted 
.basis were $3J0 compared with 

The Comer spot copper cath- 
ode Price averaged $112 to the 
Quarter, compared with $1.43 in 
the corresponding 1989 period. 
The company's mine produc- 
tion readied a record 132^00 
tons of copper for the current 
Period, up from 129,100 tons a 
year ago. 

The latest earnings were also 
affected by lower sales of 
wheels and rims for trucks. 


Shortfall at joint venture 
holds back McGraw-Hill 

By Janet Bush 


MCGRAW-HILL, the US 
publishing and 1 information 
services group, suffered a 47 
per cen t^ dec line In net income 
in the first quarter, but fore- 
cast ; that, profitability would 
improve during the year. , . 

Net income dropped. -to 
$16.5m from $31 Jim in -the first 
three months of-i989. Eamings- 
per share fell to 34 cents- a 

share from 64 cents on reve- 

nues' which rose 7.8 per bent to 
$420m, 

Mr Joseph Dionne,- chair- = 
man. said he had expected a 
soft first quarter IoTSvml 
reasons, including a loss at the 
M a crnm an/McGraw-Hm School 
Publishing- Company formed 
last year. McGraw-Hill’s share 
of that loss was $13LBm. Mr 
Dionne said this was lower 
than expected and he foresaw 
the joint venture's results 
improving in thetull year. . 

. Another item eroding profit- 
ability in the firrt quarter was 
interest on borrowings the 


company took on last 5 
. early this year to 

acq^sitions. Interest pi 
111 t 5®_^ rst Quarter we 
Pre-tet basis. $9m frlgt 
a year earlier. 

• Gannett, the new 
and media congloi 
earned, net income of 1 
Sfnikst Quarter,' : 
$74An a year earlier. 

Earnings per shar 
unchanged at 47 cents i 
Per share earnings for 1 
qtmrter of 1989 include* 
on gain of about 3 1 
share. : 

Revenues were $ 813.4 
0 With $817.6m a y 


Gannetfs 

mritecmiiied.by what the o 
pany said in a letter to emu 
ere was “the poorest advertm- 
^^egyirottment in almost 20 

Newspaper, advertising rev&. 
nure declined by 3 percent in 
. toe first quarter. - 
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Metsa to 
veto merger 
of forestry 
groups 

By Enrique Tesslerl . 

in Helsinki 

METSA-SERLA, '• one; ' of 
Finland’s leading forest 
groups, plans to' vote, against 
the merger between Rauma-Re- 
pola, an engineering and forest 
group, and United ^Paper MTOb 
(UPM), ■ the country’s fourth 
largest forest group. . 

A UPM board meeting today 
was suppose! to have aroraved 
the merger to form Repola. 
This would have been the 
country’s latest Industrial 
group, with an annual turn- 
over of FM25bn ($CL27bh) and a 
workforce of .85,000. ... 

The proposed merger; 'was, 
partly, a defensive response to 
Metsd’s FM2.3bn purchase. In 
January of a 29.3 per cent 
stake in UPM. Under the UPM 
by-laws, a shareholder with a 
25 per cent stake can obstruct 
a merger. 

As a defensive move Ramna- 
Repola took up a directed pref- 
erence Issue of UPM shares, 
raising its stake in the forest 
group from around 6 per «mt 
to 15 per cent. 

Mr Gnstaf Seriachius, Bfetsd 
chairman, expressed his annoy-, 
ance over the proposed merger, 
which would have left Mets&' 
with 21 per cent of the new 
company. Repola by-laws 
would have stipulated that 
only a shareholder with. one 
third ownership could have 
obstructed a merger. > • 


Banesto signs 
agreement with 
Italian bank; 

By Peter Bruce in Madrid . . 

BANCO Espanol de Credlto 
(Banesto), one of Spam’s major 
commercial banks, has taken 
one of its first steps into the 
European Community with the 
si gning in Mium yesterday of a 
wide-ranging - co-operation 
agreement with Banco Ambro- 
siano Veneto, a privately 
owned Italian commercial 
bank in which the Fiat group 
has an important , stake. . 

Banesto said yesterday, the 
two had agreed to exchange 
information and commercial 
and investment banking ser- 
vices in both countries. 


Peugeot up 16 % 






caused by strike 


By WUDara Dawkins In Paris 

PEUGEOT, Europe’s third 
largest -car maker, yesterday 
reported a 16.4 per emit rise in 
1969 net income an a.lOtS per 
cent Increase to . sales and 
issued fresh calls for protection ' 
against Japanese competition. 

The *' group. . which makes 
Peugeot and Citrofin : cars, 
unveiled a rise to turnover to 
FFrlSSbn . <f27.ibn) from 
FFrl38.4bn to 1988, with net 
profits up from FFr8_8bn to 
FFrlO.Sbn' over, the same 
period. 

Mr Jacques Cal vet, chair- 
man, said last year’s seven- 
week wage strike - the worst 
to Peugeot’s history - lost the 
group 60,000 vehicles, worth 
FFrS-5bn to sales, at a time 
when .European demand was 
better than expected. . 

Mr Cal vet urged that the 
political, “bedlam’* over the 
E u rope an Community’s devel- 
opment created by the'changes 
in the East made it necessary 
that “we should keep our 
guard up by maintaining the 
devices protecting our domes- 
tic markets.’’ France is .one of 
the five EC member states with 
bilateral restrictions on Japa- 
nese car imports. 

■ Last year’s strike, plus exist- 
ing, production shortages for 
engines and gearboxes, meant 
Peugeot failed to hit most of its ' 
objectives in 1968^ even though 


total output rose from Just ova: 
2m cars and commercial 
vehicles to a record 2J2m units. 

Its share of European regis- 
trations fell at the same time 
from 123 per cent to. 12.7 per 

flpnt- , thnng h it risen 

since the year-end. That was 
well abort of the group’s own 
target of 13 per cent, which 
would have been easily 
achieved ^ It not been -for. 
the strike, said Mr CalveL . 

Productivity rose by 4.7 per 
cent, well below the . .8.2 per 
cent target,' while Peugeot’s 
break-even point tell' slightly 
from 1.15m vehicles per year to 
L12ih, a fraction above last 
year's target' of Llm units. 

Net . borrowings fell from 
FFrS-95bn to 1968 to FFrlJ9bn 
at the end of last year, by 
which time the group had 
hoped to eliminate debts 
entirely, a target it has now 
passed, so that it now has net 
cash of FFr2Jftn. Four years 
ago the group’s borrowings 
stood at FFrSObn. 

Industry forecasts ranged 
from stagnation to a slight 
decline to registrations for 
1990, though Peugeot's sales 
were still increasing. The 
group’s registrations rose by 
06 of a percentage point in the- 
first quarter of this year, lifting 
its European market share 
back up to 136 pear cent. . 


Pharmacia sees turaround 
with profits rising 27% 


By Robert Taylor 

PHARMACIA, the Swedish 
pharmaceutical and biotech- 
nology group, predicted it 
would stage a significant 
recovery this year with a 27 
per cent improvement to prof- 
its after financial items and a 
net sales growth of 11 per cent 
to SKr&35bn (3545m). 

The group, which is con- 
trolled by Volvo, the Swedish 
vehicle manufacturer, made 
the forecast to the prospectus 
published yesterday for -the 
American: and Canadian stock 
markets on its planned merger 
wtth Procordia, Sweden's state 
twilling company. 


The announcement follows a 
22 per cent drop to net profits 
last year, due mainly to 
restructuring of the group. 
Pharmacia said its projected 
results for 1990 took no 
account of the likely impart of 
tile Procordia-Volvo offer. 

However, the company 
riaimnfl the benefits of its effi- 
ciency improvements would 
become dear this year and 
modest cost Increases would 
also help to. strengthen profit- 
ability. ft added that sides per- 
formance should be particu- 
larly strong in Japan and 
. Europe. 


Skandia up 
80%, plans 
to increase 
dividend 

By Robert Taylor 

in Stockholm 

SKANDIA, Sweden’s largest 
insurance company and pri- 
vate pr o per t y owner, recorded 
an 80 per cent improvement to 
its 1989 group operating prof- 
its to SKrlJbn ($278.2m) from 
SKr925m, and plans to lift its 
dividend to Skr4 a share from 

SkrS. 

“Skandia group has shown a 
clearly satisfactory result," 
said Mr Bjorn Wolrath, chief 
executive, yesterday. “Despite 
the very large resources 
demanded in company pur- 
chases and connected reorgan- 
isation we have been success- 
ful to many markets and can 
record larger profits and 
increased capital stock. The 
foundations have been laid for 
continuing positive growth 
during the 1990s.” 

Only around SKr400m of the 
group’s profits came from its 
insurance business, with the 
rest derived from investments. 
The group’s total yield on its 
capital rose to SKr4J9bn last 
year from SKrUttm in 1988. 

Skandia said its insurance 
business had worsened in Swe- 
den but was going well in 
most other markets. The inter- 
national side boosted despite 
the liabilities related to Hurri- 
cane Hugo and the San Fran- 
cisco Mrtttfpufcp 


THF and Repsol 
plan joint venture 

TRUSTHOUSE FORTE, the UK 
hotel and catering group, 
plans a joint venture with Rep- 
sol, Spain’s leading supplier 
and retailer of petrol, to 
develop 100 units of Little 
Chefs and Travelodges in 
Spain over the next five years, 
writes Andrew Bolger in Lon- 
d on. 

THF also announced a 12 per 
cent increase to pre-tax profits 
to £260m ($426m) in the year 
ended January 31. 

It blamed the worsening eco- 
nomic climate for a slowdown 
in the performance of its pro- 
vincial hotels. 

The profits figure included a 
£3 6m surplus from property 
disposal s, and £9m from the 
sale of TUP’S stake In First 
Leisure. 


Alarm bells sound in Italy’s banks 

Haig Simonian on political machinations behind top banking jobs 


W ith just days to go 
before the annual 
meetings of some of 
Italy's biggest banks, there 
have been signs of unusually 
keen political interest in the 
teces likely to sit behind the 
banks 7 most senior desks to the 
years ahead. 

Political influence behind 
bank top appointments to Italy 
is nothing new, given that 
much of the financial system is 
state-owned. Institutions such 
as ftanna flnmin pre l ate I talia n« 

(BCD. Credlto Italiano and 
Banco di Roma, the three 
“banks of national interest” 
are majority owned by HU, the 
state holding company. Istituto 
Bancarto San Paolo di Torino 
and Monte Dei Paschi di Siena 
are just two of the six “public 
law banks.” 

So strong is the state influ- 
ence that, in one notorious 
bout to November 1986 deemed 
“the night of shame" by one 
Italian newspaper, politicians 
bargained for hours over the 
division of top bank jobs. That 
episode brought Mr Roberto 
Mazzotta, a Christian Demo- 
crat politician not renowned 
for his knowledge of financial 
markets, to the presidency of 
Cariplo, the country’s biggest 
savings bank. 

The appointment was largely 
due to Ids status as a close aide 
of Mr Ciriaco de Mita. the then 
leader of the Christian Demo- 
crats who as the biggest politi- 
cal grouping in Italy tradition- 
ally get the lion’s share of the 
jobs. 

However, banks such as BCL 
Italy’s most respected and 
international financial institu- 
tion, have usually managed to 
isolate themselves from the 
party political horse-tradtog. 

Only once in recent history 
has an outsider been given a 
top post at BCL which nor- 
mally fiHs executive slots from 
within its own ranks. Even 
then, the circumstances were 
unusual, as Mr Gaetano Statu- 
mati. the Christian Democrat 
politician appointed president 
(chairman) of the bank in 1972, 
was a stop gap and, to the 
words of one colleague, was 
“frozen in his office” by other 
executives who kept day-to-day 
management very much to 
themselves. 

However, recent weeks have 
seen strong signs that the Gov- 
ernment may again be trying 
to flex its muscles at some of 
the big north Italian banks. 
And, with another batch of top 



G ianni Zandan o: respected 
figure In Italian hanking 

managers up for re-election, 
the political tentacles may 
even by trying to stretch as ter 
as BCI this time round. 

Board level appointments at 
the IRI-owned banks officially 
have a three-year term, after 
which incumbents are either 
re-elected, replaced or go into 
retirement if they reach the 
st at utory age of 65. Chairmen 
are officially supposed to step 
down at 70. 

The potential for change is 
even greater given the fact 
fH m some Inc umb ents' original 
mandates have long expired. 
At San Paolo, a foundation 
which operates under some- 
what different rules from the 
three IRI banks, Mr Gianni 
Zandano’s four-year term as 
chairman formally elapsed on 
May 4 1987. However, Mr Zan- 
dano, one of the most 
respected figures to Italian 
banking today, is still in his 
office at the bank's headquar- 
ters in Turin's Piazza San 
Carlo to line with the rule that, 
if no new name is put forward, 
the incumbent stays on. 

Eyebrows were first raised at 
BCI and Credito Italiano - 
where Mr Lucio Rondelli, the 
manag in g director, is due to be 
replaced - when hints started 
to emerge in Rome that the 

banks’ annual meetings might 
have to go into a second ses- 
sion. The rules state that the 
meetings of the three QU- 
owned banks must be held 
within four months of their 
December year-end - creating 
an end-April deadline for 
approving the accounts and 
dividend, and, when mandates 
are up, electing a new board. 

The suggestion of a post- 
ponement, or, more accurately, 
the need to pass to a “second 


Lucio RoudeUi: he is due to be Eurico Braggiottk keeping his 


replaced shortly 

convocation" - a method nor- 
mally required only when the 
first meeting is inquorate - 
was the signal which triggered 
the banks and their allies into 
thinking that political machi- 
nations might be afoot. 

For on May 6, a key round of 
local elections is due, which 
could provide a barometer of 
the relative fortunes of the par- 
ties in Italy’s current five-party 
coalition. If politicians wanted 
to extend their influence fur- 
ther into the hanking sphere, 
the imminent expiry of a num- 
ber of top manag ers’ mandates 
would provide the perfect 
opportunity. However, no deci- 
sions could be taken politically 
prior to the elections, leading 
to the hints from Rome that a 
second set of annual meetings 
after the elections might be 
due. setting the alarm bells 
rin g in g at the banks. 

Calling further meetings 
would be almost as embarrass- 
ing for IRI as for the banks 
concerned. For the pretext for 
holding second assemblies on 
May 22, May 24 and May 26 in 
the case of Banco di Roma, 
Credito Italiano and BCI 
respectively, is slim to say the 
least 

As the banks’ majority 
shareholder, IRI can hardly 
suggest the meetings mil be 
inquorate. Instead, vague 
excuses have been floated 
along the lines that it might be 
necessary to study the banks’ 
figures in detail and without 
undue haste. 

While Banco di Roma will be 
unaffected, as it is the only one 
of the three IRI banks whose 
board is not up for re-election, 
Credito Italiano and BCI have 
discreetly pulled out all the 
stops to defend themselves. 


head down for the time being 

Even Mr Giovanni Agnelli and 
Mr Leopoldo Pirelli who sit on 
the boards of Credlto Italiano 
and BCI respectively, are 
believed to have made their 
disapproval of greater politicis- 
ation clear. 

Such tactics have had some 
success. There are now signs 
that IRI is withdrawing its 
daws. Last week, Mr Franco 
NobilL IRI's new chairman, 
stated that it was not his inten- 
tion to call a second round of 
meetings. However, Mr Nobili 
was more than a little opaque. 
For he also spoke cryptically of 
the need to consider the backs’ 
figures, their professionalism 
and. more ominously, the 
necessity to insert “new ener- 
gies" at the tap. 

With senior Italian banking 
figures such as Mr Enrico 
Braggiotti, the chairman of 
BCI who is also up for reelec- 
tion, and Mr Rondelli, still 
keeping their heads distinctly 
down for the time being, the 
risk has clearly not yet passed. 

The motives behind the cur- 
rent interest to the top-level 
jobs lie buried deep in the com- 
plex nature cf Roman politics 
and the interest of Italy's 
Socialist party to particular to 
get a bigger share of the spoils. 
But the consensus in Milan is 
that any further politicisation 
of the financial system, and 
notably of institutions such as 
BCI and Credito Italiano, 
which also play a symbolic role 
for Italian finance abroad, is 
likely to do nothing but harm, 
especially at a time when the 
country's banks need to keep 
all their wits 2bout them to 
keep pace with their bigger 
European rivals, let alone ever 
nourish any hope of overtaking 
them. 
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here’s a new Danish name in inter- 
national banking. 

And a new presence among the top 80 
banks in the world. 

It’s Unibank. 

Unibank has been 
formed by the merger 
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of three of Denmark's most strongly-based 
financial institutions — Andelsbanken, 
Privatbanken and SDS Bank (Sparekassen 
SDS) — to provide customers with an 
advanced, comprehensive and market- 
driven banking service at domestic, European 
and global levels. 
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responsive service in ail areas of banking. 

Unibank's service is based on the 
complementary strengths of its founding 
partners. 

Andelsbanken has 
strong historic ties 
with Denmark’s large 
agribusiness sector. SDS has the largest 
share of the domestic retail banking 
market. Privatbanken serves a broad range 
of Denmark's largest corporations, and is 
the Danish leader internationally, as well as 
having a commanding position in the field 
of securities trading. 

United, we form 
a bank responsible for 
a very substantial share 
of the flow of pay menls 
between Denmark and 
the world. 

Unibank is built 
on a rich, shared heri- 


We begin our life as Unibank with assets 
in excess of US$40 billion, and a capital base 
of about US$3 billion. 

With established subsidiaries, branches 
and representative offices already operating 
in more than 25 countries worldwide. 

And with a range of international 
services that makes us an ideal business 
partner not only for companies seeking a 
financial gateway to Scandinavia and the 
markets of the European Community, but also 
for those requiring a flexible, speedy and 


tage, a healthy and dynamic present, and 
a clear commitment to a standard of service 
that will meet the challenges of the future. 

Under our new name, we look forward 
lo serving you. 


Uniban 

ANDELSBANKEN PfflVATBANKEN SDS 
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A 22% INCREASE IN NET EARNINGS IN 1989 


In millions of French Francs 

1989 

1988 

(restated) 

Percentage 

Variation 

Soles 

17.195 

14.569 

4 1&J0W 

Operating margin 

1.862 

1.560 

4- 0.5% 

Income before non-operating Bams 

S36 

766 

+ 222% 

Non-operating items 

— 

211 


Net Income for foe year 

Earnings per share before non-operating items 

936 

977 

+ 9.4% 

On French Francs) 

5928 

54.18 

Net dividend (excluding tax credit) 

2ZDQ 

20.00 

+ 10 % 


’an Increase of 9%over 198a on a comparable basis. 


The growth registered In 1989 resulted from contrasting developments within the Company's 

business segments. 

- the Human Healthcare segment performed weB, mainly because of a 28% Increase in sales 
generated in the overseas markets; the operallng margin far the segment also grew satisfacta- 
rtiy. amounting to FF 1,503 million despite an on-gaing commitment to sustain research casts 
(up by 17% at FF 1,302 million); 

- the BioActrvrties segment enjoyed sustained sales growth but experienced a decrease in profita- 
bility (1989 operating margin - FF475 million), with the Agri-Vetertnary sector and. In particular, 
the Rendering business encumbering the good performances of the Biofndustries sector; 

- the Perfumes and Beauty Products segment performed wbII in trading areas outside the United 
States (operating margin -FF 145 million) but the results reported for US operations, showing an 
operating loss of FF87 million In 1989, were poor; 

- the contribution to SANOFI's net earnings of associated companies, particularly Yves Rocbor 
□nd Nina Ricci progressed very strongly. Increasing from FF68 million in 1988 to F181 rrtlon 
in 1989. 


In miHions of French Francs 


Working capital provided by operations 
Capital expenditure 

- including property plant and equipment 


The year 1989 was marked by an on-going commitment to high levels of capital expenditure and 
research costs. Given the proceeds from the issue of shares with warrants In December. 198a the 
resulting financing requirements in no way affected the Group's medium and long-term credit- 
worthiness, which remains sound. 

The annual general meeting of shareholders win be held on May 29, 1990. 


YOUR LIFE TODAY AND TOMORROW 


TATBLVLE 


Tate & Lyle PLC 


has sold rts U.S. and Canadian subsidiaries operating as 


Automotive Industries, Inc. 


for an aggregate consideration of 


us $173,000,000 


Hidden Creek Industries 


a subsidiary of 


'corporation 


The undersigned acted as financial advisor to Tate & Lyle PLC. 


ScotiaMcLeod Inc. 


Toronto 


New York 


London 


EXPORT FINANCE 


The Financial Times proposes to publish 
this survey on 


4 June 1990 


For a full editorial synopsis and details 
of available advertisement positions, 
please contact 


Andrew Muir 


On 01-873-4063 
or write to him at : 
Number One Southwark Bridge, 
London 
SE1 9HL 
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modestly Bnerfey to s Korea companies 
L launch bid suffer 5.5% fall In 

for Telecom 
Corp of NZ 
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Gencor modestly 
ahead after move 


to rich ore zones 


By Philip Gawith in Johannesburg 


| A FIRMER gold price and a 
strategy of cutting ore produc- 
tion rates and concentrating on 
exploiting richer ore zones saw 
the ll main min es managed by 
the Gencor group of South 
Africa increase working 
income by 5 per cent to R205m 
(US$77m) during the March 
quarter. 

However. Mr Gary Maude, 
head of the group's gold divi- 
sion. believes a lower gold 
price and the prospect of 
increased industrial action will 
make these results difficult to 
repeat in the second quarter. 

Worst hit by Industrial 
action was Onisel in the 
Orange Free State which lost 
six days following an illegal 
strike by black miners. This 
caused a backlash among 
white colleagues who, fearing 
for their safety, refused to go 
underground. An unsettled 
atmosphere persists on the 
mine. The substantial fail in 
production which resulted saw 
unit costs soar and income 
after taxation was down at 
R78m from R11.9m. 

Mr Maude says heightened 
industrial unrest can be traced 
back to President F.W. de 
Klerk’s ground-breaking 
speech on February 2 and the 
release, nine days later, of Mr 
Nelson Mandela, the black 
nationalist leader. Mr Maude 
expects the problem, which he 
describes as political action 
aimed at the state more than 


Microsoft dispels 
fear of slowdown 


By Louise Kehoe in San Francisco 


MICROSOFT, the leading 
personal computer software 
publisher, reported an 83 per 
cent jump in third quarter 
earnings, reflecting the com- 
pany's dominant position in 
the market for personal com- 
puter programs and dispelling 
fears of a slowdown in the per- 
sonal computer industry. 

Revenues for the quarter, 
which ended March 31, were 
3310.9m, up 58 per cent over 
the 3197m for the same period 
of fiscal 1989. 

Net income for the quarter 
was 3752m, or 62 cents a share, 
up from $4Llmor 36 cents a 
share in the corresponding 
quarter last year, * 

“Once again, this record 
quarterly revenue demon- 
strates continuing strength 
across virtually all facets of 
our business,’* said Mr Jon 


Shirley, president and chief 
operating officer. “The interna- 
tional part of our business rep- 
resented 58 per cent of this 
quarter’s revenue. Sales of 
Microsoft’s popular ’Word* 
wordprocessing program were 
particularly strong," said Mr 
Shirley, who has announced 
plans to retire Hits summer. 

He is to be replaced by Mr 
Michael Hallman , formerly 
hand of Boeing Computer Ser- 
vices. 

For the nine months aided 
March 31, Microsoft reported 
earnings of 3199.2m, or 3L69 a 
share, on sales of 3846An. That 
compared .with earnings of 
3125.2m, or 3L12 a share, on 
revenues of $583JJm a year ago. 

Net Income per share was 
restated to reflect a two-for-one 
stock split, in a 100 per cent 
stock dividend paid last Friday. I 


FLANDERS 


The Financial Tunes proposes to publish this survey 
on: 


8th May 1990 


For a full editorial synopsis and advertisement details, 
please contact: 


Ruth Pincombe at 
Financial Times (Benelux.) Ltd 
Roe Ducaie 39, Hertogsstraat 
B-1000 Brussels, Belgium 
Tel: (02) 5132816, Telex: 64219, 
Fax: (02) 5121404 


or Lindsay Sheppard 
on 01-873 3225 
or write to her at: 

Nmnber One 
Southwark Bridge 
London 
SE1 9HL 
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An overnight success after 
100 years in the industry 


stannah 

LIFTS 


Estc.1880 


MARKET LEADERS IN:- 

• HYDRAULIC PASSENGER LIFTS 

• SERVICE LIFTS AND STA1RLIFTS 
The largest independent wholly British 

lift company in the U.K. 

With nationwide aftersales service. 

FOR YOUR FREE 

COMPREHENSIVE MFORMATOItPACK 
PHONE (0264) 332765 DEPT. KG/FTA. 

STANNAH LIFTS LTD 
WATT CLOSE, ANDOVER SPl 0 3LU 


combined exports 




By Terry Han In Wellington 


By John Ridding in Seoul 


at the employer, to continue 
during the year. 

Other problem mines were 
Stilfontein and GrootvleL The 
latter suffered a one-off setback 
when a fire in one of the shafts 
led to two weeks lost produc- 
tion. Stilfontein may wall be 
the first closure in the group, 
which has a policy of seriously 
considering closure when .a 
mine inaicBs a loss for three 
consecutive months. 

At the current gold price the 
min e, which seeks to make a 
profit from mining the low- 
grade Venteredorp Contact 
Reef, is running at a loss. Mr 
confirmed the uri"** is 
in a “very precarious position." 

The four mines in the Evan- 
der area - Bracken, Kinross, 
Leslie Winkelhaak — all 
performed well. All four 
showed increased yields and 
Bracken did well to lift Its 
after-tax income to R2JZm from 
R460.000 a year ago. Star per- 
former, though, was Winkel- 
haak where production was 
boosted by the near completion 
of the number six shaft. 
Income after taxation 
increased to R33.1m from 
R30.4m on the back of an 
increase in ore milled and 
higher yields. 

Good results were also 
achieved at St HAfana , Boffels- 
fontein and Beatrix, all of 
which achieved yields of 6 
grammes per ton or better 
while holding costs. 


BRIEELEY Investments (BIL), 
the New Zealand investment 
company, said yesterday it is 
bidding for the controlling 
shareholding in Telecom Cor- 
poration of New Zealand, 
which, the New Zealand Gov- 
ernment is to sell shortly. 

The sale has aroused Inters 
national interest with up to 12 
leading teleco mmuni cations 
companies reported to be 
interested. BIL is believed to 
be the principal New Zealand 
contender. There is intense 
public opposition to the sale 
with a weekend poll saying 
more than 90 per cent of vot- 
ers were opposed. 

Yesterday BEL said it was 
seeking Commerce Commis- 
sion approval to buy the 
majority share, and Mr Paul 
Collins, its chief executive, 
said tills could be bought in 
partnership with an overseas 
company. Mr Collins said BEL, 
with a “war chest" of more 
than NZ32bn (US$1.16bn) in 
liquid assets, had more than 
enough money to buy Telecom 
Corp itself, so only a partner 
which could provide experi- 
ence and expertise in telecom- 
munications would be sought. 1 
“The partner is not fundamen- 
tal to the exercise," he said. 

Tho riomUhrp fan- p mBnriiiiiry 

bids closed last week. From 
these the Treasury, the gov- 
ernment agent' for the sale, 
will identify parties, who can 
then scrutinise Telecom Corp's 
accounts before fabling their 
final offers. 

BIL has already bear suc- 
cessful in acquiring the 
stake in another state asset 
sale in New Zealan d. It is also 
bidding for a share of Crown 
fo restry assets. 

Under the conditions for 
sale, Brierley could buy 100 
pa cent of Telecom Carp bat 
would have to sell at least 
NZ$500m to the New Zealand 
public. However, it could buy 
these on the open market later 
to **gah» foil wwtwil- 

The sale is expected to raise 
between NZ$3bn and NZ34bn. 


SOUTH KOREA'S seven large, 
general trading companies suf- . 
fared a difficult first quarter, 
with combined exports falling, 
by 5.5 per cent, largely because 
of the continued depreciation 
of the Japanese yen against the 
dollar. • 

The downturn reflects-- a - 
weakening in South Korea’s . 
overall export performance so 
far thin year, resulting from 
currency, movements, higher 
labour costs and weakening 
demand in its principal mar- . 
kets. hi the Jannary-March 
period; South' Korea reported a '■ 
trade deficit of 3L88bn. 

- Total merchandise exports of 
the seven companies during - 
the the first three 1 -months 
amounted to $£90bh, compared 
with 3Sbn in the same period 
last year. Shipments by the 
sevencompanies — Samsung, 
Daewoo, Lucky Goldstar, 
Hyundai; Sunkyong, Ssan- 
gyoog and Hyosung - repre- 
sented 35 per bent of South 
Korea's total exports during 
the period. 

The seven companies, which 
are an part of larger conglom- 


erates, experienced differing 
fortunes during the; period. 
Lucky Goldstar was the worst 


affected, with exports foiling 26 
per cent to 3601m. Samsung, 
the largest of the seven, suf- 
fered a 7.6 per cent foil in 
exports to . 31.35bn. Daewoo 
estimated that its exports feQ 
. from 3750.53m to $7l0m and 
Sunkyong also suffered a 
downturn. . .... 

. Hyundai, however, the sec- 
ond largest trading company, 
increased exports from $l.a9bn 
to to. $L25bn and Ssangyong 
and Hyosung also improved 
their- performance over last 
year. 

Analysts said that although 
the South Korean currency had 
depredated so for this year, 

; and has fallen by more than 4 
- per cent against the dollar 
since the beginning of Janu- 
ary, the yea had fallen touch 
faster.. Since many South Kor- 
ean- exports compete directly 
with Japanese goods,, particu- 
larly in the automobiles and 
electronics sectors. South Kor- 
ean goods have suffered a 
reduction in competitiveness. 

However, an Improvement is 
expected from the end of the 
second quarter as many export- 
ers have postponed shipments 
because of expec tati ons of •far- 
ther currency depreciation. 


Marine Midland dips 
85% in first quarter 


By John Elliott. In Hong Kong 


PanPac share issue 
oversubscribed 


PAN PACIFIC Publications the 
first company to be listed this 
year an the Singa p ore Dealing 
and Automated Quotation sys- 
tem (Sesdaq), the republic’s 
second-board stock market, 
was, oversubscribed by 19 j 
times, AP-DJ reports. .{ 

The company said- 2SJSB j 
applicants applied for a total | 
of 12toi shares bringing in a , 
total of S374^m (DSS40m). 


MARINE MIDLAND Banks, the 
New York-based subsidiary of 
the Hongkong and Shanghai 
Banking Corporation now 
undergoing a radical restruct- 
uring, yesterday announced 
first-quarter net profits of 
US$6m, which was 85 per cent 
down on 44&2m in the same 
period last year. 

The figures include provision 
for loan losses of 380m, up 
from 354m. They follow a net 
loss of 3120m in the fourth 
quarter of last yearwhen pro- 
vision for loan losses was 
boosted to 3263.3m by a frfihn 
special charge. - 

The parent company said in 
Hong Kong last mght that 
downturn in the first quarter 
reflected tha financial im pact 
eg a wnHwa of rpwtf iuitnHiig lirt- 
tiatives which fafiinHri stream- 
lining operations and reposi- 
tioning the business on its 
home . base .. of up-stalg Jfow* 
York;.’ 

. Reductions in the balance 
sheet had also token place; 
bringing total, assets at the end 
of the quarter down to $25.7bn 
from 32&8bn a year ago and 


327.11m at the end of last year. 

Maxine repotted that it has 
sold investments in Society 
Corporation and First Pennsyl- 
vania Corporation, resulting in 
gains of 320m and 39m respec- 
tively. 

Another gain of fs.awi mme 
from the sale of Marine's credit 
card processing business to 
National Data Corporation. 

Sale of a 3160m portion of 
Marine’s national education 


* :r. I* 
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loan portfolio resulted in a 
gain of 33.9m. 


gain of 33.9m. . 

A provision of $3lm was 
made to accommodate costs of 
staff - redac tions and dosing 
out-of-state offices. 

The Hongkong Bank has 
extended to the aid of 1992 a 
commitment •' to maintain 
Marine's capital and to support 
a minimum tierl capital ratio 
of 5 per cent under regulatory 
capital adequacy guidelines. At 
.tbe end of last month Marine’s 
estimated ttetf .' 1 capital ade- 
. quacy wan.il per cent of risk 
adjusted .onsets, compared with 
: 3.72 -per cent i yean ago and 
3.?7 per cent at the end of last 
year.. 




The Ideal Offshore Centre 



where 


INTERNATIONAL BANKS- INSURANCE AND REINSURANCE 
COMPANIES- TRADING COMPANIES- PERSONAL 
INVESTMENT AND HOLDING COMPANIES- 
SHIPPING COMPANIES- TRUSTSl. 


can 


taw or nfltaxes. 


“d a highly educated, English speaking wode&ace. 

and more... 



WI T BA 


Malta International Business Authority 

Palazzo Spinofy P.O. Box St Jnlians 29, Malta. 

Td: (+356) 319055 Fa* {+356) ^68a Tdoc 1692 NffiA MW 
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CME votes 
to widen 
curbs on 
dual trading 

By Barbara Durr 

In Chicago 

MEMBERS of .the . Chicago 
Mercantile Exchange have 
voted overwhelmingly in 
favour of a curb on dual trad- 
ing, the controversial practice 
in which brokers . trade - for 
their own as well as Hi stf iH i w: 
accounts. 

The proposal, approved fay 
the CHE’S board last month 
for membership referendum, 
would ban dual trading in 
“mature liquid” contracts, or 
those that trade an average of 
10,000 contracts dally for six 
months. 

Dual trading has come 
under Ore since the Federal 
Bureau of Investigation probe 
of futures trading came to 
ligbt last year, ft is believed 
that dual trading makes 
abuses harder to detect. 

The CMOS’s new rule Is now 
subject to approval by the 
Commodities Futures Trading 
Commission. The GFTC has its 
own proposal to curb the prac- 
tice. It wants to launch a pilot 
ban in one pit each of agricul- 
tural and financial futures. 
The CME will urge the CFTC 
to ' bless.' its own measure 
instead. 

The CME Is the. first futures 
exchange to widen curbs on 
dual trading. In 1987, it ban- 
ned dual trading in its most 
active contract, the Stan- 
dard Afoot’s 500 stock index 
futures. 

SIB in loss 
after selling 
LDC debt 

By Victor Mallet, Middle 
East Correspondent 

SAUDI International Bank, 
which is half owned by the 
Saudi Arabian Monetary 
Agency and does substantial 
business for die Saudi Govern- 
ment, yesterday reported a 
less of £11.7m (818m) for 1989 
compared to a profit of £8.lni 
in 1988. 

SIB said the loss was the 
result of eliminating its expo- 
sure to problem debtor coun- 
tries in Latin America and 
Africa. 

The bank sold its remaining 
problem country debt to its 
shareholder? at a' discount,'' 
causing a realised' loss of 
£45m. That was covered from 
the provisions "df. previous' 
years and an exceptional 
£21. 6m charge to the 1989 
profit and loss account. 

SIB had sold most of its 
problem country loan portfolio 
in 1987, when it reported a 
£35m loss. 

“For the first time since the 
early 1980s we have no prob- 
lem country debt 1989 was a 
year in which difficult deci- 
sions had to be taken,” said 
Mr Peter de Boos, executive 
director. “We are well posi- 
tioned to capitalise on the 
opportunities of the future." 

Net interest income foil to 
£27.4m from £28.6m, but other 
operating Income, including 
investment management foes 
and trading profits, rose to 
£l4.7m from £13m. Operating 
profit before the exceptional 
charge was down to £1 0.6m 
from film. Total assets at the 
year-end were £2.56bn, com- 
pared with £2J55bn, a year ear- 
lier. 

Mr de Boos said that, at 7.1 
per cent, the bank’s capitaLto 
total assets ratio remained 
strong. SIB ,'sttU holds provi- 
sions of £29m against possible 
credit losses, repr esenting 4.4 
per cent of outstanding loans. 
The loans make up 24 per cent 
of total assets. 

SIB, Mir de Boos said, was. 

concentrating on generating' 
for its customers direct invest- 
ment opportunities in the UK, 
continental Europe and North 
America, and helping interna- 
tional companies to invest in 
Saudi Arabia and the Gulf. 

Japan securities 
body to expand 
client loss fund 

THE JAPAN Securities 
Dealers’ Association Irfans to 
increase the amount in its 
fond that covers (dieni losses 
caused by member bankrupt- 
cies to Y30hn <$188m) from the 
current T20bn in three years,. 
Reuter reports. _ 

Mr Yoshio Yokota, the asso- 
ciation chairman who Is also 
chairman oS Yamal chi Securi- 
ties, said that managing risk 
would be more i m portant as 
the expansion of the stock 


nils change bore no relation 
the sharp decline In Tokyo 
ck prices this year or to the 
wit pe rforma nces of Japa- 
» securities firms, he said, 
fhe association had also 
ted membe rs to stick more 
tody to voluntary rules on 
•ntification of investors 
ding large amounts, to pre- 
it transactions under false 
nes, he said. 

transactions under False 
nes could allow speculative 
mps to place fake orders, an 
relation official explained. 


Treasuries slide further 
despite slimmer trade gap 

By Janet Bush in New York and Deborah Hargreaves In London 


US TREASURY bonds fell 
sharply again yesterday morn- 
ing as renewed dollar; weak- 
ness overshadowed news of a 
substantially smaller merchan- 
dise trade deficit in February. 

I mm ediately alter news that 
the trade deficit hart narrowed 
to $6-49bn from $932bn In Jan- 
uary, bonds were little chang ed 
after their falls of around a full 
point on Tuesday. But,, as the 
dollar weakened and there was 
tur sign of demand for Trea- 
suries even at these high 
yields, confidence collapsed 
and selling resumed. 

At midsession, the bench- 
mark long bond was quoted l 1 /. 
point lower to yield 8.82 per 
cent, the highest level in 
nearly a year. 

The dollar’s perverse fall 
after the release of the figures 
reflected the bidding up of the 
US currency overnight on 
rumours In Tokyo that the def- 
icit would come in at 
(4bzL ' 

' The narrowing of the d efici t 
was partly due to a sharp drop 
in oil imports. Normally, a fall 
in imports is positive for the 
bond market because it signals 
weaker domestic demand. On 
the other hand, economists 
estimated that the February 
trade performance would add. 

GOVERNMENT 

BONDS 


BENCHMARK GOVERNMENT BONDS 


Coupon 

Red 

Date 

Price 

Change 

Yield 

Week 

■90 

Month 

ago 

UK GILTS 

10X100 

10.500 

9.000 

*na 

s/m 

10/08 

91-18 

8844 

79-24 

-2/32 

-5/32 

-8/32 

1355 

12.75 

11.69 

13.34 

1252 

11.45 

13.41 

12.37 

1157 

US TREASURY* 

8500 

8500 

02/00 

02/20 

98-04 

97-OS 

-7/32 

-17/32 

8.79 

8.77 

8.58 

8.54 

859 

SJ57 

JAPAN • No 11 » 
NO 2 

4.800 

5.700 

8/B9 

3/07 

66.0711 

88.6948 

4-0-378 
+ 0540 

7.34 

7.15 

750 

754 

756 

7.10 

GERMANY 

7.750 ' 

2/00 

94.1000 

4-0500 

855 

B.B2 

8.79 

FRANCE BTAN 
OAT 

9.000 

8500 

02/95 

03/00 

95.8350 

92.9300 

-0.071 

-0590 

10.11 

9.63 

10.00 

9.64 

10.60 

10.00 

CANADA *. ' 

9.750 

5/00 

875500 

-0500 

1155 

11.49 

10.95 

NETHERLANDS 

7.750 

01/00 

92.4300 

+ 0580 

853 

851 

a 12 

AUSTRALIA 

12.000 

7/89 

923768 

-0546 

13.45 

13.41 

13.39 

London dosing, ‘denotes New York morning session 

Yields;' Local market standard Prices: US. UK In 32r>d3., others In decimal 
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around L25 per cent to first 
quarter gross national product 
growth, which could now be 
between 2.5 per cent and 2.7 
per cent. 

The Treasury market is 
focusing more on inflation 
than on demand in the econ- 
omy and is increasingly pessi- 
mistic about the outlook for 
interest rates. 

Yesterday, Federal funds 
traded between 8% per cent 
and 8ft per cent, compared 
with the current assumed US 


Federal Reserve target of 8 Vi 
per cent 

The firmness in Fed funds 
yesterday largely reflected ris- 
ing balances at the Treasury 
because of tax payments as 
well as that it was the last day 
of the two-week statement 
period. 

The Fed announced over- 
night repurchase agreements 
to add liquidity to the banking 
system, as anticipated. 

■ FT WAS a grim day for UK 
gilts yesterday, with key eco- 
nomic figures underscoring the 
UK’s growing inflation prob- 
lem and pushing bond prices 
down by almost Vi a point. 

Although March retail sales 
figures and industrial output 
in February showed slight 
declines, offering some comfort 
to the market, gilts were hit by 
an unexpected increase in unit 
labour costs. These rose by 6.8 
per cent in the three months to 
the end of February, which 
was higher than the 6.4 per 
cent analysts had been predict- 
ing. 

The release of the UK figures 
and a later poor performance 
by US Treasuries drained any 
optimism from the London 


market and prices tumbled for 
the rest of the day. 

The benchmark 11% per cent 
2007 gilt fell A to 96.05 in light 
trading as retail players kept 
out of the market The UK gilts 
futures contract fell below its 
previous low of 79.22 to 79.09 
before the day was out. 

■ THE GERMAN bond market 
continued to focus its attention 
on the implications of German 
unification as the two Ger- 
manys began a round of talks 
on unity yesterday. However, 
there was little news to move 
the market and bunds reacted 
more to the US trade figures 
than to domestic develop- 
ments. 

Cash bonds were fixed 
slightly lower in Germany, but 
the futures contract in London 
proved more volatile and ral- 
lied to 82.75 on the back of the 
better US trade figure. How- 
ever, bund futures drifted back 
towards the dose of trading. 

■ A RENEWED sense of opti- 
mism has returned to the Japa- 
nese bond market and the key 
119 bond traded at a yield 5 
basis points lower than Tues- 
day's level at 7.34 per cent 


FT INTERNATIONAL BOND SERVICE 


Listed are the latest International bonds for which there Is an adequate secondary market. 

Closing prices on April 18 

bud BM Offer day week YHif 
80 98% 99ia -401* -401a 0.07 
80 95 O-Oi, 734 

300 94% 95% 0-0% 6.70 

300 94% 95-0% -0% 6.71 


US DOLLAR 
STRAIGHTS 

Austria 9% 93 

B.F.C.E.8% 94..._ 

B.F.C.E. 9% 95 : 

Brit. Tel. Fin. 9% 98 

Canada 996. 


C.C.C.E 9% 95— 

Cr.local France 8% 99. 250 

Credit National 7% 92_ 

Credit Nattonal9%92L_ 

Denmark 8% 94 

EJLC79L-.S.....J 

E.E.C.1093. 

EJ.B.8%99.. 


EurirfTmalO% 93 -I-.-- ' 

Elec. DeF«nee9%99.r„i-^.-.- 

EurDiCntdft Card Tjt-995 

Finland 9% 

Flnn.Exp.Cd. 8% 92. 

Firm. Exp. CU. 9% 95. 

Ford Motor Credit 891. 


Changa on 
Offer day week 
140 100% 101% -0% -0% 
ire 196% 96% 0-0% 

150 99 99% -0% -0% 

250 198% 98% 0 -1 

1000 99% 99% -0% -0% 
300 99% 99% -0% -0% 
94% 95% -0% -0% 
100 96% 97 0-0% 

1601100% 100% -0%-0% 
150 t95% 95% 5-0% 

-100 96% 97% -0% -0% 
140 1101% 101% -O%-0% 
150 93% 93% -0% -4 
lOOt 101% 102% -0%-0% 
-200 199%- 99% -0% -1 
730 97% 97% -0%-0V 
250 97% 98%-0%-0% 
200 98% 98% 5-0% 

200 199 % 99% -0% -0% 
250 19B% 99% 0-0% 

300 101101% 0-0% 

500 196% 96% 0-0% 

300 96% 97% -0% -0% 
200 199% 99% 0-0% 

300 98% 99%-0%-0% 
98% 99% -0% -0% 


400 


G-E.C.C.10% 91™ 

6.M.A.C. 8% 94. 

G.MJLC. 996 

Gen.Mtrs.Corp. 9% 92. — 

Honda 9% 97..- 

IBM Credit Corp.8% 92. 

IBM Credit Corp.8% 91 

IBM Credit Carp. 9 92.. 250 

IBM Credit Corp. 9% 92. 250 100% 100% -0% -0% 

Italy 8% 94 1500 96% 97-0% -0% 

Haly9% 95 _ 1000 99% 100% -0% -0% 

Italy 9% 99 1000 100 100% -0% -0% 

foil C. W/W 4% 94 1000 96 97% -42% 40% 


250 I*??* 


99% 99% 


1 - 0 % 


Japan Dee. Bank 10 96_ 
KFWIntl. Fin. 994.. 


L.T.C.Bjrf Japan 8% 96 

L.T.C.B. 0 F Japan 9% 92. 

New Zealand 9 94 

Nippon Tel.&Tel. 8% 96 

Nippon Tel.STeL 9% 98 

Norway 8% 93™ ....... 

Oeson Komi*. 9% 94 

Sum Komo Corp. W/W 4 93 — 
Swedov3% 96. 


200 1102 % 102 % - 0 % - 0 % 
300 98% 99-0% -0% 

200 95% 95% -0% -0% 
200 199 99% -0% -0% 

850 97% 98% -0% -0% 
200 94% 95% -0% -0% 

250 96% 99% -0% -0% 
500 198% 99% -0% -0% 
350 199% 100 0-0% 

15001102% 103% -H-40% 

200 97 97% -0% -0% 


Toyota Mtr.Corp. W/W 4 93... 1500 1102103% 40^40% 


Victorian Rep 11% 92.—.. 
Union Bk.5wltz.9%02. 


150 103% 
225 95% 


104 0-0% 

96-0% -1% 


WOrid Bank 8% 99 1500 94% 95% -0% -1% 


World Bank 9 97... 
WorU Bank 9 93..... 
World Bank 9% 98.. 


World Bank 9% 99 

Average price change— On day +0 on week -0% 


300 197% 98% 0-0% 

300 99% 99% -0% -0% 
300 198% 98% 0-0% 

500 100% 100% -0% -0% 


DEUTSCHE MARK 
STRAIGHTS 

Asian 0«. BK. 694 

Austria 6% 99 

Bk.Frgn.Econ.USSR 7 96 

Bank of Tokyo 5% 93. 

Commerzbank oft. 5% 93 

Credit Fonda* 6% 99. 

E.I.B.6%99 

E-LB. 6% 99 _ 

E.i.B.6%96- 


E.I.B.6%95 

EX B. 82KQO 1 

Epn>.Ccsri<& Steel 7% 94 

Euroflma 6% 96..'_._ 1 .'..—.. 
Elec De France 5% 97 

Hydro-Quebec 5% 99 : 

Japan Dev. Bk.5% 95 — 

Japan Finance 5% 97..—. 

LA.D.B.7%99 

Ireland 6% 97 

Ireland 7% 99 — 

Malaysia 6% 94 

Nat. West BK. PLC698 

Nippon Telg.&Tel. 6 95— 

(testers. Komi*. S 93 

Portugal 5% 92... 


Portugal 6% 95 

Royal insurance 5% 92. 

Turley 6% 95 

Union Bk. Finland 5% 94 

World Bank £> 96. 


World Bank. 6% 97 

World Bank b% 99 

Average price dmnge_ 


Change on 

breed -BU Offer day nek 
200 88% 89% -0% -0% 
750 -86% 87 *HJ% -0% 

750 188% 89% 0-0% 

100 91% 92% 0-0% 

300 91% 92-0% 0 

500 186% 86% **0% -0% 
600 83% 84% 40% -0% 
300 84% 85% 40% -0% 
600 90% 91 40% 40% 

300 90% 91 -0% -0% 

.500 96% 97 40 % 40% 

100 196% 96% 40% 40% 
100 87% 88% 4-140% 

300 83% 83% 40% 40% 
300 85% 86% -0% -1% 
300 85% 86% 40% 40% 

IDO 83 83% 0 40% 

300 89% 90% 0-0% 

300 86% 87 0 -0% 

500 88% 69% 0-0% 

150 89% 89% 0-0% 

300 81% 82% -0% -1% 
400 87% 88-0% 0 

300 90 90% -0% 40% 

150 92% 93% 40% 0 

150 89% 90% -0% -0% 

300 93% 94% 0-0% 

500 86% 87% 0-0% 

200 87% 88% 0-0% 

500 82 82% 40% -0% 

600 85% 85% 0-0% 

600 86 86% -0% -0% 
On day -*0 on week -0% 


Yield 

9-31 

941 

9.40 

9.60 

9.13 

9.40 

956 

9.21 

9-30 

930 

9.19. 

9J4 

937 
930 

938 
9.66 
9.43 
9.30 
9.50 
0.09 
0.09 
9.70 

934 
9.40 
9.85 

9.15 
9.62 
905 

9.16 

939 

9.45 
9.57 
535 

9.46 
9.37 
9.74 
9.55 
939 
9.50 
9.55 

930 
9.49 
2.92 
937 
3.06 

931 
9.76 
8.97 

935 
9.11 

932 
930 


Yield 

9.04 

8.96 
9.44 
8.98 
8.90 

9.01 
8.90 

8.97 
8.70 

9.04 
8.47 
837 
8.85 
8.96 

9.05 
8.92 
9.12 
8.90 
903 

9.06 
937 
9.22 

9.04 

9.05 
9.19 

9.07 

9.02 
9.81 
934 
9 05 
9.05 
9.01 


YEN STRAIGHTS 

Canada 6% 91 

Canada 5% 93 

Cr. Loral France 6% 94.. 

Denmark 6% 95 

E.I.B.4% 93 

Norway 5% 95 

Sweden 4% 93 

World Bank 5% 98 

World Bank 7 94... 

Average price 


OTHER STRAIGHTS 
Abbey Nat. 10% 94 CS. 
Abbey Nat- ll%c 93 £..., 

Aegon 7% 92 FI 

Alg.Bk.Ned- 5% 93 FL 


Austria 7% 94 ECU... 

Barclays Aus.13% 91 AS 

Bril Canada 10% 04 CS . 

BP Capital 9% 93 £. 

British Airways 10 98 £. 

Brit. Telecom 9% 93 £. 

Conun. BkJtusL 12% 93AS.— 
Comm.Bb.Ans.13% 94 NZ$..„ 

Credit Fonder 9 96 Ecu 

Credit Fonder 9% 99 Ecu 

CrLocalFran.10% 95 Ecu. 

0eut.Bk.Aus. 13% 93 AS 

Deutsche Bk-FIn. 15 94 AS 

Etec.De France 9% 99CS. 

E.I.B. 7 96 LFr. 

E.f.B. 7% 99 FI 

E.I.B. 9 99 Ecu 

E.I.B. 10 97 Ecu. 

Euroflma 7% 94 Ecu 

Fed.Bus.Dv.Bk.9V 92 CS. 

Ford Cr.CanOO% 93 CS 

Ford Cred.Can.10% 96CS 

Ford Cred.Fund.10V 93£. 

G. M. A. C- Canada 11 3/494CS.. 
Helneken7% 94 FI 

Hydro-Quebec U 99 CS 

Lloyds Bank 10% 98 £ — 

Lloyds Bank 11% 98 £ 

Nat.Aus.Bk. 14% 94AS 

New Zealand 9% 93 £. 

O.E.K.B. 10% 99 CS 

Royal Bk.Scot.10% 98 £ 

Saskatchewan 10% 93 CS.. — 

State Bk.NSW. 13% 93AS 

Sweden 7% 93 Ecu 

Sweden 13 94 AS 

Toyota Mtr.CrXOV 94CS. ...... 

Toyota Mir. Cr XI % 9ZCS 

World Bank 7% 99 FL. 

World Bank9% 95 Ecu.... 

World Bank 10% 94 £ 

World Bank 13% 92 AS. — ~. 

World Bank 14% 94 AS 

Zentrspfc. 13% 93 AS — 

FLOATING RATE 
NOTES 

Alliance & Lelc. Bid 94 £ 

Bank of Greece 99 US.. ..... 

Belgium 91 US- 


30 93% 93% -0% -0% 736 

... 50 91 91% 40% 0 732 

50 92% 92% -0% -0% 7.44 

10 86% 86% -0% -0% 7.44 

20 98% 99% 0 0 733 

change... On day 0 on week -0% 

Change on 

bred BM Otter day week Yield 

150 88% 89-0% 013.81 

100 92% 93 0-0% 14.92 

100 97% 98V 40% 40% 8.06 

200 91% 91% 0 0 936 

100 89% 90% 0 40% 10.74 

100 98 98% 0 014.81 

200 188% 88% 40% 40% 12.60 
100 88% 88% 40% -0% 14.79 
100 81% 81% 0-0% 14.04 

150 188% 88% -0% 01456 

100 195% 95% 40% 40% 14.49 
60 101% 10240% -0% 13.17 
100 91% 92% -0% -0% 10.78 
150 92 92% - -10.63 

225 98% 99% 0 40% 1050 

125 198 98% 40% 40% 13.95 

100 102% 102% -0% -0% 14.13 
150 184% 84% 40% 40% 12.61 
100 190% 91% - - 9.12 

150 88% 88% 040% 8.98 

150 90% 91% -0% 40% 10.60 
BOO 96% 97% 0 40% 10.62 

100 90% 91-0% 010.71 

75 193% 93% 0 40% 1334 

100 193% 94% 0-0% 1334 

125 89% 90% -0% 40% 13.42 
60 89 89% 0-0% 14.82 

100 94% 94% -0% 40% 1357 
150 95% 96 0 40% 8X3 

400 190% 90% -0% 40% 1232 
150 81% 82 0-0% 1433 

100 187 87% 40% -0% 13.94 

100 99% 100% -0% -0% 14.70 
100 87% 87% 40% -0% 14.85 
150 86% B7 -0% -0% 12.74 
125 83% 83% 0-0% 1434 

200 91% 91% -0% -0% 1339 
100 97% 98% 0 01454 

250 91% 91% -0% 40% 1053 
100 102102% 0-0% 14.23 

150 190 % 90% 40% 40% 1331 
150 96% 97% -0% -0% 13.20 
300 88% 88% 040% 9.02 

100 95% 95% 0*ri>% 10.70 

200 189% 89% 0 -0% 14.24 

100 98% 98% -0% -0% 14.10 
75 99% 99% 0 -0% 14.34 

re 198% 99 0-0% 13.65 


CbelL& Gloucester 94 £. 

Credit Fonder 98 US 

Dresdw Finance 99 DM 

EEC 3 92 DM 

Halifax BS 94 

hwt In Industry 94 £. 

Leeds Perm. B/S. 94 £. 

Milk MkLBrd 5 93 £. 

Hew Zealand 5 97 £ 

Northern Rock 92 £.— 

State Bk. Nsw. 98 US 

Woolwich EquIt-BS. 93 £.. 

Woolwich 3 95 £ — 

Average price change.- 


Spread Bid Offer Cjtt* Ccpn 
.08 9957 99.92 24/04 1533 
fO% 9837 98.62 8/09 8% 

0 99.94 100.04 21/08 832 
.063 99.75 99.8031/05 15% 
.063 99.59 99 6920/04 831 
t.Q31 100.18 100.2828/04 6.97 
10 100.45 1005521/08 9 

X 100.01 100 06 9/051532 
0% 99.93 100.0317/04 15% 

0% 100.07 100X217/041537 
0% 99.89 99.94 29/06 1531 

.07 99.95 100.05 22/05 15.06 
0% 99.81 993630/04 15.18 
X88 99.58 995314/08 a 56 
0% 100.02 100.0717/041537 
0% 99.95 100.0122/05 15% 
On day 40.00 on week 40.00 


SWISS FRANC 
STRAIGHTS 
African Dew.Bk. 596. 
■ 503 


B.F.C.E.4% 98. 

B.M.W.Fln-Neth. 513 

Britannia B/S. 4% 94 — — 
C1R. Int. W/W 3 93. 


Credit Lyonnais 4% 00..— 

E.I.B 4% 98 

Firm. Exp- Cd- 8% 92 


riMI. " 9 e— .——— 

Fletcher Chill. 4% 98/ — — 

IJLD.B.62004 

Kobe City 4 % 9ft. — ... 


Leeds Perm. 8 IS. 4 %'93. ........ 

Malaysia 5% 98 : 

Maxwell Comm.Crp. 595..—. 

Nat. 8k. Hungary 5% 94 

Nationwide Ang. B/S. 493 

Pro*. Newfoundland 503— _ 

Thailand 4% 95- — 

World Book 5 03..,.,— — 

Average price change, 


breed BM 

- 150 183% 
100 180 
200 183% 
150 172 

100 185% 
125 184 

100 -178 

150 101% 
. 75 196% 

150 t75% 
200 185% 
150 182 

200 187% 
100 - 
ISO 180% 
75 183% 
200 186% 
150 179 

200 185 

. 150 181% 
,» On dfty-0% 


Offer day week 
84% 040% 

81 040% 

84% 40% 40% 
72% 40% 0 

86 0 - 0 % 
84% 0 0 

79% -0% 40% 

82 0-0% 
97-0% -1 

75% -0% 0 

86 - 0 % - 2 % 
82% 0-0% 
87% 0-0% 


Yield 

834 

734 

7X3 

7.60 

B.46 

8.81 

759 

7.71 

9.69 

934 

7.68 

7.60 

9.03 


81 -0% -0% 9.90 
34 40% 40% 9-97 
87% 0-0% 838 

80% -0% 0 7.40 

85%-l%-0% 8.23 
81% -0% -0% 7X8 
00 week -0% 


CONVERTIBLE 

Co*. 

Do 


CbS. 


BONDS 

date 

srlce 

Bid 

Offer 

tire 

Pren 

Alcoa 6% 02 US 

BJ87 

62. 

109% 

110 % 

-o% 

5.21 

Aree. Brands 5% 05 US 

4/90 

19. 

100 

100 % 

■riJ% 

1IU30 

Asda4% 02£ 

3/87 

1.64 

101 % 

102 % 

■♦0% 

65 62 

BankofTotea3%0€US. 

WW 

art 

66 % 

66 % 

+1 

11.9/ 

CBS. Inc. 5 02 US_... 

4/87 

20 (1. 

4/% 

98% 

-«)% 

8.31 

DaHdll Kan. 3% 04 US. 

Dated Bask 3% 95 US 

7/89 

348b. 

68 

69 

«% 

22.46 

2/90 

1628. 

87% 

88 % 

+2% 

■7.45 

Prim erica 5 ij 02 US 

4/8/ 

bb./b 

72% 

/J% 

■«% 

57 45 

Eng-CtiluClaybig 03 £. 

9/88 

4U 

81 

82 

+1% 

5.73 

Fujitsu 3 99 U5 

5/8-t 

1106. 

183% 

184% 


IX/ 

Ls«Jbra!9sGrp. 5%04£ 

t 

JJd 

96% 

97% 

0 

19.57 

Land Secs. 6% 02 £_ 

b/87 

6/2 

81% 

82% 

40% 

11 66 

Mufti Camera 2 %940M_ 

2/86 

1004. 

94% 

S' 

0 

20.70 

MCA Inc 5% 02 U5 _ 

9/87 

6952 

91% 

92% 

-0% 

19.17 

MHasIihW Bk. 3% 04US.. . 

5/99 

3266. 

69% 

70% 

+1% 

19J7 

NmPtc5%03£. _ . 

U/H/ 

4 J 

97 

« 

40% 

487.29 

Ooakonbc b 1/2% WUS 

7/89 

28. 

102 % 

103% 

0 

77.41 

am tea z *02 us 

•mt 

1310. 

228% 

Mb 

0 

13.01 

Sate. So* 4% 03 £. . .. 

11/68 

15 

11)9 

111 

■0% 

057 

fe®sffi37%02£ 

»l/87 

5.4 

100 

101 

10 % 

-LSI 

fenriUtertlf^ IHf 

rum 

4.41 

to 

to 

0 

144.79 

Sum Bank lk<QD&... 

mo 

2767. 

71 

73 

+1% 

3.44 

SmKfiaa ftaak 3% W IIS 

m 

389/. 

64 

to 


3014 

Tfeos Ihl 2k D2 US 

9/87 

8207 


7b% 

-0% 

67JB 

Kfjrwpm8(HL 

turn 

a .it 

133 

U 4 

■d 

240.15 

WJL Cnee 6% IB US 

V0 

42J2 

86 % 

87% 


28JH 


* No Information nailable-previous day's price 
T Only ope market maker supplied a price 


Straight Bonds: The yield b die yield to redemption of the uikt-price: 
the amount tailed b | n millions Of currency ur 
bonds where it fat In billions. Change hi week -I 


' units except (or Yen 
-Change overprice a 

week earlier. 

Floating Bate Notes: Oenombiaud In dollars unless otherwise Indi- 
cated. Coupon shown Is minimum. C.dte » Date next coupon becomes 
effective. Spread -Margin above six-moran offered rate iture- 
montfi; fafiore mean rate/ for US dollars. Cxpn*>T7ie current 
coupon. 

Convertible Bonds: Denominated In dollars unless otherwise Indicated. 
Chg. day- Change on day. Gw daw- First date of conversion Into 
shares. Cm. price* Nominal amount of bond per share repressed 
remmrev of share at conversion rate fixed at Issue. Prem = Percent- 
age premium of the currentelf ecUw price of esquiring shares via the 
bond aver the most recent nrice of the Shares. 


o The Financial Times Ltd., 1990. Reproduction m whole or In nart in any form nut permitted without written consent. 
Data supplied by DATASTREAM Inusnstlonal, 
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A high specification triple-glazed sound and thermal insulation system is only 
one of the features at Status Park, Heathrow. 

It offers unrivalled access to the terminals and other main areas of the airport. 
The four prestigious headquarters' buildings, from 19,060 - 38,990 sq ft are all 
finished to a supremely high standard with full air conditioning, imaginative 
landscaping and very generous car parking. 

Status Fark: an office development that really does live up to its name. 

And another example of the stylish, practical approach which characterises 
Reinhold developments throughout Europe. 

For further information contact us on 01 -439 4252. 

Reinhold House, 3 Diadem Court, Dean Street, London W1V 3 AN. Fax: 01-437 3632. 


Reinhold 


Richard Ellis 


01-6296290 


Rogers 

Chapman 10 

01 759 4141 



01-409 2666 


All of these securities having been sold, this 
announcement appears as a matter of record 
only. 


New Issue 


February 1990 


Benor Tankers 
Limited 

USD 65,000/000 
Private Placement 
6,500,000 Ordinary Shares 
Price USD 10.- Per Share 

Arranged By: 

Finanshuset a.s. 

OSLO 


US$100,000,000 

MARINE MIDLAND BANKS. INC 


FLOATING RATE 

SUBORDINATED CAPITAL NOTES 
due 1999 



For the three months 19th April 1990 to 18th July 
1990 the Note will carry an interest Rate of 8 % per 
cent per annum with a Coupon amount afUS$221. 18 
per US$10,000. Interest payment date 19th July 
1990. 


HONGKONGBANK LONDON LIMITED 
INTEREST DETERMINATION AGENT 



Johannesburg 
Consolidated Investment 
Company, limited 
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GROUP GOUD MINING COMPANIES 
Summary of reports: quarter ended 31 March 1990 

Randfmitein Estates 
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Ouaner ended 


31.03.90 

31.1289 

Ore mined: tons {000) 

2279 

2240 

Yield: grains per ton 

3.05 

3.20 

Working cost - per ton milled 

R84.48 

R88.02 

Interest received and sundry 



revenue (ROOO) 

7070 

4357 

Net profit after tax (ROOO) 

45411 

44051 

Capital expenditure (ROOQ) 

18146 

29562 

Gold price received: Ftand per kg 

33514 

32751 
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Quarter ended 


31.03.90 

31.12.69 

Ore mflled: tons (000) 

885 

913 

Yield; grams per loo 

4.43 

482 

Working cost -per ton milled 

R 149,44 

R1 37.99 

Interest paid net of sundry 



revenue (FtOOO) 

2610 

3979 

Not profit aftertax (ROOO) 

1718 

409 

Caprtal expenditure (ROOO) 

3762 

4369 

Gold pnee received: Rand per kg 

33 437 

32846 

,J. Joel 



JdW Gold Mkrap Compare Umtod nnvw.wwiKXK.X 


r 

Quarter ended | 


31.03.90 

31.12.89 

Ore milled: torts (000) 

172 

118 

Yle>d: grains per ion 

2.9 

3.2 

Interest paid (FtOOOl 

3 244 

1712 

Capital expen (Slurs (ROOO) 

7073 

27349 

Reef metres sampled 

843 

498 

Average reef width: cm 

28.5 

33,6 

Cantimelre-grams per ton 

601 

609 

Gold price received: Rand per kg 

33634 

33617 


Gsburg Gold Mining Company Limited. Shareholders are advised to 
study the operating results ol Western Areas Gold Mining Company 
Limited. 

Quarterly reports have Dean mailed to the shareholders of each company. 
Copies ot the reports may tie obtained from Bamaro Brothers Limited. 
99 Btshopsgaie, London EC 2M 3XE. 

Johannesburg 
17 April 1990 
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REDRAWING THE MAP OF EUROPE 

The Financial Tunes proposes to publish this survey on: 
25 JUNE 1990 

For a full editorial synopsis and advertisement details, please contact 

HENRY KRZYMUSK1 M 
GILLIAN KING 
on 01-873 3699/4823 

or write to (hen ae 

Number One 
Southwark Bridge 
London 
SE1 9HL 


FINANCIALTIMES 

(UIOK t lUllNIM Nl W I PA FIX 


I 

V 







FINANCIAL TIMES THURSDAY APRIL 19 1990 


INTERNATIONAL CAPITAL MARKETS 




Loans for Del 
Monte buy-out 
set in D-Marks 

By Stephen Fldler, Euromarkets Correspondent 


BANKERS structuring the 

$375m buy-out of the European 

tinned fruit business of Del 
Monte of the US chose to raise 
loans mainly in D-Marks rather 
than sterling, because of high 
UK interest rates. 

The financing, which 
includes funds for working 
capital, comprises the equiva- 
lent of $2 12.6m in senior loans. 
$80m in mezzanine debt and 
8136m in equity. 

The mezzanine debt is 
denominated In D-Marks and 
placed with PIC Capital Group, 
the European subsidiary of 
Prudential Insurance Company 
of America. The mezzanine, 
which is regarded as a 
long term Investment by Pru- 
dential, will allow the company 
to choose between fixed and 
floating interest rates. 

The senior debt will be pri- 
marily denominated in 
D-Marks and French francs, 
with some sterlin g mainly for 
working capital requirements 
in the UK. The seven-year fin- 
ancing, comprising term loans 
for the acquisition and initial 
working capital and a revolv- 
ing credit for additional work- 
ing capital, will carry an inter- 
est margin of 1% percentage 
points over interbank rates. 

Mr Ian Beith, managing 
director in charge of debt ser- 
vices at Charterhouse, which 
arranged the buy-out, said the 
aim of the finan cing was to 
balance the company's debt 
with its income, but also to 
minimis e costs. Sixty per cent 
of its sales are in the UK and 
Italy and the rest evenly 
spread about Europe. 

The choice of the D-Mark, 
apart from its link to most 
European currencies through 


the European Monetary Sys-. 
tern, was based on lower Ger- 
man medium-term Interest 
rates, which are some 4-5 per- 
centage points below their ster- 
ling equivalents. 

Senior debt accounts for less 
than SO per cent of the total 
financin g, a relatively low pro- 
portion. Mr Beith said higher 
proportions of debt would have 
been inappropriate for a com- 
pany which intended to 
enlarge its business and for 
which no disposals were cur- 
rently planned. Problems with 
US and UK leveraged buy-outs 
last year have also made many 
banks cautious about financ- 
ings heavily loaded with debt, 
be noted. 

Mr Mark Brunault, vice-pres- 
ident for corporate finance at 
PIC, said this was his com- 
pany's first commitment to the 
mezzanine market in Europe 
for some time. He declined to 
detail the terms on the mezza- 
nine except to say that its final 
maturity was in the next cen- 
tury. 

The group is also a direct 
investor in a SlOm portion of 
equity, and indirectly through 
two of the three Charterhouse 
funds, which underwrote the 
sterling-denominated equity 
segment of the transaction. 

The senior debt is likely to 
be syndicated over the next 
month or so to a wider group 
of banks. 

The underwriters of the 
senior debt are National West- 
minster Bank, Nippon Credit 
Bank. Charterhouse, Allied 
Irish, Bank of America. 3i and 
Union Bank of Switzerland. 
Long Term Credit Bank of 
Japan has taken a sub-under- 
writing position. 


Shearson forms equity arm 


By Janet Bush in New York 

SHEARSON Lehman Hutton, 
the Wall Street securities 
house which has been undergo- 
ing a searching strategic 
review in the wake of its 
$1.35bn recapitalisation by par- 
ent American Express in Feb- 
ruary, yesterday announced a 
new worldwide equity division. 


The division will be headed 
jointly by Mr Peter DaPuzzo, 
who will mntin iie with his cur- 
rent responsibilities as director 
of Shearson’s over-the-counter 
and retail equity trading 
departments, and Mr Jack Riv- 
kin, currently director of 
equity research. 


Pipe brings dream of Euro-bourse closer to reality 

Richard Waters on the European markets’ latest attempt to form a collective price information system 

D etailed design work is the first step - and even then, running to build the system, r. r v largest e^pante^ the anfnerwiua 

about to begin on an only in principle. The decision whittled down from an original European Stock . pre-formatting of information ajfes, exnensive develop- 

international share was taken last autumn in Lon- six. At an earlier stage several Exchanges ror^ display on users screens StWwn «» 
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D etailed design work is 
about to begin on an 
international share 
price information system 
which could develop into 
Europe's biggest stock market 
By the end of next week, 
four people representing the 
European Community's 
national stock markets are due 
to have selected two companies 
to produce a detailed design for 
the system, known as the Pipe. 

The first phase of the proj- 
ect, expected to be built soon 
afterwards, will involve collect- 
ing electronic share price infor- 
mation from each national 
market, feeding it through a 
central hub, and pumping it 
out again through an elec- 
tronic "feed" to whoever is pre- 
pared to pay for the service. 

However, what happens after 
this is what makes the project 
interesting. 

The second phase of Pipe 
will enable users to request 
information through the sys- 
tem, rather than being only 
passive recipients, and the 
third step will be a full-blown 
trading system for Europe’s 
leading stocks. 

As yet, the national 
exchanges have agreed only to 


file first step - and even then, 
only in principle. The decision 
was taken last autumn in Lon- 
don and is expected to be rati- 
fied at a meeting of the 
exchanges in Copenhagen in 
file middle of next month. 

The idea of sending share 
prices between exchanges is 
not new. Five years ago a simi- 
lar plan, the Inter-Bourse Data 
Information System, was 
hatched with the idea of swap- 
ping information between 
exchanges. It never caught an. 
In part because few stock mar- 
kets carried prices electroni- 
cally, and partly because it was 
cumbersome, effectively 
involving a web of bilateral 
agreements between national 

marlwte 

T he Pipe, say its support- 
ers, stands a better 
chance of success. The 
raw information exists in elec- 
tronic form. Technologically, It 
is relatively easy to route this 
through a central hub. involv- 
ing a single minicomputer. 
And. most importantly, there 
is sufficient demand fro m large 
investors and intermediaries to 
get it off the ground. 

Three companies are in the 


running to build the gyg fomi, 
whittled down from an original 
six. At an earlier stage several 
exchanges pitched for the work 
of building the Pipe, including 
those in London, Paris, Frank- 
furt and Stockholm, but were 
ruled out over fears that it 
would be difficult to deal with 
a contractor that was also a 
maj or s hareholder . 

Two companies will be 
selected to produce a detailed 
design. When (and if) it is 
built, this process will begin by 
distributing information from 
four countries - the UK, West 
Germany, France and the 
Netherlands. Others will be 
added later, including 
exchanges from outside the 
European Community such as 
those in Switzerland and Scan- 
dinavia. The share prices of 
Japanese and US companies 
will also be carried. 

Only the largest stocks will 
be carried, although the cut-off 
point has yet to be decided. 
There are expected to be some- 
where between 500 and 800 
stocks from the first four mar- 
kets an the system. 

Prices from SEAQ Interna- 
tional, Loudon’s international 
share service, will also be 
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tr ansmi tted. This COuld 
sharpen competition between 
SEAQI and local exchanges as 
the different market prices rub 
shoulders on the same elec- 
tronic service. 

The Pipe will provide more 
than a routing mechani sm for 
share prices. Addon services 
are likely to include a new 
“Euro-index” of the continent's 


largest companies, and the 
pre-formatting of information 
for display on users’ screens. 

Once developed, the Pipe 
could be expanded to provide a. 
more ambitious pan-European 
equity trading system. Accord- . 
fog to Mr Peter Bennett, one of 
the four people oil the selection 
panel for the Pipe project, the 
computer platform provided by 
phase one could be extended 
easily to take in this broader 
role. - . - • 

Politics rather than technol- 
ogy is holding back the project 
The views of the European 
exchanges diverge on what 
model a trading system; should 
follow. 

The clearest Indication of 
this disagreement ■ came in 
Frankfurt at the end of last 
month, when Mr Andrew Hugh 
Smith, chairman of London’s 
International Stock Exchange, 
dismis sed the French proposal 
for the market and instead pro- 
posed a joint development 
between the UK and West Ger- 
many, if necessary indepen- 
dent of other European 
exchanges in its early stages. 

These differences will be top 
of the agenda at the Copen- 
hagen meeting. 


Equity market intermedi- 
aries, meanwhile, are nervous 
about an expensive develop- 
ment for which they can see 
little demand. Most 

agree that some development 
is desirable in the long term. A 
pan-European market would 
act as a greater magnet to capi- 
tal from the US and Japan 
than the current fragmented 
j orai markets, to the benefit of 
Europe’s exchanges and inter- 
• py^inries alike. - - - 

T hey are also concerned 
about the potential 
costs. One London- 
based house which has expan- 
ded in continental Europe 
says: “We’re ambivalent about 
the whole idea. 

“We’re already in the local 
markets, «nd believe that the 
majority of business done In 
each market will continue to 
be done by locals for some time 
to come. In general, we're ner- 
vous about massive spending 
on these sorts of develop- 
ments." 

Another says more bluntly: 
“We’re not supportive of this 
direction at afl. SEAQ Interna- 
tional is d oing well and should 
be expanded.” 


Launch of $lbn LBO-loan backed issue sparks trading revival 


By Andrew Freeman 

THE EUROBOND market 
spluttered back into life yester- 
day afternoon after a torpid 
morning, fired by the official 
launch of a much- vaunted 81 bu 
asset-backed issue brought by 
Nomura International. 

The eight-year floating rate 

INTERNATIONAL 

BONDS 

deal is backed by leveraged 
bay-out loans originating in 
the US. Known as Restruc- 
tured Obligations backed by 
Senior Assets (Rosa), it was 
launched in three tranches. 

A $300m tranche backed by 
senior secured LBO loans car- 
ries a marg in of 30 basis points 
over three-month London 
intwhunir offered rate, while a 
$500m subordinated tranche 
offers 75 basis points over 
Libor. The other 8200m is not 
being nfferai publicly. 

It marks the first thru* the 

senior/subordinated structure 


has been used for an LBO- 
backed Eurobond and the 
senior tranche of the Issue was 
quickly assigned a prospective 
triple-A credit rating by 
Moody's Investors Service, the 
international rating agency. 

Moody's said the rating was 
based on the ability of the 
structure to withstand very 
high default rates while mak- 
ing all required payments to 
thg senior rla<a»g A deal last 
year by Banque Nationale de 
Paris used third-party credit 
Anhanwunpn t to achieve a simi- 
lar top rating. 

The Rosa deal had a cau- 
tiously neutral reception, 

mainly because many lea fling 

Eurobond houses had been 
working on placement for sev- 
eral weeks, following extensive 
marketing by Nomura. 

Several syndicate officials 
said the Rosa structure was 
well designed, but that inves- 
tors' experience with the BNP 
deal, which struggled after 

launch, had made it diffic ult to 

place the new paper in Europe. 


NEW INTERNATIONAL BOND ISSUES 
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Mitsubishi Finance InL 


AA P i tv a ta placement. ^Floating rata notes. ♦Wttft equity warrants. + Final terms, a) Coupon pays SObp over 3-month Libor, 
b) Coupon pays TSbp over 3-month Libor, c] Step-down coupon 10%K until May 1992. thereafter 10%. One call May 1992 at 
par. d) Coupon pays Mfebp under 6-month Ubor. NorvcaHabte. e) Non-cafiabto. 0 Coupon pays 6-month Ubor ftaL Can May 
1992 at 100 and on coupon dates there aft er, fl) Coupon pays lObp over 3-month Ubor. Put option May 1992 at 100. ti) 
Ex ar da e pries changed to Sch640 from 687. 61 participation certificates per SFrfiOOQ (was 67). 


There was talk that good Japa- 
nese demand for the subordi- 
nated tranche had largely been 
fined by Nomura itselL 
They also noted some inves- 
tor concerns about the possibil- 
ity that the securities might be 


subject to US withholding tax, 
although Nomura said the deal 
was designed with a large 
residual to avoid this. 

Nomura brought Rosa as a 
fixed-price reoffering, and is 
likely to keep it in syndication 


for several days. Details of the 
syndicate should be released 
today. No grey , market prioes 
were made yesterday. .. 

Elsewhere, file World Bank 
successfully issued tbs largest 
fixed-rate lire Eurobond, a 


L400bn five-year deal with a 
12% per cent coupon. Banca 
Nazionale del Lavoro, the 
bookrunner, was quoting the 
bonds on. fees at less 1 % bid, 
and said that about one-third 
of the issue had been bought 
by non-Italian investors. The 
issue proreeds woe swapped. 

In Switzerland. Union Bank 
was the lead manager of a 
SFr75m debut issue for Ren- 
ault Acceptance, which met a 
steady recaption despite some 
Institutional reservations 
about the guarantee structure. 
The five-year bonds carried a 
7% per cent coupon and were 
trading at less 1% bid, around 
foes to co-managera. 

Several floating-rate notes 
were issued yesterday. In Ger- 
many, CSFB-Effectenbank was 
the lead manager of a DM350m 
FRN issued to fund a loan to 
Crediep, the Kalian financial 
institution. The proceeds were 
swapped into US dollars. CSFB 
was quoting the notes at 100 
bid, a discount equivalent to 
co-managers' and Hating foes. 
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EQUITY GROUPS 


RISES AND FALLS YESTERDAY 


LONDON TRADED OPTIONS 



Index 2216.1; 9 am 2216.4; 10 am 2223.7; 11 am 2219.7; Korn 2220.0; 1 pm 2226.9: 2 pm 2219.2: 3 pm 22173:4 pm 2206.9; 4.10 
pm 2206.2; Cal 9.50am (b) 4-ltom t Flat yield. Highs and lows record. base dates, rates ana auBtliuem manges are jaftl Wad In Saturday 
Issue. A list of constituents is nailable from the Pubtlsbea The Financial Times, Member Ota, Southwark Bridge: London SE1SHL, price 15p, by 
pcst35p. 


TRAOmOMAL OPTIONS 


• First Dealings Apr 17 Colls In; Aqua 

• Last Dealings May 4 Aviva, Benia*, 

• Last Declarations July 19 Group, UT, Nm 

• For settlement July 30 Puts in; Pwfcfla 

For rale Indications see end of and Calls; Bren 
London Share Sendee . . . Tarmac 


Calls In; Aquascutum A, A8PA, 
Aviva, Bento*, Bridgend, CarBsle 
Group, UT, Next, and Tusker Rea. 
Puts in; Parfc fl etd. and FKB. Puts 
end Calls; Brent Walter, Next and 
Tarmac 


remained subdued yesterday, as 
the underlying stock market was' 
relatively lightly traded. Total 
options turnover stood at 27,257 
kits, against 16,169 the previous 
session. In the futures market. 
2,829 FT-SE Index contracts 
changed hands, against 2^87. 

London shares had opened 
steadily following the tone set by 
the other major centres, with the 
June futures index at a 21-point 
premium to Its cash equivalent 
compared with 15 at the previous 
close. The futures market then' 
started to lead the cash upwards 
on a modest amount of buying. 
The premium rose to 28 points, 
before the stock market started to 
catch up. 
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.At- around- midday, however, 
futures ‘ dealers got wind of -a. 
trade, in Hie Footsie option index 
pitch. A dealer attempted tq buy a 
large quantity of June puts, said 
to be as many as 6 . 000 , which 
futures traders thought would be 
hedged In their market by selling 
around 1.400 Footsie contract s . In 
the event, the trade was not exe- 
cuted. but the prospect of a big 
sailer left the futures market with 
little of its morning gains Intact 
A small ratty then took place 
after the release of the fastest US 
trade figures; but ft was 
. short-lived. The futures market 
began to fall away as the U8 
bond market weakened and on 
the lack of follow through from 
Wail Street 
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market premium was whittled 
away to 12 points, as sentiment 
.-began to .turn negative, particu- 
larly -after the cash index 
breached a key support level. 
However, support was provided 
by Barclays de Zoate Wedd, 
which sold 850 of the April 2*250 
puts, which prompted buying of 
futures. - 

At the end of the day's trading, 
total FT-SE option turnover stood 
at 9,437 lots, the bulk of which of 
were calls. The April 2£50 calls 
were the most popular, trading 
3,650 contracts. 

Amstrad was the busiest stock 
option, and traded a total of 2,785 
contracts, of which 2,578 were 
calls and 187 were puts. 
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FINANCIAL THURSDAY APRIL 19 1990 


• Working costs per kilogram 
increase by 3, 9°/o 

• Working profit up by 5°/o to 
FS205 million 



Gengold 



GOLD MINING COMPANIES' REPORTS FOR THE QUARTER ENDED 31 

AH companies mentioned are incorporated in the Republic of South Africa 


1990 


The GROOTVLEI 

Proprietary Mines Limited 


Company Registration No. 01/02088*6 


Shaft accident affects production 


towed capital -77 438 Blfl Mack unto of 26 cams each. 


OPERATING RESULTS 

Mined (m 2 ) 

Ore mlltad— undwground \ ( 

—surface dumps V. 

-total ' 

Yield- underground 

- Surface dump* 

— combined 

Gold produced ; 

Working revenue.......: tR/kg) 

Working com* (R,*#) 

... (fVtmmd l 

Working Income '. (ft/kg) 

Gold price received — : (AM 

ttSi 

FINANCIAL RESULTS (R'OOO) ■ 

Working revenue : ' 

Working coats. ..... : 

Working Income -. 

Sundry income -net : ; 

Tribute recaipaa-nat .• 

Income before taxacion ; 

Taxation 

Incowf ftoft ni kHi 


Quarter 
ended 
313.1900 
40683 
1 EG 000 
. . . 8000 
174000 
4,0 
03 
33 
682 
34057 
33462 
127.31 
585 
33 BBS 
414 


DMi 


Quarter 
en dad 
31721989 
42347 
190000 
20000 
210000 
43 
13 

■ <1 
. 852 
32479 
27818 
. 11238 
4B61 
32388 
375 

27672 

ft 

1003 
161 
5136 

_ ey» 

4474 
210 
3432 




Stack 

. Quanot 
ended 
3131390 
. Kn- 

Black 

• Quarter 
•mud 
31.0.1989 
Km- 

DEVELOPMENT 


. Reef 

floef 

Reef 

Beef 

Advanced 


262 

2462 

238 

1834 

Advanced on reef 

On) 

151 

1260 

111 

1180 

Sampled 

134 

1228 

. 86 

1179 

Channel width 


78 

15 

138 

16 

Average value 

-gold. 


88 

323 

38 

22 3 


503 

486 

486 

365 


REMARKS 

- Estimated capital expenditure far the nan sbr months -R0.3miJ5on. 

- During the quarter an accident occurred at No. 4 Shaft which resulted in a loss of 
production. Operations a re back to norm al. 

- Inou ranee claims in respect of the shaft accident are included in sundry Income. 

- Grootvtei has assumed management reaponslbflTty for Marievala Mine, a rfivtoton 
of Rand ax Limited, with effect from 1 April The ore produced from the winding 
down of MartovabTa. operations is being treated at Groatviei. This arrangement 
enables the plant dean-up at Martovato to proceed. 

- The wleofanunltoied Investment realised RDJfnlHton, which has been Included in 
emits! recoupments. 


UNISEL 

Golcl Mines Limited 


I Company Registration No. 72/1 060MJ6 


Production results adversely affected 


Issued oepital-28 000 000 shares of no-par value. 


ended 

jn&.ia$o . 

&. ta t*) 39220-' 

JO . 212000' 

" 


opehatowi results . 

Mined..." 

OremlRad 

YMd - .r.nr; „ ^ 

Gold produced:." (kg) - 1260 

Working revenue f RAg) .■ 34075 

Working costs ........ (R/kg) 2395/ - 

(RRmUled) 141,28 . 

Working income (RAg) 10 118 1 

Gold price reealved ....... (Rikgl 33840 

(Vox) . 413 

FINANCIAL RESULTS (R'OOO) 

Working revenue . 42584 . 

Working costs... . 29848 

Woridng Income L 12848 

SundryTnoomo— not.. : ' 1829 

Milling toe paid.... 1802 

I ncomo before taxation end Stare's share of 

income ;...•. 12775 

TaxadonandSam'saharaofincome 4967 

hcotMrftsrtautioaaidStiti'ialMn 

aflncomo .... n 7808 

Capital expenditure 3019. 

Divhianddectored 1 - . 14000 


31.121980 . 

- 48091' 
■' 261000 
- -62-. 
1820 
32833 
18127 
118,72 
13808 
32882 
387 

53 382 
30965 
22367 
1829 
1760 


84221 
473000 
:■ ' -6.1 
2870 
33431 
21230 
12842 
12201 
33288 
398 

96 948 
80931 


22438 

urns. 

11870 
. 2584 


35016 

3758 

W 


Quarter ended Quarter ended 

313.1990 3t.12.19B9 

Basal leader Middle Baal leader Middle 
Roof Reef Reef Reef Beef Beef 


8 months ended 
. 3131990 
Basal Leader NUrte 
Reef Roof Reef 


(m} 

irn) 


Advanced 
on reef ... 

Sampled . 

Channel 

width fern) 

Average value 
-gold (g/0 


2883 

99 

17 

2881 

79 

- 

6544 

178 

17 

402 

26 

17 

133 

30 


535 

56 

17 

318 

20 

- 

114 

’18 

“ 

432 

38 

; - 

104 

180 - 

- 

138. 

256 

- 

113 

220 

- 

78 

2J2 


V 

V7 

■ _ 

78 

28 


826 

418 

- 

1044 

688 

- 

882 

847 

- 


remarks 

- Estimated capital expenditure forth# next she months -Ri0.8mHUon. 

- bnsrlm dividend No. 21 of 60 cents par share was declared. 

- A firs In 4.18 stops and aaismlctty In the western section of the mine during the 

December quarter nec es si tat ed major relocations. Thie quarter's results were 
adversely effected by the reorganisation. 

- On 16 Match an Illegal strike started on the mine, apparently as part of a NUM 
campaign throughout the mining Industry. Production ceased for a period of six 
days and the situation ie still t 


- A capital amount of R23 million has been approved far development into the Turks 
nd Jurat 


ondJurgenshofi 

- The sale of an unlisted Investment realised R04 mHfion, which has been included in 
capita* expondftxi re. 


ST, HELENA 

Gold Mines Limited 


Company Registration No. 05(20743/08 


Improved yield 


tosued capital -9 628 000 ordinary shares of Bleach. 

— 3 826 035 "A cumulative preference ahsrea of R1 each. 

— 3826 Ktt'B* cumulative preferenc e shares of Hi each. 

- 2 46S 000 I C cumulative preference shares of R1 each. 

Quamir 
ended 
3131390 
100. IBB . 
437000 
6/) 
2820 
33758 
.27777 
188.54 
6073 
33820 
388 


OPERATING RESULTS 

Mined =- ""2 

Ore mined 

Yield .* * 9 ” 

Gold produced 

Working revenue 

Working com. ............................. ^ 

working Income 

Gold price received — 


ISteU 


Quarter 

ended 

31.12.1989 

119709 

478000 

5.7 

2710 

32588 

28579 

150.69 

8007 

32688 


FINANCIAL RESULTS (R'OOO) 

Working revenue - - — 

Working costs 

Working income 

Sundry income- net — 

income before taxation ntxfStBta'ashareaf Income. 

Treat Ion or id Gteta'aahareoi Income 

Income aftertaxarion and StaWsshareoftocotne . 
Taxation ofheton Oryx cephelexpsncStiire ...... 

Atlributabtoto ordfnaryshsreboWara 

Capital axpendltura/freooupmond 

Dividend declared 


88440 

72776 72030 

15664 16279 

2705 2859 

18309 


Quarter ended 
31M.W90 



development 


Beta) 

Reef 

3326 

Leader 

Reef 

388 

Boss! 
Reef 
■ 3818 

Advanced on reef ... 

Sampled ‘ 

A 

237 

227 

>12 

210 .. 
- 223 
141 . 

88 

612 
828 
• 110 

78 

Channel width 

Average value 




toi 

539 

880 


REMARKS ... 

- Estimated capttal expenditure torthe next sbt mondis— fW^mlWon. • 

-Approval h as been givan for exploratory devetapmarttln the Na 10 Shaft ares *t a 

of RSmaiiomndw current year. ■ ; , „ 

- Thesafaof an unlisted investment res Qaeri R2^l mUtton, which hes tjccn Included br 

capital wtpendlture.- - • ... ’ • 


Oryx mine 


( (Adlvialon of Sl Ketone Gold Mines Limited) 


Subverticai main shaft sinking started 


OPERATING RESULTS 
BetoaiReef 

Ore milled 

Gold produced 


Quarter 


..M 

Ora) 


FMANOAL RESULTS (IT 000) 

Net incoma before taxation 

Capital expenditure — 


ended 

ended 

313.1990 

31.121989 

24484 

24 392 

69 

52 

1 787 

3330 

52404 

59872 


SHAFT SINKING 

Sinking of the subverticai ventilation shaft progressed to 288 metres below 5 (aval 
and sinking of the subverticai mstn shaft has commenced, following the equipping of 
the headgear. 

CON S T RUC T ION 

- Underground development on 4and 5 levels associated with the subverticai shafts 

- has been comptered. 

- Tire main shaft rock and stage winders have bean installed and are In operation. 

- OvU construction of the metallurgical plant has started. 


- Capital expenditure la financed by loans from Oryx Gold Holdings Limited. 

- To data capttal expenditure of R446 million his bean committed, of whieh R41B 
mfll Ion has bean spent. 

- The attention of shareholders la drawn to the quarterly report of Oryx Gold 
Holdings Limited, which appears elsewhere in this edition. 


BUFFELSFONTEIN 

Gold Mining Company Limited 


[ Company. Registration No. 0&33334/08 


. Steady performance 


Issued capital -11 000 000 ordinary shares of R1 each. 

-12400 158 cumulative pro fere nca shares cfRI each. 


OPERATING RESULTS 
Gold 

Mined (rrP) 

Ore mined (t) 

Yield tot) 

Gold produced u) 


Working rove nue 

Woriongcosta 

(Rikg) 

(RAg) 

Working Income 

Gold pnes received 

(Msg) 

tRAg) 

Uranium 

Pulp treated 

IStoz} 

Yield 

(kgft) 


FINANCIAL RESULTS (0*000) 

Cold— Working revenue 

—Working costa 

—Woridng income 


Uranium— Working Income 

Sundrylncorno-net ■' 

Tribute payment*- not 

Income before taxation and State's share of 

income...... 

Taxation and State'll share ofincome 

Dividend received -Chemwes 

Sharaof Income.- Beatrix mine - 
hexen e efte t t a omlow and Stef's a*re^ 

of Jnamne 

Capital expenditure 

Dividends declared -orrSneryahares 

-preference shares 

DEVELOPMarr- Vael Reel end Omited V 
Reef 


Advanced 


Sampled 


Average value 

-oold (o(U 


(kgW 




Quarter 

Quarter 

9 months 

ended 

ended 

ended 

313. 1390 

31.121989 

313.1990 

126970 

134839 

391388 

587000 

590000 

1768000 

6.3 

6,2 

63 

3B98 

3700 

11047 

33871 

32703 

32985 

26742 

25474 

28533 

168.38 

16435 

165.78 

7129 

8229 

6462 

33765 

32703 

32925 

411 

385 

388 

587000 

696000 

1768000 

88 

86 

271 

0,15 

0,14 

0.15 

125190 

121000 

384387 

98840 

97953 

293108 

28360 

23047 

71281 

158 

7860 

14324 

8435 

4302 

18991 

3106 

3647 

10982 

31835 

31382 

81834 

14275 

’ 17682 

482S8 

1300 

— 

7300 

2687 

2478 

7046 

'21527 

IB 256 

59728 

1867 

818 

6809 


33000 

33000 

14000 

13000 

37000 

6428 

6914 

17101 

480 

607 

1665 

628 

460 

1364 

71 

78 

73 

10,2 

103 

12.1 

714 

605 

870 

0^29 

0.283 

0338 

23,40 

1932 

2436 


REMARKS 

- Estimated capital expendhure for the next aix months -R8 minion. 

- Interim dividend No. 12 of R14 mRDon was declared In reaped of the pietotence 
ah area. 

- Retrenchment costs of R1.2 million are included In woridng costs. 

- The sale of an unllstad investment realised R1J million, which has been Included In 
sundry Income. 


Beatrix mine 


I (A division of Buffetofontaln Gold Mining Company Limited) 


Yield maintained with good cost control 


Intamreof on agreement. IS percent of the distributable Income from the Beatrix 
mine is onrttHJtable to Buff efafontaln and 84 percent to Beatrix Mines Limited. 


OPERATING RESULTS 

Mined (m*l 

Ore mltlod It) 

Yield toW 

Gold produced fig) 

Working revenue (Meg) 

Working costa fBAg) 

tR/t mined) 

Woridng hreoma (H'kBl 

Gold price received fRJkg) 

fSteti 

FMANCIAL RESULTS OTOOO) 

Working revenue 

Working costa 

Working income 

Sundry income- net 

Royalty payments- Beatrix Minaa Limited ... 

Income before notation 

Provision (or taxation 

bicoroa (furtwatkin 

Capital appropriation 

DMdendt ewi preference shares 

DEVELOPMawr -Beatrix Re* 

Advanced M 

Advanced on reaf tm) 

Sampled M 

Channel width (crn| 

Average value -gold tool 

fcm-sft} 

RMRARKS 

- Estimated capital expenditure forthe nextsix months- R&5 mllBon. 

-The attention of aharehotdms Is drawn to the quarto rty report of Beatrix Minas 
Umltod. which appears alaowharo in this edition. 

— The Bale of on unlisted investment rsafisad R0L2 milSan. which has been Included In 

capital axoandjwre. 


Quarter 

Quarter 


ended 

ended 

ended 

313.1890 

31.121988 

313.1390 

111905 

11B476 

354380 

624000 

632000 

1600000 

83 

63 

6.1 

3260 

3300 

9814 

33740 

32226 

32703 

19623 

19093 

19477 

121.71 

118.44 

119.47 

14117 

13133 

13228 

33637 

32216 

32649 

406 

37S 

383 

109 6S5 

106 345 

320947 

63774 

83008 

191 1B1 

46881 

43337 

129796 

5997 

4188 

12476 

16446 

16962 

48142 

35430 

31673 

94130 

14128 

14706 

41779 

21304 

16867 

.62361 

4766 

2198 

9217 

14000 

13000 

37000 

7 SSI 

8687 

2427 

12G9 

2390 

6448 

1889 

2313 

6261 

74 

69 

85 

11.6 

11,6 

112) 

BOO 

797 

785 


Ghemwes Limited 



Company Registration No, 84/02378X16 

(A subsidiary ol Stiff on loin Gold Mining Company Limited) 

Issued oapftaf-l 000 aha res of R1 each. 

Queue/ 

CuOrtW 

FINANCIAL RESULTS (R*000) 

ended 

313.1990 

ended 

31.121989 

Natbscasnooftertaicaitfoa. 

1142 

-IMS 

Dividend deJared 

REMARKS 


8500 

-The cole of an unlisted investment realised RCU million, which has boon included In 
capital recoupmome. 


STILFOIMTEIINI 

Gold Mining ,<2ornpany Limited 


Company Registration No. Q5,'33~12.D6 






U 


Issued capital -13 062 920 shares of 50 cents each. 


OPHtAJING RESULTS 

Mined 

Ore milled -underground 

-surface dumps . 

-total 

Yield -underground 

-surface dumps 

-combined 

Gold produced 

Working revenue 

Working costs 


Working Income . . . 
Gold pnee received . 


(nV) 

to 

tv 

(« 

(gat 

1 6 it 

tg-tt 

t*9l 

fatal 

iR-g) 

. ... IR/i milteol 

iMg) 

tR+g) 

iS'Ad 


FINANCIAL RESULTS (R'OOOt 

Working revenue 

wonting costa 

Working income 

Sundiymcome-nei 

Tribute paymenta- net ... 

Income before taxation and State sshore of 

Income 

Taxation end State's share of income 

Dividend received -Oiemwea 

I nc ome after-taxation end Ststs'eehsre of Income ... 

Capital recoupment 

Dividend daefaretf 


Quarter 
ended 
313.1990 
58391 
291000 
159000 
450000 
W 
1J 
2.6 
1 154 
23 731 
33710 
86.45 
n 
33672 
406 

38926 

38901 

25 

3337 

743 


Quarter 
ended 
31.12.J989 
61 222 
281 000 
247000 
528000 
4.0 
0J 
2.5 
1333 
32815 
29595 
74.72 
3220 
32815 
387 

43743 

39450 

4293 

2108 

554 


2619 

1306 


1 313 
1 539 


Quarter 

ended 

313.1990 


5837 

762 

5200 

10275 

297 

fSS82 

Quarter 

ended 

31.121939 


DEVELOPMENT 

Advanced 

Advanced on reef . 

Sampled 

Channel width .... 
Average value 
-gold 



Vael 

Reef 

V.CJ7. 

Vael 

Reef 

V.C/T. 


303 

1537 

602 

900 

Im) 

41 

683 

91 

280 

imj 

30 

650 

85 

2C0 

.... tem) 

>2 

43 

10 

44 


90J 

6.B 

119 2 

6.2 

. tcm.gl) 

1055 

293 

1192 

275 

lkg.il 

1.594 

0.140 

3.012 

0.129 

(Cm. kgi) 

18,65 

6,03 

30,12 

5.72 


REMARKS 

— Estimated capital expenditure for the nextsix months -R1 4 trillion. 

— In Una with lower V.C.R. values, the underground recovery grade has dropped. This 
situation is expected to persist. 

— The sole of an unlisted investment realised HU million, which ties been Included in 
capital recoupments. 



Company Registration No. B3I0B226/08 


Issued capital -18 000 000 stock units of R1 each. 


OPERATING RESULTS 

Mined 

Ore milled 

Yield 

Gold produced 

Working revenue 

Working costa 

Working income 

Gold price received 


(rrrl 

ffl 

tgnl 

(ogl 

fR-*g< 

.. . (RAfM 

. tRl muted) 

ffUgJ 

fRAgi 

(Slot) 


FINANCIAL RESULTS (R'OOO) 

Wort ing rev enua 

Working costs 

Working income 

Tn bum and royalties -net 

Sundry income - net 

Income before taxatio n and State's share of 

income 

Taxation end State's thereof income 

Incomo after taxation and State's shorn 

of Income .... ... 

Cap-tfli expenditure 

Dividend declared 





Quarter 

Quarter 

6 months 

ended 

ended 


313. I960 

31. 12 1939 

313.1990 

1»JS1 

117762 


518000 

535000 

1053000 

5.9 

5.7 

5.6 

3060 

3055 

6115 

34 326 

31 849 

33 088 

19033 

19128 


112^47 

109.23 

110 82 

15287 

12721 


33333 

31840 

32888 

413 

372 

392 

105037 

97 298 

202 335 

58 260 

59437 

116597 

46 777 

38861 

reeia 

— 

26 4 

364 

3254 

4262 

7 536 

50031 

43507 

93 538 

31481 

22 172 

M653 

185S0 

21335 

33 £85 

2011 

7432 

3 503 

28800 


28800 

3173 

3302 


716 

1036 

1754 

729 

1 035 

1764 

27 

31 

30 

24 0 

17,7 

20.0 

654 

555 

596 


DEVELOPMENT -Kimberley Reef 

Advanced (ml 

Advanced an reef I’m/ 

Sampled tm) 

Channel width fem) 

Average value - gold tg/V 

- (c m.g/lj 

REMARKS 

- Estimated capital expenditure for the next six months - R14J million. 

- Interim dividend No. 44 of 160 cams par stack unit was declared. 

- Decline No. I reached 16 level in January and the first raise holed at the end of 
March. The No. 2 Decline reached 19 level in March and the first raise is planned ro 
Slope in Docembar 1 980. 

- The sale of an unlisted investment realised R1.7 million, which has been included in 
capital expenditure. 


WEST RAND 

Consolidated Mines Limited 


LESLIE 

Gold Mines Limited 


j Company Registration No. 01/01978/06 

laaued capital -4250 000 ordinary shares of R1 each. 

- 26000 deferred shareeofR2 each. 


OPERATING RESULTS 

Mined fin*) 

Old milled— underground frj 

—surface dumps ft# 

-total it) 

Yield -underground (git) 

—surface dumps ig/l) 

combined. tgiri 

Gold produced (kg) 

Wa«fcing revenue (Rikg) 

Woridng costa (Rig) 

(Rft milled) 

Woridng Income (Rikgl 

Gold price received IR-kg) 

(Sroz} 


FINANCIAL RESULTS (R'OOO) 

Woridng revenue 

Woriongcosta 

Working income 

Sundry income -net 

Tribute and royalty paym an ta-nat 

Income before taxation 

Taxation 

h o oa w ftrtexatlon 

Capital recoupment 

Dividends declared 


Quarter 
ended 
313.1990 
27188 
94000 
123000 
217000 
5.0 
0,6 
7A 
530 
33821 
32140 
78£0 
1481 
33 585 
409 

17819 

17034 

765 

1751 

95 

2441 

821 

1620 

1145 


Quarter 

ended 

31.12.1989 

28600 

114000 

111000 

225000 

4.7 

0.5 

2.6 

588 

32804 

28866 

75.44 

3938 

32706 

385 


DEVELOPMENT 

Advanced tm) B68 1 026 

Advanced on reef tm) 700 550 

Sampled (m) 684 661 

Channel width (cm) 105 156 

Average value -gold (gl) 21.4 14.8 

’-IT. (cm.gn) 2 246 2299 

REMARKS 

- Estimated capital expenditure for the next six months- NIL 

- The safe of an unlisted Investment realised R0j3 minion, which has bean included in 
capital recoupments. 


Company Registration No. 59/01 1; 


Issued capital- 16000 000 shares of 65 cents each. 


OPERATING RESULTS 

Mined (nr) 

Ore milled fr) 

Yield tan) 

Gold produced fkg) 

Working revenue (R'kg) 

Working costs (R*g) 

(RA milled) 

Working income ifVkg) 

Gold price received (RAcg) 

fS'ccJ 

FINANCIAL RESULTS (R'OOO) ^ 

Working revenue 

Woriongcosta 

Working Income 

Sundry income- net 

Tribute and royalty paymemo-net 

Income before taxation and State's share of 

inoome 

Taxation and Suie'B share of income 

Income after taxation and State's shore 

of income 

Capital «xpendiaire/(recaupment) 

Dividend declared 

DEVELOPMENT —Kimberley Reef 

Advanced (m) 

Advanced on reef tm) 

Sampled tm) 

Channel width (cm) 

Average value -gold ign) 

- (cm.g/t) 

RMHARKS 

- Estimated capital expenditure for the next six mont hs-RI .4 million. 

— imanm dividend No. 51 o140 cents perahsre was declared. 

— Tho mine Is finding it increasingly difficult fo maintain ora reserves prior to the full 
development of the Northern Block. 

- The sale of an unlisted investment realised R1.5 million, which has been included in 
capital expenditure. 






55*©^! 

Quarter 

Quarter 

8 months 

ended 

ended 

ended 

313.1390 

31.121989 

31.3.1990 

40080 

44047 

84127 

156000 

172000 

328000 

4.7 

4,3 

4 8 

736 

742 

1478 

36291 

32315 

34295 

26329 

25 582 

26959 

124.22 

110.40 

116.97 

9962 

6723 

6336 

33998 

32267 

33089 

413 

377 

395 

26710 

23978 

50688 

19378 

18983 

36367 

7332 

498S 

12321 

1119 

891 

2010 

19 

IJ 

30 

8432 

5869 

14 301 

4788 

2908 

7696 

3644 

2961 

6605 

(12831 

614 

1669) 

6400 

— 

6400 

1154 

1114 

2268 

476 

268 

744 

491 

26? 

758 

17 

20 

18 

43.5 

39 J) 

41.7 

735 

783 

754 
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Mines Limited ^- 
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-14000 000 aha res of 90 cants each. 


OPERATWG RESULTS 

Mined (m 2 ) 

Ore milled fr) 

Yield . 



Jk 0) 


Gold produced . 

Working revenue (ft'Kg) 

Working costs tFt/kg) 

(R 1 milled) 

Working Income tR'igl 

Gold pnee received fftkgf 

fSW/ 

FMANCIAL RESULTS {R'OOO) 

Woridng revenue 

Woridng costs 

Working income 

Sundry mcome- net 

Tribuieeno royalty peyments-net 

Income before taxation and State's snare of 

income 

Taxation and State's share of inoome ... . 

Income after notation and State’s share 

of incomo 

Capital ox pendlana/f recoupment! 

Dividend declared 


DEVELOPMENT -Kimberley Reef 

Advanced 

Advanced on reef 

Sampled 

Channel width 

Average value - gold 


.... (m) 

— tm) 

— (m) 
... (cm) 
...ton) 

temg/r) 


Quarter 

Quarter 

6 months 

ended 

ended 

ended 

313.1990 

31.121989 

313.1990 

37 264 

J3D53 

80317 

140000 

146000 

285000 

38 

3.8 

3.7 

530 

520 

1050 

37 725 

32665 

35229 

31243 

31 100 

31 172 

118J8 

111.53 

114.84 

6492 

1 585 

4057 

33776 

32888 

33235 

411 

387 

399 

19994 

16 996 

36990 

16 559 

16172 

32 731 

3435 

824 

4 259 

891 

334 

1725 

18 


18 

4308 

1658 

53B6 

2091 

429 

2520 

2217 

1229 

3448 

(12321 

156 

(1 0761 

4200 

— 

4200 

490 

487 

947 

61 

VM 

235 

54 

173 

227 

25 

29 

28 

78.9 

27.0 

38.0 

1995 

788 

1076 


REMARKS 

- Estimated capital expenditure for the next six months- H0.4 million. 

- Interim dividend No. 55 of 30 cants per share was declared. 

- Shaft pillar extraction is proceeding according (c plan. 

- The sale of an unlisted Investment realised R t J million, which has been included in 
capital expenditure. 


Issued capital -12 1B00G0 shares of R1 each. 


OPERATING RESULTS 

Mined tm 2 ) 

Ore milled ffl 

Yield f»V 

Gold produced (kg) 

Working revenue (Rrkg) 

Working costs iHlg) 

IRnmittedl 

Working Income IR kg) 

Gold pnee received iR'kg) 

fSo/l 

FINANCIAL RESULTS (R'OOO) 

Working revenue 

Working costs 

Working mcome 

Sundry i ncome-nsl 

Tnbuieend royalty payments- ner 

Income before taxation end Stalo’s shsie of 

income . 

Taxation and Suie's share oil ncomo 

Income after taxation and State's slrera 

of income 

Capital expenditure 

Dividend oedared 

DEVELOPMENT - Kimberley Reef 

Advanced 

Advanced on reef 

Sampled 

Channel width 

Average value- gold 


. .. fm) 

frrjl 

. iml 
... tem) 
... (gi) 
(cm.g/t) 


Quarter 

Quarter 

6 months 

ended 

ended 

ended 

31.3. 1990 

31.13.1939 

313.1990 

138227 

133650 

272077 

540000 

535000 

1075000 

5.9 

5.8 

5.S 

3202 

3080 

6 282 

34 488 

32 262 

33397 

20351 

21 119 

20 728 

120.67 

121.58 

121.13 

14137 

11 143 

12689 

33779 

32248 

33026 

412 

377 

394 

110430 

93 368 

209 75S 

65184 

65047 

130211 

45 266 

34 521 

79 587 

4 426 

3870 

8296 

326 

449 

776 

49 366 

37 742 

87 108 

16309 

7 320 

23 629 

330F7 

30422 

63470 

20398 

22 780 

43178 

20097 

- 

20097 

3630 

4 054 

7684 

1 309 

961 

2270 

1323 

330 

2303 

88 

37 

88 

10J 

10 5 

10J 

893 

915 

903 


REMARKS 

- Estimated capital expenditure for the next six months - R45.9 million. 

- Interim dividend No. £0 of IS cents per share was declared. 

- No eShjft'sorepassfsandsottisrsarevirTuairycomplMe. 

- Tho sale of an unlisted investment realised R2.4 million, which has been i 
capital expenditure. 


NOTES 

1. On ISApril 1980 tfivktondswcre doctored by curtain of the abovemmuroned 
companies, payable to members registered at the dose of busfaeaa on 4 May 1890. 

T h e registers of tnom bars of the companies will be closed fromB May 1390 so 19 May 

1390. both days Inclusive. 

Tfca Arid ends ore doctored in the currency of the Republic of South Airies. Payments 
from tfw United Kingdom office win bo made In Sterling at the rate of exchange ruling 
onf JunelSM.orthofiratdaytberoafteron which a rate of exchange la available. 
Dhrldond wamnu will bo posted on IS Jima i960. 

Intheoasa of norwroaidont shore hoktoti. taxation of 15 perce ntwfll be deduefd. 
Tlwfuil eondWonaof payment may be Inspected w or obtained from the registered 
office. 

2. Deve l opment values represent actual resuttsafeampSng.NoalkrwenoshBaiMWimada 
lor any adjustments which may be necossary when estimating ora resarv es. 

3. £B financial figures are unoudicacL 

4. Mariovato'B results wainohmgorbopublialiadaGtbBmlnais In theprocees of closing 
dow n . 


Transfer off leas. 

Soirrh Africa. 

Ceniral Roglnrara Limited 

154 Market Street. Johannesburg 2001 

I PO Box 4844, Johannesburg 28<10) 

United Kingdom: 

Barclays Registrars Limited 
BGroencoatFlace 
London SW1P1PL 


By order of tharoapectivo boards 

DJORoss 

Senior Divisional Secrotary (Gengold) 


Jobcnitooburq. ISApril 1990 
Copies are evaRatOo horn the London otfko 


Roglsinradond head office 

General Mining Building 
fi Hoilard Street 
Johannesburg 20C1 
(P0 So« 61320. Marshalltown 
21071 

London office 
Gencor iUKUJmiied 
30 Ely Place 
London EC1N6U A 
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UK COMPANY NEWS 


Undertaking from a 5% holder boosts bidder’s stake to 38.2% 

Swedes raise offer for Runciman 


By Clare Pearson 


AVENA, the diversified 
Swedish group, yesterday 
turned up the heat on Walter 
Runciman when it announced 
a 20 per cent increase in its 
hostile cash offer for the ship* 
ping, security equipment and 
insurance concern. 

The new offer is 625p cash 
per share, up from the original 
520p. Together with entitle- 
ment to a final 9p dividend this 
values the company at £57.4m. 
A loan note alternative has 
also been added. 

A vena's new terms met an 
immediate rejection from Vis- 
count Runciman, chairman, 
who described them as utterly 
inadequate. 

A vena also said it now spoke 
for 38.2 per cent of the issued 
share capital, having this 
week gained an undertaking 
to accept from a 5 per 
cent holder. The bidder 
itself owns a 28.5 per cent 
block. 

In very low volume, the 
shares rose 95p to 63Sp follow- 
ing the announcement of the 
revised terms, which under 
Takeover Panel rules could 
be further improved up till 
the close of business to- 



Tony Andrews 

Viscount Runciman: the new terms are utterly inadequate 


morrow. 

Mr Hans Eliasson, A vena's 
^ airman, was yesterday morn- 
ing in Glasgow talking to Scot- 
tish Amicable Investment Man- 
agers, holder of an 8.4 per cent 
stake. 


Runciman already laid 
its cards on the table last week 
with an upbeat 1990 forecast. 
It said pre-tax profits 
would be not lower than 
£7 .5m. 

Earlier during the offer 


period it announced 1989 pre- 
tax profits of £5.6m, a 38 per 
cent increase. 

At the offer price Avena's 
new terms provide Runciman 
with a prospective p/e of 
LL8. 

Viscount Runciman said this 
was wholly inadequate in 
the light of the company's 
record over the past five 
years, and “excellent future 
prospects." 

Runciman (Trustees) owns 
about is per cent while more 
distant reaches of the 
family are thought to account 
for about a further 15 per 
cent. 

A range of Invest o rs includ- 
ing some private shareholders 
account for the balance. Hie 5 
per cent stake accepted this 
week is thought to have come 
from Prolific Unit Trust Man- 
agers. 

Discussion during the clos- 
ing stages of the offer is likely 
to focus on the sustainability 
of currently buoyant demand 
for liquid gas carriers, which 
Runciman operates as a mem- 
ber of the Uni gas consortium 
and which form its main- 

source Of earnings. 


BAT details proposals for Wiggins Teape 


By Nikki Tait 


BAT INDUSTRIES. the 
tobacco-based conglomerate 
which has been restructuring 
in the wake of the bid threat 
from Sir James Goldsmith’s 
Hoylake consortium, yesterday 
gave further details on the pro- 
posed capital structure of Wig- 
gins Teape Appleton, the paper 
business which it plans to 
demerge in June. 

Wiggins Teape Appleton, it 
said, would have shown net 
debt at end-December of £170m, 
with a further £45m of trade 
debtors financed off balance 
sheet. 

This would have compared 
with shareholders' funds - 
again taking account of capital 
adjustments - of £670m at the 
same date. 

City forecasts for the forth- 
coming market capitalisation 
of Wiggins Teape Appleton 
have varied somewhat, and 
BAT said tactfully that it 
believed "a few analysts will 
probably find the information 
useful". 

As previously announced. 


full listing particulars for the 
new company, which groups 
BAT’s paper industry subsid- 
iaries, will be published on 
May 10. Dealings should start 
on June 1. 

Although analysts were 
previously uncertain about 
the gearing level which 
the paper company would 
carry at its launch, yester- 
day's figures caused little sur- 
prise. 

One pundit suggested that 
the debt looked very modest in 
comparison with other interna- 
tional paper groups, and esti- 
mates for a £1.2bn-£1.5bn mar- 
ket capitalisation for Wiggins 
Teape Appleton were broadly 
confirmed. 

• In the US. regnlatory 
authorities in Texas and Ore- 
gon yesterday granted a con- 
tinuance of up to 60 days to 
Axa-Midi Assurances, the 
French company which wants 
to buy BAT'S Fanners subsid- 
iary from Hoylake if the Gold- 
smith consortium makes a suc- 
cessful bid for BAT. 


The Axa/Hoylake request for 
a delay followed an adverse 
regulatory ruling from the Cal- 
ifornian insurance authorities 
- one of nine state insurance 
departments which must bless 
these arrangements before a 
new Hoylake bid for BAT can- 
go ahead. 

The would-be acquirers have 
said they will submit revised 
proposals, which they hope 
will meet California’s require- 
ments. 

Similar continuance requests 
have been filed by Axa and 
Hoylake in the other four 
states which have held hear- 
ings on the matter. 

Assuming that they follow 
Texas/Oregon's lead, the US 
regulatory proceedings will 
now grind to a halt for several 
weeks at least 

There is still some uncer- 
tainty as to how quickly 
revised Axa/Hoylake filings 
have to be made in California, 
although the target seems to 
be within one month of the 
April 9 ruling. 



Sir James Go ldsmith, head of 
the Hoylake consortium 


Farmers, however, could 
then seek a further “discovery” 
period arising from the new fil- 
ings, and some states might 
hold additional hearings on the 
matter. According to BAT, 
there was mention in Oregon 
of an additional hearing as late 
as August 24. 


1 This announcement appears as a matter of record only 1 


March 1990 


FENCHURCH 
INSURANCE GROUP 


£29,250,000 

Senior Debt and Working Capital Facilities 


to Fund a Management Buy-Out 


Arranged and Underwritten by 

National Westminster Bank PLC 

Acquisition Finance Unit 


Funds Provided by 

National Westminster Bank PLC 


ASLK-CGER Bank 

London Branch 


Bank of Scotland 


Banque Indosuez 


Agent Bank 

National Westminster Bank PLC 




NatWest Syndications 


ADT lifts 
stake in 
Christies 
to over 15% 


By Clare Pearson 


ADT, the vehicle services and 
security group headed by Mr 
Michael Ashcroft, now 
accounts for l&l per cent of 
ffie ordinary shares of Chris- 
ties International, the auction 
house, after further market 
purchases over the last week. 

On April 10, ADT said it 
"reserved all rights" in rela- 
tion to its Inv e stm ent and it 
had “no present intention” of 
wafc™; an offer a com- 

petitive situation arose. 

In Its latest purchases, ADT 
appears to have taken advan- 
tage of shares that became 
available In the market after it 
put out its statement It also 
said on Tuesday last week that 
it had Increased its stake in 
the ordinary shares to Ut8 per 
cent, up from 10.6 per cent. 

Analysts noted yesterday 
that ADT’s statement last 
week had also signalled that, 
if it were to contemplate mak- 
ing a bid, it would prefer to do 
so in a white knight role. 

Christies is considered a dif- 
ficult target for a hostile bid. 
Such a move would be likely 
to raffle its staff, on whose 
relationships with art sellers 
and buyers its business so deli- 
cately hinges. 

Christies’ share price yester- 
day closed at 334p, up 3p on 
the day. The company itself 
said it welcomed long-term 
investors. 

Taking into account the 


spe- 


cial A ordinary shares, ADT’s 
stake now stands at 13.4 per 
emit of the total share capital. 

Christies’ share register fea- 
tures a number of other size- 
able holdings including that of 
Aska International, the 
unquoted Japanese finance 
and insurance group which 
Joined last autumn after 
acquiring 6.5 per emit of the 
total share capital. 

The Wallenberg group, con- 
trolled by Sweden’s leading 
industrial family, recently 
increased its investment from 
about 3 to &9 per cent. This 
was after Caledonia Invest- 
ments, the Cayzer family’s 
quoted vehicle, last month dis- 
posed of a 5.1 per cent holding. 
Caledonia then said it thought 
the outlook for Christies’ 
shares, and for the art market, 
was one of quieter trading 
than hut year. 


Midsummer change of heart 
fails to deter Euro Leisure 


.V » 


By Andrew Bciger 

EUROPEAN LEISURE, the 
night dub and theme bars 
group, said it was determined 
to proceed with its offer for 
Midsummer Leisure, in spite 
of what it described as the 
“illogical and- unexpected” 
reversal by the board of Mid- 
summer of its recommenda- 
tion of the deal 

The directors of Midsum- 
mer, the pub, disco and 
snooker dub operator, irrevo- 
cably pledged their 15.1 stake 
towards acceptance when the 
all-paper offer was launched, 
but have now advised share- 
holders to reject the deal in 
view of the subsequent foil in 
the value of European Lei- 
sure's shares. 

European Leisure said yes- 
terday: “The latest position of 
the Midsummer board is 
astonishing in .as much as it 
has now decided to reject a bid 
which at yesterday’s stock 
market close valued Midsum- 
mer at some 17 per cent more 
than than the value of the bid 
at the time of the posting of 
the offer document. 

“That document included a 
thorough endorsement by the 
Midsummer board of the com- 
mercial and strategic merits of 


combining the two bnsiiMssfls 
and the /-^airman of Midsum- 
mer referred to ’an attractive 
opportunity to participate in 
the benefits of combining the 


“Nothing hi 

Midsummer’s latest 
announcement gives 
cause for any 
confidence in its future 
prosperity as an 
independent company 
in the absence of any 
published forecast of 
profits and gearing” 

— European Leisure 


leisure activities and manage- 
ment expertise of both compa- 
nies.”^ 

The board of European Lei- 
sure remained convinced of 
those advantages and would 
be writing to Midsummer 
shareholders to contrast the 
immediate benefits of the 
European Leisure offer with, 
the questionable future for an 
independent Midsummer. 

European Leisure added: 


Receivers appointed to Equity 
& General’s asset leasing side 


By Andrew Hill 


RECEIVERS have been called 
in to administrate the loss- 
making financial services 
operations of Equity & Gen- 
eral 

Barclays, the group’s bank, 
appointed receivers to its 
asset leasing activities at the 
board’s request. . 

The administrative receiv- 
ers — Mr John Ridhartlfi and 
Mr Anthony Houghton of the 
accountancy firm Touche 
Ross - have not been 
appointed to Equity’s profit- 
able motor division, which 
owns a string of motor deal- 
erships. 

Neither the receivers nor 
Equity’s directors could com- 
ment on yesterday’s brief 
announcement. 

In February, Equity 
announced it planned to dis- 
pose of the finance division. 


which it said had been hit by 
high interest rates, and added 
it would' sell two freehold 
properties to help reduce 
gearing. 

. It also warned that signifi- 
cant losses at the division 
would overshadow the perfor- 
mance of the motor operation 
so that the group as a whole 
would only produce nominal 
tr ading- UrOfitS for 1989. 

The shares were suspended 
at 20p some six - weeks ago, 
when it said discussions were 
under way which might have 
“a si gnifican t impact on the 
company.” 

Two companies have stakes 
of 10 percent or more in 
Equity: Ibrahim Hussein Mar- 
a£ie & Sons Contractors & 
Traders, which is headed' by 
one of the group’s directors, 
and ICS, a private s oftware 


company which had 
expressed an intention to buy 
up to 20 per cent of Equity. 

The profits warning, sus- 
pension and appointment of 
receivers have come less than 
a year after a bullish state- 
ment by Mr Lionel Altman, 
Equity’s chairman, at last 
July’s AGM. 

T believe there is a bright 
and encouraging future for 
the company and its share- 
holders,” he said at the time, 
highlighting a 60 per cent 
increase in 1988 pre-tax prof- 
its to £793,000. 

Equity’s acquisition pro- 
gramme stagnated for more 
than three years - from 1984 
to 1988 - after the company 
requested -a Department of 
Trade and Industry inquiry 
into dealings in its own 
shares. * 



RESULTS FOR THE YEAR ENDED 31 JANUARY 1990 



1990 

1989 


£’m 

£'m 

Turnover 


78.9 

Trading Profit 

9.9 

9.9 

Interest costs 

3.0 

1.8 

Profit before tax 

6.9 

8.1 

Earnings per share 

17.3p 

18.7p 

Recommended final dividend 

9.50 

9.0p 


The Group's turnover rose by 7 J per cent in 1989. Our manufacturing division 
performed strongly; particularly in overseas markets, led by the success of 
our Austin Reed International and Chester Barrie labels. 

Interest rates inevitably impacted on the performance of our retail 
division in the UK, with sales from our 43 shops rising by 4 per cent. 
Nonetheless, with a strengthened management team, a fresh merchandising 
strategy and a healthy balance sheet, we are well placed for renewed growth 
once the retail market begins to recover. 




“As recently as last week, the 
directors of Midsummer 
stressed the constraints on 
growth and pressure on earn- 
ings faced by an independent 
Midsummer, both in their let- 
ter to their shareholders and 
in Joint presentations to insti- 
tutions in London. 

“Nothing in Midsummer's 
latest announcement gives 
cause for any confidence in its 
future prosperity as an inde- 
pendent company in the 
absence of any published fore- 
cast of profits and gearing.” 

Mr Adam Page, chairman of 
Midsummer, said his com- 
pany's gearing position would 
be addressed by accelerating 
proposed disposals. His direc- 
tors had never doubted the 
future prosperity of Midsum- 
mer as an independent com- 
pany. 

European Leisure closed 
unchanged at 72p. At that 
level, its offer values each 
Midsummer share at 154p. 
Shares in Midsummer closed 
down 4p at USp. 

When the Midsummer direc- 
tors accepted the offer, Euro- 
pean Leisure shares stood at 
80p, valuing each Midsummer 
share at 175p. 
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CLIVE BOOTH. 
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Partial buy-out 
planned at 
Laurence Prust 


By Richard Waters 

LAURENCE PRUST, the 
small institutional brokerage 
firm owned by Credit Com- 
mercial de France, is the lat- 
est London broker to plan a 
partial return to ownership 
by its managers. 

A management group led 
by Mr Alan Treacy, its chief 
executive, proposed a partial 
buy-out of the firm, which 
employs SO people, earlier 
this month, the bank said 
yesterday. 

The proposal was wel- 
comed by Mr Anthony 
Greayer, chief executive of 
CCF's London operations, 
although he said that it was 
too early to tell what propor- 
tion of shares might be 
returned to management. 

Hoare G ovett, owned by 
Security Pacific, has put for- 
ward a similar proposal fbr a 
partial buy-out. while the 
managers of Sheppards have 
already acquired half of the 
firm's shares from its parent, 
BAIL a consortium-controlled 
bank. 

The growing trend towards 
the unscrambling of links 
created at the time of Big 
Bang in 1986 follows the dis- 
enchantment of new owners 


with the losses that have 
been sustained by their UK 
brokerage operations, as well 
as an admission in some 
quarters that the acquisitions 
were strategically 
unnecessary from the 
beginning. 

Mr Greayer said that a 
share distribution operation 
in London, such as that pro- 
vided by Laurence Prust, was 
not vital to CCF's plans to 
develop in investment bank- 
ing. 

He added: ‘'The key ele- 
ment is to give the manage- 
ment the incentive, the drive, 
to manage the business well 
in a very difficult market. 
Cost management is crucial.” 

The firm, which has equity 
research and sales operations 
as well as a corporate 
broking arm, sustained 
losses of about £lm last 
year. 

Mr Greayer refused to com- 
ment on what would happen 
to Laurence Prust if the 
buy-out proposal failed. 

”1 don't t hink that that’s 
really the issue. We have had 
an approach from manage- 
ment and are considering it," 
he said. 


EMPLOYEE OWNERSHIP 

The Financial Times proposes to publish this 
survey on: 

4th May 1990 

For a full editorial synopsis and advertisement 
details, please contact: 

Denis Cody 
on 01-873 3301 

or write to him at: 

Number One 
Southwark Bridge 
London 
SE1 9HL 


MOTORCAR 
ADVERTISING 
appears every Saturday in the 

WEEKEND FT. 

REACH THE RIGHT READERS 
by advertising now 

Telephone 

James Burton 01-873 3218 




UK COMPANY NEWS 


To Advertise 
PROPERTY TO RENT 


Furnished lettings Company and 
Embassy Lets 
Long and Short Term 
All appear in the FT every 

Monday and Saturday 

Further details from Richard Walllngton , 
TELEPHONE 01-873 3307 
FAX 01-873 3064 


$||»y Portfolio increase . and rationalisation of investments help growth 

Helical Bar rises 19% to £14.5m 


By John Thornhill 

HELICAL Bar. fllspeDsd ho ot* 
of the gloom, surrounding the 
property sector by announcing 
a 19 per cent improvement in 
annual pre-tax profits and a.43 
per cent rise in net assetsiper 
share. • 

Profits before tax at the 
propertytavestmentaijd-trad- 
ing company rose from 
to £1451x11 in the year muted 
January -31 1990, while -fixlly 
diluted assets grew, to ; 429p 
(SOlp). The announcement 
prompted ^ Bp Increase in the 
share price to 289p. . .. 

Mr Michael Twanging 
director, attributed the profits 
increase to the growingsize of 
the investment portfolio, .trad- 
ing and development profits 
from a project for British 
Petroleum at 99 City Road, 
London, the pre-sale of two 


buildings in Bristol, and ration- 
alisation of its: south Wales 
i n v e stments. 

Gross profits rose to £334m 
(618.36m), but were held back 
at the pre-tax level by substan- 
tially increased, net interest 
charges of £2541m <£&85m). 

Rents receivable grew 
strongly to £1417m(£6.47m) 
and benefit came from extraor- 
dinary profits of £2.38m 
(£L92m) arising from the .sale* 
of investment properties. 

Helical stopped its property 
development activities in -1988 
in annexation of the tighten- 
ing market "We are now sit- 
ting calmly looking at what is 
happening in the market and 
planning to capitalise oh it 
Our management is positively 
looking to score and is not just 
fire fighting, he mW 


Fully diluted earnings 
increased to 354p (3L9p). The 
final dividend of 7.6p brings 
the total to lGp (54p), a 72 per 
cent increase. 

• COMMENT 

There is wide admiration In 
the City of Michael Slade’s 
reading of file property market 
bat there are doubts that even 
he can escape the constraints 
of fiie distressed sector. Helical 
did well to lessen its exposure 
to development by moving into 
industrial property at an 
opportune moment. And 
although ft has a 

host of assets In relatively 
buoyant parts of the country, it 
wffl still suffer the same turbu- 
lence as others. The high level 
of ge aring - at about 140 per 
cent. — ' is not. a great problem 


.financially because of the 
strong- flow of rental Income 
but it will limit the flexibility 
in taking full advantage of pos- 
sible Wolfral hnc ^ 

declared aim of increasing ^ 
asset value to 550p per share 
by the year end, but analysts 
are less sanguine and suggest 
that anything over 500p would 
represent a good performance 
in the circumstances. It is espe- 
cially difficult to estimate 
potential pre-tax profits but 
they are unlikely to move 
much ahead of last year's level 
of about £l4m. Helical is 
regarded as one of the best-run 
companies in the property sec- 
tor and is a safe hold, but few 
will be tempted to clamber 
aboard at present given the 
still uncertain outlook fbr the 
market 


NEWS IN BRIEF 


CASTLE COMMUNICATIONS: 
Rights issue of 113m new ordi- 
nary 5p shares at 4Q0p each has 
been taken up in respect of 
1.07m shares (943 per cent): 
Balance sold in the market at 
438p per share. - 
CLAYFORM PROPERTIES 
now owns 13.71m ordinary' 
shares (77 J. per cent) in Dunloe 
House Group, following accep- 
tances in respect of 3m ordi- 
nary (16.9 per cent). 

COOKS INDUSTRIES: At the 
EGM shareholders approved 
the merger with Bioplan Hold- 
ings and the USM flotation of 
the enlarged group. The offer 
for Bioplan is now uncondi- 
tional and closed. Six more 
health authorities had selected 
Bioplan with which to negoti- 
ate partnership agreements far 
the development . of private 
health care facilities. Those 
projects expected to involve 
the design mid development of 


new private hospitals and day 
sux g exy units an NHS hospital 
campuses. 

FIRST MARYLAND Bank, part 
of Allied Irish Bank group, 
reported . first quarter net 
incom e af $18S5m (J1483m). 
HEPWORTH: An EGM has 
approved the acquisition of 
Socidtd Financibre Saunter 
Duval and the issue afflOOm. 
Up 25 per cent co n vert i ble capi- 
tal bonds 2005. By 3pm on 
April 12, acceptances of the 
offer of capital bonds to quali- 
fying ordinary holders were 
received in respect of 55.02 per 
cent of issue. Balance will be 
allotted on April 24 to 
those .persons with whom 
the bonds were provisionally 
placed. 

LIFE SCIENCES: Recent rights 
issue acceptanced in respect of 
36.4m shares (946 per cent). 
MAJEDIK INVESTMENTS is 
paying an interim dividend of 


2J> (2p) from warning s 0f415p 
(3.25p) for half year ended 
March 31 1990. Net asset value 
340p (309p). Franked invest- 
ment income £968400 (£798400) 
and unfranked £939,000 
(£863400). Company continued 
to h*gh liquidity. 

RAMUS HOLDINGS: The net 
assets of Kestrel Building Sup- 
plies, which are being 
acquired, have been evaluated 
at £292468. The consideration 
will be satisfied by £142,668 


cash and the allotment of 
200,000 new ordinary shares 
(45 per emit of existing equity). 
The acquisition is expected to 
add annual, turnover and pre- 
tax profit of £3m and £100,000 
respectively. 

TELEMBTRIX ha« sold its Dan- 
ish subsidiary Trend Commu- 
nications to the Jutland Tele- 
phone Company. The sale - 
realised £1.08m and Jutland 
also took over bank borrow- 
ings of £660400. 


DIVIDENDS ANNOUNCED 


Axpan Comma § ——fln 
Austin Read ———■■fin 

D us iiron — fln 

DMIaHsM fln 

EngKsh Nat Prof fln 

English Nat Defd fln 

E x m oor Dual IT — Jnt 

Geers Gross fln 

Hottest Bar fln 

Majedie Inv ini 

Prestwick ——Jnt 

Res Brother* Bn 

TAS Stores fln 

Trans World § — —fln 
Trusihouse Forts— fin 


Corree - . Total Total 
Current Date of ponding for last 

payment payment dividend year year 

5.4 Ju ne 8 45 74 64 

64 6 94 9 

145 - 1.66 245 245 

0.6 July 2 045 . 0,95* 047 

1146 June 20 &B5 154 13 


July 2 
June 20 
June 2D 

July 3 
July 2 
July 6 
June 8 


104 8.1 

8.1 


10L66J* 8.4 


Dividends shown pence per share net except where otherwise stated. 
‘Equivalent after aHowIng ter scrip Issue. lOn capital increased by 
rights and/or. acqu^Bon^fosoes.-awSSS.etocfe WJngocrted stecfe. tThinf 


But .... if this -is not an entirely accurate picture of your business, you may want to know how we can help. Charles Barker — communications solutions 
whatever, the audience, wherever the market, fjdl Angela Heylin, Chairman, for a copy of our Annual CHARLES BARKER n=f] 

Report, on 01-634 I0LL Or write to her at Charles Barker, 30 Farringdon Street, London EC4A 4EA. a member of corporate communications plc I. ■ ■ ■ 
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WE ALL KNOW ONE 
MAJOR DEVELOPMENT IN BRIGHTON 

HERE'S AN OPPORTUNITY 
FOR ANOTHER 

Brighton is a major commercial centre, an 

INTERNATIONALLY RENOWNED CONFERENCE CENTRE AND 
EXHIBITION VENUE AND FAMOUS HOLIDAY RESORT. 

AS PART OF ITS ON-GOING DEVELOPMENT PROGRAMME THE 

Council wish to secure major improvements to its 
Racecourse. 

They are committed to bringing thf best in modern 
DAY RACING STANDARDS TO BRIGHTON AND OFFERING 
ADDITIONAL LEISURE FACILITIES WITH A BENEFIT TO THE 
COMMUNITY AS A WHOLE. THEY FEEL THIS WOULD BE BEST 
ACHIEVED WITH THE HELP OF AN INNOVATIVE, FORWARD 
THINKING DEVELOPMENT PARTNER. 

Submissions expressing interest are wanted and 

SHOULD COVER; 

• FJCTER1ENCE IN LEISURE MARKETING 

• INVOLVEMENT IN AND/OR RACING KNOWLEDGE 

• FINANCIAL STANDING AND CAPABILITIES 

• ANY OTHER RELEVANT CREDENTIALS 

■ RESPONSE TO THE CONCEIT OF DEVELOPMENT 

at the Racecourse and any initial ideas 

Responses should be received by May I ith, 1990. 

The target date for a final decision is Nov. 1990. 
Please write to.- John Crawford, 

Brighton Racecourse. Town Hall, Brighton. 



BRIGHTON 

BOROUGH COUNCIL 


UK COMPANY NEWS 


Interest costs 
lead to 14% 


By Jane Fuller 

AUSTIN REED, the clothing 
manufacturer and retailer 
with considerable exposure in 
London and the south-east, 
saw pre-tax profits fall by 
more than 14 per cent to 
£6.93m for the year to January 
31. 

Sales advanced by nearly 8 

per cent to £S4.99m- Trading 
profit was static at £9.95m 
(£9.87m). helped by nearly £lm 
from property transactions, 
but this was was undone by- 
interest costs of £3. 02m 
(£1.76m). 

Three quarters of group 
sales came from retailing, 
which takes in 43 shops in the 
UK and the Irish Republic and 
includes the Cashmere of Scot- 
land shops in the US. 

The 10 stores in London and 
the south-east, however, 
account for half the business, 
according to Mr David Ander- 
son. finance director. 

While sales of womenswear 
advanced by 8 per cent, the 
bigger menswear side only 
added 4 per cent. Mr Barry 
Reed, chairman, said this 
might be a sign that it was 
“women and children first 
when money got tighter.” 

But he also admitted that 
the menswear ranges might 
have been too traditional, with 
an image that was too senior 
and not exciting enough. 

Margins had been eroded by 
rising overheads and price 
reductions to move stock. 

In the manufacturing divi- 
sion. which includes Chester 
Barrie hand-tailored clothing 
and Stephens Brothers shirts, 
exports rose to £14.1m 




rising overheads 
at Austin Reed 



Trevor Humphries 

Barry Reed: the menswear ranges might have been too traditional, and not exciting enough 
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PRELIMINARY RESULTS 

FOR THE YEAR TO 31 St JANUARY ’90 

"The growth that won Helical the position of the 
best performing property share of the decade has 
continued. 

Rents have more than doubled to £ 14.2m, net assets 
per share have risen by 43%, earnings per share by 
17% and dividends by 72%. 

With strong financial resources and experienced 
management, Helical is well placed to take advantage 
of opportunities available." 

John SouthvreB 
Chairman 


Helical Bar pic, 11-15 Farm Street, London W1X 7HD. 

‘foSf (Sated iiicotpotarMgaiioctcKS valuation of tratfinaaxx* at 3T/awm{31/OiS8S} 
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The Board of Management announces that at the Annual General Meeting of Shareholders held on IB April 
1990 has bean decided 10 pay out a dividend of Dfl 2.40 par share ol Dfi 2.50 par value. 

As a result Ilia following will ha payable as from Tuesday f May 1990: 

Dividend coupon number 40 of Dfl 2.40 per share in cash subj'ecl to deduction of 25% dividend tax, at the 
following paymaM offices: 


ID SWITZtllANO; 

Swiss Bank Corporation, Zurich 

IN WEST GERMANY: 

Deutsche Bank AG, Frankfurt 

ID A U 5 T R I »: 
Creditanstalt-Bankvereln, Vienna 


IN T H I KEThCHlANQfi: 

Pierson. Kaldring & Pierson N.V, 
Amaferdam-Rotterdam 3ankN.V. 
Algemene Bank Nederland N.V., 
Amsterdam 

IN BELGIUM: 

Generals BankN.V. 

Kredielbank N.V.. 

Brussels 


The dividend will be paid to holders of CF certificates through the intermediary of the institutions holding 
their dividend sheets in custody as ol close of business on 16 April 19 90. 

Naarden. 19 april 1390 
(he Netherlands 





(£13-5m). 

At Robertson of Dumfries, 
the knitwear concern, 80 peo- 
ple had been made redundant 
because of excess capacity. 

After a property revalua- 
tion, gearing fell from 28 per 
cent to 23 per cent Borrow- 
ings stood at £X3m and the aim 
was to reduce them to £I 0 m. 

Mr Reed said the capital 
spending programme which 
had hit £7m in 1988 had fallen 
to £4m last year. This year it 
is expected to be £l- 5 m. 


Aspen ahead 
21% to more 
than £6m 

PRE-TAX PROFITS at Aspen 
Communications increased 21 
per cent from £4J96m to £ 6 . 02 m 
in the year to end-December. 

Mr Henry Meakin, chairman 
of this USM-quoted company, 
said it had been a year of very 
substantial change. Major busi- 
nesses had been relocated and 
the group was now well posi- 
tioned to increase its share of 
its markets. 

Within n rnnmunlcaHoms and 
media, Spafax Airline Network 
had produced a good perfor- 
mance and radio communica- 
tions enjoyed an excellent 
year, he said, with Cleartone’s 
first cellular handportable 
being successfully launched. 

In specialist printing Heanor 
Gate, acquired in April 1969, 
had performed particularly 
well, while the original Pen- 
sord Press business had made 


Earnings per share toll to 
17.3p (18.7p). A recommended 
final dividend of 6.5p makes a 
total of 9.5p (9p). 

• COMMENT 

Austin Reed is donning two 
coats to protect itself against 
the harsh UK retailing cli- 
mate. The first is Its assault 
on borrowings, made easier 
because its shop refurbish- 
ment programme is virtually 
complete. The second is an 
attempt to broaden the appeal 


NEWS DfGEST 


healthy advances in the second 
halt 

The marketing services divi- 
sion also reported an excellent 
first-time contribution from 
Aspen Direct Marketing, he 
said. 

Overall turnover was up 55 
pa cent to £58-72m (£37.76m) 
and after tax of £2. 03m 
(£L56m), earnings per 5p share 
came out at 32i9p (33 -2p). By 
the year-end, gearing was 
reduced from 47 per cent to 18 
per cent. The proposed final 
dividend of 5.4p makes a total 
of 7.8p (6.5p). 

Exmoor Dual net 
assets lower 

Net assets per income share at. 
Exmoor Dual Investment Trust 
were 6 ULp at February 28 1990 
compared with 63. Ip previ- 
ously, and per ordinary share 
woe 78.4p against 89-5p. Net 
assets per zero coupon prefer- 
ence share increased from 
106.5p to 120 Jp. 

The trust reported a 10.5 per 
cent improvement in pre-tax 


of its menswear. Without 
alienating the 45 to 50-year-old 
average male customer, the 
aim is to lure in men as young 
as 25. But progress must be 
limited this year by the inter- 
est-rate pain inflicted on UK 
customers of all ages. A pre- 
tax profit forecast of £ 6 . 6 m 
(assuming no help from prop- 
erty) gives a prospective mul- 
tiple of just , under 10 , which 
oners no reason to buck the 
trend of caution towards 
retailers. 


profits to £580,166 (£524£10) for 
the half year, achieved on 
gross revenue ahead from 
£620,610 to £688,474. 

Earnings worked through at 
0.87p (0.76p) per ordinary share 
and 4.93p (4.35p) per income 
share. The directors are paying 
a second Interim dividend of 
2J5p(2pX 

Densftron Inti 

slips to £l.llnt 

Profits at Densitron Interna- 
tional, an etectr^dcomponent 
manufacturer, fell by a further 
£ 200,000 in the second half to 
give ei iim for i960. 

That compared with £L63m 
in the previous^ year, after 
: turnover, showed Utile: progress 
at£23m (£2L9Sm). ; - 
Earnings fell to 8 . 6 p (5:49p) 
but the final tfiridend is again 
for an unchanged 2jJ5p 


There was an extraordinary 
loss of £214,000 an toe disposal 
of the unprofitable microwave 
amplifier operation at Horn- 
dean and allied costs. 


MOTOR CARS 


Are you looking for a used 
high profile motor car? 

Check the selection in the 
WEEKEND FT EVERY SATURDAY 



ASSURANCE 

Commercial Union 

Assurance Company pic 


Results Of The Polls Taken At The Meetings 
Convened By The High Court And Held On 
Tuesday 17 April 1990 For The Purpose Of 
Considering A Scheme Of Arrangement In 
Connection With The Establishment Of A New 
Holding Comp an y. 

Commercial Union Assurance Company pic is 
pleased to announce that the resolutions put, 
respectively, k> meetings of the holders of 
Commercial Union Preference Shares, Commercial 
Union Ordinary Shares and Commercial Union 
1970 Executive Share Scheme Shares, were duly 
passed by the requisite majorities in accordance with 
Section 425(2) of die Companies Act 1985. 
Accordingly, it ts anticipated tbatebe Scheme of 
Arrangement will be sanctioned by the High Court on 
21 May 1990 and will become effective on 1 June 1990, 


OR 

NORTHERN ROCK 

8MLOWJG SOGETV 


£ 100 , 000,000 
Floating Rate Notes 

Ducl995 


Incereal Rare: 
15375% per annmn 

♦ ■ ■ 

Interest Period: 

1 & April, 1990 to 
18 July, 1990 

♦ 

Interest: Amount per 
£5,000 Note due 
1&07-90-.C19L66 

♦ 

Interest Amount per 
£50,000 Note due 
18-0790: £1316.61 

♦ > 

Agent Bank 
Baring Brothers & Co* Limited 
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Le Corbusier takes 
cameo role as Geers 
Gross advances 47% 


By Alice Rawnthom 

THERE' ARE very few 
company chairmen who would 
sprinkle their preliminary 
stat eme nts with quotations 
from: Le Cotoumer, toe foun- 
ding father of modernist aes- 
thetics, bat Mr Bob Cross Is 
one. 

Mr Cross is after all the 

rhairman of GCGTS GrOSS, an 

advertising agency. And ad 
agencies, as the. City knows to 
its cost, are given to flights of 
fancy. Who else but. a former 
creative director would quote 
Le Corbusier'a . a God is In the 
details 0 to illustrate the mun- 
dane 'matter Of his company's 

financial controls? . 

Whether Le. Corbusier would 
have approved of his' cameo 
rede in the chairman's state- 
ment of an advertising agency 

- still best known for the 
“Graded grains make finer 
flour” ads -tor Homepride flour 
that began in the 1960s - is 
anyone's guess. 

- Yet tighter financial con- 
trols, modernist or not, played 
a part in the 47 per cent 
increase, from £479,000 to 
£706,000, in pre-tax profits tor 
1989 announced by Geers Gross 
yesterday. 

The company is recovering 
from heavy losses in 1987, 
when the problems of its US 
agency plunged it into the red. 


The US business has been 
since sold and Geers Gross has 
cut costs at its London 
agency- , , , 

Earnings per share increased 
to (3J7p) before extraordi- 
nary items. But the combina- 
tion of a fell to £ 122,000 
(£835,000) in the contribution 
from extraordinaries and the 
' fact that it started to pay tax 
again reduced earnings per 
share after extraordinary items 
to 5 -ilp (5.33p). The shares rose 
by 3 p to 28p yesterday. 

Geers Gross' profit margins 
doubled - but only from 1 to 2 
per cent, well below the indus- 
try average -* in 1989. The 
board decided to hold toe divi- 
dend at lp. __ „ 

The London agency suffered 
when clients postponed cam- 
paigns in toe fourth quarter of 
1989 and turnover fell to 
£36L53m (£41- 08 m). Mr Gross 
said the postponed campaigns 
ran in the fust quarter of the 
-year and Geers Gross won 
PTin u g h new business last year 
to boost its h flHng s by about 25 
percent 

As a result, he said - possi- 
bly in allusion to the interest 
in. mysticism tha t coloured Le 
Corbusier’s later life - that 
the company would continue 
its “born again drive" far prof- 
its in 1990. 
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BUSINESS SOFTWARE 

A selection of software packages to suit your business 
needs apipears every Saturday in 
the WEEKEND FT. 

Order your copy today. 


The amnsd General Mooting of Shareholders brid on April IB, 1990 has decided to 

eat Uw cfiridaul am the IflW financial yearatNLGW>0 per ordinary AareofN LG 30.-. 

— hifh n't— n — Halting mfrn nw romf. tfw Kulfyvrfa fintiAmd 

Am - a final dividsnd of NLG 3»- per ordinary maxie. 


At iiluH Miifcrf 
NLG L2& in ewh 

. q ifiT n ir j dufi@S 

■ reserves. Those new 


the final dividend «rffl be paid either entirrfyin cash Mr 
far LMt L*. to an a iuuuul of NhG C 


QJO w m wb,I value in sew 

to tfaa dan prenumo reserve m; if denied, to genera] 

are entitled to piertiafeMte in the dividend for 1090 and 
subsequent yearn.' Hie etodnfivklend. wl& not attract income lax or withholding tax in 
Ite Netbadandg/nie final doridond will be made payride aa from April 27, 1990 at 

In *Pie Watheetankar 

All lirrnrhw H* Y l ,l <M,l Jl * , " , * m fUwfc MV . . 

Tn TL ^miif 

As the ooontan of On bnudbiaa and ngfoodaDoM of the Generate Bank N.V 
In ItieTfaitod *3n*iSo«id ' - 

Dentate Omtonbanlr A (k Etreefotar Bank AG and WeaMeotodM 

XnhdMbank. GboaenCmlo m JAankAnt (MabOi Ouaaddexfaad Harnbai^ if^ established 
there, and AmroHudal dvinh AC . to Catogne. 

In Prince: ... 

Thai headquarters ofSa&iM Gdnfcale in Ihtia. 

Zb SwIftMEland; 

Sc h generieche Kred lte nt a lt, Schweiz 


and Fmanz in UwihM iyi^ fr, 

Geneva. 


In 
of the 

lend>e25« 

La. per 


of NLG 20,- nooaiiMl value, an amount of L 

hhobfiartW dneon divuknde nlh Netbariande -will be paid in caah. 


and Amro Bank 

and MM. Pictet ctCie in 


no. 82 farming part 
rf NLG L2S - 


iwi UfViate of W otrflnazy dmw: NLG <6JI7S 
earttfloa to of It ordinary aharoes NLG 9475 

oa iUB oa to of .l owifamy ahare; NLG M87i 

Where ehazehoktare opt for the stock dividend, aa refomd to above, then upas 
preean ta Hnn of dividend cmgMn.no. 83, one ozdtoaiy share (with dividend coupon 
mm. M et eeqq. and tabu attached), which b entitled to paitldpata in the dfaidiradlar 
1890 and eo hnwpwnt years, wIB be waned far every 40 ordinary ahareg hold. 

Any ond e jmed aharea in nnpect of <£vjdend coupons no. 83 which are eOl 
3 will be add and the proceeds will be bold at the disposal 


l «o u pon iwhicfaba»Bnotbaen pim e utad attbBtdatoon 


hcooMCtiMwift rim 
msmbaxs of the Amsterdam 
of coDuniiflioa ioMto mM* iMdd 


Aseodatom will be pakLthe official rate 
neenf cheqp to the 


to be effected ! 


flh a refa j d e T sremMtbg tliew bank to mafi tfasir aecnzitiea to them or to deliver 
town nn o then- iMnd ate tbs pmpoee of this asKbangs wffl he dnrged fr,, ^ 

uriivtty of aeoi uiUai . 


In co n nectio n with the afaremwttioned stock (firidend, tfaa 
nrevnobty depoaitod at the company’s office until Jane ~~ 
claimed by ubereboUeia. 

Whew she reh olde n opt for pqyBwiit in than 

coupon no. 83 fagning mt of the onfine-y share 


share* will ba 
previously 


... ofcfividand 

of NLG 20,— nominal 


cettUtaatrof 50 onfimuy ehamc NLG k«m 
Q trtBfattt of 10 onfinm rimwr m/i la. ms 
wdU fadscf I onflonr share: NLG L8US • 


Dividend 


“ bank or atockhroier must b« stamped on the 


Hblde re of CT-cectMcatsa vriB be enttled to tfaate caA dividmrf «w< 

b “” depM * tod ^ 


Amsterdam, April 19, 1990 
Amatazdam-Hotterdam Batik N.V. 


Amro Bank 
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if ycure about to enter into an acquisition, one tiling is 


customised. And we have the proven expertise to help you 


absolutely certain. l(ou need to have a partner that has the accomplish your business objectives. 


necessary resources to guide you through- it From 
the iaitial contact all the way to the dotted line. 

At Security Pacific Hoare Govetfc our thinking 


Security 


Pacific 


Hoare 


Govett 


client-oriented. Our solutions innovative and 


j T TAKES 


So before you get into your next acquisition, 
call Security Fhcific Hoare Govett in London at 
(44 1) 374 1526. Or call (46 69) 71 56 250 in Frank- 
furt. And let ns belp you out. 
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1989 


AN EVENTFUL YEAR 
FOR THE UNIT TRUST 
INDUSTRY 



John Falrbaim 

Chairman, UTA 
(Extracts from the 
Chairman's 
Statement at the 
thirtieth Annual 
General Meeting of 
the Unit Trust 
Association on 
Wednesday 18 April 
1990) 


Free literature on 
unit trusts is 
available on 
sending a request 
to: Unit Trust 
Association, 65 
Kingsway, London 
WC2B6TD. 


A Decade of 
Remarkable Growth 

Last year saw the end of a decade 
which proved to be far and away 
the most exciting, dramatic and 
innovative In the 60 years of the unit 
trust industry. During that decade 
there was dramatic growth in assets 
managed, in management 
companies, in the number of 
individual unit trusts and in the 
number of unitholders. It was during 
the 1980s that unit trusts moved from 
being a niche product to becoming 
a mainstream part of the personal 
financial planning world. At the 
beginning of 1980 the industry 
managed assets of about £4 billion. 
At the end of 1989 this had risen to 
more than £58 billion. A remarkable 
growth by any standard. 

Competition Ahead 

It should be remembered that we 
face very powerful competition from 
other member states ctf the 
Community. We must ensure that we 
are not obliged to compete with 
them at a disadvantage owing to 
unequal tax treatment or unrealistic 
regulation and proposals from Brussels 
will continue to occupy our 
Committees in the immediate future. 

In particular, we shall continue to press 
for revision of the Capital Adequacy 
Directive which, in its present form, 
impacts unfairly on the majority of 
financial advisers from whom a high 
proportion of our business comes. 


Good Performance 

Discussions in the media and 
elsewhere about sales figures, which 
are perceived to be an indication of 
the industry's health, tend to 
overshadow the main purpose of 
unit trust management: that is, to 
look after the interests of existing 
unitholders. The Association regularly 
produces statistics showing that we 
have succeeded in this task. Superior 
returns have been achieved in the 
medium to long-term from unit trusts 
compared with those from cash 
deposits. I believe we shall still be 
able to quote such favourable 
comparisons in the future. 

The Future 

There are undoubtedly exciting 
opportunities ahead. Far more British 
people than ever before now own 
houses and other assets. With 
increasing prosperity and the impact 
of inheritance, this means that a far 
larger proportion of the population 
has significant sums to invest. It is, 
therefore, disappointing that we still 
have only less than 2 million people 
in this country investing in unit trusts. 
This caution is not confined to the UK. 
The number of people owning shares 
either directly or through collective 
investments in the major countries 
throughout the world is relatively 
small. The need to convince people 
that taking short-term risks should 
produce better long-term -rewards is 
a major and urgent task for the 
Association. 


A! BANK \\ ITU AGOOD NETTORK KNOWS THE 
BEST STOBOAERS FOR AIRCRAFT FINANCING 


Long term financing of one 

BOEING 747 - 400 combi 

for 

KLM 

Hoy* Dutch JUrtfem 

provided by 


March 1990 



debt- adviser and arranger 



European 
Investment Bank 



i > .•>■■■ .* 

K-f: — AC 
,.- n ... ... . 

• • •. 


‘AiT ♦vat**''* J- . 







Dii-^nxr 



INVESTORS IN INDUSTRY GROUP PLC. 

Inc. ia England under dir Companies Acts 1948 to 1967, Reg. No. 1142830 

£75,000,000 Floating Rate Notes 1994 

For the three month period 17th April, 15*90 to 17th July, 1990. 

In Accordance with the provisions of die Notes, notice is hereby 
given that die rate of interest has been fixed at 15 W per cent, per ann um 
and that die tamest payable on die relevant interest payment date, 17di 
July, 1990, against Coupon No. 13 will be £1,916.61 from Not** of 
£50,000 nominal and £191.66 from Notes of £5,000 nominal. 

SjG.Warburg 8c Co. Ltd. (Agent Bank) 


INTERNATIONAL 
RESIDENTIAL PROPERTY 
ADVERTISING 

Appears every Saturday. 

For further details please contact; 
Clive Booth 

Tel 01 873 4915 Fax 01 873 3063 


UK COMPANY NEWS 

Slimmer Rea Brothers 
doubles to £1.2m 


By David Laacefles, Banking Editor 

REA BROTHERS Group, the 
City of London financial ser- 
vices company which Is strug- 
gling to rebuild itself after a 
period of crisis, yesterday 
announced a doubling in prof- 
its. 

In 1988, Rea made pre-tax 
profits on ordinary activities of 
£1.2tti. up from £600,000 in the 
previous year. 

After tax and several excep- 
tional extraordinary items 
connected with the resha p ing 
of the group, the profit was 

gl Sm mj from Elm. 

Sir JObn Hill . chairman, said 
that the phase of senior man- 
agement changes “is complete 
and we look forward to an 
Improved performance over the 
forthcoming period." Roger 

Rea’s problems began four dearei 
years ago with an ill-judged 
acquisition in the Netherlands finano 
which brought large losses and concer 
forced a recapitalisation. investi 

Then came a period of uncer- clients 
tainty following the death of ships i 
Sir Walter Salomon, its prmed- sized c 
pal owner and president. How- The 
ever, Sir Walter’s heirs (tedded businc 
to retain their 46 per cent ment 
investment and support the compa 
development of the group. corpor 
The new management don, G 
decided to sell off peripheral Man. 
activities such as consumer Mr 1 



Roger Parsons: “we have now 
cleared the decks” 

finance and travel services and 
concentrate on banking and 
i n vestme nt services for private 
clients, professional partner- 
ships and small and medium- 
sized companies. 

The group now has four core 
businesses: banking, invest- 
ment managgmant , trust and 
company administration and 
corporate finance based in Lon- 
don, Guernsey and the Isle of 

Man. 

Mr Roger Parsons, the man- 


aging director who arrived in 
1988, said; “We have now 
cleared the decks, and are lay- 
ing the foundations for & suc- 
cessful business." . 

' The bulk of last year’s profit 
fame from banking services 
where the group has a strong 
private base of personal depos- 
its, particularly in Guernsey. 
The intention now is to expand 
the fee-earning side of the ban- 
tuess. 

Fund management, is still 
operating at a loss because of 
hi gh overheads. Mr Parsons 
«iii< division had set itself 
the target of trebling funds 
under manaaement from their 
present level of “the low nine 
figures", though it was 
unlikely to return to profit this 
year. 

Mr Parsons said the group's 
aim is to achieve a- strong 
improvement in return on capi- 
tal, tTbich amounted to about 5 
per laafc year. 

He ! believed the possibilities 
were good given the impressive 
returns which the company’s 
Guernsey operation was able 
to achieve. 

Earnings per share worked 
through at £8p . (L59p). A pro- 
posed ‘final dividend of 0.25p 
makes ’Jan unchanged; total of 
(Up fori the year. 


Second-half lifts T&S to £6.65m 


BENEFITING from second half 
trading ahead of budget and 
from gross margins improved 
in all product areas, T&S 
Stores turned in sales of 
£197.1m and pre-tax profits of 
£6.65m for the whole of 
1989. 

Christmas proved to be 
extremely busy, reported Mr 
Kevin Thrslfall, chairman 

The year included a full con- 
tribution from the Superdgs 
business and six months from 
the Dillons/Preedy group, 
acquired in May for £54m and 
funded by a rights issue. Stores 


sold accounted for £L4m turn- 
over and £688,000 profit. 

For 1988, the group as then 
constituted produced turnover 
of £ 129.6m and profits of 
£3.04m. 

Mr ThreUall said the c ur re nt 
year had started well, with 
sales and gross margin ahead 
of plan. While thefirst half 
would benefit from a windfall 
profit, on increased tobacco 
duty, the overall impact of the 
Budget would not affect figures 
so significantly as in the 
past 

The group currently traded 



Dinkie Heel 
boosted by 
acquisitions 

DINKIE HEEL, supplier of 
components to the footwear 
industry, did not manage to 
hold on to the advance shown 
at the interim stage when oper- 
ating profits wore more than 

d n n hlpd 

Nonetheless, it turned in a 
record set of results for 1989 
with an advance to £418,000 
from £283,000 at the pre-tax 
level. 

Benefiting from a foil year’s 
contribution from Odell Com- 
ponents, Phillips Rubber and 
Enterprise Group, operating 
profits finally emerged at 
£560,000 (£338.000) from turn- 
over of £7.95m (£3-55m). 

After tax of £145,000 
(£102400) earnings come out at 
233p on the capital increased 
by the February 1088 rights 
(lJB4p). Total dividend jumps 
from QJESTp to 0.95p with a final 
of 0£p. 

Borland back in 
profit for year 

Borland International, the 
USM-quoted designer and mar- 
keter of application software 
for microcomputers, achieved 
pre-tax profits of $15.52m 
(£9 .5m) for the year to March 
31, compared with losses last 
time of 32.77m. 

Profits for the California- 
based company rose from 

yi-fllm to $S Vfhri in th« final 

quarter. 

Net revenue for the year 
increased to $113.29m 
(390.56m), with 334.84m 
(325.92m) recorded in the last 
quarter. Operating profits 
worked through at 314-99m 
($l.S3m losses), and the pre-tax 
result was struck after interest 
received of 3528,000 (3845,000 
charged). 

Tax of 33.18m (credit 
3500,000) left earnings at 99.9 
cents (19.4 cents losses). 

There is again no dividend 

proposed. 

Pittencrieff gushes 
to £708,000 

Protax profits of Rttencriefi, 
oil and gas producer, rose 
almost twelvefold in 1989 from 


nearly £61,000 to £708,000 from received £312,000 (£256,000) ia 
turnover of £2.13m against 1989. 


£346,000. 

Reflected in the sharp . . , * , , 

advance was the partial benefit *F€StWlCK uJUYCfl 
from the Seahawk and Geovest to £527.000 
acquisitions in July 1989. 9 

Mr Tciy Hen eaghan , chair- Following the warning given in 
man, pointed out that the com- December, Prestwick Holdings 


BOARD MEETINGS 


Um following eampaniw two noWM dOM 
of board m oUn go to the SM* EMhwwe. 
Such nwMfnpt ■» uauctfy tew Mr tha pur- 
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m Group 

Hawthorn Laatta — 

UT 
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from 550 kores, comprising 300 
traditions! newsagents, 50 con- 
venience Stores and 200 Super- 
edgs high ^treet operations. 

The 11 (Stores acquired last 
mo nth in the north ww t would 
be converted into Supercigs 
and form Jfce basis of a major 
expansion (in that area- The 
first stage \bf integrating the 


pany had built its assets 
and cash flow base over the 
past two years by acquiring 
producing oil and gas reserves 
in the DS at relatively cheap 
pices and subsequently reduc- 
ing administrative costs. 

Mr Heneaghan said that 
underpinned by the past year's 
p er formance, the company had 
commenced the process of 
seeking a quotation for its ordi- 
nary shares in 1990. Currently 
the shares are dealt in cm a 
matched bargain basis. 

Earnings were lLS8p &36p) 
or adjusted 9.24p after tax of 
£20,218 (£3£34)l 

Hill Samuel makes 
purchase in US 

Hill Samuel Investment Man- 
agement Group, part of tha 
Trustee Savings Bank group, is 
to buy Atlanta Capital Manage- 
ment Company, a US institu- 
tional investment manager, for 
an undisclosed sum. 

The acquisition is the second 
In the US by raw Samuel and 
brings funds under manage- 
ment and advice there to ova: 
glObn. Atlanta has $1.6bn 
under management 

Sole auditor for 
United Biscuits 

When United Biscuits (Hold- 
ings) was created in 1948, its 
joint auditors were Deloitte 
Plender Griffiths & Company 
and Lindsay Jamieson and Hal- 
dane. 

Through four decades of 
accounting mergers, the rela- 
tionship survived. The biscuits 
and snacks group’s 1989 
accounts, published yesterday, 
lists the original firms’ ulti- 
mate successors, Coopers & 
Lybrand Deloitte and 
Ernst & Young, as joint 
auditors. 

From this year, however, 
Ernst & Young will be sole 
auditor. UB said the change 
would simplify matters and 
reduce costs. Coopers will be 
retained for taxation advice 
and consultancy services. 

DB’s accounts also show tha* 
Sir Hector Laing's salary rose 
from £185,000 to £212,000 
in his final full year as 
Chairman. 

He retires on May 10 after 17 
years as chairman and 45 years 
with the group. The highest 
paid director, believed to be Mr 
Robert Clarke, chief execu ti ve 
and soon to be Chairman, 
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Orders for the aiond half 
were broken down to:- com- 
puter and allied products 74 
per cent; automotive 20 per 
cent; tetecommtinteatuns 6 per 
cent 1 

The profit compared with 
£1-1101 and was gainti from 
turnover of £13.66m (U5L9m). 
E arn i n g s were (3-4)) and 
the interim dividend is raid at 
O^p. y 

Correction 1 

AMEC ,V 

In the first edition * the 
Financial Times ctf Aprfi 12 a 
beadhneincorrectlystatei that 
AMEC, tin* amstructiMvEngi- 
neering and property 
reported a fall in annual farf- 
its. AMEC’s pre-tax pzdfits 
advanced 48 per cent to Efftsm. 


Trans World 
buoyed by 
Piccadilly 
purchase 

By John Thornhill 

TRANS WORLD " Comm- 
unications, the radio and lei- 
sure company formerly known 
as Miss World Group, 
increased pre-tax profits by 80 
per emit to £d-56m in 1989, as 

it benefited from the acquisi- 
tion of Piccadilly Radio . ■ 
Hie group's radio interests 
provided the main contribu- 
tion to profits with £4.7lxn 

(£l.63m>. ' _ ' 

The contribution from Picca- 
dilly Radio, finally acquired in 
April 1989 after a bitter £39m 
takeover battle, was not bro- 
ken out. ... 

But Hr Owen Oyston, chief 
executive, said the station had 
proved to be an excellent 
investment and. had 'consider- 
able potential for further 
growth. New management and 
reduced overheads had signifi- 
cantly increased the station's 
profitability although it had 
experienced severe problems 
in its advertising sales house, 
he said. 

: Trans World was twice 
Investigated by the Takeover 
Panel concerning allegations 
of breaches of its rules during 
the bid for Piccadilly Radio. 
But on both occasions the 
Panel «a*id it had found no evi- 
dence of any such breach. 

The group also runs three 
other radio stations: Red Rose 
in Preston, Radio Aire in 
Leeds, and Red Dragon In Car- 
diff. Total listening hours 
across the group increased by 
almost 20 per cent making it 
the second largest radio group 
in the UK and It claims to 
have, about 14 per cent of the 
total adult audience. 

The Miss World pageant - 
no longer screened in the UK 
- was held abroad for the 
first time in Hong Kong and 
wra televised in 50 countries. 

The contest and related pro- 
motions, however , contributed 
for less to pretax profits with 
£248^)00 (£789,000). 

After a 10 year absence, the 
contest will be shown in the 
US this year. "America is one 
of the best beauty queen mar- 
kets in the wodd,” Mr Oyston 
mM- . .. 

. The ernnirnwrifll radio sector 
was unsettled - earlier this 
week when Yor kshir e Radio 
Network issued a profits warn- 
ing due to faffing advertising 
revalue. Trans Wodd said it 
too remained cautious about 
the outlook for advertising 
given foe economic climate. 

.But Mr Oyston said, the 
group's prospects continued to 
be excelle n t and that it expec- 
ted its advertising revenue to 
grow as its radio stations 
Diegan transmitting on two fre- 
quencies. He added that Trans 
. World intended to compete for 
a national radio franchise 
from 1991. 

Group sales advanced to 
£ 12.72m (£8.41m). A recom- 
mended final dividend of 8p 
brings the total to 12p (lOp). 
E a rn i ngs per share expanded 
to 32p (27.5p). 


Nav slips at 
English National 

English National Investment 
yesterday announced net asset 
values at March 31 of 319J2p 
per Preferred share and 244J2p 
per Deferred share. 

The figures co m pared with 
respective values of 327 .Sp and 
232.% a year eazfier. 

Net revenue for the year 
*514,906 

(£396.127). farninpf per Pre 
toed dune merged at 16 J4p 
(13.18p) and the dividend is 
raised to iSJSp (I3p) via a pro- 
posed final of U.OSp. 

-The e arnings figure for foe 
Deferred shares worked 
Jhrongt at lL44p (&28p) and a 
final dividend of 8.6p is recom- 
mended for a mgp (8.ip) totaL 


metnuH 


>E NSrTBy fl international PLC 

Summary riGroup Results for the year 
31 December 1989 

1 1989 1968 

\ £222* £*ooos 

I 23.004 22,979 


Turnover 

Profit on orcSnory activities 
DoroTB laxa&on 

Piu» on oninay astoUn after ta 
Mnority interests 

Extrao nfina y terns 

Profit far foe Financial Year 

Ohridenda (Interim paid and final 
proposed) 

Eambigs per share 
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TECHNOLOGY 






I n 198ft Japanese electron- 
ics manufacturer Sony 
realised that 's it. could 
make . a miniature video 
camera then it could capture 
the lion's share of a potentially 
huge market By. the summer 
of 1389 theTR-55 -camcorder 
was on the retailers’ shelves. 

At its launch the TR-55 cam- 
corder - a- combination of 

video camera and recorder — ‘ 
marked a significant size 
breakthrough. Just 178 . mm 
Hess than seven inches) -in 
length, its predecessors looked 

like dinosaurs in comparison.. . 

But, says Akira Shlmazu, 


In the first of a series on Japanese manufacturing 
successes, Della Bradshaw explains how a Sony 
innovation was developed to beat the competition 

The camcorder 
cut down to size 


manager of product planning . 

at Sony’s personal video group, . .At. the same. Hwb, an inter- 
once the camcorder was on nal Sony comip e**Hnn to fitwl a 
sale the company bad only- a way ~of promoting its 

grace before its rivals video technology — which uses 
could produce an equally com- Rmm wide tape in smaller cas- 
pact, if not smaller, product. Bettes than the more common 
“Making it forthe first time is VHS tapes - came up with 
the difficult thing; 1 * says Shi- two promising ideas. The first, 
mazu. “Now we’ve proven that, the Video Walkman,- a minia- 
it can be done, following Is - tore television and video 
easy.” . recorder; second, the hand-held 

This predicament is common camera and video, recorder.' 
throughout tbe Japanese elec- To determine the viability of 
tronics market Sharp faced the camcorder, the company 
the same barrage of imitations set up a special project team of 
when it introduced Japan’s six engineers. Their- job was to 
first electronic organiser, aa trawl the marketplace to check 
did Toshiba when it introduced if any new. components - were 
its Dyna Book book-sized por- coming on to the market and 
table PC (sold internationally what parts Sony would need to 
as the T1Q00). . produce 'ln-hquse- 

Dyna Book, launched in . :• Eighteen months later the 
Japan in July 1989, took two project team demonstrated a 
years to develop. But by prototype and the TR-55 got 
November NEC- already bad a under way. Five mechanical 
rival product on the market -engineers joined the original 
Sakae Yanagawa, Executive for research team drawing oh 
Technology at Toshiba's Ome * . experience from all of Sony’s 
portable computer . factory, divisions. ' 
says the lead times are getting Matsumoto believes it was 
shorter an the time. the successful combination of 

“The time between - you six or seven important technol- 
launching a product and your oges which resulted in the 
competitor’s launch is getting Tft-56. - 

shorter because very similar • The first was the mechani- 
basic research and develop- cal deck, which holds the 8mm 
meat is being done all the time video, cassette. To produce a 
in alT the big companies," says deck so much smaller than 
Yanagawa: • existing mnitoia the Sony engl- 

Looking back on the process • neers had to increase themxm- 
that produced the Sony TR-55, her of miniscule mechanical 
YosMharu Matsmnbto, general components, 
manager of one of Sonyas cam- • The second was the lens 
carder product divisions, says and the charged coupled-device 
that it was the ability to call (CCD) — the photoelectric dr- 
on the- diverse research and . cuitEy which, when the light 
development capabilities of the foils on.it, transfers the picture 
different Sony departments on to the film, 
that made the project possible. The smaller the lens the 
The rush to produce the smaller the amount of light it 
TR55 resulted from two pieces lets in. So in the TR-55, with a 
of market research done by lens just 37mm todies across, 
Sony in 1388. The first revealed almo st «n» thtw f smaller than 
that 40 per cent of Japanese ordinary' lehsep. Stony had to 
familie s with childr en under use an extra sensitive CCD to 
the age of five already had compensate for this lack of 
camcorders, so the market was light 

reaching saturation point The The OCD - had already been 
second showed that the grow- used as a secondary chip in 
ing number of Japanese tour- larger camcorders, for use in 
ists wanted a camcorder which gloomy or badly lit locations, 
was «m»n and lightweight but the Sony engineers recog- 



, Sales of camcorders in Europe 
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weave their way between the 
three boards, forming under- 
ground connections as well as 
surface ones. 

Sony had already used the 
technique with printed circuit 
boards for its computer prod- 
ucts, but they were digital. 
More difficult to design was 
the analogue version because 
of interference between the 
layers of boards. 

With the more traditional 
approach the proportion of the 
board occupied by components 
is about 50 per cent; with this 
sandwich approach Sony 
increased it to 75 per cent 
• The fourth innovation was 
straight miniaturisation. The 
original project team spotted 


nised that they could exploit 
this as a way of reducing the 
tewt size. As a result, instead of 
the normal fL4 or £L6 aperture 
on camera iw« tba TR-55 Tins 
a £2.0 tens. 

• Hie third was to cram as 
many chips on to the printed 
circuit boards as possible, by 
introducing a sandwich of 
three boards, with a total 
depth of 0.6mm. 

With traditional circuit 
boards the chips and xither 
components are fixed on the 
board and the “wires” connect- 
ing tiie components are printed 
on the surfoce between them. 
With the Sony development 
the chips are placed much 
closer together and the wires 


that tiny components were 
beginning to appear on the 
market. Many could be used in 
the project and others were 
developed by Sony in-house. 
The resistors in the TR-55, for 
example, measure a miniscule 
LSsun by 0.8mm, lopping more 
than a third off the size of 
more traditional components. 

• Sony had to develop custom 
chips to carry out specific func- 
tions in tiie camera. 

• TO deal with such tiny com- 
ponents the company intro- 
duced new ways of mounting 
the devices - mounting them 
by hand was too clumsy. In the 
TR-55 almost 100 per cent of 
the components are machine 
mounted on the boards. To 
achieve that, Sony contracted 
electronic production compa- 
nies to tailor machines for tbe 
camera project For the special 
integrated circuits, produced 
by Sony’s own chip division, 
machines were developed at 
Sony. 

• Tbe last development was 
three-dimensional computer 
aided design software, bought 
in by Sony to help model the 
camera a pH develop the small- 
est case. The software enabled 
the engineers to draw the cam- 
era on the screen in three 
dimens ions and move the parts 
together to ensure that every- 
thing fitted inside the case. 

A particular problem caused 
by the components being 
crammed together so closely in 
tiie case was over-heating. The 
software identified the affected 
areas by Dluminatiiig Hicrn in 
red, enabling the engineers to 
re-juggle the components 
within the case. 

While perfecting the design 
for the rigid case Sony fed the 
data straight from the com- 
puter into a mould-making 
machine. This produced differ- 
ent models which Sony could 
play with until It came up with 
the optimum design. Now the 
computer data is fed directly to 
the companies making the 
case. 

In spite of the vulture-like 
copying by rival manufactur- 
ers - Yanagawa calls it the 
Japanese “bad habit" - get- 
ting into the market first pays 
off. In its first nine months 
Sony sold 850,000 TR-55s, more 
than all the camcorders sold in 
West Germany. France and the 
UK throughout 1989. 

But rivals are already creep- 
ing into the market Fqji and 
Kyocera are selling almost 
identical models in the Japa- 
nese marfcgfc, and Hitachi baa a 
model which it claims is just 
two thirds of the thieknPM of 
the Sony TR-55. 

The series will continue next 
Thursday. 


Robot cart runs 
factory errands 

A ROBOTIC cart that can 
trundle round a warehouse 
or factory and pick up the 
components needed to make 
eight different machines has 
been developed in West Ger- 
many. 

The clever cart, developed 

by Data team DafentectinMc, 
of Nuremberg, Is told what 
components are required for 
each product - and where 
to find them - by an infra-red 

beam, which carries Informa- 
tion from (he company’s man- 
ufacturing computer. 

The cert, which has a cen- 
tral pole with brushes on the 
top to draw electric power 
from an overhead track — 
similar to a funfair dodgem 
— then sets off from the park- 
ing bay to pick up the compo- 
nents. It does this using a 
robotic arm equipped with 
a video system to guide ft to 
the components, so that they 
can be placed higgledy-pig- 
gledy on the shelves. 

The cart has eight bins to 
carry parts for eight different 
products and built-in weighing 
scales to check that the cor- 
rect part and quantity has 
been selected. Data team Is 
represented In the UK by con- 
sultants Total Logistics. 

Executive fun 
and games 

PLAYING computer games 
may seem more like work 
than play. But for managers 
on residential courses at the 
Ashrfdge Management Col- 
lege, In Hertfordshire, It Is 
part of the executive work- 
load. 

They are being trained 
using e role-playing computer 
game called “Smash", which 
can be played by three to five 
teams. Each team is given 
its own “company" to run. 

The software, written by 
the FI Group, of He me! 
Hempstead, shows toe com- 
pany history, sales forecasts, 
latest sat of results, and so 
on, displayed on toe screen 
of an IBM personal computer. 
From the Information, the stu- 
dents have to manage the 
company and compete with 
rivals In the marketplace. 


The newspaper’s 
talking point 

A TALKING newspaper 
Intended to give blind people 
toe same dally dose of Infor- 
mation as their seeing peers 
has been developed by the 
Royal National Institute for 


ffie Blind (RNIB) In London. 

The project, now In its trial 
phases, broadcasts The 
Guardian newspaper using 
the spare capacity on toe tele- 
vision airwaves alongside 
the teletext transmissions. 

The text is picked up by per- 
sonal computers equipped 
with a decoder card and the 
data is stored on the hard 
disk. 

When the newspaper has 
been transmitted, the user 
can call up a series of menus 
on the screen, such as the 
date of the paper or the type 
of topic — home news, sport 
or so on. A speech synthes- 
is er reads out all the options. 
Once the required article Is 
displayed. It reads that as 
welL The system can be oper- 
ated by using just she keys. 

No vacancy 
at the inn 

THE Indian hotel chain. East 
India Hotels (Oberol) Group, 
is enlisting the talents of an 
expert computer system to 
help It fill the rooms. 

The computer system, 
which uses hardware and an 
artificial Intelligence language 
from Texas Instruments, of 
Dallas, plus applications soft- 
ware from the Indian com- 
pany DCM Data Products, 
copies the way a front office 
manager would do their job. 

H one hotel la particularly 
empty, say, the front office 
manager might decide to give 
a discount to travel agents. 

The system was set up by 
Interviewing the front office 
manager of the Oberol New 
Delhi Hotel, who had more 
than nine years’ experience 
in the hotel business. 

Through the Interviews, rules 
were developed which encap- 
sulated his expertise on fore- 
casting and booking to optim- 
ise the room occupancy. 


Giving patients 
the cold shoulder 

A TREATMENT for rheuma- 
tism, which sounds more like 
torture than cure, Is being 
introduced In West Germany. 

The technique Involves sub- 
jecting patients to tempera- 
tures of minus 180 deg C, 
about twice as cold aa the 
coldest temperature found 
naturally on earth. 

Doctors at the Immanuel 
Hospital In West Berlin will 
use a cryotherapy chamber 
fed by Icy air, cooled by a 
UnK50 machine, from Sutzer, 
of Aldershot. It produces liq- 
uid air, which Is stored In a 
vacuum Insulated container 



WORTH 

WATCHING 

by Della Bradshaw 


and then used to cool the 
treah air stream entering the 
chamber. 

Patients spend only a few 
minutes in the chamber, three 
times a day, over 8 period 
of several months. The treat- 
ment, supporters claim, helps 
the body repair Itself by 
relieving the rheumatic pain 
In the affected joints, so 
improving mobility. This helps 
restore damaged tissues. 


Glowing reports 
about cabbages 

CABBAGES which glow in 
the dark will soon find their 
way into a vegetable patch 
in Alabama, folio wring the 
decision by the US Agricul- 
ture Department to allow a 
university department to plant 
greens impregnated with 
genetically engineered bac- 
teria In open fields. 

The botany and microbiol- 
ogy department of the Univer- 
sity of Auburn, In Alabama, 
has genetically engineered 
a bacterium know as xantho- 
monas — which causes black 
rot In cabbage and broccoli. 
Scientists have impregnated 
the bacteria with the DNA of 
a marine micro-organism 
which Is luminescent, so mak- 
ing the bacteria glow like a 
glow worm. 

However, racy ratatouille 
Is not on the menu. The aim 
of the project is to enable sci- 
entists to monitor the spread 
of black rot and to demon- 
strate that this sort of project 
is safe — not to provide the 
restaurants of Alabama with 
a new expensive delicacy. 


Contacts.' Datatsam Datontodinllc 
West Germany. 911 3000 555. Total 
LoglaUcs: UK, 0734 772389. FI Group: 
UK, 0442 233339. Aahrtdge 
Management College: UK. 044284 
3481. RNIB: UK. 01 388 1288. Tbxm 
I na t nim ant K UK. 0442 874008. Sutzer: 
UK. 0252 544311- University of Aubum: 
118,205 844 1883. 
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COMPANY ANNOUNCEMENTS 



The Shareholders of 

SANDVIK AKTIEBOL AG 

are hereby invited to attend the Company’s Annual General Meeting , 
which will be held at Folkefs Hus in Sandviken , Sweden, 
at 2 p.m. on Thursday L0 May 1990. 

NOTIFICATION Directors and the President and the 


Shareholders wishing to attend tfafa Meet- 
ing must notify the Board thereof either 
by tetter addressed to Sandvik AB, Legal 
Affairs, S-8I! 81 Sandviken, or' by tele- 
phone. +46 (0)26-26 10-81. Such notifi- 
cation must reach Sandvik AB not later 
than 3 p.m. on Monday 7 May 1990. In 
order to qualify for attendance , Sharehol- 
ders must have been entered in the Share 
Register kept by the Securities Register 
Centre (VSrdepappeascentralen VPC 
AB) not laier than Monday 30 April 1 990. 
A Shareholder who has had his shares 
registered as held in trust (~f5rvaltarre- 
gistrering") must have them temporarily 
re-registered with the VPC in his own 
name not later than! 30 April 1990 to 
establish bis right to attend the Meeting. 

AGENDA ~ 

Items of business which, under the re- 
quirements of the Companies Act and the 
Articles of Association, must be trans- 
acted at the Annual General Meeting, 
among them being the presentation of the 
Annual Report and accounts aiid the Au- 
dit Report, the motions to adopt tbe In- 
come Statement and the Balance. Sheet . 
and die Consolidated Tncome Statement 
and Balance Sheer, to approve tbe con- 
duct of the Company^ affairs by the 


appropriation of the Company's profit 
according to the adopted Balance Sheet, 
tbe -fixing of the fees for the Directors and 
Auditors, and the election of Directors 
and Auditors. 

DIVIDEND 

Tbe Meeting's resolution on dividend 
shall fix the day on which the Share 
Register kept by the Securities Register 
Centre and the List of Assignees, etc., 
that, is maintained in conjunction there- 
with shall be reconciled. The Board pro- 
poses that this “record day” shall be Tues- 
day 15 May 1990. If the Meeting adopts 
this proposal, it is envisaged that di- 
vidends will be remitted through the 
agency of the Securities Register Centre 
op Tuesday 22 May 1990 to those who on 
the record day were entered in the Share 
Register or in the aforesaid List of As- 
signees 1 

Sandviken, April 1990 
The Board of Directors 


SANDVIK 
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PUBLIC NOTICES 


jSfcS&k MMC INVESTIGATION 

into the supply of 
INSTANT COFFEE 

'■* MISS'* 

The Monopolies and Mergers Commission is 
investigating whether there is a monopoly In 
the supply of instant coffee, and. if so, 
whether any aspect of the supply of coffee, 
including the level of retail prices, is against 
tbe public Interest. 

Any person wishing to give information or 
views on the matter should write as soon as 
possible, but no later than 18th May 1990 to: 
The Reference Secretary (Coffee Inquiry). 
Monopolies and Mergers Commission, New 
Court 48 Carey Street, London WC2A 2JT. 


LEGAL NOTICES 


Ns. 001368 aMSSO 
IN THE HIGH COURT OF JUSTICE 
CHANCERY DIVISION 

IN THE MATTER OF 
FERROMET GROUP PUBLIC 
LIMITED COMPANY 
(formerly Cfogau Gold Minos 
Public Limited Company) 
and 

IN THE MATTER OF 
THE COMPARES ACT 1985 


NOTICE 18 HERESY GIVEN But toe Order of 
tiie High Court of JuRtcx (Ctuncoy Division) 
dated 19th March 1990 oorihmlng die reduc- 
tions of (n tita capital of the above-named 
Company from C14£1S£2S to 92.750,000 and 
(0) (be share premium account of tita said 
Company by £2.934.770, and tha Minute 
approved by tiie Court allowing whn reaped 
to Um capital of tiie Company aa oiHrad tha 
several particulars required by tha above- 
mentioned Act ware ragte u ered by Che 
Raglsirar oi Corapantoa on 28ffi Marob 199a 

Dated tide Utti day Of April WO 

Watson. Fartey 4 WKItoma of 
Mlnoriea House. 2-6 Utnorfea 
London EC3N 1BJ 

G oltot w e tor the above-named Company 


M THE MATTER OF TEAM CONSULTANTS 
AND PROJECT HAJUOEJtS LOOTED AND Pf 
THE MATTES OP THE CYPRUS COMPAMES 
LAM CAP 11* 


Notice ia hereby given that UM cre dit or s at 
Hie above nam ed company which la being 
voluntarily wound up are required on or 
betora Um 21st day of May 1900 id sand In 
moir full name*. thoir addresses and 
descriptions, tun particulars of tit air debts or 
Claims and til# names and addresses of their 
totidtora (ti any) to tita undersigned Mr Ant- 
ony Hajl Roussoe FCCA of JuBa Houaa. 3 
Thamia tn daa Darvta Street. PA Box 1612. 
required by notice In writing from the oaM 
liquidator, era personally or by tttoir aolid- 
tora, to come in and prove men- debts or 
rial ms m such time and place aa snafl bo 
spedflod bi auon notice, or In datault cheroot 
they wfll be excluded from me benefit of any 
dhurfbutlon made before auch deote are 
proved. 

Dated ttda TBtii day of April 1S90 

A Has Rouasos FCCA 
Liquidator 


THE COMPUTER 
MARKETPLACE 
Will appear every 
THURSDAY 

For all information 
telephone 
Simon Enefer 
01 873 3503 or 
01 407 5755. 

Fax 01 873 3079 
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prices fall steeply as 


By Steven Butler 

OIL PRICES fell steeply again 
yesterday as markets regis- 
tered disappointment at the 
outcome of crisis talks in Jed* 
dah, Saudi Arabia, between oil 
ministers of Saudi Arabia, 
Kuwait, and the United Arab 
Emirates- 

The meeting was called hast* 
ily following last week's 
plunge in oil prices and was 
reported to have produced 
informal pledges from Kuwait 
and the DAE for unspecified 
cuts In production. Oil traders, 
however, were unconvinced 
that any action would quickly 
reduce the surplus of ready 
supplies that are weighing on 
the markets. 

North Sea Brent oil for June 
delivery fell by 45 cents in 
European trading to close at 
$ 16.30 a barrel. In the New 
York Mercantile Exchange. 
June futures for West Texas 
Intermediate crude were off 64 
cents at $17.75 a barrel in mid- 
day trading, well below the 
psychologically important $18 
benchmark. 

Prompt cargoes were traded 
at a steep discount. May 
futures in New York fell 80 
cents to $16.64 a barrel, while 
dated cargoes of Brent crude 
were approaching $15. These 
prices were not far above the 
lowest prices registered last 
week. 

Excess production by Saudi 
Arabia. Kuwait, and the UAE 
accounts for the great majority 
of oil output over the produc- 


tion ceiling set by the Organi- 
sation of Petroleum Exporting 
countries. The ceiling was set 
at 22.1m barrels a day in 
November, while Opec is prod- 
ucing about 22m b/d. 

A statement issued after the 
meeting through the official 
Saudi Press Agency said that 
Opec overproduction bad 
caused the drop in oil prices. 
However, the ministers also 
appeared to blame high pro- 
duction by non-Opec produc- 
ers. 

“Producers outside Opec 
should also not increase pro- 
duction to benefit from the 
increase in prices when sea- 
sonal demand is high,” the 
statement said. 

It was not clear to which 
countries the statement 
referred. Cooperation between 
Opec and non-Opec producers 
became a dead letter last year 
when oil prices began to 
strengthen. 

The basket of Opec crudes 
was reported to have fallen last 
week to $15.20 a barrel, com- 
pared to the Opec “minimum" 
reference price of $18.00 a bar- 
rel. 

Prices at these levels cause 
considerable financial diffi- 
culty to a number of Opec 
members, some of which have 
expressed willingness to attend 
an emergency ministerial con- 
ference of all 13 members. 

There was pessimism in oil 
markets yesterday that any 
significant action would be 


Green costs of mining will 
outweigh political risks 

By Kenneth Gooding, Mining Correspondent 


THE RISING COST of 
environmental measures 
imposed in the industrialised 
countries might break down 
the reluctance of mining 
companies to Invest in areas 
where political risks are high 
but costs are lower, the 
Economist Intelligence Unit 
suggests in its latest World 
Commodity Forecasts report 

It points out there is a 
discernible tendency for new 
minin g and metal investments 
to be concentrated either in 
developed countries such as 
Canada or Australia or on a 
handful of Third World 
countries, notably Chile and 
Indonesia, that “are considered 
politically safe bets." 

However, while the risks of 
mining the the Third World 
could well be seen as exceeding 
those of mining in “safe" 
countries by a wider margin 
than before, so too might the 
rewards. The effect of 
environmental legislation on 
mining and smelting costs is 
likely to be less in develop- 
ing than in developed 
countries. 

The EIU points out, for 
example, that the government 
of Papua New Guinea cannot 


afford to impose environmental 
standards on the huge Ok Tedi 
copper mine that might result 
in its closure. 

“And Chilean and Peruvian 
smelters are reported to 
recover only between one third 
and a half as much sulphur 
dioxide as US smelters, a 
differential that could widen 
with more complete US 
compliance with the Clean Air 
Act” 

The report also says: “One 
can he reasonably sure that 
the cost of metal production 
in the developed world is going 
to rise in the 1990s as 
environmental laws, on 
hazardous mining waste as 
well as smelters, get tougher.” 

Environmental factors will 
also affect demand, the EIU 
points out. Recycling will 
reduce demand for a number of 
non-ferrous metals while 
restrictions on the use of cars 
and incentives to make them 
from lighter materials, will 
increase. 

“The environmental and 
political issues come together 
in a way that will Impart the 
maximum of uncertainty to 
metal markets,” the report 
concludes. 


taken to curb oil supplies in 
advance of the scheduled May 
25 meeting of Opec members. 

According to Reuters, an Ira- 
nian newspaper yesterday 
blamed Saudi Arabia and 
“other clients of world imperi- 
alism" in the Gulf for the 
sharp fall of oil prices. It said 
Saudi Arabia was the “main 
culprit" These sorts of com- 
ments could indicate a stormy 
meeting in May. 

The American Petroleum 
Institute late Tuesday sight 
reported an increase in US 
crude stocks last week of less 
than lm barrels. Although the 
increase was much smaller 
than last week's 8m barrel 
stock build, it shows that the 
surplus of US supply is not 
declining. 

It remains over 51m barrels 
higher than a year ago. Refined 
product stocks, however, did 
post declines while refinery 
utilisation rose by over three 
percentage points. 

The failure of crude prices to 
decline even further reflects 
continuing confidence in the 
markets that current price 
weakness is a temporary diffi- 
culty which will last for sev- 
eral months at most This is 
borne out by steeply higher 
prices for forward delivery. 

For example, July futures 
were trading in New York 
nearly $2 a barrel higher than 
May futures, while October 
futures were yet another dollar 
higher. 

Jamaican 
output of 
bauxite up 

By Canute James 

in Kingston 

JAMAICA’S bauxite production 
in the first three months of 
this year increased by 34 per 
cent over the corresponding 
period of last year to reach 
239 m tonnes, according to the 
Jamaica Bauxite Institute, a 
state agency that monitors the 
activities of the industry. 

Ore exports for the three 
months were 954JW0 tonnes, 
which the institute said was 
7,500 tonnes less than the first 
quarter of 1989. It said the 
decline “was due to a lag in the 
shipments to the USSR which 
we expect will be made up dur- 
ing the course of the year.” 

Jamaica supplies the Soviet 
Union with lm tonnes of ore 
wear. The Institute reported 
alumina production for the 
first three months of 1990 at 
679,137 tonnes, 41 per cent 
hi gher t h a n the first quarter 
of 1989. 

The increase has been attri- 
buted to output from a refi- 
nery, owned by Kaiser Alu- 
minum and Hydro Aluminum, 
which was opened in March 
last year after being having 
been closed for three and a half 
years. 


COMMODITIES AND AGRICULTURE ' 

s Spanish fishermen scuppered by Namibia 

Peter Brace explains the difficulties facing a traditional Galician maritime industry 

A LOT of people in the is no doubt that the arrival yesterday whether the char- JWyiSjSjMS 

Galician fishing port of of so many ships together will terer was a Pescanova subsid- the world. Most of that ran is yrara hake caugi 

Vigo have been firing cause file price of fish to felL” toy. .... hake, or mahaa^ in which 


A LOT of people in the 
Galician fishing port of 
Vigo have been firing 
on their nerves for the past 
three weeks. The hillside cUy 
normally has 5,000 of its sons 
off on the high seas at any one 
time of the year manning 
Spain's deep sea fishing fleet. 

Now, most of that fleet is 
either stuck in port or on its 
way home following a decision 
by the newly independent Gov- 
ernment of Namibia to ban for* 
eign ships fishing its waters 
from April 1 until a detailed 
survey of its remaining fish 
population has been carried 
out. 

For the Spanish, it has been 
a bitter blow. “It is the most 
Important fishing ground we 
have,” says Mr Reinaldo 
Iglesias, co-director of Vigo’s 
main trawler co-operative. 
Worse still, he admits, “there 


is no doubt that the arrival 
of so many ships together will 
cause file mice of fish to felL" 

About 50,000 townsfolk make 
their living indirectly off the 
fleet, mainly in processing 
plants. Pescanova, Europe's 
biggest fishing company, is 
based in Vigo. In theory, about 
115 of Spain’s 200-strong deep 
sea fleet had the right to fish 
off Namibia, Another 55 or so 
fish close to the Falkand 
Islands in the south-west 
Atlantic. 

Following Namibian expul- 
sion orders, about 30 big 
trawlers are expected back in 
Vigo in the next six to 10 days. 
The 28 already in port now 
have nowhere to go. About 10 
were able to divert from 
Namibia to FaUdands an d 
14 have beau chartered by a 
Namibian registered co m pany. 
It could not be confirmed 


yesterday whether the char- 
terer was a Pescanova. subsid- 
iary. 

“There are no alternatives to 
Namibia.” says Mr Iglesias. 
Like most fishermen, he is 
angry that the European Com- 
mission, which he says knew 
the Namibian authorities were 
going to extend their territorial 
waters to 200 miles and impose 
the ban, had not tried earlier to 
negotiate a new fishing agree- 
ment 

“This should have been spot- 
ted a long time ago,” he said. 

Promising worried fishermen 

he would, try .to do something, 

the Spanish Foreign Minister 
tried to raise the issue during 
the recent independence cele- 
brations in Windhoek, but it is 
not certain that anyone was 
listening. 

Spaniards esch eat about 30 
ldlos of fish a year, one of the 


highest consumption figures in 
♦ha world. Most of that fish is 
hake, or merJasa, in which 
Namibia’s waters abound. 

Researchers say the. Span- 
iards take more than half the 
frflTfA caught off Namibia, but 
demand in Spain is neverthe- 
less so great that hake imports 
- chiefly from Chile and 
Argentina - nearly tripled to 
65,000 tonnes between 1986 and 

1988. 

Not surprising^ the Nami- 
bians have become concerned 
about over-fishing by interna- 
tional fleets in their waters. 
The Soviets harvest a great 
deal of mackerel, the South 
Africans take sardine and new. 
research has uncovered a 
sharp deterioration in the hake 
population, due largely to 

S panish fishing . . 

Although hake can live up to 
10 years, they are normally fer- 


tile between two and three 
years old. In 1977, more than M 
per cent of the bake caught off 
Namibia was past breeding but 

by 1988 about 80 per emit of the 

catch was under three years 

°*Tbis has meant that not only 
are fertile fish being caught 
but that, because they are 
smaller, more have to be 
caught to make up profitable 
tonnages. The EC Commission 
is preparing to talk to the 
Namibians about a new treaty 
which would allow the Span- 
iards back into the South 
Atlantic in force. 

However, conscious that it 
has precious few natural 
resources and that the profits 
from most of them have not, 
until now, been invested back 
in the country, Windhoek will 
probably not be in a hurry to 
sign anything. 


Cuba ‘rectifies errors’ to help citrus sales 

Trevor Petch looks at efforts to boost exports after the changes in Eastern Europe 
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C UBA is confident that 
despite the disruption 
to its traditional citrus 
export markets in Eastern 
Europe and the USSR, it will 
be able to continue relying on 
steady demand from those 
countries while developing 
new trade linfct with market 
economies elsewhere. 

According to Soviet sources, 
Cuba was last year unable to 
supply its agreed quota, repre- 
senting about half of Cuba's 
citrus exports. It would appear 
that state purchases of citrus 
fruit in 1989 were 15 per cent 
down on 3968 at 823,000 tonnes. 

At the end of last year, the 
non-arrival of Soviet and Pol- 
ish vessels scheduled to make 
shipments resulted in the 
diversion of considerable ton- 
nages to the domestic market 
Nevertheless, according to 
Mr Am ado Alvarez Valdez, 
deputy Director General of 
Cubafrutas, the enterprise 
responsible for export trading, 
the fresh and processed citrus 
component of the Cuban-Soviet 
trade agreement for the cur- 
rent year has been fixed at 
higher levels. 

In Eastern Europe, oranges 
- like bananas - have 
acquired the status of symbols 
of improved living standards. 
Given the low per capita con- 
sumption, Mr Alvarez consid- 
ers that they will also provide 


a continued market for Cuban 
exports. 

The policy of “rectification of 
errors" under way in Cuba — 
which emphasises party disci- 
pline and eschews market solu- 
tions - is intepreted by Cubaf- 
rutas as implying attention to 
fruit quality and increasing 
sophistication in developing 
new markets. The organisation 
Is trying to develop new areas, 
such as countertrade and joint 
ventures as well as better mar- 
ket research and advertising. 

In the European Community, 
Cuban manges have a small 
but secure market niche in the 
Netherlands. This is because of 
the community of Surinamese 
descent in Holland, who prate 

♦ho flHgtrtly gfpB |M Wnw«f vqri- 

eties common in the Caribbean 
to file brightly dyed produce 
found in most supermarkets. 

Similar but smaller nichoa 
exist among the Afro-Carib- 
faean communities of France 
and the UK. Mr Alvarez consid- 
ers that the unified EC market 
may have limited potential for 
non-Commuiiity citrus export- 
ers, because of the dominating 
presence of Spain within the 
EC. Grapefruit, however, is 
exported to a number of EC 
countries as well as Japan. 

Cubafrutas is actively devel- 
oping contact with the Cana- 
dian market, has begun 
exports to Yugoslavia, and 


Oranges 

Mandarins 

Lemons 

Grapefruit 

Other 

TOTAL 


208 441 496 506 

32 25 25 28 

60 59 75 57 

237 250 285 385 

10 5 5 5 

747 780 - 888 981 


EXPORTS 


Oranges 

242 

261 ‘ 

262 

267 

260 

Mandarins ' 

7 

g 

9 

5 

3 

Lemons 

15 

18 

17 

23 

15 

Grapefruit 

114 

161 

; 173 

207 

258 

TOTAL 

378 

449 

461 

502 

536 

Source: CubmfnMa a 


seeks to Increase sales in 
Japan. Three years ago, it 
began to ship oranges to 
China, which, Ute Cuba, con- 
ducts trade run a pre-planned 
basis. It also represents a mar- 
ket where an increase in con- 
sumption of one orange per 
year per capita would require 
3m tonnes of oranges, accord- 
ing to calculations by Mr 
Alvarez. 

Citrus processing began only 
in 1984 and represents a sec- 
ondary priority intended 
mainly to utilise productively 
fruit of non-export quality. 
However, development and 
upgrading of- capacity is 
planned to keep pace with 
fresh fruit pro du ction.' 


A thorough review of the 
whole process of production for 
export, includi n g a program me 
to edneate growers about mar- 
kets and the . importance of 
fruit quality, is being marto as 
part of the policy of “rectifica- 
tion." 

Mr Alvarez also emphasised 
flexibility of production “To be 
an efficient exporter implies 
not working to nn final plans: 
the market must be responded 
to immediately, and that is 
what is b ehind oar work with, 
the growers," be explained. 

The main production areas 
are two big groves at Jaguey 
Grande in Matanzas province 
and file Isle of Youth. A total 
of 140,000 hectares have beat 


planted to citrus, 80 per cent of 
the planned total, but the bulk 
of the groves are new. Cubafru- 
tas estimates that when these 
have fully matured, production 
may reach four times the cur- 
rent level of about lm tonnes. 
Future growth will be based on 
the use of improved cultivation 
rather than increased planting. 

Costs are kept down by the 
use of students from special 
boarding schools as the main 
labour force for harvesting. 
The 40,000 hectare Jaguey 
Grande plantation - probably 
the largest single citrus area in 
the world - uses 8,000 
full-time workers, and 35,000 
students, who ensure a contin- 
uous flow of agronomists. 

Cuba’s relatively stable cli- 
mate means that one variety of 
citrus at least is being har- 
vested throughout the year 
and in the absence of frost or 
serious disease or pest prob- 
lems, hurricanes represent the 
only serious natural hazard to 
confront the industry. 

Cubafrutas is also responsi- 
ble for the export of other 
goods, including mangoes, guar 
vas, sweet peppers and orna- 
mentalplants. Pineapples - of 
which Cuba was once a consid- 
erable exporter - axe likely to 
be a future target for invest- 
ments, using new varieties 
that can be cultivated with 
mechanised techniques. 


EC relaxes curbs to stamp out classical swlue fever 


By Tim Dickson in Brussels 

RESTRICTIONS designed to 
stamp out classical swine fever 
in Belgium have been relaxed 
by the European Community's 
veterinary management com- 
mittee. 

The relaxations will afford 
some relief to hard-pressed Bel- 
gian pig producers, although 
calls for more substantial 


changes were firmly ruled out 
by most member states and the 
European Commission. 

Up to yesterday 61 outbreaks 
of the disease had been 
reported to the authorities, the 
last handfUl In the 
“surveillance” zone and attri- 
buted to movement by humans 
rather *h»w by «hwui 1 b. 


Mindful of the pressure 
exerted by its tern lobby. Bet 
gium tried to persuade other 
members of the committee to 
reduce the size of the huge 
buffer zone where all move- 
ment and slaughter erf pngs has 
been prohibited for the last 
month. That idea was rejected 
although it may be reviewed at 


the next meeting of the com- 
mittee on May 2. . 

It was, on the other hand, 
agreed fay majority vote that 
piglets in the buffer zone 
(which covers around 70 per 
cent of Belgium's pig produc- 
tion) can now be moved from 
breeding farms to fattening 
farms subject to prior clinical 


inspection, while pigs in the 
zone can now be sent to 
slaughterhouses provided they 
have a blood test the result of 
which is negative and a clini- 
cal ^nramiyiatinn 
As one expert in Brussels 
pointed out last night: “There 
is going to be a lot of work for 
Belgian vets." 


! a" 
* 






WORLD COMMODITIES PRICES 


MARKET REPORT 

ROBUSTA coffee prices went into 
reverse in London yesterday after 
news that Brazilian coffee export 
registrations could open later this 
week. New York arablcas were 
well down by midsession. Traders 
said market feeling that Brazil 
could begin to ship out large 
quantities once export 
registrations were resumed put 
prices on the defensive. Export 
registrations were suspended with 
the March 16 abolishment ol the 
IBC. although the registration 
process is expected to resume 
by Friday. “Brazil needs money 
too much to sit on the stocks that 
are accumulating. And the market 
is starting to realise that,” said 

London Markets 


Crude on (per barrel FOB) + or - 

Dubai $13.76-344x -.325 

Brant Bland S1B.28-0.32x -0.46 

W.T.I. (1 pm ant) >17.84.7 -88* -J7S 

OB products 

(NWE prompt delivery par tonne CFF) + or - 

Premium Gasoline S21D-212 -3 

Gas Oil SI 57- 159 

Haavy Fuel OU S7S-77 ■£ 

Naphtha SI 55-157 -3 

Petroleum Argus Estimates 


Gold (par tray oz)+ 
Silver (per hoy az)+ 
Platinum (par tray os) 
Palladium (par tray ox) 


S37X25 + 1.28 

512c +B 

S478-50 +023 

5128.35 -0.15 


Aluminium (tree market; 51500 +35 

Copper (US Produced 124e 

Lead (US Producer) 50 c 

Nickel (tree market) *OOc 

Tin (Kuala Lumpur markag 17J7r +0.12 

Tin (New York) 305c 

Zinc (US Prime Western) 83c 

Cattle (live welQht)f 11348p -049* 

Stwep (dead wolghtjt 2S5.46p -2JXr 

PI 0 a (live weJgtnjr 10142p +2.03* 

London dally sugar (raw) 5358.0 

London doHy sugar (white) 54409 -4.0 

Tate and Lyle export price £3304 - 6.0 

Barley (English teed) £107 

Main (US Ml a yellow) £13X0! +04 

Wheat (US Dark Northern) £ll9y 

Rubber (May rtf SXOOp -04fi 

Rubber (Jun)W S&SOp -4L2S 

Rubber (WL BSS No 1 May)22X5m +03 

Coconut oil (PhUIppInatP *345z -10 

Palm OU (Malaysian)! S2S7.S -74 

Copra (Philippines)! S23Z£y -IJi 

Soyabeans (US) £1864 +0.5 

Cotton 'A' Index 83.20c +005 

Wooitopa (84 b Super) S62p 

£ a tonne unless otherwise stated, p-penee/kg. 
c-cents/lb. iHrlngglt/kg. x-Jtm. t-Mey/Jun. u-Aug. 
v-Apr/Jun. w-Apr/Mey- zslun/Jul yMay. (Meat 
Commission average tatstock price*. * change 
mint a week ago, ^London physical market 
6CJF Rotterdam. 4 BulUon market close. ftWWs- 
leyptan eants/Kg. 


COCOA - London POX 


one New York analyst On the LME 
three-month lead rose back above 
the £500 a tonne level, where 
traders believe it could attempt 
to consolidate, particularly if the 
recent increase in LME stocks 
comes to a halt Copper was 
steady, but failure to dose above 
$2,505 a tonne confirmed miidfy 
bearish sentiment However, low 
stocks on both sides of the Atlantic 
and concern over Peruvian 
supplies was likely to attract 
further supportive buying, analysts 
said. Tin closed at the day's high, 
the mildly bullish tone reflecting 
concern over Brazil’s reduced 
output 

Compiled from Reuter 

SUOAH Lo-ctor. TO* (S per tonne) 



Ctose 

Prevtoua 

High/Low 

May 

852 

850 

852 820 

Jul 

889 

864 

870 835 

Sep 

887 

378 

888 856 

Dec 

905 

893 

905 674 

Mar 

922 

911 

923 884 

May 

935 

920 

938 913 

Jul 

950 

935 

948 925 


Raw 

Close 

Prevtoua 

Hlgh/Luw 

May 

Aug 

Oct 

Dec 

Mar 

May 

34180 

34880 

342.40 

33880 

31780 

31820 

332.00 
34180 

334.00 

331.00 
31280 
30980 

34380 33a 00 

35180 3418a 

344.40 33280 

320.00 

31780 31170 

31080 

WMW 

Ctoee 

Previous 

Mtfi/Law 

Aug 

4418 

4378 

4428 4348 

Oct 

4138 

409.0 

4148 4058 

Mar 

3978 

3928 

3958 3898 

May 

3958 


3824) 

Aua 

3938 


387.5 

Oct 

3908 


3858 


Turnover: Row 8445 (407BJkHa ol GO tonnes. 
White 1141 (701) 

Parts- White (FFr per tarareh Aug 2480. 0a 2327, 
Dec 2248. Mar 2243, May 2233 

CRUDE OIL IPX Sfearrof 


Jun 10.4Q 1 

Jul 16.78 1 

Aug 1720 1 

Sep 17.S3 

IPE Indus 1099 1 

Turnover 3S55 (4007) 


Latest 

Previous 

High/Law 

18.40 

18.75 

18.85 1880 

16.78 

1774 

17.13 18.78 

1780 

1787 

17.40 1780 

17.53 


1785 1783 

1689 

17.03 



turnover: 8501 (8348) late of 10 Mima 
H3GO indicator prices (SDRs per tonne). Dolly 
price for Apr 17 1037.22 (108041) 10 day over- 
age for Apr IB 1021.21 (1000-80) 


Prevtoua High/Low 


Nov 713 738 788 715 

Jen 723 750 745 722 

Mar 738 783 7S8 744 

May 757 781 758 

turnover 3479 (2260) lote of 0 tonne* 

ICO Indicator prices (US cent* per pound) for 
Apr 17: Comp, dally 7X38 (77-44). 15 day over 
age 7521 (7442) 


Com Previous High/Low ' 

Mey 217-5 233-9 2234 210.0 

Nov 1100 1000 

Apr 1600 1600 151.0 1474 

Turnover 344 (250) Iota of 40 Cannes. 


SOYABEAN MKAL - I C/tonne 

Cto*e P teuton* HigWLow 

Aug 12550 13450 12050 12050 

Oct 128.50 12 aOO 12150 12050 

Turnover 55 (26) lota ol SO tonnes. 


Close Previous 

A huntohm y purity (5 per term) 
Cash 1501-3 1474-8 

S month* 1515-8 1482-6 

Copper, Qrafl* A (t per tonne) 

Cash 1638-40 1643-0 

3 month* 1552-3 1660-1 

Load (£ par tormo) 

Cosh 517-8 460-7 

3 month* 502-3 483-4 

Nfcfcl (S per tornie) 

Cash 8860-60 88S0-700 

3 month* 8490400 6460-80 

He (5 per tonne) 

Cash 8820-30 8480800 

3 month* 882030 8580800 

Zinc, Bpe^lfflgh Grade (t pr tonne) 

Cosh 1841-2 1837-42 

3 month* 15904 188841 

LME Closing C/3 n*K 

SPOT: 1.6285 3 m on th* : 1.6) 


(Price* supplied by Amalgamated Meal Trading) 
Hlgh/Low AM Official Kerb dose Open interest 
. Ring turnover 17,160 tonne 


FLATMUU 50 buy oc 3/troyoz. 


6480800 

6580800 


184071838 

185871643 


8875/8645 

848078450 


882078615 

889078830 


184271640 

160271589 


1535-7 41,883 tote 

Hinfl turnover 4S650 tonne 

1980-1 72498 lote 

rang turnover 8,160 tonne 

902-3 10489 lota 

Ring temovar 2,172 tonne 

942580 7.392 tote 

Ring turnover 865 tonne 

864580 0547 lot. 

Ring turnover 1X52S tonne 



Ctoee 

Previous 

Hlgh/Low 


Apr 

477.1 

478.1 

400 J) 

477.0 

Juf 

482.1 

48X1 

48X5 

481.0 - 

Oct 

487.8 

48X8 

48X5 

48X4 

Jon 

493.8 

49*6 

0 

a 

Apr 

499.7 

soar 

0 

0 

Jul 

505.7 

50X7 

0 

0 . 


Chicago 


3 moffiha: 1.8032 


Oold (Tin* os) 9 price E equivalent 

Clo*e 375-375 ij 223 It -229^, ~ 

Openkig 3744,-373^* 229-229^ 

Morning fix 374.70 229.244 

Aftet no en Hx 374.76 229.183 

Day's high 375fe-37S 

Dev's low 37+374*2 


Coin* 3 prioe C eqwvaleol 

Mwplrrtwtrt 380388 234-237 

Britannia 383888 234-237 

US Eagle 383-388 234-237 

Angel 383888 234837 

Krugerrand 374-377 228V23QU 

New SOV. 8880 83^-66 

CHd Sow. 8880 63*| —58 

Noble Rtat 484J25-4SU0 29160-30030 


6 months: 1,6768 

New York 

COUP 100 troy 0 Z 4 3/tray o 
Close Previous 

Apr 376.1 3762 

May 377.3 376.4 

Jun 379.7 3788 

Aug 3848 3838 

Oct 3894 3888 

Deo 3&4J2 3938 

Feb 3998 3978 

Apr 404.0 4028 

Jun 409.1 407 J 


9 months; 18540 


HEATWO 09,42800 U8 pH*. centa/US god* 
Latest Previous High/low 

M«y MW 5420 5380 8250 

Jun 4890 0097 5075 4988- 

M 4805 5082 -6040 4980 

Aug 9080 6178 5140 6080 

Dec 6480 5570 6516' 6465 

COCOA 10 tenrawahonne* , ■ 

Oo*e Prevtoua High/Low 

May 1273 1239 1288 1248 

Jul 1298 1286 1318 - 1278 

Sep 13U 1301 1830 1300 

Dec 1331 1317 1346 1316 

Mar 1344 1331 ' 1354 1828 ' 

May 1SS5 . 1344 IS 64 * 1340 . ' 

Jul 1374 1363 1355 1355 

COFFB8 3T.600lbs; content* - 

Ctcse Prevtoo* High/Low 


3788 3748 

3778 3778 

3808 377.7 

3362 383.7 

3898 8888 

394.7 392.8 

3978 3978 

0 0 

0 O 


May 

9249 

9596 

9X20 

9290 

Jul 

tK.es 

9798 

9790 

0498 

Sep 

87.00 

99.78 

9X90 

0600 

Dee 

9X50 

102.10 

10140 

9X50 

Mar 

101.88 

104.40 

10X25 

10290 

May 

103JS3 

10X85 

10X50 

10X50 

Jul 

10X98 

10X00 

0 

6 ■ 

Sep 

107 JO 

11096 - 

10X90 

10X90 


I WOmp 11" 112800 toe; oenteHb* 

Close Prevtoua HtghAtour 


nmarmnuim - m aiannce* pow 


GASOIL - IPS S/tonm 


Latest 

Previous 

Hlgh/Low 

May 

15396 

1G4.7S 

13X00 15390 

Jun 

14X25 

151.00 

15190 147.75 

Jul 

14X50 

151.75 

151-50 14X00 

Aug 

15050 

16X75 

103.75 150 JO 

Sep 

16X50 

15695 

16X00 15390 

Oct 

154.76 

16X60 

16X00 154.75 

NOV 

157.78 

isi.n 

157.75 

Dec 

157.00 

161.75 

18X00 16790 

Jan 

167,00 

16295 

15X00 157.00 



Ctose 

Previous Hlgh/Low 

Apr 

1418 

1429 

1416 1400 

May 

1396 

1428 

1417 1390 

Juf 

1249 

1281 

1270 1248 

Oct 

1346 

1385 

1365 1390 

Jon 

1368 


1378 1370 

BF1 

1444 

1447 


Turnover 250 (137) 


8B»wi tts phi n* ax 

Spot 31186 

3 months 323. K) 

6 months 33S8S 

12 months 38080 

TWBOWIQHi 
Cottas Jul 


Turnover 8431 [4364 J lots of 100 tonnes 

WOOL 

No sates have been mode this week In new 
of Easter holidays. The signs before Easter 
ware not encouraging. In Auttralia. the 
AWC was buying a lWie more, end British 
and New Zealand cnashrad wool mat with 
reduced demand also, RMUGtenee to hold 
stock* during Sw present textile downturn 
causes couboua buying. In the UK Industry 
high Internal rates keep activity tow and the 
trade highly cmnpeUtlwe. 


Previous HlgWLaw 

11480 115.05 IV 

11680 117.00 Ilf 

11185 11185 111 


115.05 11480 
117.00 11680 
11185 11120 
114.70 

12120 121.10 


Barley Ctoee Previous High/Low 


10380 104.75 

10980 11O20 
113.16 11045 


10480 10385 
11020 10880 


Turnover Wheat sot (1KI), Barley 21 (32). 
Turnover tola ol ICO tonne*. 


US m* equhr 


Sap Jut Sep 

M 26 32 

54 48 88 

38 « M 

May Jul May 

16 

50 H 43 

68 63 89 

Art* JWt Jul 


1700 10 70 108 

1800 4 48 180 

WOO - Ml (Ceafa SatBamonq pflt g 

Ctoee Previous HgtwLow 

Apr 12S.0 1238 

Jun 1228 1228 1228 

Oct 11Q.0 110.0 1188 

Nov 1188 1188 

Turnover 40 (18) lots Of &260 kg 


3H.VEW 3800 tray oas oente/tray oz. 

Ctoee Previous MgMLcw 

Apr 5088 6098 0 

May 9078 8108 5128 

Jin 5128 015.0 0 

Jul 816.1 519.1 621.0 

Sop 82*8 527.7 5298 

Dec 5368 638.7 5418 . 


May 

1590- 

1492 

1X49 

1490. 

Jut 

1598 

1X22 

1X09 

1592 

Oct 

1594 

14.07 

1X47 

. 1496 

Mar 

14.42 

1491 

1491 : 

• 14.19- - 

May 

1494 

1494 

0 

0 - 

Jte 

1492 

1390 

0 

D 


COTTOH 60000! conte/lba 

Ctose Previous High/Law 


Jon 

6409 

843 A 

0 

0 

May 

7X07 

7498 

7495 

7290 

Mar 

54X4 

sets 

55X5 

wan 

Ju) 

72-78 

7XX0 

7X85 

72M 

May 

55X6 

S93J 

0 

0 

Oat 


6X38 

6X10 

8X26 

Jul 

565.0 

56X1 

0 

0 

Dec 

8X15 

8&10 

8X68 

8X10 






Mar 

8X85 

6X78 

87.17 

■ ’ 6X82 






. May 

6790 

6798 

6798 

67.15 

MQH ORAOC COPPER 26900 tbai eerdlAba 

Jul . 

87.18 

87.00 

67 JO 

6TJ5 


Ctoee Prevtoua HIgMLow 


omutteJUCE 


Apr 

11X70 

11X00 

11X30 

11X30 

May 

11690 

11X25 

11790 

11440 

Jun 

• 11290 

112-50 

0 

0 

Jul 

109.70 

10X50 

111.10 

10X80 

Aug 

107.75 

107 -SO 

10X80 

10840 

Sep 

10X00 

10X70 

10X70 

10X60 

00 

10440 

10*50 

0- 

0 

Nov 

10X70 

10X30 

0 

0 

Dec 

10X70 

10230 

10X20 

10220 

Jan 

10190 

10140 

0 

0 


16,000 lb*; cents/tb» 
Prevtoua tUgh/Low 


BOTABCAH8 5800 bu min; centa/OClb bushel 
CtoM - Previous mgh/Low 

May " 59472 598/4 800/4 584/ 

, Jul ■ 608/3 610m 614/8 608/1 

Aug 613/4 815/8 619/4 813/ 

8ep. 8T4W - 616/8 619/4 614/. 

NOV 82UQ 623/4 826/0 620/. 

Jtel 630/4 833/4 630/0 . 630/. 

U*f 641/4 844/0 646/0 641/1 

May 848/4 662/0 6S3/0 848/ 

ZCTAagAWOa. 80800 BMjCanteAb 

Ckwa Previous Hfgh/Low 


8 QYABSAB MEAL WO t on*; Vton 

Ctoiia Previous Htgh/Lpw 

May 1718 1708 1728 T718 

Jul 1788 1788 1788 17S8 

Aug 1788 177.7 1798 1778 

Sep _ 1808 -1797- 1818 1788 

Oct ' T82.0 181.2 ; 1827 1818 

DdC. 188.1 1858 137.0 1858 

. Jan 1878 1678 1888 1878 

Mar 1928 193.0 1928 . 1928 

MA K E 6800 bu min; cent» C 6 to bushel 
• • -. Close Prevto ua High/Low 

May 273/6 274/0 273/4 273/4 

£L I £2 £52 S™ 4 

WHS 270/0 272/2 209/4 

Dec 286/8 267/0 288/2 2BB/4 

J*** gjg 272/4 273/2 270/8 

225 278/0 273/4 

All 278/a 277/0 276/0 273/2 

WAT 5800 bu min; canMIOOite huehei 
Ctote Previous High/Low 

May 365/2 364/8 Mcrm ' JL,.,. ‘ 

£2" 2* S» 

52! 522* 848,8 ■ 348/8 347/0 

D*C 3SD/TJ 3oo« 361/0 

Mar * 4/8 388 to 356 tQ ££2 

Mar 370/0 . 370/0 £ 0/4 SS ' 


UVg CATTU 40800 torn; ccntortbe 
- • Close Previous tfigh/low " 

Apr ; 7887 TBJ2 7 0 p a 

Jun 73.47 ' ' 7387 mjE 

Aug-. 928T ' ££ *-2 

Oct. . 7885 7aJs £2 2-£- 

Dtc 74M 74X75 ■ m - Jf* 


SS wra wS a 

. M.1ft 7405 US l 4 .f. 

Apr 7487 7480 M 


May 

194.1Q 

19S90- 

. 19X0Q 

Jul 

19270 

19346 

tflxro 

Sep 

18X10 


18940 

Nov 

181.46 

. 18140 

1B140 

Jan 

17890 

17S48 

17X60 

Mar 

T7B9S 

17X25 

17X50 

May 

17X55 

17475 

0 

Jul 

17X93 

174.73 

0 


CRUDE Ott. (Ug«) 42800 US g*H* I/barral 
Latest Previous High/Low 


May 

1X77 

1794 

1790 

1X60 

Jwi 

1746 

1849 

1X19 

17 JO 

Jul 

1X56 

1X06 

1X90 

1X44 

Aug 

1X06 

1948 

1942 

1X93 

s*p 

1948 

1U.7H 

1947 

7X30 

Oct 

1X60 

1X89 

1X80 

1X50 

Ngv 

1X82 

1X69 

1940 

1X52 

Dec 

1X82 

1X88 

1040 

1X52 

Jan 

1X68 

1X88 

19J9 

1X80 

Feb 

1X70 

1X87 

19 JB 

1X70 


REUTERS (Bene: September 18 1961 ■ ipp) 
Apr ,18.. Apr 17 mnih ego yr ago 
“ " Wfta 19288 19108 2H2 lJ" 

POW jbtOt» (g**e: Dec. 31 1974- «») ~ T ~ 
Apr 17 Apr 16 nma age yr ago 

Spot 13581 »S» 13388 18a.il" 

Futures 13378 13378 1S979 13884 


i-MHOOB Sfl jOQ tojoartl/lbe ■ 

- aoa * Pravtoua Hlgh/Lov ^ 

Apr £680 58^45 '"«« ** 

JUfl 8087 6005 

Aug moo S8L0S AM 

Oct 8282 5262 

H1JS 6182 ££ : 

S? S-S 52- 

Apr 47.10 4780 ^ 

PORK BnLMa40jOQ tog; 

a ° M> P’wtoua. WnhJtae." 

JU» 59.72 G03g 

AUfl .88X7 Sz7 

: 68.77 6070 

K S™ ™ £“ 

•**7 6080 0 


■J ■ ! Vu r» 4 . . 
’' '-t ? ; 




? : - - r 


kb*.. ■ . V sT 
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i* .v . 
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LONDON STOCK EXCHANGE 


OPTIMISM suddenly west out 
of fashion in the London fffrw ?Tr 
market yesterday and share 
prices reversed early ga*r>< to 
slip into po tentiall y difficult 
territory as traders grappled , 
with the effects of a mixed hag 
of economic data from, both 
sides of the Atlantic. •' ' " 

After tracing an erratic 
coarse, the FT-SE Index dosed . 
at 2^05.9, the lowest figure 
since November 22, abandon- 
ing its nearest chart support 
level and raising the prospect - 
that the 2^00 mark could-' be' 
challenged this morning. - • 
While trading, volume . 
remained relatively light, with 
the Seaq total at- 349m shares • 
against 253m on Tuesday, there 


Challenges Footsie 2,200 


FINANCIAL TIMES STOCK INDICES 


Since CompJIaHpn 


Itoyft 


were indications that some 
institutions were lightening 
portfolios of beta ana gamma 
stocks, the less prominent 
equity' names - traded on the 
London market. The revived 
• concern over the corporate out. 
look featured a new selling 
bout in Carlton Communica- 
tions.and market morale was 


not helped by widespread 
reports of more staff depar- 
tures from more than one City 
of London securities firm. 

The equity market's poor 
performance contrasted with 
an initially favourable view off 
the day’s hatch of economic 
statistics. On the domestic 
front, the news ofal.4 percent 
fjf»n in retail sales in Ma rch was 
welcomed as evidence that 
high interest rates are at last 
curbing consumer spending. 
But the announcement of a 
year on year rise of 72 per cent 
in March unit wage costs while 
February’s industrial output 
bad dipped 0.7 per cent, raised 
fears of stagflation in the DEL 

The day's main event - a 


fell in the US monthly trade 
deficit to $6.4dbn In February 
- proved equally double- 
edged. The fall was not large 
enough to please the super-op- 
timists, who had predicted a 
. deficit of only gsbn, and Wall 
Street shares began to turn 
down. 

The final reading on the 
FT-SE Index showed a net fall 
of 8.6 points but this con- 
trasted with a gain of more 
than 9 points in early trading 
when a strong premium on the 
Footsie June futures contract 
led the underlying market 
aHpafl. The market was. already 
well off the top when the US 
trade figures news produced 
another equally brief and 


much smeller rally. At the end 
of the session, London was fol- 
lowing New York, which 
showed a fell of 14 Dow points 
In London hours. 

Among sectors displaying a 
downturn in confidence were 
UK bank stocks, which reacted 
to this week's disclosures of 
dangers to their domestic cor- 
porate loan books. 

“The market suddenly 
became aware that not every- 
thing is rosy out there,* com- 
mented Mr Bob Semple at 
County Natwest, the UK 
investment bank. He expects a 
“serious test of the FT-SE 4200 
level”, although he still 
believes the market's downside 
potential is probably limited. 
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Ordinary Stare 


FT-SE 180 Star* 2205.0 221<.! 

Ord. CNv. Yield 5^6 &!is 

Earning Yld %(full) 11.03 11-00 

P/E RatiofNa0(i>) 10.20 1021 

SEAQ Bargrts 4.45pm 19.557 19,21 ■ 

Equity TumoverlEm)t - 435.9 

Equity Bargalnst - 19.02: 

Shards Trad ad (mQt - 21B.S 

Ordlnsiy Star* taidu. Hourly changes 


FT-SE, Hourly ctange* 


19.590 18.991 

1029.68 1406.16 


Day’s High 1746.7 


Day's High 2223.9 


Day's Low 1732.6 


Day's Law 2205.7 


(B/1) (23/3) (28/11/471 (3/1/75) 

1968.3 1/32. S 2008.6 48.4 

(3/1) (10/4) (5/B/59) (26/6/401 

378.fi 248.0 734.7 435 

|6/2) (18/4) (15/2/83) (26/10/71) 

MS3.7 2205 9 2463.7 986.9 

(3/1) (18/4) (3/1/90) (23/7/84) 

Baals 100 Govt Secs i&iora;, Freed Ira. 1828. 
Ordinary 1/7/35, Gotd mines I2WS5 Basis 1000 
FT-SE 100 31/12/83. ft Nil 10.10 

GILT EDGED ACTIVITY 

Indices' April 17 April 18 

Gilt Edged Bargains 71.6 68.7 

5 -Day average 68.4 71.1 

■S£j Activity 197*. TEvcIudlng Intra-market 
buaJmmt 8 Ovsrssu turnover. Calculation rf 
me FT indcas of dolly Equity Bargain! and 
Equity Value and of the iiue-oy averages erf 
Equity Bargain* ana Equity Vaw*. was «fl*- 
continued an July 3t Closing values lor July 
28 available on request 
London report and latest Short indeu 
TeL oaaa 123001 . 


^ Further 
Scilej Carlton 
setback 


CARLTON Comm uni cations, _ 
one of the worst performers of 
the FT-SE index constituents 
over recent weeks, was given 
another pasting as the. market, 
absorbed a further series of- 
potentially damaging rumours. 
Carlton declined to c omment . ■ ; 

Analysts cut their profits 
forecasts last month after news 
that the company was sailing 
its Cosworth engineering sub- 
sidiary to Vickers for £163^m. 
Carlton's shares fall yesterday 
to a low of 469p before staging 
a rally to close a net 43 off at 
4Blp. Turnover totalled 
higher than usual 3.4m shares: 

Marketmakers said -the 
shares had been hit when cine 
leading US investment house 
pulled out after being a sup- 
porter of the stock. The with- 
drawal of this buyer was 
accompanied by some signifi- 
cant US selling which put. the 
shares under pressure and trig- 
gered much of the speculation 
that followed. 

There were a number of 
speculative reports In the mar- 
ket Dealers said that Carlton 
was among potential bidders 
for two blocks of shares of 27 
per cent apiece in Thames TV, 
the UK commercial television 
franchise holder, put up for 
sale by Thom EMI and BET. 
There were also suggestions 
that Carlton’s Paintbox subsid- 
iary had some trading difficul- 
ties; two other companies are 
challenging the patent on 
Paintbox. There were also 
reports that Technicolor, 
another Carlton subsidiary, , 
might lose a c ont rac t to copy 
videos for CBSfFax. . .«• j, ... 

Muted response 

Trusthouse Forte (THF), the 
hotels and leisure group, 
revealed profits for the 15- 
month trading period in the 
middle of the market range off 
forecasts, and the shares made; 
a muted response. After ini- 
tially hardening to 262p, they 
slipped to dose. 5 off on the 
session at 256p with turnover a 
di sappo inting L5m. * 

THF changed its accounting 
period last year and yesterday 
disclosed pre-tax profits of 
£29lm for the period covering ' 
November 1988 to January 
1990. Profits for the twelve 
months to January 1990 
equated to £2 60m, against 
£232m previously, and com- 
pared with market estimates of 
between £2SQm and £282m. 

Analysts said the outlook for 
the group’s London, hotels was 
promising and there was also 
the prospect of sa t i sfa ctory 
growth in both the European 
and US hotel divisions, and in 


Adviser to 
NatWest 


its catering businesses. But 

- specialists were cau tions on 
the i outlook for THF’s provin- 
cial hotel trading. 

. Analysts generally -nudged 
higher forecasts of profits for 
the current year, with the Kit- 
cat Ss Aitken leisure t***™ mov- 
ing from £278m to £280m, 
including property profits. Kit- 
cat said the shares "look solid 
value - there Is almost a case 
for saying they deserve a pre- 
mium because off the lack of 

- unpleasant - surprises in ♦ta— 
figures, which is what has 
been happening elsewhere 
recently in the hotels/leisure 
industry." 

Polly Peck better 

. Polly Peck, the food, elec- 
tronics- and leisure group, 
improved 4 to 413p as Goldman 
Sadis brought out a -positive 
report which anticipated a cor- 
porate restructuring. Mr Fhfl- 
lip Dorgan of Goldman Sadis 
believed Polly Peck is close to 
announcing such a move, 
which is likely to focus on its 
electronics arm: This could 
involve injecting Polly Peck's 
international electronics inter- 
ests into Sansui, its recently- 
acquired Japanese consumer 
electronics division. In addi- 
tion, Polly Peck may seek a US 
listing for ita food concerns. 

Mr Dorgan believed such a 
move could result in a revalua- 
tion of Polly Peck. The com- 
pany's strong fundamentals 
would underpin a rise in the 
share price, - 

Pharmaceutical stocks were 
generally softer in continued 
reaction to the uneasiness over 
the outlook for hwdtng world 
interest rates and currencies. • 
Glaxo fell 15 to 796p, with 
the overnight upturn in the 
Tokyo market not sufficient to 
calm fears that Glaxo could 
suffer from selling by the Japa- 
nese funds, which are substan- 
tial holders qf the stock. ; -• 
Shares in Glaxo were also 
recommended recently by the 
pharmaceuticals team at 
County Natwest, which 
stresses the group’s presence 
in the market for anti-asthma 
drugs. The world market for 
such drugs was estimated at 
£2,150111 and showing groqth 
rates wen in excess of the rest 
of the global drugs marketThe 
County team takes a positive 
view ofGlaxo’s position in this 
field, stressing the recently 
announced rapid approvals for 
Zoffran and Flixanase, whicxh 
it says domonstartes the pro- 
fessional, way in which Glaxo 
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handles product licensing. 

Wellcome, down 11 at 676p, 
was also out of favour for not 
dissimilar reasons. The shares, 
also widely held in Japan, offer 
one of the lowest dividend 
yields among the FT-SE 100 
stocks, and have been chal- 
lenged recently by reports that 
Glaxo, via a joint project with 
a Canadian company, may be 
about to launch a rival to 
Retrovir, Wellcome’s well 
regarded anti-Aids drug . 

There was little activity in 
BAT Industries (723p) as trad- 
ers awaited the next move in 
the group’s battle against the 
threatened takeover by Hoy- 
lake, the investment vehicle 
led by Sir James Goldsmith. 
Reuters (1158p) shaded easier 
in cautious trading, not helped 
by the uncertainties in the 
•New York market IV . . 

. A bapks sector [already -suf- 
fering fromthe effoctsof grow- 
ing concern over the Brit- 
ish & Commonwealth affair, 
came under some heavy fire in 
mid-afternoon as the market 
picked up hints that one of the 
leading UK investment houses 
was about to cut their profits 
estimates for the “big four” 
hanks. Also upsetting senti- 
ment was some aggressive sell- 
ing by US investment houses 
after a run of poor first-quarter 
results from several of the US 
hanks. 

In keen two-way trading Bar- 
days lost 15 to 5503), after 549p, 
on turnover of 4.4m, while 
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APPOINTMENTS 






NATIONAL WESTMINSTER 
BANK has appointed Mr 
Nicholas Wilson (above) as an 
adviser to the NatWest group 
and a member off its exe cuti ve 
committee. He Is a partner, 
with Slaughter and May, and 
will join NatWest jm 
November L. He has been with 
the City legal firm for 30 
years, and a partner since 
19S8. Throughout his career, 
his clients have been mainly 
in the banking sector, and he 
bas bean particularly Involved 
in the development of the 
international capital markets. 


European operations, Sul 

ATT .TANGS GROUP, Witt 


assume head office operational 
respbnribility for all European 
territories from June L He 
succeeds Mr AJ. Roberts who 
isretiring. 

■ Mr VH. Hansen has been 
appointed a dir ector erf 
GRANTRIGHT 
FOUNDATIONS. . 

■ CHARTERHOUSE has - - 
appointed Mr John LkUUe as 
jwwd off regulatory a f fai rs. He 
was director of compliance at 

. Sfaewnn T Chinan Hufctdn. 

■ Mr Ivor Banff has been . 
appointed director, London, 
for NSR TRAVEL (Norwegian 
State Railways) ftum May L ; 
He is director of the Norwegian 
Tourist Board, London, where 
he is succeeded hy Mr Per 
Holte. 

■ Mr Stephai RusseR has been 
appointed a director 'nf-'- 
MARINER INVESTMENT 
DEVELOPMENTS, Easfceote, 
Narthantsi . 

■ COCA-COLA GREAT 
BRITAIN has appointed Mr 
Stephen Junes as marketing 
director. He was brand 
manager for “diet Coke” in 
the US, and succeeds Mr . 
Shsun Turner, who transfers 
to headquarters in Atlanta. 

COMMUNICATIONS, recently 
acquired by Thomas & Kleyn 
International, The Hague, has 
appointed Mr Peter Predand 
as nonexecutive chairman. 

He is group managing director 
of OK Heath. 


■ Mr David Peak has been 
appointed a director erf 
COUNTY NATWEST. He will 

wrtflr gy unit f-h gTHinala 

team in the mergers and 
acquisitions group. He was 
with Morgan Stanley 
TnterwrHwiwT. 

■ Mr Anthony Burton has 
been appointed manager, sales 
and marketing, at 'MMkwri 
Security Services, global trust 
and safe custody arm of 
MIDLAND GROUP. He was 
account manager at Wang. 

■ Following a management 
buy-out Mr Chris Moose has 
been appointed general 
nmnng pr nf SMAR T 
TERMINALS, Oxford. He was 
ftnanrial director, MR1 
division, Oxford Instrument 
Group. 

m My AWn StehtMchlar has 

been appointed deputy general 
manager and deputy chief 
executive of . * 

CREDITANSTALT, London. 

■ Mr Michael Connolly has 
been appointed technical 
services director off BEECH 
CONSTRUCTION. Deeside, 
dwyd. He was a consultant 
chartered quantity surveyor. 

■ GROSVENOR 
DEVELOPMENTS, commercial 
development arm of the 
Grosvenor Estate, has 
appointed Mr G J>. Hoare as 

a director on the main holding 
board. He is divisional director 

of GD Scotland, one of 
Grosvenor Developments’ 
three trading companies. 


Lloyds fall 13 to 261p on 3.7m, 
HatWest 12 to 334p on 3 Jm and 
Midland 7 to 318p on 360,000. 

London Forfaiting, where 
British & Commonwealth has a 
40 per cent stake up for sale, 
ran back 6 to 64p. 

News of an earthquake in 
San Francisco jolted composite 
insurers. Commercial Union, 
also hit by switching out of the 
stock and into Sun Alliance or 
General Accident, fell 11 to 
463p. There was also switching 
out of Guardian Royal 
Exchange into General Acci- 
dent. aithnaigh the latter set- 
tled 6 off at lOOlp. Royal Insur- 
ance shed the same amount to 
455p. 

Redland moved up 8 to 559p 
ah wad of an analyst’s visit to 
its West German operations. 
Blue Circle rose 5 to 221p on 
good turnover of 3.2m after 
some determined buying by 
one institution. 

Anglia Secure Homes, the 
sheltered homes builder in 
which British & Common- 
wealth has a 23.4 per cent 
stake, declined 3 to 79p. FLolan 
Group slumped 13 to 19p after 
the warning that it would 
record a substantial loss for 
the year to end-March. 

British Aerospace rose to 
530p before dosing 3 up on bal- 
ance at 527p, still reflecting 
Tuesday’s news of a cross 
share holding deal between 
subsidiary Rover Group and 
Honda. An order for the BAe 
146-200 jet from Chile worth 
325m also helped sentiment, 
and there was vague talk of 
further new Airbus orders, for 
which BAe builds the wings. 

Smiths Industries gwinprt 5 
to 231p, with SG Warburg 
Securities reported to have 
been shopping for stock. War- 
burg was also said to have 
shown a teen Interest in TL 
which added 8 at 464p — the 
company has been holding 
meetings with analysts. 

: : Vickers doited 5 lower at 
2L8p as prospects faded for the 
demerger of Rolls-Royce 
Motors from Vickers. 

The stores sector was 
buoyed by renewed speculation 
in Next, the fashion retailing 
and mail order company, 
which last week announced a 
larger than expected loss for 
1989. Talk that Sears could 
launch a bid was replaced with 
speculation concerning Great 
Universal Stores. 

Mr Nick Bubb of Morgan 
Stanley said he believed a bid 
by GUS was unlikely as it 
would run into problems of 
monopoly market share. He 
thought a takeover by Sears 
was possible, although not just 
yet. Other candidates could be 
a European mail order com- 
pany or some form of manage- 
ment buyout Next finned VA 
to 73 ftp, Sears K to SSftp, but 
GUS “A" shed 7 to 928p. 

“Good two-way business,” 
according to one trader, was 
noted in Grand Metropolitan 
and the shares ended little 
changed at 579p after turnover 


Finance director 
at Tioxide 
Group 

■ Mr D.A. Searles becomes 
executive director from May 
1 responsible for finance and 
planning functions at TIOXIDE 
GROUP He succeeds Mr JJL 
Precious who becomes group 
finance director with Wellcome 
at the end of June. 

■ Mr (XP. "dent** Danin, 
managing director of Charles 
Davis (Metal Brokers), has 
been elected to the board of 
THE LONDON METAL 
EXCHANGE. 



Mr Nick Longworth (above) 
has been appointed group 
commercial director of 
HAVELOCK EUROPA from 
April 30. He was a director of 
James R. Knowles. 


of 4.6m. There is now a feeling 
among traders that the recent 
pub swap deal with Elders may 
not be referred to the UK 
Monopolies and Mergers Com- 
mission. 

Guinness bounced from 
recent dullness, the shares 
adding 5 at 652p. 

Christies International, the 
auctioneer, put on 3 to 334p as 
ADT, the security services and 
car auction group, declared an 
increased stake in Christies 
issued ordinary shares of 15 J. 
per cent, up from the previ- 
ously announced 10.6 per cent 

ADT said earlier this month 
it had no plans to bid for Chris- 
ties unless a competitive situa- 
tion arose ADT closed a shade 
easier at 185p. 

A stock shortage in Wassail 
helped the shares firm 5 to 
212p, while ECC Group hard- 
ened 2 to S72p as favourable 
sentiment on the appointment 
of Mr Andrew Teare to he the 
next chief executive continued. 

Shares in Walter Runcfman. 
the security equipment and 
transport group, were marked 
sharply higher by 95 to 638p as 
the company rejected an 
increased offer from bidder 
Forraltnings AB A vena 
(Avena), the Swedish property 
concern. Turnover, at 24,000 
shares, was meagre, although 
dealers pointed out that it is a 
thinly traded stock. 

The new 625p a share cash 
offer values Runclman at 
£57.4m, almost £l0m above the 
total value of the original 520p 
a share bid made in February. 

. Avena said yesterday it owns 
or has received bid acceptances 
or undertakings to accept the 
offer representing 38J! per cent 
of Rundman’s issued share 
capitaL 

Mr Marie Me Vicar at County 
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Baaed on trading volume for moat Alpha securities dealt through the SEAO system yesterday until 4J0pm. 


NatWest said the increased 
offer and acceptances now rep- 
resented a “finely balanced sit- 
uation.'’ He, however, believes 
“a little more will be needed to 
secure control, something in 
the region of 6S0p to 675p a 
share.” 

NFC was the only other nota- 
ble spot among transport 
stocks as the shares regained 3 
to 129p after recent weakness. 

Renewed buying early in the 
session left BOC 4 firmer at 
519p after turnover of 910,000 
shares. MTM and Wardle 
Storeys were also favoured, the 
former adding 4 at 21 3p and 
the latter 6 at 281p. Lack of 
interest, however, lowered 
Laporte 6 to 522p. 

Brent Walker endured an 
uncomfortable session, the 
shares dropping 14 to 273p in 


keen turnover as dealers sus- 
pected that a profits down- 
grade by a leading brokers was 
imminent 

The shares have fallen 
sharply recently as sentiment 
in the leisure sector has been 
dented by poor results from 
Mecca. The latter were a frac- 
tion lrnrder at 89p, with turn- 
over of 8.6m boosted by two big 
trades, one of 4.1m shares and 
another of 4m, believed to have 
been an agency cross. 

Frogmore Estates receded 20 
to 385p as hopes of a bid from 
Markheath Securities, holders 
of a 26.8 per cent stake, began 
to fade. UK Land dipped 40 to 
345p following adverse press 
comment 

Hammerson was supported 
ahead of the final results due 
next Monday, the “A" shares 


closing 10 higher at 761p. Mr 
Alan Carter of Charterhouse 
Tilney estimated Hammerson 
would reveal net assets equal 
to USOp per share for 1989, 
against 1038p last time. 

Helical Bar gained 9 to 269p 
following better-than-expected 
final results. Helical's net asset 
value increased to 429p per 
share, compared with 301p last 
year and analysts' expectations 
of 4i0p. Analysts said that 
although the company was 
highly geared, its debt was 
capped Furthermore, it had a 
high yielding portfolio. One 
analyst commented: “Helical is 
well on the way to a net asset 
value this year of over £5." 

■ Other Market statistics, 
including the FT-Actuaries 
share index. Page 30 
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BrHbh Growth SVlUJff S3J0* 37J1IDU032 

Reliance Unit Mgn. Ud UOOOJH 
fWiaocr Herat. TtxraWge WriKKwt 

BrUldi Life 6)2273 231-9 

SWssscoSIad _.6i 137.9 137.9 

SSSwUcd 611963 196J 208.7 

Rock Aset DM CU«tt Trwtl Ud 0MQ51F 


47 3* 4802 SUb 
4855 48-93 52.34 
49.76 50 87 54.41 
6L06 63 05*67 Ml 
60.22 bl 84*65.79: 
292-5 3001*319 3 
85.61 8733*92.91 
5212 53 07*56.461 
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r.SV 
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asggi* 

•n gow ie Ptcs 5 V 

|w6jnj^- — ~~ Mi 

SSteElSp ^PPIS 

vSetdiMeVMare.SVl6b.67 67.89* 7U3l-a4a!O0 
Scottish Provide* lm Ugt LM UOMIF 
6 St Aratw S d EdhWi Dl 2_m 
E-hxGriraSlfcra-b S*o 1063 £44 

24.27 24.67 26.40 D02 >.79 
29.67 34.06 25.75 MIC 0.79 
2L-44 21-61 23-13 DOT 535 
1932 19 68 21.06 DM SftS 
19.70 19.86 2L26 MM 4.14 
in 31 1835 19.b4JD0Sl4.14 

Scottish Widows' Fond Itegmt HH559IH 


E potty Growth JMMI 
Equity Grawth Isc —n 

toll&BWibACC bl 

hiU Growth «N 6 1 

Global Income Acc ~6j 
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I Mm* UadenAtr — 6 
Martet Leaden lnc . 6 
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lb ft* 
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P.96 

ftft5 
iO. 47 
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03S 
LQ 

2.0ft 


124J 126.6 134.4HUOn.00 

• APR- Net team* reHnestad 
Fleming Private Fund Mngt LM U200JF 


01-7963571 
♦LU 130 

dSIS 31S«atHre«,LDe(SoiiEaM?gj " „„ 0HIT335 rJSwl 
DJ* 1.60 Flwn. Ipe FfOllo — OlMbi 7061 B0.62|DJ4|7.0B Fteflrrfl 
^ FMn.CasFfalhi...0lU92 U9.2 12L4l*0.2tUl WlFunde 


, . OSp JO 
DOID 10 
kOJ2l630 


ra Unit Tract M an a ger s LM U.0MDF 
5 Raririoh Rd. Hotuxi, Brentwoo d. Esra t 
CS. (077 227300 DeullDcp 0277 261010 


Foreign & Colonial Unit Mngmt Q200JF 
Admin FO Bra 2001, Brentwood. Eg g CM13 1XH _ 

DeallngftZ77 261010 


Do ocean ... 5 

IneriullaMl 6: 

UK Capital 6 

UK DMdB*- 6 

SV Model Ptflilo.. .21] 


log: 02 
7616 76.16 «U6i 
80.23 8033 84 45 


57 JO 5730*60 95 HI OapJO 


(ft 


4882 4882 51 93 ID OJ 
56.61 5661 60 22 Id hi 
1310 1342*137.61+2.5 
City Financial Sens & Invs LM Q200JF 
1 White Hart Yard. La* don Bridge. SE1 01-907 59«) 

B.I.GA.HJ-U . . 2| 59.68 5968 6LJ6| lftfc« 

S*oiiAjseutO-Uf.5l44ftS 46LUu48.ul (ftl) U4 
City of London Unit Tst Mgn LM (lOOOJF 
Saddlm Its. Cutler Ln, London EC2V 6flR 0192 433144 

Actnt AvctsApr 17 l!l7 97 17.97 18 561 .U04 

Clerical Medical Unit Tst Mgn LM 0200)11 
Narrow Plain. Bristol BSZOJH <08001 SQM 


■D Bra 
Enauirtesr0277; 

European iuc 5 

F» UMn ... 5 

Fluanclai>...-_-~5! 

Filed Interest 5' 

Iml Tec h nolog y — ft: 
M* Em* Acc Up 17 _ ZV 
MgoEaraAhtlntl —IV , 

Natural Res _...5 

0 -aas Income 5 

UK Grawth 5) 

UK Inane — 5 

US Major Cos 5 

US Smaller Co't — ftl 




102.1 102-2 109J 
US-2 L154 125.4 
51.98 S2.Z3 5586! 


465* 46.42 4934 ID -02 


114.6 114.8 1228 

146.6 146.6 19331 
134.1 134 J. l*54l 
73.87 73 87 7fft7 
60.99 68.94 73.77 
7129 7LB1 76.80' 
100ft 101.0*100 0 
6036 6026 6422 
106.0 107 5 H5.0 


- 0.6 1.00 
+2.8 0.74 
DM 233 


D.l 


10-49 


*0.4 b 05 
i+C.4 b 05 
WJ39 1.94 
H) 40 4.64 
D07 437 
-Oft 673 
HUI 1.96 
I-O.4to30 


Henderson Unit Tst Mngmt LM 0200)11 
PO Bra 2003 Bmtwood. Essex CM 13 1XT 
Enquiries 0277 227300 Dealtog 0277690370 

FamlrHeiidmcii... 5V|5ab2 58 62 62Jb]D45l232 
Fandrrof Fuads.. 9V 1 57.96 57.46 6L96|DJ7 Lft6 

FunUraftearac 5V 1 45.44 45.44 48.61 KLS lb. 06 

(IK Fuah 

I Sts 5 V 1193.93 193.93*239 8li L U«[2- 55 

Units) SV 202 77 28277*304.47 D66 2-55 

» 5V 136 AS 136.45 1*6.42 DOT 3.96 

Capital Growth — 5V 6602 68112*72-54 DOT »J0 
(Acorn Unhj).— 5V 84 03 04.03*89.62 idfi 450 
InciMW&AKeU.. 5V 13935 L«5Vnl*9.75 -ta * 

Financial 4V 180.91 108.91 194.93 DO* 2.70 

BgtnfBrltira— .5Vr43.9 43.9 *6.95 ID 150 89 

SanHBc&^wth^. 5 V (19539 195J9 209ft|DJflbft4 
" M6J8S 426 05 45731 Da& 84 
CZ57J5 25755B7J671 D4715J3 

&).« 22942*24481 f 

1*5.22 145ft2 15039 DID 
43.74 43 79* 47 05 DOB 
453 45 3*48 ftl -027 


(Acom Unhft ft V 

High Income SV 

Extra mco«e 5 V 

Smaller Cm Ole. -5 V 

Prof & Gill ftV 

Fixed Imrrrst ftV 


For Fenasu Won m Maribonseje Mangnl T* 
Framlington Unit Mngt LM Q200IH 


London £C2M 3FT 


Arocr Kan Gwth 
Atlas Mngn Gwth 

Dragon Growth 6 

Equity High Iuc ... 5 

Do Accum 5 

European Gwth 6 

Erargrecn ...... 6 

General Equity . . 5 V i 
Gilt & Fid (nt lnc S' 
IMereiitlOMl lnc . ..6 
Japan Grawth ... ..6 

femgrre Guru 6 

Pttnementlnc 6 

nwreowMAcc. . 6 
Special Sits 6 


26 45 26.83 20 J4 
26 21 2b ftl 27.88 
Jb 44 3b 94 39.30 
58 03 54 37 62.49 
63.00 64 45 67.84 
42 10 4 3 00 4ft74 
24.27 24.80 26 38 
94 61 55.72 58.81 
20 62 20 62*21.69 
24 14 24 14 25 68 
41.1b +L16 4J.79 
30 48 3L6S 33 67 
21.29 21.76 23 15 
22.72 23-22 24 70 
29 J2 30 29 32.92 
Colonial Mutual Uolt Tst Mgn LM aZBOHr 
1 While Hart 'fans. London SE1 1NX 01-4075966 

CM Capital 76 46 31 47 13 50 *1 1 iftp.96 

CMhcwce 6149 73 46 64 44.891 IftibOl 

Commercial UnloB Tst Mgn Q600JH 
5. Hriert. 1 UBdmhafi EG3P JDQ Dealing 1 ) “ 
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1 1ft 
Lift 
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fi.l« 
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4 76 
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D 00 
000 
172 
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2.53 
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0 3b 
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CU American Glh . 
CUEmEcptPvmF.3 
CU European Glh ....6 
CU Far E«1 Glh... 6 
CU Gamma .... ..6 
On Accum .6] 

CU Gilt & Fid lm ... 6 

Do Accum - 6, 

CU Homemaker b! 

CU Interne . — . — 6' 

Do Accum 6 

CU Japan GUi Acc.. .6 
CU Mthly Inc Plot . 

CU Prrr*« In* Port. .6 

Do Accum 

CU Pro) Inv Port . 

Do Accum 6 

CU Prog bn Pgri 

Do Accum 

CU UK & General 

Oa Accum ... b. 

CD WwiOe B4 6' 

Do Accum 6 

CU Ww*eSc$ib 


7132 72.41*77 03 
49 49 51 02 5 2 60 
91.56 92J5 90 46 
77 09 77 89* 8286 
34.05 3*.0ft 36 22 
35 24 35.24 37 49 
38 76 38 76* 4L 16 
43 79 43 79 46 50 
*5.44 46.06 49.00 
bO 89 bO 89* 64.78 
6851 6851 72.88 
3557 35.94 38 23 
4125 *1.259*3 
47 05 47 05 50 05 

49 90 49 90 53.09 

55 09 55 09 58 61 

56 28 56-28 59 87 
M 37 5L37 54 65 
53 73 53.73 57 16 
61 7B 6 1 78 65.7Z 
67 12 67.1ft 71.40, 
45 J6 43 36048 Zb' 

50 16 50.16 53 36 
52 79 5279 5b 46 


Do Accum 6153 99 5J99 57.74ID 14U J7 


DO* 

DJ8 
D20 
> 1-10 
DD5, 
D 15 
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DIO 
-010 
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DU 
DU 
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9 01 

3 08 

4 84 

4 84 
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ioao 
Boo 
B.80 
2M 
H.69 
J.7Z 
S.72 
3 42 

5 42 
7.07 
7.07 
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AnteSntflrCos* 5 219 4 2W.4 232J 

(Accum UlUtft* 5 224ft 224 2 237.2 

Amerrurmmd. 5 250.6 »> 6 265 1 

(Accum Units). 5 260 0 2600 275 1 

Capital Tst 5 248-5 248 3* 262.9 

(Accum Units) 5 314ft 319.2* 337.7, 

Cnownmle-. 5 99 81 JJ2-7 l®f.6 

(Attain Units) 9 1933 157.6 166.7 

Eunmcm.... 5 1073 109.0 1153 

(Accum Units) 5 109X1 U09 U6.9 

Extra Income ft 2305 257 6 272.5 

(Accum Unit* 9 302.9 3114 329.5 

Financial 5 61.44 61.44* 65.0L 

(Accum Units) 5 62.86 638M166.5L 

lnouae& Growth. ,_5 lMft 172-3 182J 

lAccuni Unhs) S 200J 205ft 217 1 

(ml Growth 7- .77— .5 193 1 193.1*2043 DftO >00 

UasnUnlO) 5 214 4 214.4* 226.8 DJO 0.00 

Japan d> C«a - 5 1485 150 0 158.7 .100 0.00 

(Accum Units) 5 150 0 151.5 IbOJ >100 0 00 

MomNj Income — .5 123.1 123 1 130ft DJO 5.89 
KS S-Tr":„I 1H* 195 4 206.7 DM Lffi 

(Accum Units] 5 221.4 221.4 234ft DM 18ft 

Smaller Co-i 5 50 15 52.94* Sfc 02 DJ2 3.92 

(Accum Units). 5 52.60 5533* 50.76 DJ2 3 92 

OraiAMIc...} 5059 5061*52.17 DOT 7J6 

(Accun Unttx> 3 U_57 5LVM53 Lfl *002 73b 

OMIlGllt lnciuc_.3 SOftl 50^*5L77 Dffi 485 

(Adam Unlul 3 52.74 527W5438 DJHN.B5 

■Formerty American and General Trust 
Robert Fraser Tit Mngt LM Q600)F 
29 Albemarle St. LocdoeWl 

Grawth Tst 77 0 1 133 7 1337*14231-. .11.78 

Friends Provident Unit Trusts QOOOJF 

Castle Street. Sal ten ry. Wilt*. 

DeaIlnq-0722 411411. . . AdmlnX)7224U6n 


.-374.4100 


IS 

11 F| 

GM*Tuc « Gwth- 5 V 16009 6009 728SID3BMJC! 

munuttevU ft V 1*7 8 197ft*mJ7 DattJW 

Global Resource. 5Vlaj.22 83.22 8953 H144 0.92 

AodnMai -5VhJ2B6 11? 86*171 TBlDlbb.Ol 

European 5V J94J1 39* 31*419.99 D99 DJH 

EwupNahMO* — 5V 64ft7 64-27 6851 Dffl 2.95 
Euro Small Coi-JSV L35JL3 135.13 14436 KLU 0.27 

Hong Kong SV 71.15 71.1ft 75.94 DJO 3.46 

Japan Trust ftV 174 0 174 0 18ftft7 *229 0.00 

Japan Sped* SIO _5V 176 02 17652 188 46 *4-43 0 00 

SphH mlbe East 5V 42.68 42.604 455 DM )69 

Berne Smllrta-.SV U3M 12340*131.96 -oa >.63 
SVcanrebM-fta-SV 5635 5035 62.29 D29 0 00 
Nans American _5V I64J4 16414 17453 DJ? LOT 

Am* Smaller 5V 49.18 49.18* 52.66 Dll 0 00 

Amer Renown S V D20B1 12851 1371614900.90 

Eun* Foods F . , .... 

Hlgn Income 21] t(6752 167 034176 45LD26B U 

. „ Smaller Cos 2‘) U6L33 16U3 173J9H)«{2.71 

hL»^03 European 2D &7Z.U5 172.45*179 otJdJoGj* 

Japan. ft V pF! °6 173.06 1795|DS6to.l5 
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ugh Hour. Hen* Rd, Worthing 

Deal mq: 0277 2610 LQ. Era: 0*9)3204631 
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SoetuHSu i ! 32 83 32.83*36.60 D23 0ft9 

North Amatera 5 J 63.78 64 1 1* 6820 DJ2 L68 

EunqMW Growth bl SOftS 3074 53 97iDLhfcft8 

MLA Unit Treat Management Q200JH ___ 
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Europeun 6 

AmericanF. _ — _b 
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Inti Bond 5V «58 4358 46. 
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(Accum Units] ftV >63.43 63.43 6750) 
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KCMtorUKCos_ 6 b9;*8 69-48 7456 HUB 3-10 
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NcSSSSSalb 3?S 3753 4L37 40 L17 
NC Smile UK Cm 6 189.16 189. 1 6* 2(006 4? 102 
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1113 1113 1193V 
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1153 US3 122.28 
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35-08 3602 38-3ftl 
3655 3831 40 75 
19.46 20.30* 2L 68 HH 
2156 22ft6* 23.68 HL06I 
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Hign YVJdbtg Gk. .... 5 V 
Inti Growth. — 5V 
UKSmallerCoi-SV 
North American — 5 V 

Far East 5V 

Eranpean j-. 5V 

Managed PYcrila . 5V 
e Growth. 5 V 


DftO 939 
126.1 134.1 DJO 3.05 

151.7 156.8*165.7 -010 5.57 

57ft9 5759*6035 1070 

153.2 197 J* 167.1 D« >39 

134.7 134.7 1433 DftD 335 
8589 8864 94 JO DOT Iftfl 

116.8 1185 126.1 D90 > 00 
69.04 6635 7039 DJ4 LOO 
46.89 47.90 5033 D5. 182 
37.45 3755* 40.27 MJ2KL00 


For Mfaofxr Fund see Wflruhar Asset Value Td 

Morgan Grenfell Unit Tst Mgn LM QOOOH 
20 FTnStan Cbm Loadon EC2M llfl 

Dealers: Ol-eftbOfOb 

American Gwth _ ft V 

European Gwtb __5V 

Inti Gwth SV 

UK Equity lnc 5 V 

UK Equity ACC 5V 
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UX Ind Tracker Acc . 5' 
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05 BiM TOda Acc — Si 
Japan TkadVM, — SI 

AimT ruder 5V 

Managua lrie_^.JV 
BtaaagedAcc- r u.5V 

Garffrar Moricg Unit: Mgn LM UWOF 
4 TempMPiae*; London WCZB3HF ttMBfcTi 

Exempt Unit Tst 4 1075 -WBJ 1145 -05) 26 

EuenwS«*lrCbi„3Vl33J-a 3401 360-61 

Mangy J ohn stone UT Mgmt Q 600 HI 


UK Malar (V* — ft V 

UXSraUrCo'l SV 

UXhscnotu.~_.5V 
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Jip—«tv ■ -35* 

tarooran — 

Au stra l is law 5 v 

GIR 5V 


... .UT 

Eumdriac 01-8260123 
128 J. 129ft 137.9 
2*4.0 2443 259.9 
137.0 138.1 166.9 
11X6 112ft* 120ft 
120ft 1205*129.4 
109.4 1101 117ft 
1131 113.9 171 2 
13*5 134.7* 143.4 
137.0 U7 3*146-1 

66.26 6636 70.70, 

93.10 94J8 100ft 
97ft7 9850 1045 

77.27 9000 1045 



5731 9046 6133 DJOZl 
4000 46.69 4903 Diz] 
52.57 53.61 56.44 DtCUl 
62.99 63.89 67.26 Djs| 
4L61 4203. 4435 DOT I 
7008 7534 7952 DIM 
4362 45.22 47.61 Dlftt 
35 Ht 36.22 3803 DOT. 
49JYI 49.97 52-60 A3 
57-59 |7^> 60.62 DOZ 


Nth Amer Me — — 6 

Pacific Acc 6 

Global Acc 6 

Global hie 6 

UK Spec Iuc .17. bl 88.67 9X50 9707 


EH16JBU 
386.0 386.0 41X6 
3010 3011 321ft 
1T9.3 183.1 1953 

192.6 155.9 166ft 
249ft 2524 269.2 

244.4 247.6 264 1 
132_b 1333 142.4 

127.6 12*3 137.0 

233.7 233.7 2493, 

161.4 161.9 172.7: 
1549 154.9 165ft 
90ft2 93.17 4937 


031-6683724 
-13 4.08 
i— XI 4.08 
[-0.4 b.18 
MI.4 6.18 
*53 9.06 
*5.4 0.06 
*0.4 0.85 
*0.4 0.85 
*03 - 

+1.6 >.91 
*X9 >31 
Dft 4 50 
-0.2 438 


bblSHUzi - 
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45.14 4080 49ft7MUi[ 
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= sjasisr yWiHTiifflfW 
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— • Smith & WHUamson Unit Tst Mgts QOOOJF 


6334. 63.94 6731 DJO I 
^■[ra *2.14 4436 HOli 
7562 7961 «U4| 
■iP 45-24 4763 Dl* 

33.70 36124 3805 D.M 
SX3I 5X40 5400 ML2M 
5737 5737 6039 DJ3 

160.70 6169 64.94 MOT 
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SVW 
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,79ft 189.6 
■98*1O0M 


016375377 


S&WIVrEa*am_5 93.90 4457*1005 

S «. W Growth 5 10X9 103.4 1093 

S&Whnmx 9 94 23 9607*10X7 

S&WSmllrS*a_9 Z385 2176*26X7. 
S6WIH|ium.„5 9073 96.73 104ft 


~ SovtraiVB (Mt Tit Moan LM QOWUF 


■oval LHc Fd Mgmt lidia WOHf 
FOBwOT, P*aOgnnghFE20UE. Priccl 01-410041B 
if Euar073O2399OO 


034509 ITO 
■h MBB 4.92 
5639 5639*5920 1201 

1246 124.8 1326 D*8 3.7B 
79 24 7434*8438 DOT 6.48 
64.69 6469 68 69-008X07 
1273 1273 1356 DJO 139 

S H64 51.64 55.12 DJO 3.76 
04 50.04 33.19 DJO 139 
4247 42.47 45.ZJ DOT »30 
67.02 6739* 71.94 M) 09 12. 60 


Maria & Spencer Unit Trust Ud O20OJF 
TO Bra 41 a ClaterX. CH9990G 


Mli Slav Pl , 

Do Accum..—. S' 

UKSu) P'follo— 5 
Oo Accum 9 


. 106.8 U4.2 DOfebJ 

1090 009 6 11 7. Z D. IK- 63 
9421 9509 isa.8 D 44 
94 21 95.19 10131—064 


North Amerieao ..ft VpUfll U»U 114. 73WO> P-20 

Global Tech 2(72.94 7294 75.87 lD2b]U3 

Pacific Exinpt ZC» 09 236.03 245J3MOT0.91 

cygnet Tst 21/144.91 44 .91* 40 08 MS) 0.67 

Hill Samuel UnH Tit Mgrs Q200)H 


Mariboraugh Managed That Q630)F 
57 Victoria Sqme. B^toa^gLllLA .. 


Tit SI 


4059 5X701. 


5837 5047 62U7 DOT 
69.07 69.B3 74 12 DOT 
37.57 3767 3988 -016 I 
60.44 6X73* 66-53 DM >.77 

8 49.66 9271 -011 J.Z7 
5021*53 JO DJ3 B 01 
4638* 44.76 Dft) 736 
09 17 94 6b D25 6-86 
39JS*4X77 ]d«“ 

Matbesm Unit Treat Mnagen LM 0»H»H 
MmlK ft RayWM Rd. Hunop. Bramwond Essra 
Eraadries (077227300 OuHrer 0277 261010 

SEAsil .6)5336 94.14* 57 90[DOT]l.9J 

UK Growth n4-U-6|b3 96 65 51* 70 06 -000 B33 

UK High reeomt 6 1 35. 66 36 -0'S* 38.60j-005l5ft3 

1 White Hart Yd, Lonapu Bridge. SE1 UX 01-4073966 
WR*0riteTA«F..U«84 4X84 4?ft?] 10)1.42 


NLA Tower AdHiKumbe 

British — 6[ 

Capital 6 

Dollar 9 .... 6 


FP Eoullr Obt 5(275.47 OTB 296 

Do Acom 5 BOO-15 505 77 538 05 ■ 


)DSp43 
D47U43 

FP Esra Gth Ota .... S 107J9 108 15 lift 05 *018(5 37 

On tecum 5 IDB.44 10921 U6.IS ■" 

FP FI rod lm Dlu - 5 UHAO lQJMwlOT TO 

Do Accum S 149 42 1OT52*1S8J6 

‘ - - 68.79 69.22 73.64 

69 b9 70.12 74.60 

FP Hth Amer Oht - . 5 k»*55 144 83 19383 


Firmtfly ftilltir 
aiDuuurGeueHlr...6 
Da Accun i 
CUOiUlwr Income I _6 

Do Acaun r . b 

CU dinner Intlt 6 

Da Accum t 

CU CM nttr 5pm Sttsr . 

Do Accum f .. .... . 6 


Cl Ltd 

9b 71 96.71*10220 D40 £36 
9923 9923 10530 D« 256 
90 08 41 IS 97 00 D41 1.21 
94 49 95 64 101 70 D« 5.21 


DJO (0 96 

•mob 96 
D 411236 


-3.bl4.60 


'A 

b 

, 73 
1328 


1OT TO 11X20*11020 
pO.OO 11150 UB 60 
8270 8270* 87 97 
83 84 83 84 89 19HMII2J6 
Confederation Funds Mngt LM Q200)F 
Lytum Way. Stemaqet Herts SGI 21*0 D43E 744840 
GrowUiFucO . . ... b|3bb5 3738 39 97 DQ5 
24 01 24 60 26 17 DDL 
23 99 24 13 29 67 DOT 
26 92 27.92 29.70 DOT 
19 94 19 99 Z1 55 DOT 
. 5437 95.62 57.34 Dft2 

Eurapran Eienal -. 3165.75 67 06 WU3-8ZJ 
Pacific EirtP 01- ftl 45 01 45.91 47.32 DJ6 
4838 49.13 50 64 Dll 
22.84 23 19 24 6b D 14 
28 11 2056 JO 38 ID 17 
Consistent Unit Tst Mngt Co LM (Z200JF 
1 While Hart Yaid. London BriqgeJEl 1NX 01 4075966 

Cownemur 5IS.60 3.66 23 361 ufthOB 

Co-op Pension Fds UT More (id QOOOJF 
78-80 Cora hill. London E£3V 3NJ _ _ 01-283,9494 

EouItT DM A|h 12 Direa 7 MS 7 665 8|.._. H.SB 
Equity Acc Apr 12 ...OOJU 9 13114 13 526 1.- H38 

Co whlll Unit Treat Mngn Lid QOOOJF 

Kent BR3 AXR. 0J-6M.961J. 


Do Accum 5. 

FP Pac Baths Diet - 5 

Do Accum 9' 

Stewardship DM —5 

Do Accum 5 

Sundshplnc DM -5 

Do Accum ft 

N AmStwtfcbpDM " 

Dp Accum . . ._. 5, 


-6864355 

H)«fe.94 

W)-lE70 

Djfi;43 


69 . . 

1233 123-3 13X8 

229 J 224J 245.2 „ 

189.8 1908 204.0 *08 3.00 

166 7 166.7 178ft D 1 L77 

478 4 478 4*511 6 *07 9 43 
2169 2169*2253 DOT (046 
aa.15 88 1ft 94.Z7 DOT 6-00 

110.4 110 4 118.0 D.l 421 
160 9 160.9 172.0 *03 043 
66.41 66 41 71.02 DOT 0 00 

142.4 142.4 152ft *21 0.00 
99.78 56.96*60.91 Dft« 19b 
5255 5358* 57.09 DJO 2J ft 
23X1 2311 247.1 . ._ £99 
95 87 9ft 87* 1005 -01 196 

120.5 lias* 137.4 107 

3821 38 21 40 86 DOT £04 
33-51 33-51 JS 63 HU* HXOO 


1 Fund 
High iiKOTOi 
Japan 4 . 

Property Soars 6 

Smaller Cot - bj 

Ca nad i a n Exempt ...3 
European Exempt 3, 

Pacific Eternal- ftl 

US Exempt .. 3 

Norm Anwlian h 

European 6 


PO Bo* 136. BecttOkun. Kent EDO 4X0 01 -6U 

UKEoultylnc 9] 50 95 51.63* 54.43 |D 07 


UK Eouiir Act JS\ 

lulufiutiiMial lnc 3 , 
UUmHJoiralAcc.. .5, 

Property Sh Ik ft 1 

Property Sh Ace . _ 5 
on A Fried bi me ... 5 
611 6FUM lot Act ...ft 

High Income .5 

High Income Acc . ...ft 


96.64 57.40* 61 07H)a) 34 
66 12 66 71 70 47|D 34)0.05 
69.07 69.70 74. 1ft [-035 WW 
28 23 20 23 30 64 DOt 3.0 
30 42 30 42 33 23 [dH| 38 
38.27 38 4ft 40 90 DJO 9 6 
43 11 43.31 46.08 DJ2| 9.6 
42.94 43-27* 46 03 |D -14 1 44 
48 15 48 Mm 5 L62 Id lit 0.4 


Crown Unit Tit Services LM Q200JH 
Crown House. Waking GU21 IX W (M83 715CG3 

American 1)134.7 134 7 144 8 -0 4|0ft6 

2453 24J13 Zb-Mj-" 11 '- 


D938111 
... 044 

S ... 4.44 
31 434 
S 454 
. 0,35 

4 Jft 

... 4.81 

481 

. 531 

ffiJl 


BisJiopsgate Progressive Mgnrt Co Q2DQJF 
lft5iJ4nt«'Pi*2.uiT*iiiSWlAi«w or 

PrerereKlve lnc . . 5 LTD 76 20 26 21 38 

ProStss iwta 5 04.52 £?-&£ 31. Jo 

ImaSutlonallK. .5 CU U 21.32 K.50 
HitrrnjT.Wialta..,.5 C27.I8 27.45 23.97 
Can A Feral on lie 5 145 J 247 5 2612 
Can & Form* ta. ft 282.6 26S3 301.1 
Special 5, IS me --5 214 6 21C.6 £OTS 
Special SluAcc . . 5 225 4 225 4 2379 
PEP UK . ... 5 45 44 96 36 101 7 

PEPta 5 95.94 96.36 101.7 

Brewin Dolphin Unit Tst Mgn Ltd (09O5JF 
5 Gilts pur 5L London ^ClA 9DE 
Brcwm Cai-ELal . .5*| 

Brewin oreicem) 5V 

Brewin WGthlnc 5V 

Brauiu UK & Gan - 

Brawn Shiplqi & Co Ltd QOOOJF 
9-17 PerrymoiiK So Haraur* g}* “fi SiEfrafWci? 
MngoF'Olht 1 ™—- 6)81.95 BIDS 8- ftajDJ9[2.84 
Mix* «*IcIiO Acc . 6 
UK General 6 


018 


to-58 


159 B 16L3 172.6 -1.5 l.W 

3176 3222 3f*6 -Oft 3JS 

35LS 357 3* 382.1 -0.6 5.41 
129.B 129 8 139 6 -Oft 1ft 
33.43 33 43 35 75 D21 0.51 
2551 255J DlhUB' OO 
31.99 3X99 34.90 H) 11 12.28 



Can* a General 

Europeun tne -.6. 

European Acc — 
Ejaropt . . . 

Flnancul - 

German 
High Incan*. 

Income. . . • 

Inti h>ci>«M . 

IntlRetsnKtjr* 61 


144 2 144.2 153 6 
U9.0 119 0*126 7 
20 51 2051*£189 

2S.83 25 83 27 87 
Zb 40 26 40 2848 
2815 2818 297 7 
143 l 143 1 lft2 4 
43 45 43.45 46.SU 
77 J4 77119*82 42 
95.79 95.79* 102.0, 
89 bl 89.61 45 43 
3X22 3122 33.251 


3 10 
T 60 
240 


DOT 
(DIO 
DOT 
DM 
D 20 
D AO 278 
D IQ 3 44 
Dll 0 60 


Canadian Gwth 

European .............. 

Growui .. —. - . 

HMh Income ..... 

IntlTWMMdgy ... 

Inn Tnnt Fd 

Japanese — 

Mu« Hit Equity ..... 6 
For Dnnadrire Fond Upi cm Acta* Food Mgs 
Dlmmlonal Tit Mangnt LM (0900JF 

13 Chari Pi II Street, Lcndoo SW1Y 4QU Cl-839mi 

Esrooeu Small Cos . 0U443 2 1443 2 1*74.9 - 

Jao» Small Cm 0UJJ34 11239 1145 0] 1 - 

Uh Snail Cos . . DUVJ 1192ft LZ71.7I..-..I - 

Dtscrttlonary Unit Fund Mngn QOOOJH 
Cf0Crei<]Mlddleuii.66Unijofl&EC2 01-377 881J> 

DiUlMApnlb . 5] 138 9 ]» 9 146JI....DM 
Do Accum Apnlb.. 5 1 269.4 2*94 283 61 . .BJM 
Drummond Fund Hftngt LM U400JF 
1 While Han Y0 Loodpp Bridge 5E1 LUX 0 " 

GVn Portfolio lnc . 5U0 16 40 16 44 07. 

Gien Portfolio act ftl 76.4ft 76.45 B390I tel 
Du men 1 1 Trust Mirant LM (Ssspendvd) 

54 St James 1 St Low* SW1A LIT 01-4996M3 

Dutch Cih Not 6 ft|6ft-10 6S-10 69 251-.... 13.00 

Iml Gth Movb . 5V 
MedlrnGth Not 6. .3 
FrenoiGthamb 5V 
S-Iss Gth No»6...5V 
UK Glh NOT 6 ... .SV 


g .09 1SlJ7 160 7F 
OT 700-33 213 12 
ft? 20L11 213 95 
95 24X32 256.72 
JO 26221 278.45 
Si.73 54 66 5017 
56 92 5«J» 62-77 
6648 bbftft 70 75 
68.73 6080 73.14 

GA Unit Trust Mngn LM QOOOJH 

4 Mehri lie Crescent. Edinburgh. 0312303946 

G&A. - .5)168.4 17X3 iaib|DlH41 

Grawth Portfolio 5V 149 65 SOftO 53ftl D 080^7 
lucerne Pswtfollo . 5V IdbftS 4719 60 02 Hun 050 
GT Unit Managers LM a200)H 
8th Hoot. 8 Oewoshlre So. London EC2M I 4YJ 
01-283 2475 Dealing Q -626901 

UK Capital Unc)-5VbJ6ftI) 136 BO 146.« D« 2ft8 
UK Capital (Att) . ft Vkift DO 212.00 22b 80 DTD £28 

I name 5 V PM 30 10530*112 70 D 2D 6 05 

IntcnuUoual 5 V EOT 60 204.60*223 40 -L4d ) ID 

US&Goucrai... 5V|y)ft4 59J4 63ft3 D2B 0ft9 

Amer Spec Sits -SVl77.73 77 73fflraif DOJ 0.00 
lapaii 4. General ..5Vp60ft0 XOZQuXZU •Ud 000 
Far EhSt&Gen -5VpSflO 18280 144 90 DOT 1.00 

European 5 V (26 70 426 70*454 00 -380 0 00 

German. 5V (04 10 1OT 10 lib. 00 -LTD ).G0 

ImUniu 5V 5® 98 W.93 63 74 D57 510 

HTwrirSorcSHi 5V 7694 7694 82.29 4H MS 

UKScteSIU ...SV 55.0b 56 06 58.B9 D 12 0 49 

GWDPropbtteC— 56 56 40 56.90 60 86D29 1U 
CHUI Prop Sec Inc. 5 V 56.25 56.25 6017 -027 1.85 
SmllrCKDl* 5V <2-06 43 45 46 48MOTlft.09 

Girtmoff Fund Managen Q200IF 

Gurtmore House. 16-18 Mbuiomri Street 

Lwdan EC3R8AJ 01-6231212 

Deal rags only 0277-2M421 

hmswr Seratecc Fretghw* 0800-289 336 
UK" - - - 
British Growth . 

CadiTrmt” I 

Practical to On* . 

DOIAOHlt) 

UK Set Opus 

UK Smaller COS 
Tltall 

’ 60.62 64 83 DM6.22 
23 J 1*24 93 DOT 994 

3031 32.42 DJO 4.70 
103J7 11056 DO 194 

ZX9idZ3.00l-flWlr.76 

bnetnatlM! Tracts , 

&3S ii-ft SS SiLd^l 

Global 9V 

Global lonxl ft v 

E/ooaliuc&Gih. ' 

Gold Share... 

1DU . 
loti SH 


Financial . 

Gilt & Fud Int lnc . 

High Yield 6 

Iraeme A Growth — fei 

hnernatlcnai 9 6| 

Japan Tech - 6. 

Japanese Genin' 

Hat Reuujim 

Ponhdkif 61 

Security 61 

Smaller Get 6 

Spec tel Sns 61 

UK Emerging Co's . -6 
US Smaller Us V_. . 61 

Key Fund Mangm LM Q200JF 
3ftfco«aloSv Manwean MZ2AF ... 061 


Martin Currie Unit Treats LM (D905JH 

asssMiwi Rnn«* 

Income — ft V 

Euronante) _9V 

Hth American Id . 9^ V 
hnl GMMhf(9-l) ...ftV 
Gwlh « Deanery, ft V 

teU htcorae 5V 

Hhjh YMd ftV 

Charities SV 

Japan ft V 


fctl Rtarear Ira f 

Midlow 


Iftlftfl 3X58 33.501 

Co LM 0200JF 


Aaunto Risen* 

American Income __ 0 

Equity Income 

Eiroman ft 

Far Esau 5 

Smaller Cos 5 

Olynqilad _.5V 

OKuioM iMenc — 5V 
UK Growth 9 

NFU Mutual Unit Mngn LM a400)F 
Admin: 5 teM* R ead. Haetmt. T 
EnqulrlK 0277 ^7300 Droll n 

Ana Equity 610012 8X58 

KM Unit That Magrs Q200JH 

The BHtm Cent re. Kurt * Hartoor. PnrtB nnoth 

Enqhlik*: 0705372222 Dulbn: 070531 7730 

- ■ - -^3X22 3X39 ».48 DOT X52 

32-84 33.02 JSftft DJO X92 
17X2 173ft 185ft -020 X93 
14X6 1939 2DaODftOL43 
<7.90 -W93 52.21 DU X49 
<9.31 S0J7 53.75 -013 l.<9 
164ft 166 0* 177.0 DOT Dft8 
173.4 175J JB6.9 D7D 088 
64-15 65JZ4 64OT DOT h-78 
8X35 82.73 88-29 -DOT 6.78 
LMJ U6S 145 9 D70 0.21 
49.99 49.99 4069 KLO! 1027 
9027 90.27 95JK7 1027 

39 J* 40.24* 43ft6 -0*5 0.00 
42.92 4354 4081 -0J2 D.OO 
<6.96 46.96 9009 DOT Uft 
12X3 121.3 129-3 HUB 01ft 
26 88 27.10 29 07 DjQZ 0J6 
37.96 3826 4X09 HUB DJO 
351ft 354ft 3704 *330 J DO 
13X3 1343 144.0 DOT Q DO 
1304 139.6 M9 7 DOT 0.00 
3X33 32.55 34.94 DD1 L26 
34.29 35.61 38.29 DM 1.26 

Spec HI Sit! SV 127.68 2838*3030 DIB DD6 

(Acaun Unto) — SV)2".8ft 30.40 3268 DOT 186 
■ 72-21 73 22 7B JO D.4* 0.00 

72.94 73.96 7089 DOT a. 00 

135.6 137ft 146.9 HUD 3.11 

229.7 2333 2*9.0 D2D 301 
5054 3730 blftSKIZnO-OO 


EmUtyGrwthA ac — ft| 

■MblK Acaun ^^OTi 


Its 


High toe Mt 
iMUfe ’ 


JMiriDiiihig: 07332SOOOO 
37.68 3768 4003 DJ] )ft3 
»ft7 55-27 5078 DOT 3.00 
Zlft.0 219.4 233ft *03 Jft2 
1302 1302* 147ft D.9 SelO 
102ft 102ft* 1093 -Dft .10 
45ft8 45-28 4004 Dfil 5ft3 
4564 45.64 4063 DJ 174 
44 65 44 AM 47.99 -OJB M2 
6BJJ TOftS 75.05 4ft £.98 
HM1143 12X8 — 4-28 
6928 74ft9 DH J-00 
8X14 B6-78HJ23I0-0O 


UCVistehnreh %LB< 

CaMMPiflancd-ftV 
Ethical __5V, 

Stl'ScuethmrJSl 

KHtagOT-.— X..5* 

UK Growth-. ftV _ 

Standard Lift Tst Mgmt LM (Q629JF 


44.50 -».14 '4015] 

44.46 4539*40.50 
43.06 43.75*46 67 

168.46 6093 7332 
S7JJ 57.98 6L85MMI 
4083,99.48. 52. 78 (DOT 



American* 5V 

(Acaun Ifn Its) 9_3V 

Australian v 5V 

(Accum Units) 9 - 5V 

Consclrwc* 5 V 

(Accun Unhd 5V 

Fwmrear 51 

StamUoto) — SV 

Eeinhcm ftV 

(Accum Unit* 5V 

Fr Era Gth Acc 9.. ft V 

Gilt AFX 5V 

CAccam Units) 5V 

GaMV 5V 

(Accum U*ts)T-ftV 

feKome 5V 

(Accun Uidts) — 5V 

totn) 5V 

(Accam Units) 5V 

JipftmallreCrag-SV 
sreg&HaMui*— ftV 
UtaulMiIV- 5V 

Smaller Go's SV 

(Accwti Units* -„.5V 
“ itelftlts SV 

_ IUU Unto) — SV 

Tehyag 5V 

(Aeon Units) — SV 

UK Equity V 5V 

(Acaun U*tn) . _.5V 
USSmutteCusd H 


fit Ufa im 

I "■ 

UK 

ratatotaUqiK.4V 
Eui mum — 6: 

Rival Lundot Unit Tit Mgn LM OOMJN 

Rani Ldo Hst. Cutchnl*’ C01 IRA ■' 0206 764400 
Wrap &n«h^3vfl00.9 100ft. JO7ifD20EM 

DMA Growth 5V !49.74 99.95 ' BJqhMfga? 

EnMB&mUxn 
Far East Growth - 5V 
French Growth SV 
tonu>Cnwlh|^.SV 
GUt(nesme___ SV 
High lDtmue-_.sC 
tonurod. Grawth ,_34 
totllaesnM-._~.SV 
ItaHan Grawth _5V 

Jign Grawth SV 

SpMM Growth ~5V 

Sped* Sits SV 

Swiss Growth .SV 

UK Growth 9V 


, Aiw* uew*» 

1009 1009 1073 DJO U4 
49.74 99.95 ' 53J4 DO 339 

5^55^ SZiSSS 

§JMW» PS® 

32.00 S2JXM 54.94 DOT 9.94 

107.0 M7ft* U3ft —L »-g 
XJX6 135.0 10.7 D20 . 23 
5BJ0- 3030* 62JK DOT 049 
32-62 SX72 3009 HUB X78. 
1X7 Z 117ft* 124.6 D90 0.00 
49J2 «32 S2J4 D22 2§ 
1J2J 132ft* 140-6 DJO JftTj 
D U -4088 5200 DB 90 
49. W 9»ft3 3290WU3&57 

Royal Trent Fund MgntlM Q70W ^ 

Equity Income Ci) — .Oillblft- 1105 124.7 
(Accum Untta) __ 6 
F la ft Property (DXfa 
High YWsU'-i: — 6 
(Acaun Units) 6 

faeonMAprlft 6 

totemutbmilUJ.^fc 
(Acaun Ihdtd te) — 6 

Preferan rate) 6 

Oa Aa*m (e) 6 

Flvd&CauuCd 6 


3 Gewge SL 

HMwdAz 

S^Swcthta-S 1 
UK Eq HIM toe toe ^5 
UKfctWdiiacAcc_5 

si sb&cj 

OK Lager Cut Acc -,7V 
SKL*raQ»ltt-7V 
Gilt A Fud lac toe _ 3 
Ovett Ura Cos Acc . TV 
WhAmanrat Att-.S 

FarEaOJtec S 

Caropent Acc H 3 

Stnvt 


EH22XZ 


OBOO 393777 


3283 32.85 34.90 
39.02 3957 4204 
33ft7 3459 36 S« 
35.48 '36.03 3028 
39.00 39-55 4202 
3X92 3237 3439 
235.4 Z5B3 280.3, 
218.7 221ft 240.0 
2254 2271 23.90 
217.9 217.9 236.4, 
3X28 3X95 3348)-... 


WtetUnSii 

AntolcanW— 5 

(Actara UMtritF-.. 3 

Brtum 3 1 


4209 43ftl 43-91- ... 
39.90 4X58 44.18J*O.7l0ft7 

Unit Tst Mgn LM U500JH 


12.14 

B.40 

K90 

4.90 

0ft7 

5-27 

jSr 


30193.4 1195.4 1264.6] -3-5 


03 

, Jft 275.8 294 J 
3108 3108 340.0 
704.4 784ft 829ft 


<003 4063 4327 
43X0 43X8 454 9 
97J1 97J1 103*, 
98.08 9008 104.4 
1395 163-3 174.0 
1595 1635 17<0 
1135 115.9 1227, 
mi »Q?J| 


£C»-Sj 

as -ssa 53 


SnaHOtoMUVf(l)~6 54^ 54 lH 50 


Eoult-r & Got -5 

tocomu - 5 

Gilt & Flats Int... _5, 


luuntal total 51 


55 93 55.93 59ft0 DOT 
84.09 84 09 89 93 Dll L — 
6230 6230 6014 DOT SOT 


Nlgnertoctmw 503240 135 JO 143.Q0MUQI 


75.25 ?Sft5a 80.92 


Smaller Go's 5)54 60 S4.60B 5839WIOT 

Klein* or) Benton Unit Treats' LM Q400JF 

10 Friichurch Strea Lsndoq ECS 

Dawn: 0633 528525 Marin.-fll.4Z3 6000 

Xcm neTrartj 


Brit Leaden 5 23X6 253.2* 269 4 -6.2p.8J 

I 3ll433 1403*154.6 -X0C.14 


Medical Invotmarts LM Q1MJF 
lWMte Hart Yon). LoMsnSEllNX 01-4075966 

Hualth Fu* 5>al49ft0 49 JO 53*61 UtlQJl 

MerauT Ftmd Managers LM QOMJH 
33 Khg William St EpW 4AS_ _ ... 0‘ ~ 


M a t l uual Provident Inv 

48 Groetehoidi 5L E£3P 3HH 
HnAaKfhanAttg-75] 



Euara Income 5 V 

(Accum Units) - . 5‘j 

Gilt YMd SV 

(Accum Units). _.SV 

Global Income 3 V 

(Accum Units). SV 

•on ririu 5 v 

(Accum Unlu) 3V 

PPPtocome _.SV 

(Accum Units) SV 

SmllrCsa Dhr 5 V 

lAccum Units' .... SV 
Caottai Grawth Trmts 
AmwSs)PrCoiV_5V 
(Accum Units) 9 _ 5V 
KsnhAraerlcau*_ SV 
(Attum UnllSJ V. 3V 

EaraeaiSjrctal ig 

lAccum Itoiu) SV 

European — SV 

(Accum Unhs) SV 

Find c£ in T*s - .SV 
(Accum IMUl .. ..5*i 
Garni 5V 

(Aocum Units) ..... 5 V 

Iml Rcconry 5 V 

(AaunUnlu) . -5lj 

Jspsn _5l| 

(Accum Unlit] .. _ 5 V 
JuajunsSped* . SV 
Ucoan Unftsi 3 V 

Maner Accum 5 V 

Pacific _SV 

(Accum Unite) SV 

Smaller Cm SV 


<7.9s 47.94* 31.00 
53 25 S3 25 56 63 
<690 96 90*1023 
2164 2164 228 b- 
167 6 1601 ma 
318 7 319.6 340 D 
1 153 1153*1227 
269 4 269 4 2866! 
8.744 8 842* 9 406 
8 999 9 OSS 9 636 
J9 7b 39 76 4230 
41.55 41.55 4420 


S O! 694 
IB i.94 

i n 

-OJ 3 75 
D 7 3 75 

bill 

>01 

, ... »ft5 
Him (a 

)DDC 4.73 
lDSZM.73 


Ammtcao Growth „..S 

(Amun Up it* 5 

American lucerne _ _ 5 

(Accum Unit* 5 

American Sm 0* ....5 
(haunt Units) ....... 5 

BmWi Blue Chip 3 

(Accum Units) 3 

Cash 0 

(Accum Unite) 0 

Euranara Growth 3, 

( Acumtwm — ,..3| 
Enrapop Income .^>5 

(Acaun Unlu) 3, 

Grora 1 S 

(Accum Units) 5 

GIK — 



lAoum UbIU) ....SV 

UK Equty Growth SV 
(Accum Ui " ‘ 


r Growth 5. 
Jolts) SV 


63.98 63.90 6006 DZ4 >.00 
66 12 6012 70.34 -03 100 
60-11 60J1 63 95 Dll l JO 

■7213 7213 76 73 -O W 1 JO 

10X7 10X7 107.9 -0.4 )68 
103 I 103 1 1095 Dft 168 
I34ft 134-2 1424 -09 3 47 
170 ft 170 0 180 4 —XI 0 47 
26.75 26 75*2046 DJJ 2S7 
36 76 36 76 3911 DM £37 


2201 223 6 Z37.9 
326 6 33X 6 353.0 
136.4 136 4 645 J 
149 B 149 8 159.4 
3680 3680 3907 


1382 1882 1995^)0000 
189 J IN I 2005 <05 ) 00 
205 7 205.7 £106 -0 5 1.01 
197.2 197ft* 209ft -D9 14ft 
226.5 226 J 241.0 4.0 0.40 
1003 100 3 1067D1 X7J 
123 0 125 0 133 0 D.l 1.74 
30.43 30.43 32J7 DOT £74 
S2J6 5236 55.70 M0l U.74 


-Oft 3 IB 
-03 3.18 
■MU £40 
rt.l 

+17 100 


1 Unlul .„ „.S 

Hrjti income 5 

(Accum Unhs) 9 

Hlgniwret ft 

(Accum Units) S 

Intone 5 

(Accun Unite) 5 

imurmknBI 9 

(Accum Unhs) -. —5 

Japan . 5 

(town Unite) 5 

Pacific -5 


Unit* S 

Portfolio S 

(Accom llalte) S 

372J 372.1 MS 3*i7|DH SS^Unte) 5 

UK Smaller Go’s 5 

(Acorn Unite) 5 

fi ’ 


... 145J 194 7i 

150 4050* 43 J9 

52.16 5216*55 63 
5095 57J6 61J4 
57 73 58J6 62.04 
92.19 5250*5601 
S6O0 5040* 60.1b 
100ft 1009 100.9 
100ft 100.9 100 9 
199J 199 J 2126 
£11.4 2119 2296 

Bui 82.51 87 aa 
9491 9491 1006 
346 8 351.0* 3749 
61X7 619 3* 660 6 
7b 00 7b.OO 80 10 
109 6 1096 115.6 
46 64 46.91*50 04 
53 45 53.70* 57 29 
37.75 37 75* 40 24 
4068 46 68* 49.77, 
1081 109ft 116-5 
iSZ 199.7 149 J 
299.7 299 7 3189 
3879 3879 41X7 
18X1 1813 19ZJ 
185 9 185.9 1979 
55.42 5021 59.96 

5059 57 41 6X24 

54-81 54.94* SB bl 
57 91*61.24 
238 0 2339 
2722 290 4, 


44*0 44*0*47 3b)D21C.0b 


4665 46 65* 49.76 


DJO 0.00 
DJO >.00 
DJ2 7 U 
DOT 711 
DOT 0.00 
-027 DOO 
001 J.49 

9.49 

HUS 1052 
DIB 1*52 
DBD 0. .08 
DOT 0.08 
DJI J.69 
DJO 3.69 

Id 02 uS 
HUB 1067 
nOOh 529 
DIB 5.29 
)DOT 1X20 
DOT 1X20 
... . 4JS8 
— . 40a 
0 70 058 
-UD 098 
D1C 1.00 
►120 a 00 
•033X21 
13 1-21 
DU 280 
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— Fixed lot Pen Ser 3 
_ Prooerty Pen Sex 3 
_ Deposit Pea Ser 3 

- The LAS Groap 

” JO George 5L Etfinborgb 


_ Japan 

NorU America-. 

“ intemaUaaaL 
' European. 

” Far East. . 

Specie ISHuatiort- 

” FmluFi 
_ Managed. 

Hlern^iiOtal 

- Mrarefi 

” Fixed inuroxL 

z UK Equity 


I HGM Assnrancelzl 

- MGM House. Heeae Rfl.WonJraig 

- UK Equlir Act 

ill Snuxiima Jcc_ 

- mnih Americax Acc. 

- Pacific Birin Acc. 

- Fixed Interest Act 

- Property Act. 

- Deposit Act.. 

- Managed Acc 

- M Easily Acc 

- BonM GwUl Fd Acc 

- European Acc. 

- Pension Parts 

- P+ot. Eoalty Acc 

- Pens. Soec Sits. Acc 

- Pent. ItUAmenax Acc 

- Pern. Pacific Basin Acc 

- Pens. FliMlm. Acc 

- Pent. Property Acc 
Pins Deposit Aer - 

n* Pens Managed Aac 


031-2258494 


” Esnsmin 
_ For East- 


191 9 -0 5 

3888 +0.6 

259.1 -Ob 
2366 


2M.4 -0 7 

483 7 +0.9 

321.7 -0 6 


NEL Britannia Asset Co Ud 

Mitten Cora. Dorking, " 

Capital Growth 

Managed Income. 

CapGwUScrB— 

Mngd Income Ser B. 

NBA UT Portfolio. 

HotKln 
Managed Bldg Sot - 
HIM Bril Mga Eastern. 

BarfcvMqSAewncaA- 97.4 

Fidelity Mod Ears 137.8 145 

GarlinOTTMgdU.K.-.. 97 5 102 

MaihesaKMgdGUal..- 102.0 107 

Mew Era Paaloai 

Mgd GUV Edged Fd 109.7 109 

Mgd BMg Sac Fd. — 

Mgd Ceirency F6 

Deporit Fd 

HIM Bril Ugd P-fdlo 
Borina Mgd P'folla. 

Fidelity Mod P folio. 

GT MgdP+allo 

Gartmare Mod P’IbKO- 
Hndwm Ugi Pfeite- 
MalteumHgdPfallo 
Perottm HgdP'hlio. 
teralTn M« rfolte. 

MIM Em Exempt TO. 


“ feuitjrSqra ung 


293 4 — 

200 7 

229 1 +04 


sr^ll au : w!K=:IiKi iSil m\ 

Eanrawk.'-- ira3 lM i -04 - Lancashire & Yorkshire Asset Society 

Fntxncial — 114.2 1203 -03 - MoorraU Hall. Moorgqte Rd Rnekertam, 0709-8! 

teromeTioB. ■ — . 501.B 5208 -06 - CabrijUSeCiiro. -4208 13 212 38 ^ 

Mtenutlonal Gnrth — 3423 360.7 -0.4 - Balanced Portfolio— - !»■ 

Japan 0 General . 2*7.4 2606 +13 — iron Builder 198.0 

Becowrr. 358.7 378.0 +0 1 - teMStnr J 10247 104 J6 

lnl4 ■° J “ Leu rent! an Ufe pic 


.4 107 B I +031 - 

~ MLA 

I 1 Sesriom H» So, Maktaone ME14 1XX 0622690555 

-. initial Equity 144 0 U2.o -03 

_ Accum Eoidty L96 0 Ttn.a — 

_ Accum Managed 2IW-5 2113 ... — 

_ Aaaim FlreSur 172-0 11)1 5 +03 — 

_ Accum World. 116.0 1223 .... - 

_ Accum Lllfllnte 104 B 104 S -01 — 

_ PWB Acc Equity- 313-0 3&0 . — 

Pern Acc Managed. — 2413 35 0 +03 - 

_ Pens Acc Inti 19* 0 207 0 +03 

_ Pens Acc Oeppth 172.0 1B13 +03 - 

_ Pens Acc Five Star .... 19J3 204 0 -0 5 

_ For other prices please call free- DSDO 521546 

r Manchester Unity Assurance 

- 40 Fountain StreeL Manchester M2 2AB , 061 832 9361 

- Equity 106.0 11171 J - 

- Fixed Uturxrt. 443_ .99jl - 

Motived 102.9 IO 8 . 4 I . — I - 

- Peralon and Ufa Tav-enmat foods , 

- Equity 100.7 112.4 1 - 


Linda Lines Pr Mgd..... 119.0 
inwrineiPnaifL. 107 4 
PAM Global Grams... 1093 
Uamtnal Plus Berd... . 1203 

NEL Pens Fans LU 
Mllum Cart Dtvklag. 5areey 
MalUckglC* Fields 
MIM ErH Ungd P*folkk . >07.1 
Dp Accum.. ..... 1334 
Anal TU HM PI olio 82 7 

Do. Accum ... 1032 

Hndenrt Hugd Priollo . 113.0 

Do Accum 191 8 

Perpetual MagdP*follo. 102.8 

Do Accum 1283 

Gortnur* Mngd Flirt- li>< 7 

Da Accum 126.9 

Kin Bn: Essen Mego — 119.8 

Do Amro 1*9.5 

Cain Fund . . - 1093 

Do Atoun. 137.0 

MIM BrKGrt Eastern. 109 6 

Da Accum 114 8 

MnrGrm Wrld Track... 130.9 
Do Accum 105.7 

FHMUIyCAngdP'rellO. i ' ! - 1 

Da. Atom J 103.6 


+36 

41 - 

♦ 1.1 
+1.9 
♦3.6 
+5 1 
♦2 6 
+3.9 
+42 
+73 

♦06 - 

+16 
++0 

+2.0 - 

+38 - 

♦46 - 

+63 
♦7 3 

+29 - 

+3.4 


tinmen 1783 188 1 -0.4 

Financial 11402 1203 -03 

IflCfWMTrea. . — 501.8 528.8 -2.6 

tetonatiBiul Gnrth—. J42J 360.7 -0.4 

Japan i General ._ 247.4 2606 +44 

Bteo+ery 358.7 578.0 +0.1 

Saul Ire Co's Fd .— 102.4 107.9 -OJ 

GreteMM Pertlni 

Equity 391.5 4123 

Fixed Merest .2943 3104 1 

High Vide 360.7 380.1 

Mxragad —6005 6323 ; 

Honor — 252.4 2696 — 

Property J3S63 354.9 1 


Managed 11044 109 71 i 

SI MamtUfp Group PLC 

E assranni wra 


- Btennood. Gioocester CL4 7R2 

- Ufa Funds 

_ Maraged Ser 3 Aec.—. 3653 
_ Property Scr 3 Atx. — 487 5 

— American S+r 3 4cc — 292.2 

— It ten yield Ser 3 «cc- . 559 2 
Gilt-Edge See 3 Acc — Ml 


Prooerty Sor 3 1006 1059 

0452 371371 EgrayfrllA. Ui5 644 7 — - 

Eqalty Ser 3 ....... 94 7 99.7 

- Gilt Edged Ser 1*2.... 3626 SB 7 

- Gilt EogrtSrrl B8 4 93 0 

- Oeno+MS+r 162..—. 247 9 260 9 .... 

- D*B0tHS*r3. 1010 106.3 

- imesunen 5er L .—.2583 371 3 - 

_ bcemd mil Scr 14,2. 427 4 449 9 - 

- (menwionai Str 3 . — 956 J006 - 

- Preston Fund Prices 

m Managed InlL..-......- «7.2 - — - 

_ Do Accum - ... 4733 

- Protertrlnh 343 6 

_ Da Arturo — ...... 553 8 - 

- Eauttr InU +07 6 - 

- Do. Accum. 573 6 - 

Gill-Edged Inlt 

_ Da Accum 301 B - 

- Guarjrtwd UUL 1B3.4 - 

- Da Accum. . ... — - S — “ 

_ InferuaiWultelL— . 437.7 . — . - 

- 06 Accum . 629 0 

- Index U. GDI Inli 152 1 

_ Do Accum ....... .. 2183 — , — 

- MAxagen Ser 2 140.1 1473 •> 

- PrAtt+rTr 5er2- . .. . 167 5 17*3 .... - 

_ EfunyScr t 129.0 135.B ... 

Gilt E4gnSar2.- 978 1029 

Guortnu+d Scr 2 1219 130 4 - 

_ inti Sw 2 ... 140 0 147 4 - 

Z led-LJrlied Ser 2 ... 127.0 1343 ... - 

Z Merchant Directors Assaniue Go Ltd 

- Pari of the Ml Greta 

- 91 wlaipote Sl London WIN 7 DA 
Lite Adfloartlratlon 0272 266366 

- PssJon Enqulrleltlnli Pricn 01-686 91 7L 

- Ml Prapern -.-. 5S0-J *J-} 

Ml Property Pent 7474 +01 

MIUhEqaitf... Z1L5 -0.1 - 

- Ml UK Equity tent-— 949.1 -03 

- Ml Gilt-toged Fodi— ■ Mb? +03 

- Ml Gltt-Efiged FA P«- W«9 +06 - 

- Ml Income... .... 4f 9 +0 I 

- Ml Income Pens. 45 Z +02 - 

- MllriertUFulM 2823 +04 - 

- Ml hnerest Fd Pen-.... 496J +0J - 


307 6 -43 

seat +L4 
282.6 -03 


Growth & SCC. Ufe Asm. Sue. Ltd 
Mill Green M. Haywnnb HOtW. Snare 04444 

Flt+ible Fteouro 


I Guard) a» Royal Enfenoa 

- floral Exdonge. ECS 


Prooerty Bands..-,...,, 7156 7454 

OwcaWI»-PflJL9+« — 1142 12D2 

□MxaWvy-PttsSt-w. 1102 litO 

Chiricts ManagM 1303 J45b| -02 

CMKtkEaliy...— . . 137.2 
119.6 
134.9 
137.0 
113.2 
154 6 
1273 
1292 
U7.7 
1196 


Gilt-Edge S«r3AcC — M3 2B2Lb -03 

Mom Ser 3 Acc 3023 3 IB. 4 +01 

. i. hUronlkoilS*r3 Ace... 301.7 317.6 -03 

Ltd UKEduttyAcc..-, 2923 308 2 «2 

044403307 JmunAee. 172.2 1013 +2.0 

_.P - Index Link GIH Are — 1314 1MJ -03 

I - Henderson A*. 1*8A 1773 +06 

I - Perpetual Acc- 1?A * 20-1 fc +13 

I - Growth Ser 3 acc. 4f!0 465 3 

Aclire Growth 113.1 U9.0 

PhImFui* 

ItaHrq feunarrtta — 128D 134.7 -0.1 

PerePfOMnyAce. .... 2101 229.6 . ... 

01-2837101 Pens Gilt-Edge Act 1456 1533 -01 

I Psns index Ui+4cc.— 134.7 141.8 -06 

- Pens Money Mkt Acs.- 155 4 163.6 

- PmUKEotetyAR .. . 304 9 320.9 +0J 


CWJictJ Ejjattr .... 
ChoIcM Fixed Wt- 

Oxucn 
QIOrCAS Hlb A 
Cbokcca Pacific- 
Oaiea Lunoean 
Q»it» Property 
QigKB lodexriJrt 
Choicrt BMg 8oc 


2328 [ 

110.1 1 -42 

1 +1.7 

33 

+03 


Ctexces Dejoritj 
hn» ftamlpGHfe 
hnct u i mu PfaSmn-Tii — | 

I linn 'Hi 'll l M 

Freedom Earn- M 
FrecdontFiaMWB 

Fnrtum HrtiottaM 

Freedom (tthAw1iaII|pH 

E SSE lHBg 

E 5 SSCSSSs": 3 r$| 

Freedom Dwesit \VtOm 


Pens teteraataMl Acc— J36L5 
HHrttetan Pens see..... |1927 


3003 -LA 

- HrarawtewAcs..... 192-7 2326 +0 9 

- Perpetual Pots Acc-.-, K+BJ 2612 +Lfl 

- WwhuiteiAee . .... .1204.4 21521 

- tonnarlj Imperial Life Assume* Ce Ltd 

- uPtFcsM 

- Growth...— »8 7 360 2 +02 

- Mtsagrt 2060 301 1 -01 

- Fixed Wrest 2420 S4.7 -0.3 

- SKureCAHIAI -S?5 2293 +01 

“ Pria at y. ■■■.■■ J2732 287.6 ..... 

- PeSMaaSerl «tt_.|32L2 3«9.l| -0«! 

- Ptuy lln Ser 3 Acc I32L2 3384 1 -&3I 

“ foreserty Imocrlxt Uls IUIO 

- Ufe Funds . 


+05 
902 +L4 

105.6 +0.5 


+L4 - Managed Acc 108.1 1980 -01 

-W-5 - Glh-EdgcAcc. — 1367 143.9 -02 

.E'2 + ?-6 “ PronmyAcc. 2»* 2423 

1085 +0J - HI?VI*ldArt....— . 256.9 2704 +07 

100 0 — . - Money MB ACS-—...- 144.0 1526 +01 

1002 — - IlKl Equity Me. 215.4 2267 -04 

10U — . - hub America As 124.9 ULS -24 


NM Ufe Assurance LU 

Eolmuiie Haase, Portsmouth 070582773 

AlH+nCAA .... 2H2 8 297 6 ... 

Australian-.. 30L5 3174 +3.9 

CCU Vanguard Megd.. 475 7 500 7 +1 2 

Conscience. 1004 10C.Z +04 

Deposit. 256 2 269 6 -73 

EOuiW. 98 6 103 7 +0.4 

Earoocra *22.7 444 4 -04 

Far Eastern Growth 222 1 233 7 

Flaed Inurart... ....... 326 7 3*3.0 -03 

immeAnum <91 B 517 6 ... 

income DW J920 912.6 +5 0 

totematluial 2803 295 2 +0.7 

Jinan Smltr CcOs- 506.4 53J.0 -03 

Uanxqed — 487.9 SL)3 *13 

Property. -419 4 4*1.4 -0.4 

BesJtKr>Uxl Property.. 103 6 109 0 

HujJBirrGMjijrtUa- 225.0 2366 +0.1 

Smaller Compinlei ... 3691 38S3 -0.1 

SortUiau 1Z0J 126.6 +0J 

TAkyd 4643 4089 +90 

unixerui Managed- - 1D8 9 ll*.o -0 1 

UhEoully. .. *228 *45 0 *0 4 

US SmllrGm. 1CDB 1092 -02 

Pern AES Mngd 649 0 663 1 +C.4 

PemAmrtkan J07.4 3235 -0.1 

Pern Australian 415 6 437. A +7.1 

Pea CEM Vangtmrb 213.0 2247 +o.l 

Pens CmscU+kx. 105.7 1LL2 +0.4 

Pens Deposit-. 1423 2016 *0 1 

Pan Equity 712 4 749.8 +3.7 

Pra European ... .... 323.1 340 1 ...... 

Pens Fir EdM GwUl.... 279.2 293 8 

Pens Flirt hnerest ..... 316.1 332 7 -04 

Pam Iname Acs. . 271 2 2B54 *4 3 

Pens Imernatuxul ... 1523 19' 8 +0 6 

Pert JrtreSrallr ClK... 70S 7 7AL 7 -03 

Pros Mdaoqed. 1*431 151*0 +55 

Pont Prawn . - 01.7 4438 -0 7 

Prnt Rnrtcntl Prop.... 110-9 116.7 

P+nSdore&MalAy... Z86.4 301.4 *02 

Pets Soulier Cm. 175.0 104.2 

Pros Suae Si ll . .. „ 1510 1905 +0 3 

PtssTttyo -.6111 6433 +77 

Pem Unftertal Mngd- 118 1 124 3 +0 2 

Pent UK Equity 244.6 254.0 

Pros USSmllrCdL.. . 1312 Ufl X -04 

Prices. Life 5eris4 Acu Pesriox Sxrtc C Acc Apr 18 


N & P Life Assurance LU 

6-7 Bedford Rn>. London. WC1R 4UJ , 01-4302348 

Ufe Monaprt Fd . . [963 |01 4l -ft + 

PemiaD Managed Fd - |T) 1 98 o! +04 

Lite D-pbiit FdT J96.4 101 SI +01 

Peaslca Oearnl: Fd— J97J) 10241 

Continued on next page 
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FT UNIT TRUST INFORMATION SERVICE 


FINANCIAL TIMES THURSDAY APRIL 19 1990 


I Current Unit That Prices ere available on PT. Cityline. Toi DbHin youflrw i- 
Unit Trust code Bookie! ring the FT Cityline help desk on tn-az»ziZB 


OHw * a r Yield 
Price - Bran 


Offtr + ea YWd 
Prtti - Cm 


SU Dffrr -ear Yield 

Pita* Price - Cm 


National Financial Management Carp PLC Providence Capitol Life Asse. Co Ltd - Royal Heritage Life Agarana LM-CpnfaL 


73Ca«*«nB*i« ayiesb*?. HPlIjxJ a2%395SJ9 Confd. 

Lite Pen* UK Man, 

Managed Cauubnary 101 9 1073 *0 5l - Prooerty 

Mirjqri4rvw.il 138 5 MSB +0 - Money Lr 

M?iwd Ootwrt.nlte M2 0 IMj <0 fl - SkojiM 

NFMCTamet Financial 99 4 1M.7 -ill - JxmkE' 

PManFuoM h«rK4» 

Manaq-dCdullonjry. 10*2 112 1 tC 61 - P«r»nh 

Managed Growth .. 1*2.7 ivtj tojnl - T«bnoio 

MinjoeO Dosonorlu . 14)8 is: -5 « + | - KuPoa 

NFMClaryiMwpiFtec _ l«3 4 1572.0 *1.1 1 - Exirepeai 


Notional Motoal Uie 

Tbe Pnora Priory Pi Hllchln 9J5Z0W 04*24- 

Mjmrtfwj. ... 311.3 2301 *0 1 

M ana TM Project Fund . 133 9 M3 8 

Pen, Managed 285.2 WC3 *0* 

Pm UK Equity 3301 3*7 3 -0 4 

ftr-sOronem Ernlty.... 40*. B 4283 -3.9 

PmPFMim .. . 145 3 153 S -2.7 

PWS Fl«d laumi.. . . 166 9 177.8 -11 

PUB IndM United ... Ml 6 MU -2.1 

PnnOwtit . 193.9 204.2 -05 

HanMttl P.RJ>. 

UK Emit] . 144 4 1525 -0 2 

OfflNi toulty 145 6 153 3 *3 4 

Flrrfl Imerott. - 1154 1215 -OB 

Property . 121.4 1275 -2.2 

Wet Lirand 128 7 135 5 -19 

Deeoht 134 6 1417 «0 3 

Managed M3 8 151 4 *0 3 

WltirlWhi. I37J 144.6 *0J 

National Provident Institution 


UK Manned Initial 113 6 *?■* 

- Property Inn >al 167 7 *1 8 

- Money inltUJ . . 79 9 . 

- Sm^Mptalmtii 1 . . 1324 "j- 

- JJO-tb Equity Intllal- 93 6 

Hirtn 4o»*an Imul 83 8 -0 5 

- PacitK Inn-il ... 7B 6 ♦} g 

- TecbrtlMy In.ilji ... 91 8 -19 

- Hu Pexmrto inliul . 5t 7 *« I 

- European irltUl 110 J "0- 5 

Prudential Prop toll . 99' 

Svu Ecullies Initial 36 8 ■ j. , 

■re, Hwq Kqno Initial . . 51.0 «- 

KZ UK High Inc E4 inn. bb 6 _Q 3 

- in Fined Imerro* left. . *8 B 

- tot Managed IWL .. 569 to- 

" HIP Managed in it. . U2.6 40 J 

- HiPVauow n initial . 97 7 

“ Brnfrvf FootO _ . 

“ Hifln Pg« pr N iff ti JJQ JJJ 51 

- loS+tullMirjdFdta. 50 2 529 -02 

- Y«AE»eome*^ ■ 92.5 90 +0J 

- C Global Growth Acc. .. 1303 13/6 

£Hjh Krone Man* toe III 4 117 7 

- IM Balanced . ..... 554 *0J 

- H.F Speculator Fd.._. 139| 

- PEPacwnil— IT!/ «I 

- PEPCaaUwT. ... J&* 406 

- AAFSIrsManFued- 118 0 

- andrmrt-OreralnyPwL. 99 0 *0.4 

- iMfctenf Praam F k«9 , , -| 

“ UhEoBii/Atr. . ... 217.6 r2? |[ "S-fl 

UK Freed Inter** Ace. 171.7 W15 -fg 

Iml Equine* toe ...2523 f * Si 


Sertatere FM HgymwlrO woViHnw r ) 

_ Glb&xl Me & Gwih. . 1222 128 7 -0 1 

_ WseKJ-ld.BKwy... 114 4 1205 -0 4 

- J nun Select OSS* ... U7 8 124 D +06 

- iirapunSdeclOpss... 1632 171.8 -0.3 

- Pxtfic Gnwtq. 167.7 176 6 -0 4 

- Ini Matured 924 97 J -OS 

- PymrtuI FmUi 


PiUMlKal Fimdv 

Intfefiiilqnil GeMth. _ 114.7 120 8 *0.4 

fexomr 111. 9 U7.8 *05 

•merlouiCramh 105.6 11LZ -Ob 

(ml Em e rging Co. . . 115 9 172 1 -0 2 - 

FarCM&omi- 171.9 1810 *03 

Eurasian - 157 6 165.9 -1_3 

Managed 1200 12 b .4 -0J 

T5B Frevh 

I SSiST J1175 123.71 .... | - 

Karagra .11313 13931 -OJI - 

MnMiMirt 

UtfCntulSaad 157.4 165.7 *08) 

Kntimnd 149.4 1S7J *0.6 - 

Hard-Id lev Moot..... 106.9 102.6 i 

StttllnvCaaGnnSn... 89 2 93.9 


SkaudlaUfrAssaranaCa Ltd-ConU. 

06p funs i n» Fb6 . 

- SMnalHiMGmllUlcJiaO 99 9 *03 

- AttW W*jdOn»Pn»_ |953 100 Si *0.4 1 

- Ul«MbelMgdFm_l89.4 94 jl *021 

- 5baad| BifUl F«44| 

- totem 13L6 1383 *0 7 

- Ewshon 97.7 102.8 *0J 

EiscoanSBlIrOa'k... 132.6 139 5 *12 

- Global Crbwtb U31 U9.0 *0 7 

- Portfolio 102.7 !C8 1 *03 

- J mao Grama.- 934 98 3 -17 

- JaouSarlse. 933 98.2 -i 5 

- European Grams 1406 1479 *08 

- American Gramli 1132 119.1 *22 

- UKSaojlerCanpana— B9J 039 *03 


4£Cr«Klllrf6Sl IM 

M attuned 

UK ESwrtr 

OavseatEs 

Ame/'Cii 

Far Can . . . 

Peooert* .. .... , 

FWeotai. 

InflfrrtGnt I 

Oenml 

Ptraion Fmd IAmmb U| 

Manjqed 

UK Easily - . 
0»en»j» Eq. . .. 

America. 

Far East . 

Peaoerty ........... 

Fu/dtot. 

Indoed Gilt . .- .. 

Dmn . . ... .... 


pa EC3P3HK 01-62- 
335 a 353 3 -0.4 

4212 444.5 -0 9 

36L1 360.2 -0 6 

271 7 2P6 0 -0 5 

367 2 3Bb o *5.4 

217 4 228 » 

206 2 219.2 -0.1 

135.4 142 6 -0.4 

1622 UG3 ... - 

■Mel 

4»3 479 5 -06 

525 4 553 1 -10 

5B7J 618 3 *0 2 

361 7 380 8 -1 2 

603 1 634 9 +7 9 

268 3 282.5 

J50 9 264.2 -0 4 

1485 15b * -0 5 

218.7 2303 *0 1 


OM623COC gj l gi Si : 

■9-5 MenevKii .... 138 5 1*6! .1 


NFIPmeraMaugandUd , , 

Managed Fund .. . . 11067 1 MBbll . ....I 
Frees Aonl 1 *«t deuii+j May 1 

Norwirt Union Asset Managemert Ltd 
PO Bb> 124 Konrlcli NR1 US 0*03 M 

HUAM Fma 

Mjnjqed F und 64 3 67.4 

StocS Martel Mpga fora. 63 4 66 7 -0 1 

EaunjFiM bb 8 70 4 .... . 

bnarnailanjl Fund . 614 64 6 -0.1 

EineesnFund .. . 75 3 793 -Ob 

harUiAmviun Fdri. bO 4 635 -02 

PaciDcFuad - 63 9 673 *03 

Prod/et ) Fgnd _ 8* B 9L3 

Fn« Iniawr Fund ..467 512 -0.1 

indollnM See Fund 55 8 58 7 -01 

Deposit Funfl . .. .62.1 65 4 

NUAM Retlnrnart Plata „ . 

Mired Fund . *9 8 733 -0 1 

UK Ordinary Slum Fd 77 2 613 -0 1 

MUrnatldnil Fund . 65.5 Ml -0.1 

proserty fund 84 9 893 .... 

Fitrd hnerd Fund ... 56 7 S9.< -0 1 

indnunlriSs Fund .. S86 bl 7 ..... 


-04 

-OS 

-Ob 


DepMii Fund 170 9 74 bl 1 

MsiuqriFbml 9083 9562 -0 6 

EqunvFurid „ — .... 1828.0 1924 3 -1.2 

InlenuUoiUl Fund .... 161 4 170 5 -0 2 

Prooerty Fund . ..5483 577 2 *0 1 

Fired Interest Fuad 3*43 383 5 -0.5 

letter Linked Sic Fmt . 56.7 54 7 -0.1 

Orpoill Field - 255.0 2683 *0.1 

Norwich Union Ufa Insurance Sue. 
Sunn Street, NornfUl NR1 3MG 0603b; 

IMtliriUf* 

WIUi Pratt tj Fd 100 29 10557 +0.03 

Managed Fd 90 11 94 85 -0 12 

UKOrd Share Fd . ... 89 51 9433 -009 

lltlerutrOdJl Fd 4184 9b 68 -Oil 

European Fd 10819 ID 88 -0 82 

N<mn Amerlon Fd 91 97 96 81 -0 21 

PactlicFd 81.24 85 51 *0 33 

Progeny Fd 99*0 104 84 *0 01 

Fired Hu Fd 98 43 93 08 *0.07 

In I Bond Fd._ 91.14 95 94 -0.49 

Demit Fd 100.42 105 71 *0 04 

U Mined Paariei 

With Profits Fd 130 15 137.00 *0 05 

Managed Fd 141 D4 148.46 -0.21 

UKEduiur* 142.92 150 45 -0 20 

International Fd . ..... 15550 lo3 68 -017 

Eurooean Fd 176 07 18534 -1.58 

North American Fd 154 5b 1*2.70 -053 

PaelfteFd. 120 30 12b 63 *033 

PraoreirFd— 154 31 162+7 *0 03 

Fired lit Fd 100 *b 105 75 -0 15 

Inti Bond Fd 120 48 126 82 -0.94 

Bldg See DeoFd 123.71 LMJO *0.05 

PeratBiWfSoe-AUnH-LIntadPMj* 

Mired Fund 38b 4 406.7 +13 

Ordinary Share Fend . 559 1 5885 +15 
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OoesC«*.SlnnPemU)-_ 134.7 1412 *0.9 

frarbpVMUFVwfm — 1035 +06 

Tt* Analysts Grtrap PLC . 

1 Part View. H mrpgatfc HG1 SLY 0423523311 

APUmS53^£_.|175.7 184.9 +03 

APM Intal hw(RHI.-.5134 8 14L 9 

APM B.l. & Growth. J 1025 1025 

K7H Bart PM (lxe«1 1 93 4 98 4 *02 

APM Untx BtKSiP).. 1*92 525 

ApSumwSflBa^lS35 1635 1 +04 1 - 

APM MogdFen(SaXi)_ 6«63 6803 +i3i 

hPMMradfcofl-zO. 80.4 8*7 -0.1 j • - 

APMUaarPm6Am-_I615 6451 1 

Blacfcstone Franks Pie 

26-340tdSIrtm, Loadon Ed 01-2503300 

BF WortmrtdegF ICT.46 10.05 ___l - 

Bf Prt* Cneat Port.— 0.722 1313 +0. COD - 

BFPrtvCrtPenPt i £1.238 13031 +0.001 i 

Bryan Waits & Partners Ltd 
PamenHK.2SHaypariRlLdP.SVfl . 01-9308228 
SeSrmte fc» F0.?L_ fl56^* 1435 +Oj| - 

Target Pm Fd 665 70.1 *03 - 

TaraetBoodFd 114.9 99.9 1 *031 - 

Camera Lav & Campaxy Ltd 
148/imtoO«KteStAlwM«maJ oaa«3i32 
aiuueiiiiabaf Mpgd-._ 11643 173.0 +05 — 

lJS™ilcxrS«cSra_J823 866 +0.4 - 

Sri^iFd -J 170.7 179.6 -05 

Higb Yie ld hr* Fd 1117.2 12331 -0.4 1 - 

Manxged F ML^ 1 1095 117.71 1 - 

James Campbell & Son Financial Services 

MrescmemftrtfbllaJjl483 15621 +03 1 - 

Chase de Vos PLC 

03 LhceM'S hw FWdLlmdOO WC2A3JX 01-404 5766 

SafevsaTO Fd |90.9 95.7] - — ] - 

umtad Kingdom Fd — 135.1 162.9 

Woridarkk^ : — 1 114.9 120.il — 1 - 

aiftun Ftoantial Ksnwt Ltd 

S an m s ^- 

Prwnm ow d Moans Pk 

1 Maddox Street. LopdooWlRODE , 01539 1061 
MrUmFdnamftaZ_]875 «L7 -0.4 f - 

WCnr*FdsStadd_ll905 20051 4151 - 

Edinfatvfh Mhq M— )— < Ltd 

FaimveuBt Glou Reijs Ud 

s^ urto'^r. 

Gvtmon Fand Manager* lid 

■“nuf 

SafamardFimd. T2L5 23.401 1 - 

HhrtsN Hilt CL & P) Ltd 
1 Tbe Cras^ Uathertp^ (TOOTH 03^377811 


Btf +« £22 

PrtM ftfcv - 

BIei = 

Seat Munal ijjfer — ITS.d 164 7 

B&aSftcBg y?j +; : 

FrudwnlxfHsfhorp. — 118.9 US5 *05 

J. 0. Ward Ftaonoil SeffiM* 

‘ ■ sSf = 
ssil d = 

Westnwt Asset 

WeaQoTwr.WesLBKfGreea.SKffl*! C7«2E48W 

Uebil (N M Se)»)__-_j 1575 165J - 

|| = - 

ppolpiiFad (Hoy HI. 51175 1233 


OFFSHORE AND 
OVERSEAS 


oSSSSrE 

Capital Rome Fund Mgn-Ceatd. 

STpSawu — Hg : 

fdaravdCmraPtr. 7,1 T ,n n5Zd t *4 

Gartmore Fond Mamwera 

PO B» 278. *5 La MntteS_ JWW 0534273)5 

CmftxlSWdxDFwmUdld m 

cH own 

B rum. Fund- - 

EiptmroxF«W_re_- “T pje; 

eurae*ro»M.-.- 2233 

tail Pacific Fd — J" rijg 
JjpAAFuMf 


Fri AS- 05246 

!fSS2, 5- 0.8044 

S2SSLSmS«"1 tr- i «a 

SHSKeS Sr- 2.796 

rro arei rmd Eor- 

— S- 1122 

ftSjffftSMS” y- IM8 

ftSSrJ-^cU c* S- LG11 

^ 5 n P ?nmnirtrir" 6- 1523 

gSSTiSSSSs b rfr- 1014 


BESEE ^ B HS 
SSr£S «h-«u u- __ 

Pi) Bos 443. SL Heller, Jeray 053475141 


9 48 1 I l.o 

4J8 J 73 


fi\ - 


GUERNSEY (smsECOunsED) 

jsbs pS 

BBV-Hambras Asset Mnomt {GuerwyfLM 

Essssasfsfasm 0 

Ciena Intematianal fdH nps (CD LW 

PO Box 208 St Pete Part. GatnatJ 0481714315 

m£lSK3^!fS.9*l 0.941 O.WlrtMll^ 

ffii2iisSS!!r|K;w ro awiaias 

Iml M*gd Currancr . 5B.984 0.9BMLO3B 
Gnfuad Invest Mana ger* (fiaemesey) ua 
PO Bo» ,2». St Pmr Port. Suerpgy a 0481710651 

MttLiiii Had sluDJCS; OiVU 0M5~ 

ssrrifcuM 

970 0.97081.019 
IjOOO 


w a- 7 d 

5 Basal 12.49 12.53 7.0 

NS 9.9+ SNrai 83 

“5 *4^4 4.B4 456 13.0 

ESSBSF&mUl WSJtH 

rroF^rT?.7l4SlL7« 1L74 11 jo 90 LO 


- hpthitEgmnirid — b 

_ imEmntyMgd b 

_ ElrCma ___5 

- E M Eoalty Mgd — 5 

- Chat 

KCWr 

- EtotlMngdH 51 £- - LOOO 

- euinness Fltaht Fd Maps OSubuscv) Ltd 

Z PO Box 250. S» Peter Pert. Guernsey 04817121 


US Dollar Money] 
Sterling MtoB 
V to Money 

SwtvfnrB Money! 
aawgd coroner Accl 
MagdQmHEyDM 
lull >rioe Bond — 
InU HI* fid Benda 

GlhPlm ■ 

lntl Bated Owthl 
hgj Cone 4. Eunltrl 
TtwWTCRggM 

UUMMOfSdl 

SSWil 

OM Marat Fuadfi 


Sot+IWgt 
USS Bond I 
GiKARMl 
artroM^B 
Yen BjiiJ I in I W 
European Bood FdM 
GMhalCorathIFud 
Global Equity Ford J 


. _ '37 20.70 
Sr ZL94 22.16 
933 9 78 


1166 12.22 
S- 26.00 28.04 
5- 2531 26.48 
5- 1867 1956 
6154 64.76 


15.74 1135 HU3 LO 
1659 16.75 4M 2.0 
WUhEl Imm 1_ 5 ISAM 434 4Jb ■OD 12.0 
3b> L437 437 4 6SKi.>*. 3.0 

Hill Sacntjd Fuad M gr$ tJw) IM Q000IF 

B££s3z%m iS35 satss&s 
sawtij® is mm~ g 

Start Inc* — J ^-66 2166 2L« U«S5 

Is 52 5552 ibiiigi? 

VS^SSvSl r..O Y*M 4652 4552 _..6.16 
sStoFram*-- —0 *OA 4X37 4357 +0JUS.94 
SbVSS* “rokZDJT 2037 2037 i__r 1836 
Untfs Bank (CO U/T Mgra. 

PCMftaq OMUy 

Midi and Bank Fund Managers (Jersey) Ud 

l38Sft2»rfSt6 10266 10B.B7^2r“ 

HUM Britannia International Uer») Ltd 
MTMJV NBU* Ud Q«WF 

we^^iiss 5133 sumrcz 

TSB Trait Fads BCD M 

PO Bov 538. St Helkrr Jersey 0S3473494 

T5aanrtmlnMCta«tFrodUd „ 




0Dbrearly9nra 
Monthly Sb+r». 


_3ffl8.47 88.47K9132l-0J7|l2A 
.Jinx 88l38«191_23Kj>IuA6 


KortU Aoeri^ Fuad J S- ZM7 2* 92 

UK Fold _i £- 2155 2237 

Japan & Pacfe Fd V- 77.45 8256 

European Fund S- 10165 108.02 

GMw) Energy Fuad... S- 34.43 J65B 

GicbJl Lrouy Fuad _ 5- 6LS6 M2 

niilnlTirtRihlsrw 5- 2656 2737 

Offer )ri«wade4% hiltlal dug* rapt GFIF I 
Foods. Coma £25 «ach Hd U offer M* 4% 
Hambres Fd Mgr* (CD lid 
PO Bar 86 , 


{m iUrtMM^pged:: 1 1155 12161 -03 1 - 

HontmiBSter Flaantial tevkes (CY) Ltd 

MMUMML. 1775 186.4 +L7 

NFSScU UfeUagd Fd_ 13*5 1465 *0.9 

KF55enAfllaeEgd._ SL27 1 35 -0.03 

HF5!<a*aMaBdS£_. £151 158 -0 02 -- 

Hf5 « A G kteyt touZ 902 946 +05 

iiffifel & I : 

Investment Portfolio Services Ud 
13 MaacheBtr Sg- L cyiro WI M ME 01-4860177 

3i\ : 

IPS Maseerfund R 1 1085 I 1 - 

LP3. Laaurat pk 

15 Maacbefiv So, London WIM 5AE , (H -224 4488 

GMbalSaled P’foflo.- 1 1415 T ...--I - 
Prime Porttolttz) 1 121.9 UBjl +03 1 - 

Jshf U BO Fry Flmnctal Services Ltd 

°^f°^ 

J. Fry Um Togo Pid*! bL 935 ■ 985 -05 - 

LFryMmPmlidmrpFd— 102 <95 0 *05 .- 

j.Fra ^£.^ r ’“du’ 7, " - 

J. Fry Brewery J9S5 10051 -06 1 - - 

Knight Williams & C omp any Ltd 
m Meo BoadSwa. Laidaa WlYOLA 01-4081138 

KW PrtSJwl P-foito-j 1165 122.9 *05 

KWAKar— 120.9 1273 +05 

KW AfiawOfiML 108.4 U46 +05 

XW CM/Flddlty Cri— 1325 1895 -05 

KWGR£L__ 1093 115.0 -05 - 

KW Hmdbroon 2 1029 108L4 *05 

KW Hendnen 3 993 10*6 +OJ 

KWII 66, 1295 1365 -03 

KW M&Gtaad 822 B6.A -03 

KW MM 3., 1165 122.9 +05 

KW Morwica Union 103.7 1015 +0.4 

KW Prolific WrD 113 6 12L7 -05 

KW Prolific 3535 114 0 

KWPrormctapfT 1055 110.7 - 

KW NM 1 Acc 1225 1293 +05 

KW HM 1 Cap. 1 110-0 115.7 *05 

KWoSlIOBJp-folIo.- 100.4 1055 *05 

KW Alhan2 108.4 U«.0 +03 

KW CM[PneiHj2 1272 133.9 -05 

KWM&GZ LI 96 L25.7 -03 

KWNM2CBL 100.4 1056 *0.1 

KW Norwich Union 2— 12AJ5 1315 +02 

KW Prolific 2 CohO.-_ 118.9 1235 -0.1 - 

KW Prol ific 2 <»*+>*- 106.9 UZ5 *05 

skSSSw*— I 1102 11651 -05] - 

KWGRE2. 1 1105 116.7 1 - 

KWHenoenobl -7157 6 60 7 1 . - 

O ffx ka n F—H 

KW Ofttee* Portfobu — I 985 I +Ojl 

for Ime d tm ew u mpdprfpcpSrWBS 
tfor texejtmems ante dace 1/7)88 
M & E Ftaandal Maw ge niw t Ptc 


H 3[ 0372377811 

5.7| *05 - 

151 -03 


Pwr, Mngd Fd Hull)-. 107 7 1U« *0.9 - DBcmiocary Apr 11 . 05989 16463 

Pent Mngd Fd CAcd ... U7 2 *443 +15 - EauHyAorll OH 16 17586 

Pens FT30 Fd (hill) — 1363 1435 *0.1 - WamaUonal An* 1L... £28 SO 29.61 

Pub FT30 Fd lAocJ— 173.7 1824 +0 4 - Iml Bond Aor 1L 0211 1256 

PmOieas MgFciNt) _. 7b 6 80.7 *0.1 - Fixed Ini Apr 11 £71.74 7255 

FrmOMHgFd'AcO. 97.6 1028 *03 - Iria United Apr ll_ . £A27A 6355 

Pern Fxd bit Fa linn).. 182 103 4 -OB - Property Apr lL -..01389 12044 


*03 - IreJe. Linked Apr LL £6276 6355 

-OB - Property Apr U. 01389 12044 

-0 8 - Cash Apr 11. OLSbll SlUll 

*0.1 - Pra-Untad h ill i r imot Flaw 

*0 4 - Managed Apia. .. 3727 3883 -0.8 

Cash Apr 18. 214.8 229 0 1 *05 

PndmUal ftaajva famsbrari Anmmt 

Pens Mrod Apr ia.--. 149.9 1611 *0 4 

444*58721 p« UK to Apr IB. 2854 3U 4 +1.4 

” Pens Ind Apr 18 1885 2029 +0 4 

-i-i, - ftnGlidd Eodytm UL. 925 97 0 *0.4 

jj “ Pera Fixed Ape 18 1M>9 1700 . ... 

-10 " Pen Index Lh Ape 18 . 161.7 170 8 -03 


Fhedhitimi. 132.0 1395 

>3281 Index Unkdd..... 1385 145.9 -0.1 

- Depotli — 1433 1SL1 

- Manned. 195.4 2D5.8 -05 

_ Worldwide. 105-7 111.4 -02 

- With Profits Pee* 605 6X7 


Pens Deposit Fd (Ace).. 1 141.6 1*91 1 «0 4l 

Premium Lite Assurance Co Ltd 

37-39. Penymoutl Ron. KaywanK Heath 04444, 

American 117 0 124 0 

Building Sot Fd IBS 0 193.0 

Balanced 277.0 2920 -10 

W ean. . 208.0 214 0 -10 

mjgcd 1873 197.0 

Gartmnro Mngd 130 0 137 0 

German 18*0 194 0 -2.0 

GIlL ...15*0 163 0 . 

Global...- ._ 40 0 43.0 

InmUoal Equity .. 203 0 214.0 -16 

Japan . . - 219 0 231 0 *20 

Leisure. 47 D 50 0 

Managed. 54 0 57 0 

Property 306.0 323 0 ...... 

K W. Imperial Gold.... 13b 0 144.0 

UKEouii* ..... 296 0 3120 

Pxraion Funds 

American 156 0 165 0 

Building Soc. Fd . 141 0 202 0 

Balanced 220 0 232 0 

Eurooean 215 0 22)0 

German 165 0 174 0 

GUI 151 0 1593 _ .. 

InemailCMJ Equity.. 143 0 153 0 ... 

Japan 122 0 129 0 .... 

Managed 61 0 65 0 +13 

Property 235 0 2*8 0 

UK Equity.. 12843 2993 +10 

Professional Life Assurance Co Ltd 

Froaisher Hit. Nihon Gate. Southampton 0703 232323 

SI 

Prolific Life & Pensions Ud 


1226 - With Profits Pens — 60 5 63.7 — 

7255 - ft*ik Property 2103 221.7 - 

6355 - Pens. UK Entity. 266.2 230 3 -0.9 

120 44 - ft™ Anwlcan 1825 191.9 ...„ 

35631 .... - Pens Pacific 243.6 2565 *48 0 

Pros. European. 393J *145 -2.4 

3883 -0.8 - Pens tot— SMal- .. Z39.9 252.7 +05 03 

Sol *051 - Pera. Flirt tot.... 158.1 1665 -6.1 

cant . Pens. Index Unkrt 146.5 1343 -03 

161 1 *0 4| - ?«- DWOSlI 1783 187.8 .. -. 


3 EieroePert 136.9 144.1 +1.7 

- EonmeanSmCns 188.7 116 6 + 1.8 

- Fir East. 177.7 137.0 -03 

- French Growth L14.Q 120.0 +15 

- HopgKongfttf- 1376 1443 +2.4 

- biumnUonM Growth- 150.1 157.9 +L3 

^ _ 


- Jxnan Perfonnancr. — 1963 

- Japan Smxfl Co 2DL9 

- ShraporoASEAH 10B3 

- S£wla Growth 1217 

0 UK Growth 1*08 

- Managed. — 1465 


-OB 

+0.9 - 

+13 

* 0.6 

+0.7 


MLWh 
Pros. F. i ai am t Acs. 

Pera Cart Air 

hero, tot® nit Ace. 
fcns Amw.Bpdty Act 
Pus. Far Eass— Acc- 
Pms05.DoHw 
Pens-Ywi Aec_. 
Pwa.Enro.Cuer.Acc_ 
Pens tod. Uh d A rt- 
PW&.U5. Bonds Ac*. 

Pens. Jaeon Acc — 

Pen. Pacific Acc 
ftps. Enro. Acc_ 

Pens. Bldg Sol. 

Swiss Life (UIO PLC 

99-101 London Rd. 

o 


J 113.9 1220 +13 - 


_ Pens Managed 2233 235.7 -0.2 - Far Can— 108.4 114 J +<L 6 - 

- Para. Worldwide. — Jl063 L1251 -05 1 - Otynptod— 1004 105.6 +0.7 - 

- Smaller Coroparriei — 712 74 9 -O.ll - 

- Scottish Mutual Assurance Society “**^**1 — ^ — . ._^-ji03J 1093 I +<Lbl - 

: CL “T?T 7 2A 1208 91 SSaSSSSS^UM 1288! +151 - 

- ^M E sySWir.iiiS‘ - srssr£ 2 ? — S 2 i wll r 


I Regency Life Assurance Co Ltd 


“ 52S7^S.hr?]5 Sa llf?? ,E1 f^l 0I f*"“ W St Vincent SL 

_ Agroilyi Pt'llo Fd. ..lllb 4 12251 IrJ — Safely Fun] 

_ Balanced Plflio Fd. . . jjOfcb 322.7 (3 - GroSaftraf 


Scottish Mutual Investments 


_ cautious Pima Fd.. ... Ul 8 1282 

- Elite Fund ID5J UO 6 

- E— nFiPd. - 106 3 1U3 

_ Far Eml Find 15 8 100 B 

Fixed tolerest find . 2326 2*5 0 

_ Ini— xiicmal Fend 256 6 270 0 

- Money Fund 188 8 118 7 

- N American Fd. ... 121 6 127 9 

- Property Fund 392.3 *12 9 

- UK Equity Fd 364.2 3B3J 

- A.I.M. Bitwki ObXwi Fd. 103. B 1093 

- Swim Select lues. . . III. 7 U76 

- Exec Master Fd . . 1073 112 9 

_ Bentley Haig LR PWL. 9L2 96 0 

_ SheoMitB Mod Faad... 115.0 1211 

- Swim Global Fd 126 2 1328 

Hardwick Ta Fd 729 76.7 


” Dppeeiwiity Fuod 


!«wfchTY»H.'.::".l»V 531 - BWS3SSS 1 

Ail fundi lia*e eat lyaleeitDem Ion field. Series 2 prices P— UK Euglty Fnd 

above. Olhenaullahle from BegePQ'Ufe. fcnslIKSiJrCoFiid 


Deposit Act Fd 


Pero European 

PesFvCwLFad 
0892510033 gMsJMaaraeFud 


Equity Acc Fp. 1 323.8 340 81 *05 


Snamoogau. Kendall. Cumbria LA94BE 0531 733733 l 2812 ?2Z-ii — 

ManageaFundraeBaJincedGrowUiManaatdFcnd Petm fdtist hsueJ . ...1- B02BI — 


Managed Find rae Balanced Growth Managed Fqnd 

Life Fonts 

BaUiKrt Gveth flhngd— 595 4 6335 -3 D 

Adtent— uvMegd. 133 4 142 0 * 0.1 

Secure Mngd - — 1035 109.9 *05 

Casa Fd 2517 2655 

Property Fund 2167 3127 

Eouiir riuitL 680 5 724.0 -25 

Fid. Ink Fund 2745 2891 -4.1 

International -- 333 6 35* 9 -29 

High Income 4 v) B Jkl5 -2-1 

Far East - 4XL5 4*0 2 +4 7 

Nortn American 281.1 291 1 -0 7 

Soccial Sis - - . 5*1.7 621 5 -10 

IWumlegy 270 8 2 M 1 -0.7 

Extra Inc Fd.. 266.2 283 2 +12 

ComfriJble & GUI Fd. . U°B l«aB *05 

American Income 155 9 1*4 6 +0 2 

Gill Fuad 20 2815 2995 -OB 

Eurooean Fund 1275 135 7 -05 

Pref iFltudlm .. . 8*6 *0 1 +1J 

Equity Income DHL — 162 1014 *0 I 

Managed DiSL _ . .94.0 91.1 +0 1 

Puutan Fuads 

Banco fat EAc«Pem4iz_. 5736 603 H -49 

WwreumwUsf Pics toe. 1295 136 2 

Sruie Mags Pens Acc. 104 4 109 9 *0 1 

Braiding Sac. As. 273 7 285 0 

Proatny Pens. tot... 300 8 316 7 

Fit In Peas. As . 392 4 413.1 -65 

Equity Pen As 755 4 7952 - 6.6 

kiteraanunalPraAs .. 337 6 323 8 -3 0 

Hlgn Inc Pent Acc. *64.4 4889 +0.4 

Tech Pens ACC. .... 171.3 1BC 9 -0.4 

N American P— As. 1914 2015 -0 7 

FarEutcenPemAS- +Z3 5 445 B +34 

Special Sits Pros Acc. . 492 6 518.6 -Q 9 

Extra incgmePtraFd- 3X55 3322 +17 

CoswriUPrA GUI Pea - 1530 161 1 *02 

American me Pent. . . 147 4 xss? *0 2 

EarOMO Pens 137 7 145.0 -05 

Managn Cash Pens..... 124.2 130 8 


Prop Acc Fd CM Ira) .1X62.2 17071 
UnKTniflMn. Fd ... llldl 125J.I 

BLPvntaaFwMf 

Damn doc. 180 0 1B95 

Eoutti As 235 7 248 I 

FiudlmAs 159 6 163.0 

GUIndxlnkAa 139.2 14*5 

Managed As 288.0 303.2 


Smaller Creoparries 71.2 74.9 -O.ll - 

i Managed. _.-.Jl03J 10921 +<L6i - 

iijjgx**] Skawdla Pnp*ta»l Faadi 

U-84JI63ZL flra—aw Growth 1224 1288 +15 

1 Z Euro para Growth 150.1 19.) *84 - 

1 Par East Growth. 1645 1732 -02 

High lecara*. 1182 124.4 -05 

tncorae. — 12*3 130.8 -0 2 

11-24 16321 loti Emerging Cos. — 111.7 1175 +0.4 

-0.7 - hnl Growth 1205 126 6 +0 2 

-05 - Januec Growth 84 4 885 -3.0 - 

-05 - l)K Growth 87.8 92.4 +05 

-05 - Worldwide Rectrery — 120.1 127.2 +0.9 

-0 6 - Managed.. 1 133 5 1405 *04 




TSB Life Ltd 


_ Prm HU Ameroaii Fat 
_ Pent WeeoaUM Fnd_ 

_ (tea GiRtfFM bit Fnd. . 125.7 

_ Fens todex-llided Ftrt. 1235 

_ Pens Property Fud. 1465 

_ ftmCasaFwid 1487 

Pens Halifax Fmt 11545 

- Scottish Provider! Ins titut ion 

- 651 Andrews S«. Edicburgh 01-554 

- Managed 188 0 1980 

" Eoelly 185 4 1935 _._ 

HMrtnttoaaL 218.8 230.4 *02 

Pro+ertJ 2415 25* 1 

124 Fired InUfert. 133 6 140 8 -QI 

_ Index-LtoWd. 1ZZ5 128 9 -05 

_ Cash. 1*37 151 A 

- BhrWp 945 19 5 +OJ 

- American Pyrtornaace..- 1000 105 « -0.4 

_ EroacdPHfgrmancu.. . 1055 1110 *03 

- Far East Perturaunce . 926 97.3 *0 5 


-0.7 - Skaodix K*yxJ Tract FPfds 

-03 - UKSmclaiSia — 134.0 1621 -L3 

*06 - Pacific Baric 159 0 1675 -OB 

*1.4 - Fix & Prop Share 1754 1H5.0 -05 - 

*0 4 - inmutioul 123.9 130 4 *02 

*05 - Fixed & Convertible--. U*2 1202 -02 

-0.1 - Eauro Income 2354 2482 *02 

-0.1 - HJfflYiefd. 2185 229.4 -O.J 

- Preferraca Share. 1992 209. b -05 

- Smaller Cwroxralcs 114.7 129.9 *0.4 

-14 - WtofMwIdehWii 120 7 1275 + 0.4 

-05 - ftestogeEwoeePtoflO — U85 1245 +L5 

-0.4 - ftealgeJtaraPtolto— 762 B02 -0.4 

-05 - Prestige Thri PtaUo— 93.7 «W.b +02 

-05 - Prestige UK P’folio — 125 97.1 

-0.7 - Prestige US FfsUo 202.6 108.0 +L0 

-05 - Managed Jl735 1442 *0.7 

♦06 - Skaaraa TSI Fwwb , 

♦L* - TSB American 1332 1*02 +L*[ - 


Managed la* Find. 
Options Maxaged 
OptioraEoilty— 

Tfii fteK i Y fiL 
Managed 
OumflP 

Target Uf« Ass 

Target House. Gau* 


+05 - TSB British Growth — 1 100.4 105 4 1 *05 - 


Royal Heritage Life Assurance Ltd Prooeny 'J'. 2415 25* l 

20 Clifton SL EC2A 4HX 01 -920 020^0733 2MS24 P »“!??? fSS 2 31 

MulUGwlh *88.72 ._... - Inbtx-Ltekad. ~..4lZZ5 128 9 -05 

Op Prop *20 6 442 8 -0 1 - Btoe.Cnlp^ . . 145 19 5 +03 

Oo Equity 6745 710 0 +0 7 - tom rt a n fcrTom— ce... 100 0 145* -0.4 

Oo High Tld_ 333 2 350 B -0.7 - Eimjfe P rfgnn ana.. ■ 1»3 1U0 +05 

Oo Man. . . 550 0 5+94 *0.1 - Far Erat P afucma iia: . 926 97- 5 +0 5 

On Deo... .296 0 3114 14 73 Worte-idf Perfcnaac*. 917 96 7 -05 

8 KW.. lSI 1956 -0 2 a 22 Pmr MiredlnlV .. 176 B 186.2 

Op Its Man ._ .. ALL 2 330 2 *05 - Do Ort. 2163 227.8 *0.1 

Oo Emeraipn Co i . . . 2925 107.7 -L5 - ftm Eqalu Iwt 1765 185.? 


*03 - TSB EovemntJ Id* 91.9 16.7 *03 
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PRS MaragrC Futon_ *12 99 I . . I 

PRS Heagra Lanins . *11. t® I I - 


U FA Vfv *m 

ss Pnce Pure - s' 8 ** 

OS Plrifle Start Fart _ . . 

- HAV tor 18 . . I 515.03 I ......I 

Uclco Financial Services SA Las 

- DC liwtstrirt Ejo* us . „ 

“ UnKDlnvrS Four ilOM’OM 72.20 . - ^ S 

Unite Loulty Fung. . IG'J6<28 6021 _ .. I 380 

Z UniDtt-IflM3lRtent;G*4!!*ehaft GmbH 

_ Uuifmoi CW3R41 *4149 

U-ir.ik CU£23a 96.43 

_ Uiuirt iu I £iVM« J53C — ..J - 

- Viking Fend-5ICAV 

- AHAV AST 10 Ecu80 00 *■ 

- Waibdru Im Kngmt ftle of Man) Ltd 

- U«mr 90:10 Tnst ISitail 

- poiiat F a sopijpt tsina 1016 

- DultarFd OPUIH ..j»l<-l« 1330 - 

- Sl-fling F» BOPUPv ... U* 03 10 0+ 

Sicilina FdOPL'P; . . .ICL46 1134 

Id DI4 Fd POPUP* . DM9 93 994 

CMFlOPliaj. . . .(DM4 81 9 87 

YurdBOPUft. *7.19 7 20 

_ v«n Fd OPUPi . . . .1*10 05 10.12 

_ Wantiey Investment Services Ltd 

_ WwgitrS; iacTu. ]S12J;0 13 05 +0 06 1 086 

_ Jap.rn*j» niorranti . .17738 7.73 +0 031 - 

, Awn Warrant. . ».lfl 9 72 -0 07 

1 Euiwran Wriraru.... 151001 10.60 +0091 - 

_ Well* fai 3 s U.S.,rr Fund 

_ HAV Afrol 17 . . .) £9 62 I I 

Xipiuas International Investment Fd Ud 

- YiSJiWilulUbD. . T S1W4 T . ..( 

XtahtatMEOU ... I Ecal.0127 I 1 - 


Huntington World Investors Fd* Ltd 

Managed urreoiv . ..Jll* 15 14331 . — I 7.71 

- indosvQ Asia Invert Services Ltd 

Z Ajlin Growth Piari. — W519 | — I 

7 S I III : 

l SS'STS.... i «iA7 i ......i - 

™ Irtermavket Fund, 

17 HAV esar 30 I *41005 I I 

International Bond Trust 

“ CClC A HA V Agr 18 .T SIL55 -0 03 - 

EE05 8 4AV Apr 18 . 1 *2945 I -0.071 

= l5S^- Si>e ? 1 ‘ ,i S2 F ^ t! I - 

. Imertmcnt Portfolio Services (CJJ Ltd 

- Ootul Mnga Pert El 103 0 105.01 _.EjO.OO 

= . +0*1 - 

- *** *S8SL Tm ^ -I - 

- SRftK^rtRfc.*^ _—i - 


Z Pacific Growth Fund 

NAV ART 18 I 


Parites Soieil Fund 

NAV US* .1 59 43 


NAV U5* . 1 59 43 

Pariuter Bond Fuad SA 

NAV . J *1358 

PleiSDU Hetdring & Piersou 

TevyoPm Htdo* NV 5221 S*» 

Inmgrd Cm won SV.. *337 77 

All* P*c GUI Fd HV . *33 42 

AsiwiSrmttoi Df>+7 77 

DP +m Glh Fd NV *25 55 

Caroa* Gth F+ 3V .. Dfi -2 23 

Japjn Dlmsiricd Fd . 


The Porto cal Food Limited 


NAV Aar a . 
Prosper) H I . 


Yama’dil Dynamic Mngt Co SA 
MiMd Treh r ill 12 ” 


Morey Market 

Trust Funds 

Gr tnm 

Gron Net CAR Im Cr 

CAF Money Mamtcnert Cn Ltd 
48 PeHifrjrr ?<>&. TtiMrewr T‘i9 ZjD , C732 770114 
GifunDraoxi^tf Il4b3 -I 15+*l3-Uth 

The COIF Charities Deccsit Account 

? Fort Sum, LctKJn EC2Y EAQ , D1 -538 1815 

DcreniL 114 80 -I 15 6413-Mib 

Gartmore Money Management Ltd 

2-3 Ahitc Han Vjrd. Lgoscii SLIP 1HX., 01-236 1+25 

CjJIFm . ... _ |14°9 11 68) 16 0 T l 6 -r. ,, n 

7-lnFuro llAJS 1L191 15 3J 6-Vtfl 

5vN<*lFwri lie J6 - 1631 1 M-n 

Collar I;s> Sill 75213-UU 




leitnab Kause (Bermuda) Ltd. 

I Ltd .. T 06 646 I 

MHM93..I *10 634 I I 


Daehan Investment Trust Co LU 

Kra Tran NAV Apr 14 Won 45.435 UISS64 Jl) 
Stool Trm NAV Apr 16 Won 26.730 (USS3753) 
Datura APT Japu Fund 

OaiM APT j80_.HVlS7.O455 7 2343 1 I 

Daiwa bit) Capita) Management (H.KJ Ud 
kutarita Evaity havTT *9 Jl I . _T - 
Balm Japanese Equity Warrant Fimd 
Jap Egtv Wm Apr 17.T*M156 9+2J01 171 - 

Dean Witter World Wide Invest. Trt SA 

NAVAraU 1 524-11 l I - 


Delta Gram 

DritaHirAprlD 


DdUlMAprlb *496 5 21 

DrtuSUg Apr 3 u_...j£5 6863 3.77721 1 

Agents: KU I aoo n 5*on ifiamary) Fd Miv* 

Deutscher Investment-Trust 

Cenarara. J DM50 56 5331 

tot. tontaidondi IDM07AI 69.0 1 I - 

The Dragon Fund Skar 

nav. ...7T7..._ —I *- I I - 

DrexeJ Burnham Lambert 

Ftrahorr Groap Uinlicd NAV Mto 30 *13238 

Wloctasur Capital Ltarttad NAV NUr 23 USSIOOlOZ 
Wlactcsar Com Pita Lid NAV liar 30 US58.91 

WUKhesur Foures LtO-OIrtd Scr HAV Mar 29 
USS16.06 

Wlatocnar Fotm Ud-Orlaa Scr NAV liar 2V USS1850 
WlrataStoFiumlar Limited HAV Feb ZB USS199.77 
WlmOiBUr NlPgv-Canr Pin Stria HAV Mm30 USS8.91 
Wlichaur Hldgr-Ear Bd Strtal 0et20 Era 1116.79 
WI+diesterRtcai+ty Limited - NAV Feb 28 IISS6.43 
WlaeMster Kwrva Limited Mar30CmraatY1cM7.44 
Wtaebeuar Keecries tSoUlfiiifld NAV Ito 30USS1L93 
Woridiride Special Fund NV NAV Mar 30 USS85215 
Wortoorie 5ecarilla Umltrt NAV Ular 30 US536J0 


Jardine Fleming Inv HtMt Ltd 

FlfOBelintJtxrlm... I £173B1 - 

JF A+U Sc led Lm .. ... SI D3 
JF Indcmnj+Fdlne. *921 

JF Paorc AinlQnf9-lr. J £4 76 +L40 

JFPbUlM-nelnc . -.. El *999 

JF Japan 07C UK J *963 

Jardine Fleming Unit Trusts Ltd 
AilaPacMe 

JFAseanTmstta) 52391 23.43 

JF AuoralU Tg . *3 90 + 24 

JFEenemTnU). ... X3S5S 3721 +0 09 

jFF»LmiwiWrt»7it_. S7J1 7.82 +OU2 
JF Horg fm TC'rt - 570.80 75 29 +0 83 

JF l+Sta Pao’lE 510.80 1134 -0.04 

JF japan T iurui. ... 718+14 19^7+ *177 

JF JapmSmaU Co 766,317 70 S1Q -508 

JF Japan Iron Tu. V+L792 u«B +117 

JF Karaalst* S7J4 isa .... 

JF MaUrtia TxL *9 74 10 J7 -0.05 

JFNraZratoid UL- . 57 78 828 -0.10 

JF Nomura All* Tst. ... *13 02 

JF Nenrarp GirtB TsL.. 58.0* - 

JF PacilK tnc Tnlil.. *80 77 85 B9 -0.49 

JF Pan!* SrosTaCil S2S+2 27. M +0 02 

JFPhlllDCMwTB *55 43 59 JB -0.46 

JFThailiiri In. 51354 1480 -OJU 

latcnuUannl 

JF AmcrKao GroataTO.. *9 99 1063 -0 03 

JF Cooloereal Cxiata. S3 11 3J2 +0 02 

JF Cu+encjr Sand Fd... *14 75 15.69 +0O1 9.4 

JF Enrooeaii Tflii) ... 51291 13 73 *0.20 

JFtom«!«Tn. .1 DM10 72 1U* +0.02 

JF GleBai Coro To. *1231 1289 -0.01 

JF Global vVnxiTu.... *11 86 12. bB *0.03 

JFhtOK+jMefFcNcl... 17+07 l+.W, -OM 
JF Natural UmFd . . . S7J>1 7 46 -0 08 

JFVa6-6KBsaBnd*_ *9 75 10 J3 -0.07 

i c Vu-(ac CF9>> tei '«*- $9.72 10 X +0.01 

JF Monej MU L'SS ._ *100 7.79 

JF Mom* Vk Yen - Y100 652 

JF Money Mkt OM DM100 7.14 

JFMooeyMInE. 0.00 B* 

JF Moan MVtCS CS1.00 1103 

JF FAenev MU AS AS1 00 ..... 13.44 

JFMaoeyMnHKS-Zl HKil 00 17.92 

Dalb DdlUag EXCEPT MeriM wtlb* 

Kestrel Management LU 

SierttoaShrerUar Jl_l| £1287 

USDoUarSMMar31.J *22-57 I 1 - 

Korea Growth Trust 

■ tapper DtlamlmiH— ■> TiaW WeramaientCa 
NAV April 16 Woa 26564.09 USS17.45 
Korea Interna tioaai Trust 
Frad Matav Ktato tarot Tndt Cb Ud 
NAV April 18 Won 38.425.71 1 DR Vafur USS54 J28J4 
Latin American Hananeraent Cp Ud , 

BracrGxg Iw Co SJCAV.."] $18.91 [ 1 - 

MexKaxl+rCaSCAV _l *1260 I 1 

iiv F A^. , ?!^^4 , ^+0« O l - 

^Ktt^lriLeWV-l *1081 I 1 - 

h^i5^.8£l K, 253-« -1088 

Dailtag ■neUj' oa Ttander 


Protected Performance Fond . 

- Performance Fend* .1 5- I I 

*Wtem> de+Jlog on Tuestaj 

- Prudential lot) Financial Services Ud 
HolboniCMrran Faad 

_ NUBajid Starling 139 4 139 8 -0.01 7.79 

M+iugrt Doltar 513 34 13 391 *0M 5 71 

Surfing DcpofiL 100 0 100 d| 10 J7 

- (MtarOepoiK. 110 07 10 001 ... 

~ DM Deposit. DM3136 5L16I +0.13 4 47 

- SWFrCrereniL Sf *5o CO M ool 

- J.renDeamlt > 5.11a 5.1551 +5 3 08 

I Putnam International Adviser* Ud 

Ejtvg HiUiSel 51 7 55 

Eimg Info Sd 51+97 

HigD liKaawGhMA..... S9C2 

- Uan+laUlfiM .. 511.41 . . 

- Global Hi GUI Fnd .. 512 96 +0 01 

- Ctooaf Gort- Inc. Tn. . 515 .Qo - 

■ fluntmn F4 HV Curacao 

Z Onxm-jm Funo Tii4.'j65 18.9621 .1 

1 Gu ilter International Management Ltd 

- Q.. Jnf. Intel. Bond - .ISO 95 10a[ . T71 

- Ooaoec. Iiuxl Carr . . 153 13 3 29 tO« 

_ Qaim. tod. F Ejcl S3 16 332 -0 04 - 

- OaadM- iKd N Arecr . . I $1.96 206 1 +0 Olf 

- Rea! Estate Strategies LU , 

- IRESInur-uUonal Its- 10G3551 ... .1 

Z Rosenberg US Japan Hngmt Co SA 

- Rraenberg Aloha FWed 03 Japn 

- PantaKoA: HAV 1 S8.95 | *011 

- PortlolU e LAV I 5& 49 I -0 1 1 

Rosesherg Management SA 

” Remtottv Aloha rnc rieU 

Z Portfolio A: rlAV. 1 *10 56 +0.05 

’ Portfolio 8 NAV. . ..I S9i2 I +0 06 1 

- Rothschild Asset ijtemgemeni CD 

- OCConunDdltr 1160.6 171.61 -0.1 1 3 U 

- NM Reihschlld Asset McnaercmBit Limited 

- ToLrsPar'ScjJxtW. .T flbl.42 I ..I 

Z Royal Trust Asset Mngmt (SlajaporeJ Ltd 

_ AuanSwcSIU (£1377 14 4YV^. . 

_ Cap+dun Grtmth CS9 I2> 1010 ...I 

J 1+WoUnCrowlB-- . 1*17 46 - 1 


l«Mr«5l+4 Growth- 51» 96 - 

Managed Currency .... *10 93 1100 

Ntooa* Shaken *9 44 9 9> 

Pacll K-Cro real 510 74 11.34 

WarldwMrGnMU ... 51033 10 ao 

AlU-PadOcGrowllL . SSI 415 1475 
Singapore Growth 551 CTO 1-130 

Rival Trust North American Bund Fd 

NAV Apr 18 USS888 


SO/f£ftN£vi£lO..J *1953 I 

Sabre Fund Mngt Ud 

rnwBFJS 521 -2S 

Fbuodal'A'S 51201 

Saudi Interaztlonal (Guemsn) Ltd 

Inti Bead.. 510 07 10^5 

tail Dollar *1020 10 21 +0 01 

toll tarty 51L76 1217 +0.04 


Dreyfus lNtenantlaental Inv. FjL 

NAV Apr 186-U— — IS1L-S3 U.93I _....! 

Elders (Swrizeriagd) Invert. Itqgt. SA, 

DdmAmilreBL TslEJASS 750 W.75f .1 

00m Inter laf.T*_..lSFrll£S MB 75 1 I - 

Aalen Ever Mm Apr 2EJ *1028 l 1 - 


Lloyds Bank 
Uaytotofl Doll 
Ltaita toll Enrose. 
UardJlrri Growth 
Llardt tot'l Income, 


ra Switzerland 

*10530 10830T +030 93 

SF 1 ID 8 O 196X1 +1.70 1_5 


SF-1EJ+0 196X +1.70 L? 
uorosinribrmm ._x*FilCJ*5 2 *L» -0 60 0-8 
LJardllm*l laconw. — |SFi252_5i 26201 +LM 7 6 
UaitahrilNAmenra — J SI 60 09 16665 +285 1.4 

LlaydS Int’l PkN1c......|SFiUBJB 1 MX -1030 06 

UwdtlntSnuntrta 1*16 75 17.43 . ... 


Emerging Mark 
tar Uka Sro Mar X_ 
Aslan taerMtts Apr 2_ 
Ermitage Group 
trm Maiagro Fund — 

Ena. Burner Fd ... 

Em CariiFmd 

EnnltegeFS Penns..- 
GAM Ermnaor Ltd .... 
Crrmiape Ooftu Fd .... 
EitnlUW Jntn Fd— 
Ena Heega FiSiOtrt — 
Erm. Farit w* . . ... 


Esqlri te^Sa rta^InyertmCTt _Mgnpt (SiptV) 

1 Zi I 

nav him 18?.??. 1 51082 I +0JJ6I - 

S.G. Europe OMfgations SA . 
Eurow-omnatmis . T saesz I -ojsI 

Europe Pta* lovesjUssement CSICAV) 

NAV Asr 13 .7T EaU30 62 l +0371 - 

Europe Value Fund , , 

NAVI! ~ *1177 I — I - 

FFM J Swiss Financial Services 

Muhlofc Art aery LtaT 186630 I 1 - 

Fidelity Dlstrlbutdi* Inti LU 

An Val It CMnApr3..TT *9552 

AnVablV [ 58E100 00 

AmtuiAziU 1*17107 137 62 -0 05 0 86 

AattralU JS1522 15.98 +0 04 - 

Doltar Sntata Tn 1 *173 65 - +021 7 45 

Padffe J *308 24 31945 -266 0.05 

Fipart-Comeil Fund Mngt* (Guernsey), Lid 
HaxteriltoG& BFd...?Rrr«6ff 8671-0 «l 3J5Z 
Forties Securities Management Ltd 

(lit Hlgb-lncorae (383 38 5|7 — | 21.% 

Gold (tic. 1*203 214 .-..15.4 

GoMAflpnrtjrirw 1*221 2331 1 

Formesa Fund 

NAV April 17 NTS3U260 IDRvPtaf USSUB304 

Frankfurt Tnst Invertment- C mbH , 

FTVtnln. . [0*0897 +0J4( 1 

Froolri. Eff»«. F4.^.iOM»028 Idt25l I 

Free World Fund, . , 

NAV Mar 30. I *6338 I I - 

the French Prestige Fund 

NAV Aar 17 Z7f 525 95 

Ertltetant. J FFrUS.90 I 1 - 

FrobUrer Fund Limited 

NAV Are6-- _J*4 45 4 701 1 - 

GT investment Mngmnt Co, SA 

GTIarefttaBAFOU) _.J 51245 1-007)032 


-0.12 029 

♦CJ+1 

+0X18 

♦0.08 274 
-032 025 
+022 0.78 


LoitdM Portfolio ServJm pt 
Lon Port ctd Co I Ltd- *87.93 
Lon Part Ctd Co II uil.I *924 

- M & 6 (Cayman) LU 

AttanilcExABnl 187. *16.63 17 70 

Aatiratrsa £r Ap+1 18..... 55 « 633 ... -I 

- GoW Ex April 18. *4268 4493m -O.B 145 

2 Ham. Unit!) *7631 8034 -15 1 245 

- McDonnell & Co (Bernroda) Ltd 

“ MtPMtrgrrMnragt- SI9M 2060 ._... 

McO Tn Arbtlrape. — S28B2 30.26 

Z Mcnroum SU3I 13.48 

0 MeD Dlvgrfifled . .. 516 69 17 52 .... 

MtO BndMMddr Fd... 57.90 7.77 

- McD USEouh,. . . *9 72 1021 

1 BcDS+areWlIdra — 59 41 9 68" 

- MeD Fora Fd SUJ.14 10 65 ._... 

McO US Gort Sect Fd.. 51039 1035 . — 

- McKinl^AlisopPjlUs k^ hrtr^e Fuw 

- Magrutm Fund Mngmt (Bermuda) Ltd 

IbtanFibnPto . , 

- StfrilagCUU. . - I £4.64 | 1 - 

UEDoUtaCtaB 5E 98 - 

DM Ct4K..._ I DM20 DO i i - 


Saudi Intemztlonal (Guernsey) Ltd 

4 Inti Bead J510 07 loSr .... - 

* loti Do! tar- .1*1020 10 21 +0 011 - 

toll tarty I51L76 12171 *0.091 - 

Z Schroder luyestmeut Manaaement Limited 
Cap US E 4 ally Apr 17.. *7 99 T - . 225 

VZ+grem S-CmtoI7.il 510.76 I I 

1 M , .» w, SS? F f .... - 

" RSltt.“ypW 982 - 

■ fetfljfR.-gSr’TS :::: : 

- ttZXZZt l?2 5.^ :■::: : 

EmwsmFd -...5637 7 03 

, Far EtateroCwth Fd.. *431 436 

■i Far Eamro Win Fd.... S 8 .nl 9 07 

5 COM Fund 53 88 4 09 

? Mary Kong Fd H»WM 1416 

2 IntrnuUonal TnaL . .. 57 DO 7J7 . . 

{ Imi wmFd £9 3b 9B6 

* J+s+n Fund. 57 64 8 06 

Nona American Fond.. 5563 5.94m 

Schroder* Austral a LU 

Z Seroder Aan Sh jA *6 10 559l —.1 

Scimitar Betmoda Fund* . 

_ SclRUurFhtjrroFd.... 12093 21931 — I 

5 SSSnltadFo.... .._ S8J3 - ..... - 

5 Gmrametd Crerr+qi Fd -I 1 

a Scudder. Stevens & Clark Inc 

Smetw rfnh Yleic Ira- r siaoj I I 

- Sepewar Securities (Serm-ida) lid , 

- ben W*J la MV fin 30 1 *1751223 I I - 

- Seoul IiriernztiBnaf Trust 

“ Faal Man* Korea liwest Trust Co Ltd 
z NAV April IB Woa 28. 477.47 IDPttU* US540.114. 7b 

- The Slam Fund (Caymusi) Ltd . 

- Sum Fd NAV Apr 1L .1 525 77 i _„l 

- Siam Smaller Companies Fimd Ud 


Malacca Fund (Cayman) Limited 
NAV April J 516.73 V 1 

ia i 3^ c i?.i?. i r“ s H5 1 —1 

£!S^.?T?.r“tro, I _l 

■Mania Salert FeaT Ud , , 

NAV Apr 12 f *10.0135 1 —1 

Malaysian Smaller Co’s Fd (Caymau) LU 

S OI Trod AoetBomnl (Ariel Lid 

V Apr 16 . » SILOS 


Bnyri Tnst Amat Mtaaotaent (AUd) Lid , . 

HAV Apr 1£_ .. .. T S1207 I I 

Singer & Frirtlander Ldn. Agents 

TptjaTn NAV Kpi 30 ZT 514.63 1 .....I 

SiuHre Cat Tn (Ur 31_ 1134X1 1+LSnl I 

Skairtifond 

SlMdinnetaP EraUUa Binkm 

Eiuitj.Tl Ace 1*1272 U 3b| +0 05| 


Mao Intemti 

MINT UMITE 3-0 rd.. 
UIMTLlMITED-tBC_ 
MINT CTO LTD S*r A. 
»VTGTDLn>-5to- ta- 
MWT CIO LlP+to 1993 
HINT GTDiro-Jta 1998 
WixT GTL ITD-Oet 1998 . 
KHT STD L7b-4e4l445. 
tCJUT CTB IFaurTiu LTP (A) 
MICTHTmUlTOdB 
KlNTAluhaf CrdUd 
FEME MMT none. 
MINT So Re LiaiBSP)- 
MGAPacHitLia 


Futures 

*4636 
*1639 
*24.70 

517 48 
*1538 
sia+o 
*11252.48 
*11123 75 
*111.17 
5129 46 
*11633 
AST 16 


CTAutlralu Fdtri.. 
GT Berry Japan Fd U) 
GT Berry Jap SttaUJ 
GT Etoata HRh Fd Ul 
GT Bond Fired ta) 

GT Britain FdU) 

CT Dnualreri Fatal 
CT OcdUr Fa. Ul .- 
GT Europe Find Ul . 
CT Euro 5=u II Catttl 
GTCKxulSauK Costal 
CTGlOriTre* fatal. 
GT Hong Foag Fd tal 
GTHtoPtTpta}.- 
CT JjpaTCSuxda. 
CT Jap Sm Cotu) 

CT Korn Fd Ul... 
CTUtoCMCUhta) 
CTNrairha&iFdtal 
GT Sit Drew Be tat 10 
GTSel GIN Pure Ul.. 
CT Strut! ea PM U>._ 


GT TresaoioarFOUl. 
CT UK Seuli Cat Fetal 
GT US Small CKO). 
GTUrimdbnaFeui 


- 0.01 
_ . 136 
+0.01 432 
-004 931 

• w 5 - a 8 

♦033 

-008 

-0X13 


£2265 +032 0 73 

*10.42 

'13 32 -033 738 

*5.77 -0.05 

515 16 -GO 6 

S20 00U +0.10 139 

53636 005 

*37 03 +0 Jl 

*13 45 +0 17 0.44 

510 73 -0 0113 00 

12S-ZB +037 334 

511 17 +0X14 

511 14 

S24.44U +066 0.14 

*728 

5635 -0.01 

no.vtae „ . 136 

Mil +031 432 

C737 -0 04 931 

£9 28 . - . 3.aa 

342X18 +033 

S7 40 -0 06 

*14 44 -0X13 

S981 

GW Investment Mngmt LU 

GW Goaratnred F toots ua-S*r I HAV Mar 30 *8.94 

Gala Currency Hedge Funds 

CjUHBJOil sib 81 107 ffi I 

CaliHfdto*> - *19+ 09 204 921 1 - 

Gartmore Fd Mngi* (Far East) LU 

AoaraltaTnArtl?.... S4J15 4J«bd 

— Fd Aar 17— _ . *12 6 70 13340 — 

N IratriaeTaAaria.. 5J4U»»405d DJ4 

awl Boro FdierU— sio.m mg* . 7.n 

PacltlcTsiAarl7 r . . KJZ34* *4»to 

p*Jfic OtinMlAorlS— *8425 8B70 

bweroi'anlStahlU 547 295 48.265 

Hang Kara Fd Aar 18 . 516 945 17JG0 

Mewed Tit Car IB . *19 20 19 21 

S5TSeto«4u;12.. STO>KI 17W0 

NmZmlanaaprJS . 57495 7395a 

SSrea total. Ta Apr 17. 199850 10.515 

Gartmore Investment Ud 

Gormara ForiMiadem latotottoal LM 

SSISSSM 1 * «« I ...-tu^s 

Growth PorUolla £137 I -O.Ol|234 

Bplaaov portfotla ... J 123 I + 0 . 01 1 139 

Genesis Fond Managen Ltd 

QiiIf Fund Mjt 15... 512331 ] - 

taaghUMroAprli . 513-?*] +0-321 


Manila Fund ICeyman) LU . 

Mm la Fa NAV Apr 18 —I *9.03 I I 

Mediterranean Fund (SICAV) 

HAV Apr 17 Tl ECU13.63 I +0J4I 

Memu-KAS 

EurolndeeFd -ICCUSCM 1599361 > 

Meridian Fuads 

Kara) Market. UAO 7.40 

USCortlncoroe *967 -0 03 - 

Global Gael lacomr.-.. *10 42 +0 02 

Global Co.lt, _ ML 77 +<J» 

MiiHJ-CurreDta *10.77 +0.03 

Merrill Lynch Aert Management 

Dollar Aura P’tafto. . 5100 1 - 

HirrtU L/ach Slatnl Csrrean PuttsUa* __ 

Aibt Driver P falta. » Mil 0+ -0.01 

CaeadiMOellerP-Wlc 09 42 -005 

Drenatrraartr P-fono. DM9 U, -002 - 

PoreaC SU9 p' lollo L9.B3 -0 04 

US Dollar P-lello.—- *10 60 -0 05 

Yen Portfolio Y+kS 

Mirtl-Cw Bd P'tollo... *1427 

USA IneomrP-fol.o ... *9 00 -OXg 

USFed«TjlS«BilUe* *9J4 -Otc 

VfcriliMtRePttJiioA- S fl.47 

VtortdNatbaPtonoB. 511 *4 
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CURRENCIES, MONEY AND CAPITAL MARKETS 


FOREIGN EXCHANGES 


FINANCIAL FUTURES AND OPTIONS 


Dollar down despite trade data 


Good DS trade figures flailed to 
push the dollar higher yester- 
day and appeared to be 
regarded as an opportunity to 
unwind a recent build up of 
long positions in the currency. 
The situation was si milar to 
last September when the dollar 
fell on better than expected US 
trade data, after failing to 
brake through a strong resis- 
tance point against the 
D-Mark. The yen was the main 
focal point yesterday, however, 
with the dollar f ailin g back 
after it failed to break through 
Y160.00. 

It was diffi cult to tell how 
impressed the market was with 
the trade news. An improve- 
ment on the January deficit of 
$9.3Zbn had been heavily dis- 
counted, with most forecasts in 
the region of $7.5bn-S8.0bn, but 
some very optimistic figures 
below S5bn were suggested in 
recent days. Nevertheless, the 
February shortfall of $6.4 9b n 
was the lowest monthly figure 
for more than six years, and 
the dollar's fall has led to spec- 
ulation that the currency may 
have reached a near-term peak. 

After briefly flirting with 
Y180.0Q the dollar fell back to 
close in London at YI59.10. 
against Y159.90 on Tuesday. It 
also declined to DM1.6720 from 
DM1.6770; to SFrl.4835 from 
SFr 1.4900; and to FFr5.6200 
from FFr5.6375. The dollar’s 


index fell to 68.3 from 68.7. 

Sterling gave up eariy gains 
to finish weaker on the day 
against the main trading cur- 
rencies, other than the dollar. 
UK economic data released 
yesterday were a mixed bag, 
but in general the good news of 
a larger than forecast fall in 
retail sal es failed to offset con- 
cern about falling industrial 
production and rising unit 
wage costs. Analysts said that 
although the fall of 1.4 per cent 
in March retail sales was more 
than the expected 0.8 per cent 
forecast, it was not a great sur- 
prise. They considered a year- 
on-year rise of 7.2 per cent in 
March unit wage costs to be 
more significant, and were also 
concerned at a fall of 0.7 per 
cent in February industrial 
production against forecasts of 
a fiat month. 

The pound appeared to 
weather these figures reason- 
ably well, but the vote to strike 
by UK power workers, in rejec- 


tion of an 8.5 per cent pay offer 
led to some nervous selling of 
the currency. 

At the close in London ster- 
ling had gained 30 points to 
$1.6375 against a weakening 
dollar, but fell to DM2.7375 
from DM2.7400; to Y260.50 from 
Y261.25; to SFr2.4300 from 
SFr2.4350; and to FFr9.2025 
from FFr9.2150. The pound’s 
index finished unchanged at 

86 7 

The yen was helped by the 
dollar’s decline and by a sub- 
dued performance from the 
D-Mark. The West German cur- 
rency fell to Y95.15 from Y95J5 
at the London close and was 
also slightly easier against sev- 
eral members of the European 
Monetary System, falling to 
L734.45 from L734.95 and to 
FFr3.3610 from FFr3.3615. 

The Spanish peseta was the 
strongest EMS currency, but 
the lira was also firm, touching 
its cross rate limit against the 
lowest placed Belgian franc. 


UFFE LONG HLT FUTIIKS O P I MO 
£30,000 MtaaflMW 


Suite CailMMtemts Pns^Mlcrants 
Price Jan Sep 

70 >35 4-52 

77 2^ Mi 

78 1-58 >2« 

79 1-17 2-49 

60 0-51 2p15 

SI 0-30 1-49 

82 0-17 1-24 

83 0459 1-03 

Estimated volume loUI. Calls 1855 Puts 1290 
Previous dar’soeen In Cal hZ77fc4PiiU 15281 


UFFE EUmUMK OPTBNS 
BUM aatoti a 1 100% 


ititke CaUs-snlemans Psb-setiienentj 


UFFE US TREASURY BOM) FUTIIBES OPIUMS 
$100,060 MM *f U»% 


Strike Calb-srtUemtotj PitesrtUcrtM 
ice 
87 


Eftlosud mime 
PrwtaiB day's open 


UFFE BUNS FUTURES OPTIONS 
BB25WXW potato Bf 106% 


Strike Callfrseaiepens pntMttlMMts 
Jm 
0.44 
0» 

0.72 
0.91 
L18 
L48 
L8L 


UFFE EUOSOSUA8 QPTBBS 
On poMi at 100% 


Strike CallwetttwsTts PUMUIawits 


UFFE SHOW STBIUKfi 0PTWS 
£506.60 tamh ef 100% 


Strike Calb-KOJesrab ftrtj-sttueiwRS 
% 
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WE, THE 
LIMBLESS, 
LOOK TO YOU 
FOR HELP 


Vft com from 

Malaya. Mm. Cwruft UWet n* *““£2? 

a80t05eaiE33 nr mrnwO whom poee must w 

Now dsaMfltfaxfmaW y apod, w must looKto 
Sovico. It helps to owmom ihe Mock of nsoiQ 

UcnSon new or a tegacylnihe Mura. Wb pmrtvsa 

you tint ittone pot* bewsad. 



THE FIRST STEP 
by a recent, young 
double amputee 


I PLEASE GIVE TO THOSE WHO GAVE | 


• - ■ &va to those wtng&s-ptease _■ 



MONEY MARKETS 


There was some 
disappointment but no major 
surprises for the domestic 
money markets in London and 
Frankfurt yesterday. Traders 
in Paris were also mildly disap- 
pointed that the Bank of 
France did not cut its 9% per 
cent money market interven- 
tion rate, but believe a reduc- 
tion is possible in the near 
future, thanks to recent good 
French economic data and the 
relative strength of the franc. 


UK clearing bank base fending rate 
15 per cent 
from October 5 


Wholesale interest rates eased 
slightly in London, in reaction 
to an early improvement by 
sterling, rather than figures 
showing a fall in industrial 
production and rising unit 
labour costs. The data 
increased fears of UK 
“stagflation", but three-month 
interbank eased to lSft-lS’A per 
cent from 15^15^. One-year 
money declined to 15%-15% per 
cent from I5^15i5- 
On Liffe the spread between 
September and June delivery 
short sterling futures has 
narrowed considerably over 
the last week or so. but 
stabilised at around 9 basis 
points yesterday. Fear that 
bank base rates will not be cut 
before delivery of either 
contract led to a narrowing of 


the spread, as the higher 
priced September contract fell 
more sharply than the near 
month. 

The day-to-day credit 
situation improved on the 
London money market, but 
reamined fairly tight. The 
Bank of England initially 
forecast a shortage of £650m, 
but revised this to £600m in the 
afternoon. Total help of £538m 
was provided. 

Before lunch the authorities 
bought £13m bank bills in band 
2 at 14% per cent. In the 
afternoon a further £500m bills 
were purchased, by way of 
£9om bank bills in band 1 at 
14% per cent and £405m bank 
bills in band 2 at 14% per cent. 
Late assistance of around £25m 
was also provided. 

Bills maturing in official 
hands, repayment of late 
assistance and a take-up of 
Treasury bills drained £576m, 
with Exchequer transactions 
absorbing £260m, and a rise in 
the note circulation £55 ra. 
These outweighed bank 
balances above target of £240m. 

In Frankfurt dealers were 
not surprised that the 
Bundesbank drained DM3.7bn 
at yesterday’s securities 
repurchase agreement tender. 
The central bank accepted bids 
totalling DM17bn for 28-day 
and 63-day funds, against two 
expiring pacts of DM20.7bn. 
Call money was unmoved by 
the news, remaining at 7.80 per 
cenL 


Tbe fUiog rates at uc artttmeUe hums route to me mans. WMlneaitn. si Uk bid and offered rates tor SOn 
□axed to U* nartet by Am rrigenc e tunb at 11.00 a m. ea± •crfcjra Or The urns are Nation! Westmlmter 
Baik. Bank at Tokyo, Oeuacte Bank, Baome National dt Parts ana Morgan Guaranty TrasL 


MONEY RATES 


NEW YORK 
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SUMMARY OF RESULTS 

Year ended 3 February 1990 1989 


7.4M.10 8.104.25 8308.66 

: m ■ 

: : 

lQi-uu 

llk-Uh lA-li 12<r-12V 


1990 
£000s 

Turnover 775681 603659 

Operating profit 41718 28742 

Profit before taxation 37007 • 32151 

Profit after taxation 24907 22092 


1989 

£000s 

603659 

28742 

32151 

22092 


10.49p 

1.15p 


LONDON MONEY RATES 

Awlfl flimrnlulii Tdays ~0ne "Hire* I Six Cue 

apria wwmgm miet Monti, WomjD Mom{c year 


Interbank Offer 134, 15 15 151, 151, 153 

Interbank Bid 13 14, 14IJ 151* 155 15ft 

Sterling CDs. - - 14|| 15A I5I* 15£ 

Local Authority Deps. ... 14» J4Q 145? ISC tgl? 15S, 

Local Authority Bonds .. - - - - _ _ 

Discount Mlrt Oeps 14S MS 145, 

Conuuny Deoosiu - - 15 15 A 15J» 151 

Finance Home Deooslts - - 15 15,1 15b 15U 

Treasury Bill) (Buy! - - 14 H l<i; - 

Bank Bills 1 Buyl _ _ 14 j, 

Fine Trade Bills (Buy) „ - - 15JI 15 A 15 - 

Dollar CDs. - - 8 35 8.43 8 55 B.83 

SDR Linked Den. Offer. - — 9>» 4i 9,5 911 

SDR Linked Deo. Bid ... 9 < W 9 « 

ECU Linked Dep. Offer. - - 10 W 10^, lot 10% 

ECU Linked Deo. Bid ... - - 10 1, 10^ S3 10? 

Treasury Bills tsell}; ane-month 14J1 per cent; three months 14.1 per eoit Bank Sills BdD: 
one-monui iMjl per eenr three months leu per cent; Treasury Bills; Avenue under raw of 
discount 14.6170 p c. ECGD F*«d Rate Slerlmg Export Finance. Make up dire March 30 .1990 . 
Agmd rates for period April 25 to May 23 . 1990. Scheme 1: 15.90 p.c. Sdienws II & 111: 16.57 
p e. Reference rate for period March ij.9$0 to March 30 . 1990. Scheme IV&V; 15311 p.c. 
^ca! Auihomy and Finance Houses ?w« days' ■Mice, others seven days’ fixed. Finance Houses 
Base Rale 15ij from April 1 1990: Bank Deposit Rates for units at seven day* notice 4 per cefiL 
Certificates of Tax Deposit (Series 6); Deposit £100.000 and over held under ooe month 11 per 
cent, one-three months 13 l» cent, time-six months 13 per cent: sli-nlne months 13 per cert; 
nirtfr-twetoe montlt p per cent. Under £100.000 11*2 per cent horn Oct 9.1969 , Deposits 
withdrawn for cash 5 per cent. 


Earnings per share 11.94p 10.49p 

Dividend per share 1.30p . . 1.15p 


I am pleased to report that turnover has increased 
by 28.5% 

Operating profit has increased by 45.1% 

Profit before taxation is up 15.1% 

The Company is currently involved in a major - 
development programme which will ensure continued - 
success. . 

K. D. Morrison CBE, Chairman 


M 


Copies of (be 1990 Reptat and Financial. 
Statements may be obtauxed from: 

The Secretary, 

Wm Morrison SupennadahsHr. 

Hflmore House, . 

Thortson Road. 

Bradford, BD8 9 AX. 


1 Fabnlaas riches here, in hol- 
low af Ilc^xt rubber (8,4) • 

10 German XI tangle in the 
. . Strand, we hear (B-4). - 

11 Overhead delivery that ;, 

ccanes as a reUaf? - s. - 

12 H armony in marrlag o ffi) 

13 Out of-v iew of tbs house 

cs~5) ■ 

18 One in no posttinn; to be 

siDy (10) 

16 Henry in saloon for .fish (4). T - 
18 Volume turned up fdr th» 
weighty, wodd. (4) ; - ■ 

20 Hue, perhaps? No; a painted 
alternative! (10) > : > - 

22 Muse of Descartes? (8) 

24 Embarrassed in firm system 
of belief (5) 

26 Ugbt in case one takes, a 
slide (7) 

27 More stylish if I rent 
mobile? 0 ) .. 

28 Sky-iafot grounded? {AJS) 

^ n DOWN 

2 Radical fellow among titles, 
improbably (?) 

3 Panel-member dead by file' ■ 

■ _»w<8) . ; 

4^^wras-to jatot some pink 
sheets (4) "■ 

.5 Does this . piece of-harnfiss,. 

pinch a little? - (7-^) "j •••_ 

6 Ha ngin g arranrad as foBows 


/ now 20 may wnin> 17 
address? (7) 

8 Air Force d^reeg? Absolute 
ferce. fr turns out <8£) 

-9 Come, up and be seen in 
_ ■ MyaLdnclas (6£5} 

.14 Like - whal'e-food as 
^ board ( 10 ) - 

. 17: Full of sound about foul- 

M Spy in Massachusetts battle 
(7) 

.21 Those .honourably retired, 
■send me bads, I get weary 
.-standing up (7) 
23;7a»joflyhotbaths(5) ;/ 

■ -aa Indian at home on outskirts 
afCasma?(4) 

Solution to Puzzle No. 7,218 
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CANADA 


SAM Stock Mflh Low aoMCtma Wm Stock HB96 Low Oow Orng fiohn Stock Hgb Low Oom Chng Bet** Slock Mflk Low Ctaa* Ctag 




<36.00 
3630 
.20 
6 

HUS 


Do. Pig. Certl 


TORONTO 
2pm prices April IS 

Quotation* to c»nt* uUM* AMuM J 
BSWAHCAUn 380 399 360 

1217B AbfflCB Pr *19% 15 1* 15% 

22081 u % r \ 0 - % 

tKSMbmEa *M% tt% 10 %+ % 

1700 ABfM N 018% IB IB 

WBMB Alcan 023% 23V 23*2 

171370 A Sarrick 521 V 20V 21 * 1* 

4330 ABU It *10% 10V 10%- % 

238314 BCE too 040% 40% *)%- % 

19809 BCE D 33 31 33+ I 

164*0 BCE ItoU 023% 22% 22% - % 

7300 BC Sugar A 016% 1S% 15% 
2S00BGH A SUV 10 10 - % 

3306 BP Canada Sia% 18 ifl - % 
40653 BC Mom 027 SB% 28% - % 
161004 Bk NScot 013% 13% «%- V 

tsoa Baton eb% a% a V 

12100 Balmoral 37 35% 36- 1 

13600 BontDdr A 015% 15% 15%+ % 
230735 BomUrB *15% 16% 15% 

4077 Bow Va* 013% 13% 13% - % 

0500 Bramahs 510% 10 16%-* % 

55900 Braacan A S»% 23 23 - % 

52923 Brkwatar 238 230 232- 11 

34985 BC Pnom SW% 10 » - % 

TTHSnmir SWH »% W%- % 

2100 Bnsawfc 59% 9% 0%- % 

351901 CAE 07% 0% 0%- % 

•400 CCL Bt 08% 9 9%-* % 

4000 CfCf 013% 13% 13% - % 

17400 Camtrior 014% M% 14%- % 
6400 Camoridg 027% 27% 27%- % 
2425 Camo Raa #0 so so 

5500 Cemp Soap 021% 21% 3l%+ % 
man canvmu 1 11* m m- s 

WOO C Nor warn 175 175 175 

4SQ0C Packrs 013% 13% H%+ % 

G5800 C Eanraaf 01 SO SB 

494 CG Invest 041% 41% 41% 

1751850 Bk Cam 030% 25% 25% - % 
0300 C Marconi 0(0% 10% 10% 

3800 C OdtoKaJ 01B% 18% 18% - % 

21450 CP Forast S30\ 20% 30 +1 
453758 CP Ltd 322 % 22% 22%- % 
100GB C Ftaxy 50 0 0 

fliTTI C77/jy A 7 23% 21%+% 

10240 CUtU A f 510% (0% 19% 

700 CUM B 019% 10% 10% 

8800 Caaamax a 192 190 100- 5 

500 GanemA I 405 465 48S 

32400 Cantor 027 26 % 26% - % 

ZHCanronA 019% tB% 19%-% 

500 Cara 015% 15% 15%+ % 

000 Cara A ( 015% 15% 15% + % 

90600 Carana 022% 32 22 - % 

2500 Caveadaa 415 410 410+ 5 


165150 Chsftn 10 9 15+ * 

asaocnioiuii 522% 22% 22% 

1BOOCHUMBI 319 IB W 

3200 Clnaplo* 05% 5% 6%+ % 

1000 C4Sl*4(t 016% 10% I0%+% 

7010 Com toes *24% 34% 24%+ % 
3374 Compotlcg 400 4SJ 400+ 10 

1142 C HO A I *13% 13% M% - % 

16318 Con TVX $6% 0 6%- % 

7S9 Cnaum Gaa 501% 31% 31%+ % 
OT0S Comm 0 012% 12% 12% “ % 

SOOCwtwA 030 % 30% 38%+ % 

106297 Corona A I 58% 0% ?% + , % 

500 Comn 010% 10% 10%+ % 

1200 Crown 012 11% 13 _ 

21540 Crown* At SB 5% 5% - % 

5100 Danbon A 175 175 175- 10 

11073 OentwM B t ISO ISO 150 

3000 Dorian 17% 7% 7%- % 

19127 Dkfcnu A ! 55% 5% *%+% 

30Q74 DotaocO 521% 31% 21%- % 

3158 □ TmdM 113% 13% -12% . 

0416 Demur 012% 12% .«%- % 

2700 Du Pont A $23% 29% 23% 

1BB2S Dylfla A *5% 6% 0%+ % 

420 E-L Fin 068% 08% 00% - % 

01800 Echo Bay 017% 17% 17*,+ % 
5500 Emoo 59% B% 5%- % 

2400 EmpiraA ( 513% 13% 13% - % 

1800 EnHaH 350 340 350+ 5 

15G00 EquItySv A 200 35 2*0+ S 


5500 Emoo 59% B% 5%- % 

2*M EmplraA f 513% 13% 13% - % 

1800 EnilaH 350 340 350+ 5 

15000 EquItySv A 200 255 260+ 5 

10800 FCA toll 09% 9% 9%- % 

3NBFPIUd 05% 9% G% 

6840 Fad tod A 013 12% 12% - 

14000 Bunins L 014% 14% 14% 

1900 FCtljr Fm 09% B% B%- % 

14200 FMaradiA I SB 7% 7% 

WOFwtfCnda 5777 177 177 +2 

5860 Forttt 020% 20% 33% 

WOO FouSoasn 1 SIB 17% 17-|- % 

7600 Franco O 020 % 20% 29%+ % 

678 CW LfUl 034 33% 34 + % 

84S0Gatoedc 305 380 385 

1400 Gtandall 320 313 315- 5 

5500 Gondii A 522% 22% 22% 

12Q0 Otomm 235 235 235 - 5 

16800 GoWeorp I SS% 495 5%+% 


235 235 235- S 

1B800 GuMCOto I SS% 49S 5%+% 

7700 GW Knight 513% 13% 13%+ % 

200 Grafton At <90 <90 490+ 15 

2200 Granges 18S 105 105- W 

2000 CL Group 020 % 20 20%+ % 

8100 GtW Utneo 014% 14 14% + % 

1900 Greytmd 529% 29% 29% - % 
113087 QuU Boa 014% 14% 14%-% 

13800 Hatty 335 XS 335 

5400 Harris A 55% 5 5 - % 

GOOHawkar 528 25% 28 + % 

827 Haysa O 012% 12% 12% 

26160 Heat toll 025% 25% 25% 

505*0 Hamid S1J% 13% 13%+% 
4000 HoBngr 012 11% 12 - % 

200950 Horutam I 19% 9% B%- % 

1384$ H Bay Co 030% 29% 29% - % 
18392 Imssco L 536 35 % 35%-% 

28279 imp OU A 558 % 58% 59% 

13662S toco 029% 28% 26% - % 

15200 bmopac 05% 490 430 -90 


1350 CManaee 030% 30 39%+ % 

2515 Can Capital 08% 8% 9%-% 

39350 CettCap A 00 7% 7%- % 

520 OCantFdA 09 5% 0 + % 

2200 C Guar Trc 39% 9% 9% + % 


5441 IntarKMIM 047% 47% <7%- % 
7T»m* Grp JH 21% K - % 

1100 Ipsco 014% 14% 14%+ % 

<2700 Ixaeu A t 510% 10% 10% 

12S0D luaco B 011% 11% 11% 

0940 Jan nock 617% 17 17%+ % 

20 Heir Add 020% 20% »% 
rmwuttoH 82i% 21% 21%+ % 

2S87EA UK Mnrts 013% 12% 13 + % 

1263 Lolargo p 023 22% 22% 

3230 Laldlanr A 523 % 23% 23%+ % 

183240 Latah* B f 029% 23% 23% 
ttQUufBk 014% 14% 14%+ % 

1933 Laur Gr B SS% 0% 0% - % 

<300 LawonM A 58% 8% 8% 

24150 Lobtuw Co 015% 15% 15% 

5e89 Lunwasl 520% 20% £0% 

lOO UBS A 512% 12% 12%+ % 

9600 UDS B 012% 12 12 

<0275 Mac Kenzto 07% 7% 7% 

313463 Maemlun 017% 17 17%- % 

174250 Magna A t <30 465 466+ 15 

3?I2 Manure I ST7% 17 17% 

1007 Mark Has 58% 9% 9% 

■MMMaovUsc 59% 9% 3% 

3000 Molali M 013% 13% 13% - % 
500 kV8n<l Qiy 390 385 3B5- 5 

2900 Mlnndva 018% 18 U%+ % 

I77B00 MIM Carp 283 375 279 + 7 

20000 MMUn A f $38% 56% 35% - % 

5100 Mabon B 037 % 37% 37% - % 
*3315 Moore 032 % 32% 32% - % 

11500 MubcocIkj 52 50 52 

<9212 Mat Bk Con 59% 9% 9%-% 

198000 N Business 31 30 30 

3780 NowTM EM 010 15% 18% 

9375 Hama A S6% 7% 7%- % 

56600 Noranda F Si»% 11% 11%- % 
311044 iioranda £20% rg% 19% - % 

9096 Korean 024 % 24% 24%+ % 

3216 Koran A I 533 % 23% 23% 

1300 NC Oils 519% 19% 15% 

270092 Mar Tsl S29% 27% 2I%-1% 
4900 Normgal 58% •% 6% + % 

2365CT Nova I 07% 7% 7% - % 

B700 Navarco 512% 12% 12S+ % 

1900 Nmnce w 516% 16% 16% 

17800 Numac 58% 0% 9%- % 

25690 Oca lot B I 50% 0% 8% - % 

aiGOQOrwcl 013% 13 13% 

34033 Oshava A 1 £31 30% 30% 

9924 PWA Carp 511% 11% 11%+ % 

146900 Pgurto A I 58 7% 8 + % 

900 Pumour 211 211 211- 9 

13M PanCan P $27% 27% 27% 

31700 Pagoaus 512% 11% 12%+ % 

603 PJewt A f 513 13 IS 

15996 Pioneer M 20 18 18- 2 

272091 Placet Dm 519% 10% 19% + % 

12800 Poco Pat 07 8% 8%- % 

7B350 Powr Cor I 015% 15% 15%-% 

S400 POwr Fin 318% 15% 18% 

6660 Provlga 59% 6% «%+ % 

MOO Cue Tel 514% 14% 14%+ % 

S00 Quebcor A 313 12% 12% 

13289Q Ran ear 57% 7 7 - % 

2100 neyrock I 09 9 9 


I rOwr rln 31S‘4 18% 18% 

I Provlga 59% g% S%+ % 

I Cue Tel 014% 14% 14%+% 

I Quebcor A 313 12% 12% 


1200 FWtman A I *10 10 10 +1 

18051 Henbane* 526% 25% 25%- % 

BlWRopapI SB 7% 7%- % 

29488 HlO Algom *21 20% 20% - % 

<1032 Rogers B f 00% 9% 9%-% 

1090 Roman 08 8 8 

200 Roto man P® n 88+1% 

203407 Royal Bnk 121% 20% 21%- % 
7^4830 fly Trad STS 14% H - % 

13950 S79. Syat 05 490 S +W 

0300 5NC A I 510% 10 W - % 

3300 50. COfflAI 010 15% 13%-% 

5*771 SaskoU 013% 13% 13% 

75B13 Sceotra 385 375 375+ 5 

1200 Sea Paper 017 17 17 + % 

4700 Scone I 014% 14% 14%+% 

500 Scone 515% 15% 19%+ % 
13B558 Seagram S&% B1% 01%- % 

7040 Snar* Can SM% 11% 11% 

aesoahtmCBi ss% 9% 9% 

2*319 Shall Can 538 % 38% 38% - % 
2915 SherrlS 58% 8% B%+ % 

1000 StCO 58% 9% 9%- H 

1500 Sonora 80 80 BO- 13 

1QS25 Soutoom 524% 2*% 24 %- % 

1433 Spar Asm t 09 B% 9 
EMQOSnWODA 019% 1B% 19% - % 

8650 ICC Bmr 010% 10% 10%+ % 
24300 Tack B I 024 % 24% 24%+ % 
4000 Tambsc A 0W 10 10 

112 Taira Mn 10 16 IS 

1B030B ThomCOf $13% 13% 13% 

171B11 Tor Dm Bk 010% 18% 16% - % 

31260 Tar Sun *»% 2* 24%+ % 

2430 Toratar B I S2S% 26 SB + % 
BraOOTotalPal 031% 51% 3l%+ % 

22987 TmAltaU 013% 13% 13% - % 

9BS90 TrCOd PL S16 15% 15% - % 

5444 Triton A 018% 18% 18% + % 
MSTSTrimae *7% 7 7 - % 

7070 Triaac A f 519% 18 19 - % 

3S50 Trtaec B 022% 22% 22% - % 
1500 UAP A 017% 17% 17% 

5*595 Untoorp A 390 350 350- 80 

6J00 Unigecoa 1 350 345 350 - 6 

1800 Un CarWd 016% IB 16 - % 
34(48 UEntpraa S1Z% 12% 12% + % 
677 Ur, Corp 031% 31% 31%- % 
57300 Verity C 340 535 33S 

12000 Viceroy R 380 370 376- 15 

BOO Vtdootm I 512% 13% 12% + % 

200 W1C B T 511% 11% 11%+% 
6130 Wildwood 118 17% 17% 

400 Wot Fraaor 518% 10% 18% + % 

4464 Wcoaat E 021% 20% 20% 

118*7 Waaenin 19% 0% o%+ % 

8967 WoMon 038 % 38 38% 

5615 Woodwd A 178 185 175 

I -No voting right! or reariciag voUnp 
rights. 



4indBsubls 

2765.77 Z7(A0b 2751-80 2729.72 

Home Brads 

9019 

9034 

9037 

9036 

Traasrart 

1185.63 1188*6 119130 118139 

Utilities 

21372 

21335 

212.78 

213.03 



STANDARD AND POOR'S 

QmsHltct 344.66 344.74 34434 

bdBStrtois 40029 400/42 399.96 

FtaaocW 2&40 2825 2828 

NYSE CetqttHc 188.91 188.94 UB80 

Atm HU. Vibe 354.72 356.98 35728 

NAStUa Qmpadto 435.42 436.70 436J1 


HIGH LOW 

2810.15 4122 
Olim (2/7/321 


1532.01 12 J? 

(5/9/89) (8/7132) 

23623 1050 

(2/1/90) 0/4/32) 


♦Dajrs High 2H4.77 (2793.47) Low 273029 (274047) 

34L92 359.69 32298 359.80 4.40 

Om (30/1) (9/10/89) 0/6/33 

397.12 41220 371.92 41L20 3.62 

am £30/1) (2/1/90) (21/6/32) 

27.95 3L87 27 i5 3524 8.64 

OH) (6/4) (9/10/89) Q/10/74) 

18757 


AUSTRALIA 
All OnSurie 1111/601 
All Uiemg ij/l/eoi 

AUSTRIA 

CuSit AHM 00/12/3*1 
BELC1UM 
Bmm Sc nnwoi 
DEN HARK 
Coptdugn SE C/Z/S3) 


FINLAND 
(WtatCwril (I97S 
FRANCE 

CAC Genual 01/12/83 
CflC 40 (31/12/87) 
GERMANY 
FA2 Aklka 01/12/58) 
Cenmmiuto U/12/53I 
MX (30/12/87) 


1501.4 14991! 

760 6 7623 


667,92 673.98 

012264 614213 


363.79 364.40 


533.79 55107 

2098 68 212634 

80236 809.73 

2327 6 2349.5 

U89 76 1914 35 


1498(02/4) 
760 b 08/4) 


M I 6599.43 02/1) 
(d I 380.47 (28/3) 



tall 1093.10 (22/1) 



1220 

1440 1+30 

ssr 

: 2 .i 30 
2410 
1050 

iff. 

2850 

1000 

L— VF 

a I 860 

886 
591 
670 


NCR 

IBM 

DM Te ta mn uB 
Chfeerp 
Cm Electric 
WHp Morrlt 
Am Express 
AmDqASt 
FaaoieUK 


2104^00 65% - » 

2916.900 111% + % 

1627.000 39% ■ % 

1.492200 24% ♦ % 

1452200 66% + % 

1342J00 43 + % 

1292900 29% + % 

1130.900 2% + % . 

1000.000 36% „ 


NrwYort 127.990 142810 143.474 

Am 10.957 11613 11395 

NASDAQ (Id 124.651 141.413 

bum Traded 1991 1995 1985 

Rises 656 705 891 

Falk 838 766 560 

Itadanged <97 524 334 

New Highs 20 41 33 

Hew loirs 52 35 26 


CANADA 

TORONTO 


lhals & Minerals 
CUOSMBllt 


Apr Apr Apr Apr ; 

T7 16 12 11 Him 

298520 3029.50 306160 309280 3*3.05 14/1) 

3513.40 3549 JO 356120 3565.S0 400947 (3/1) 


292103(23/2) 
3513.40 07/4) 




HwHU Cbtbj (2/1/85) 
SINGAPORE 
5E5 flll-SI»wnt (2K/75) 
SOUTH AFRICA 
JSE Soli (28/9/78) 

J5E ladudrUl (23/4/78) 
SOUTH KOREA- 
Kern Cmw Ea. W/U838 
SPAIN 

Madrid SE 0212 /8?) 

SWEDEN 
AHhwfrltoi Sea. QC/37) 
SWITZERLAND 
5aig Ban! le d. 01/12/58) 
TAIWAN— 

WdglitBl Prla 00/6/661 

'Bantfat SET (30/4/75) 


109*5? 109677 109682 (cl | 116870(21/31 


4Z058 41931 41980 (d 

1804.04 1S0L0 W fc) 

2874,0* 2877 D (d M 

78153 79656 777,00 80315 

276.49 26491 263.74 (d 


115353 1146.90 


8994.40 929161 9419J2 9603.72 1 1249534 QO/2) 


843.97 843.79 



(t)| 91867 (5/1) 


Base yalnei pf all Indices are 100 


NYSE All Comnoii-50: Standard and Poor's- 10; and 


Toronto Composite and Meiab-1000. Toronto Indices based 1975 and Montreal PortfolioA/l/ 
83. t Excluding bonds4 Industrial, phis Utilities, Financial and Transportation, (d Closed, (u) 
Unavailable. 


TOKYO - Most Active Stocks 

Wednesday April 18 1990 


4863 5710(4/1) 


“Saturday Apr.14: Taiwan Weighted Price: 9436.12 Korea Coqp El 793J.4 
Sohlrct to official rtcakuladoA 
66« values ol all Uflicss an 100 eiopt BrUEdS SE. 1SEQ Orerall and DAX - 1000. JSE Sold - 28.7, JSE 
Inaetriak - 2643 aid Australia AH Oidtaary and Mlntaa - £00; Id dosed, (o) Unaral latte. 


1 2*10 M0 

1 1290 M 0 




BtocSca Clcslng Change 
Traded Price* on u*y 

MUaid Shp&Eng - ZO-Sra BBS +40 NKK 

Nippon Steel 88.1m BW +1( Skmoo _ 

MHI 18.1m 8*2 +12 Toray — 

Nippon Mining _ 18.7m B43 +82 TDK 

Hitachi 17.9m 1*00 +40 Toshiba.. 


Seocka Closing Chnnge 
Traded Prices on day 

11.8m 547 +11 

KLSm 828 + 33 

8.7m 835 + 44 

8.0m 6.8*0 +460 

.— 7.8m 1,020 0 



...ask for 
your FT at 
North America’s 
leading hotels! 


60S 


Spore JUr Fm. 


A word of advice (and comfort) 
for business travellers staying at 
North America’s leading hotels... 


ALWAYS ASK FOR YOUR COPY OF 
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FINANCIAL TIMES THURSDAY APRIL 


19 1990 


3pm prices April 18 


Y08K STOCK EXCHANGE COMPOSITE PRICES 


12 Marti 

rigfi Low Slack n*. 

- A 

37% V AAR .4fl 
9*i 8*2 ACM n 1 01 

11% lUJjACMIn 1JB 
9% ACM M nl 01 
tt% IlHACMMM 
11$ 9% ACM ScUfi 
9$ 81. ACMSa 1.01 
X% 134 AL Lflb 16 
64 24 am hm 
234 154 AM In pf 2 
1074 524 AMR 
27 25 ANH pi 267 

24 ~8 23 ANR p(2.12 
5$ 34 ARX 

724 39 ASA 3A 
704 53*1 Atalab i.tt 
174 11 4 AbtttM g .90 

13 84 AcnwC AO 

9$ 74 AcmoE J 2 

36% 28% ACUMl 
IS 1 ; 13% AdaE* 20Oe 
15$ 74 Adobe 
204 M$A*CpfiJ4 
21$ 19$ Adas pf :.40 
104 84 AMO 

35 284 AMD 0 3 

10$ 4$ Mnn .16 

£2$ 48%A«tnLf 2.78 

14 94 AfllPb 2* 

26 IB* AMtM .88 

34 l 1 * Allmn 

634 40 AlrPrd 132 
48$ 22$ AircFrt M 
254 154 Airgaa 
204 184 Alrtocw 2.40 
104 8$ AlaP dp 1.87 

98$ BB$ AlaP pf 9 
1034 334 AlaP pf 9.44 
304 194 AlakAlr JO 
234 184 AlBnyln .35 
28$ 174 AUwrtO V20 
204 144 AICuiA s 20 

604 42 AltKSn 96 

254 184 AJcan 8 1.12 
384 27$ AlcoSM 04 

34 24 AlaxAlx 1 

70$ 45%Ale*dr 
101$ 794 AUegGo 1.721 
14 4 wlAIjInJ 

24 S-3Zv|A/gipr 
434 324 AlflLud 1.30 
42$ 35$ AllgPw 3 1G 
18$ 9 AnenG 

19$ H4 Alien 01.78 
254 t2$ Ajrgn n 12a 
17$ 114 AlnCap 1.60a 
12$ 11 AHNEu n 
254 21$ Allah pCJ3 
274 54 AIMPd 

404 31$ AldSgnl 1.80 
10$ 10 AlStMu ,78a 
10$ 04 AlsMIl 73a 

11$ 10 AMfO At a 
104 9 AMID? IV S3 

10 8$ AM 1 03 n.W 

9$ 9 AbMP n.fiSa 

41$ 284 ALTEL »1 38 
79$ 694 Alcoa 160a 
204 10$ A1M1G in 
294 304 Amu A0 
45 304 Amv pf 3 

164 5 4 AmBas JO 

13$ 94 AitKOSt .48 

15$ 9-16v)Afndur 
274 $ v|Amd pt 

51$ 384 AmHaa .60 
10$ 10 AiflAOf n 
20$ 94 Aflarck a 

81$ 624 AmBmd 2.72 
304 28$ Aflrt p&75 
394 31%ABWM 82 

27 194 ABusP 1 .88 
214 184 ACapBd 2.18* 
22$ 19 ACapCv 23 i a 

94 84 ACopIn 86 

10 04 ACMR .60 
19-32 3-64viACanl 
804 47 ACyan 135 
33$ 254AEIP* 240 
39$ 25$ AmExp 32 
224 134 AFamly 22 
404 28$ ADnCp 158 

84 74 AirGd At* 
104 9 AGP 106a 
10$ 94 AGTT 1.02 
24 104 AHItPr 236 

244 194 AHani aiic 
1104 874 A Hama 430 
684 52 Amnch 3.16 
112 7B4 AlnlGr .48 

104 9 AOIF n 1 

40$ 224 APrasd .60 
154 104 AREal 2 
9$ 4 AntfUl s SO 
184 24 ASB .80 
184 54 ASB 0 1.81 
54 2 AShip 

72$ 51 4 AmSMr 1.12 

47 31 $ AT8T 1.32 

19$ 16$ AmWtr JO 
IS S4 AmHotl 8C 
904 354 Ameron 128 
20 1 4 AoMDp 05) 

15$ I14 Amelek 64 

11 94 AmevSc 1 OS 

564 41$ Amoco 2.04 
53$ 40 AMP 128 
15$ 8$ Amoco JO 

94 64 Aims 08 
8$ 54 Arm op 
294 224 AmS* 1J0 
74 2$ Anacmp 
384 26$ Anadrk 20 
11$ 84 Analog 

31$ 224 Angelic JO 

48 34 Annaua J8 

284 1D$Andiefn 
204 ll$Amhny 8.44b 
43$ 31 Aon cp »J2 
18$ 94 Apache 28 
12$ 104 Ape* n J1 
B34 74 ApPw p<74fl 
444 30$ ApoOc J50 
14 74 AppIMg 

24$ M$ ArcnD » .10 
40$ 324 AicoCh 2.90 
T34 74 AfcAiak 
234 16 Amt* n 
27$ 21$ Art. la 1.08 
51 42$ Artia 0 3 

1J4 94 Armeo .40 
24$ 21$ Armc pfilO 
48$ 42 Armc 04 JO 
50$ 31$ ArmWl 1.06 

64 3$ ArawE 

144 84 ArwE pfUM 

21$ 9 Art™ 

284 13$ Anrln .88 
494 38$ Anrtn pO.75 
35$ 28$ A30TCO 1J0 
18$ i3$AaCo«i J2 
43 34 AnhOd 1 

224 8$ AaiaPc .18a 
10$ 5$ AseUnw 1 55a 

21$ 11 4 AwJNG -03a 
7$ 3$ AtalSoa JOo 

23$ 114 Amina 1 
304 23$ AnOea U6 
394 324 ABEnrg 2J8 
118$ 68$ AUAkh S 
18$ 104 AO as 
184 14$ ATMOS 1.16 
5$ 3 AudVd 

15$ HbAugat .40 
35$ 33$ Ausimr 1 20 
2«4 104 Amo n ,07a 
544 374 AutoDl JO 
7$ 4 $ Avalon 1.0* 

27$ 20$ AVMGQ .40 
334 234 A vary .64 
33$ 22 a™*! .60 

414 24$ Avon 1 
33$ Z>4 Avon 0 2 

21$ 13$ Aydln la 

- B 

40 30$ BCE 0 252 

20$ 14$ BET JOa 
10$ 64 BMC 

30$ 25$ BP Pr 02 77a 
31$ 26 BRE 2.40 
18 8$ BHT 2.12a 

24$ 5$ Balrnco 1 

24$ 194 fiefcrf 33£6a 
29 18$ BekrHu 48 

80 45$ BkrH 03 JO 

24$ 16$ Balder 1 .48 

34$ 28 Ball 1 12 
294 104 BaHyMf JO 
154 94 BallBcp JS 

34$ 294 BaUGE 110 

54 49 Ball 0S4 50 
33$ 21$ BncOiw 104b 

12 5$ BncFla 
35$ 25$ BcBlIV 1.10 
B>2 18$ BncCtri 59a 
584 34 BnSam UBo 

11-16 $ BanTax 

894 68$ Banoag 1 
30$ 11 $ BkBosM J4 
39 294 BAB 0A3.42O 

39 284 6*0 pfB3J9a 

23$ 2$ BANE 

55 294 BINT 2.12 
38$ 234 BnkAm 1 
38$ 344 BKA 03 40 b 
65$ 534 BtA 0 8a 

6$ 4$ BAA 0 2J6 

584 354 BankTr 2.33 
17$ 10$ Banner 3 
394 26$ Ba relay i.97« 
26$ 24 BarB pr2.38 
26$ 23$ BarB 01.52a 
284 127, Bans .40 
36$ 234 BarnOp 1 40 

40 284 Bamatt IJO 

134 7 BanwJ JO 

17$ 14*, Bou n 2.01# 

10 13 BOOM] .10 

86$ 51$ Bauach 1.32 
2S$ 18$ Baxtar J4 
38$ 35 Box 0A3 495 
70$ 82«, - 


Gtfga 

PI Bin Dus Pm*. 

YW.E laooHt^i Law Quota Clew 
-A-A - 

1.7 17 1882 3$ 27$ 27$ - $ 

11. 32 6$ 8$ 8$+ $ 

12 281 10$ 10$ 10$ - $ 

13. 283 7$ 7$ 74 

228 11$ 114 114 

12. 694 10$ 104 104 

12. 510 B$ 84 64 

.721 14 22 21$ 21$ 

8 435 2$ 24 24 

14. 81 154 <114$ MS- $ 
92648 654 W$ «$- $ 

10. 9 35$ 25$ 25$ - $ 

SJ 2 SO 23 23 

38 3$ 3$ 3$ 

5J 1000 51$ 49$ 51$ + 1$ 

20 17 3271 86$ 664 »$ " $ 

39 13 13 13 

42 11 10 9$ 94 94+4 

3.9 11 5 84 84 84-4 

22 132 384 35$ 35% - $ 

KL 97 iS-j 15$ IS >4 

129 12 H* 12-4 

97 «5 » 18$ 19+4 

12. t2 30$ 20$ 20$ ~ h 
19 1908 9 6$ 8$-$ 

95 0314314 04 

3.7 6 137 4$ 4$ 4$ 

56 01169 49* 49 464- $ 

H no 10$ 10$ 1044- $ 

5.1 93757 174 17 174 

43 24 24 "4+4 

18 13 785 514 50$ 50$- $ 

13 18 77 404 47$ 47$ - $ 

16 BO 17 IT 17 

14 9 36 174 17 174+ 4 

92 40 94 94 04 

97 2 ICO S2* 92$ 92$ - 4 

9 6 J«0 38 98 98 -1 

8 9 MB 254 W4 24$ - U 

2.1 ID 216 174 17 17-4 

S 19 50 23$ 22$ 22$ - $ 

1.1 16 8 18$ 18$ 18$ 

1.7 20 696 S9% 68 S8 -1$ 

56 83640 20$ 20 20 -4 

2.7 12 202 31$ 3»4 314- 4 
37 18 222 27$ 27 4 274- $ 

0 48$ 47$ 47$ - $ 
2110 5 B3 

345 4 

67 4 

ZB T 134 43 42 _ 

82 10 421 36$ 38$ 

19 1289 14$ 13$ 

9J 27 18 

.8 806 154 

10. 17 828 16 154 16$ + 4 

3245 ll4 6 9$ 104- $ 

10. 49 22 21$ 22 

8 45 64 64 64 

5.0 102053 36$ 364 844- 4 






id* 

10$ 

44% 31 Caboi 1 04 

3JH 



9% 


9* 

17% 16$ CNOG n 






10$ 

43$ IS* Caeaar 

9 




*>* 

9*- $ 

2S$ 14* CalFed 1.40 

7J 5 


IX 

6* 

8$ 

0* 

4$ 2% CalRF JOe 

11. 



9$ 


9$ 

3% 1-12S C4IHE WT 



33$ 

33* — $ 

IS* 12* Calinn 


2J 7 2187 

64* 

«$ 

64$ - % 

30% 24* Catrnaf .64 

2.1 12 

.S23 267 

16$ 

15* 

lfl%+ $ 

3$ $ Cujron 


31 62901 

28$ 

25* 

28$ — $ 

I $ % CrtoR fl 



-I 


EJ 1 44 44 

2.8 3 859 74 74 

5.1 14 178 9$ d 94 

1 411 1$ 1 

28 1$ 1$ 

13 81841 43 $ 44$ 454 

92 104 104 f04- 4 
61 J 146 18$ 17$ 18$+ $ 

4.1 101181 674 66$ 664- $ 


74 
94- $ 

% 


9J 4 29$ 294 29$ 

2.4 17 15 38$ 37$ J84 + 4 

4.013 6 27 22 22 

13. 52 16$ 16$ 16$ — 4 
12. 37 184 19 194+ 4 

14. 321 6$ 5$ 8$ - 4 

69 11 3 8$ 8$ 8$ + 4 

3 9-128 69-128 9-128- 1-128 
2.7 17 1 549 52 50 $ 50$ - $ 


80 9 111 T9 30 28$ 30 + 4 

12 11 7743 294 a4 28$ — $ 

13 14 994 14 13$ 13$ — 4 

4310 2881 37$ 37$ 3T$+ 4 

11. 281 7$ 74 7$ — 4 

tl. 156 9$ 9$ 94- 4 

10. 97 10$ 104 104- 4 

11.12 67 20$ 204 20$+ 4 

4J12 13 22$ 224 224 

4J 15 1596 104 102$ 102$ -1$ 

52 131242 617, nl 81$ - $ 
5122035 97$ 964 964 - $ 

11. 177 94 9$ 

24 2639 25$ »$ 

18. G 126 11$ 11$ 

19. 1 21 4$ 4$ 

25. 109 3$ 34 

28. 25 64 8$ 6$ - 4 

70 3 2$ 2$- 4 

1.719 263 66$ 86$ 884- 4 
3J 16 10240 424 41$ 41$ - $ 
48 II 129 16$ 16$ 16$ - 4 

16 5$ 5$ 5$ 


28 14 IB 50$ 50 60 -4 

7848 24 2$ 24-4 

Gil 15 224 13$ 12$ 12$ - 4 

11. 21 94 9$ 94-+ 4 

4817 3922 52$ 51$ 51$ - 4 

2.7 IS 1727 S24 51$ 51$ - $ 

3J 10 28 94 9$ 94 

1J 434 64 d 64 6$ 

S 6$ 6$ 6$ 

68 9 49 224 22$ 22$ 

9 831 2$ 2$ 2$ 

3 35 387 324 32$ 32$ - $ 


35 387 324 32$ 32$ - $ 
18 1SS7 7$ 7$ 7$ — 4 

14 12 28$ 28$ 28$ - 4 
14 2294 38$ 37$ 37$ - $ 


25 

9 

4.4 22 424 
8.6 4 


434 
28$ 

18$ 

36$ - 4 


. 624 Baa 0B35O 

11$ H0 vJflayFin 

22$ 17$ SnySG 11 JO 
17 11$ BearSl .56b 

32$ 2l4 Boarg s 64 
14 8$ Boozer EOe 

21$ 14$ Bcfclns 28a 
62$ 5l4 fifldOK 1.08 
38 29 BatdnH .64 

114$ 76$ (MlAD 4.72 
57$ 38$ BelAU wt 
16$ 13$ Befllnd .40 
39$ 41$ BcflSo 2.68 
41 2?$ BaloAH .44 

37fe 35$ B«m la 72 
56$ 44$ B60C0 220 
252 203$ Bend pOJO 
28$ 23b Sard pffi JO 
3$ 1$ BngtB • JO 

14$ 11$ B4naai n62a 
8900 5675 BartNa 
17$ 14 4 Banian. 50 
w$ i24BeryPsJ5d 
11 5$ BestSr 

S4$ 15$ BethSll 30a 
53$ 48$ BrnSi 0 6 

264 234 sms 0B15O 

10 3$ Bavrty 

234 10 Btacft .10a 
23$ 15 BlrSd JO 
24$ 14$ BiaekD « 
29$ »4 BIkHCp 1 64 
9$ a$ BAam 1 0S 

11 8$ BMTT 35 


18 176 25$ £5$ 254- $ 

17 8 43 12$ 12 12 — $ 

4.1 IT 313 38 37$ 374- 4 

18 24 634 15$ 14 y 15$+ $ 

8jJ 234 11$ 11$ 11$ 

BJ =20 78 78 78 -4 

J 9 43 44$ 43$ 4J$- $ 

785 11$ 10$ 11 + $ 

.4 137668 23$ 22$ 22$ - 4 
6J 9 258 37$ 36$ 36$ + $ 

9 241 7$ 7$ 7$ 

SS 6S8 17$ 17$ 17$ ♦ $ 

4J 2079 22$ 22$ 22$-$ 

6.7 15 45$ 45 45 - $ 

43 52202 8$ 9$ 9$ 

9l6 :0 21$ 21$ 21$+ $ 

11 4 44$ 44$ 444+ $ 

11 0 492 34$ 34$ 34$ - $ 

76 54 5$ 5$ - 4 

13$ 13$ 134 
9$ 9$ 9$ — 4 

16$ 15$ 16$ — $ 

43'; 43$ 

57 5 232 28$ 28$ 

1.7 13 63 18$ 18$ 

2.7 33 1390 37 36$ 

1j4 856 124 12$ 124+ $ 

22. S 223 7$ 7 7$ 

J 9 17$ 16$ 17$+ $ 

80 7 57 4 3$ 3$ — $ 

17 6 T7 15$ 14$ 15 + $ 

19 13 163 28 $ 28$ 28$ - $ 

8J 10 137 36 $ 86$ 38$- $ 
14 12 1094 IIS 114 114 - $ 

15 Z 14$ 14$ 14$ - $ 

1612 27 17$ 17$ f7$+ $ 

21 3$ 3$ 3$ 

3J 14 21B 12$ 12 T2 — $ 

3.4 14 8 3S$ 35$ 36$ 

J 978 14$ 14 14 

1.1 19 1471 53$ 62$ 53$ - $ 

20. 2 5$ 5$ 5$ — $ 

1.7 15 8 24 24 24 - $ 

2-4 14 318 27$ 27$ 27$ 

2.0 17 S28 31$ 30$ 30$ -1 
ZB 17 1673 36 $ 35$ 38 + $ 

72 226 Z7$ 27$ 27$+ $ 

02 9 a W$ 16$ 16$+ $ 
-B-B - 

7J 239 35 $ 34$ 3*4“ $ 

62 9 6 14$ 14$ 14$ - $ 

8 9 7$ 7$ 7$ 

99 181 28$ Z7$ 27$ - $ 

10 7 11 27 27 27 -4 

20. 5 3 70$ 10$ 10$ 

15. IS 351 7$ 64 6$ - 4 

18 33 19$ 19$ 19$ - $ 

1J 38 5387 26$ 26$ 2fi$+ $ 

10 118 58$ 58 58$+ 4 

£4 15 ID 20 » 20+4 

3 6 22 287 32 31$ 31$- $ 

25 18 686 12 11$ 11$ 

51 I 99 10$ 10$ 10$ - $ 
8J 10 3340 30$ 30$ 30$- $ 
17 2100 52 52 52 

38 11 763 20 $ 28$ 28$ - 4 
138 77 5$ d 5$ 5$ - $ 

36 241 294 29$ 20$ + l$ 

30 8 SO 19$ 19$ 19$ ♦ $ 

02 II 22 44 $ 43$ 43$ +2$ 

122 5-18 9-02 5-16 

12 16 65 83 $ 82$ 83$+ $ 

14 IB 1819 13$ 13 13$ - >| 

11. 2 30 30 30 + $ 

12. 2 284 28$ 28$ - $ 

1592 3$ 3$ 3$ * 4 

17158 2601 32 31$ 3i$+ $ 

3E 56185 28$ 28 28 - $ 

14 35 36 $ 36 36$+ $ 

9.7 10 61$ 61$ 8I$- $ 

82 4$ 4$ 4$ 

13 1999 37$ 38$ 28$ - $ 

120 134 12$ 12$ 

14 6 207 37 $ 36$ 364 - $ 

96 SO 24$ 24$ 24$ — $ 
13 292 24$ 24 24$ + 4 

2J 14 5828 16$ 15$ 16$ 

47 15 4 29$ 29$ 2)$ 

4J 9 976 30$ 23$ 30 - 4 

2.139 1021 10$ 9$ 9$ — $ 

» 163 154 ] 54 15$ 

.7 351354 14$ 13$ 14 + $ 

£2 18 108 58$ 58$ 56$ -1 

Z9 15 5795 22$ 21$ 2>$- $ 
84 16 36$ 36$ *$- $ 

13 586 67 65 854 - $ 

1 9-18 9-18 9-16- MS 

14 9 S3 19$ 16$ 18$ - $ 

45 7 697 124 12$ 12$ - $ 
2610 58 24$ 24$ 24$-$ 

6 J 51010 97, 9$ 9$- $ 

1.6 12 632 17$ f7 17 - 4 

1.8 M 812 61 60$ 60$ - $ 

£3 10 3 28$ 28$ 28$ - $ 

4.9 18 1772 984 57$ 97$ - $ 

28 49$ 49 4J4- $ 

£6 15 98 154 15$ 15$ 

4 J 15 3327 56$ 54$ 54$-1$ 

7329 47 347, 74 34 - $ 

£3 17 47 31$ 31 31 - $ 

4.4 10 70S SI 50$ 504+ $ 

£4 X20 225$ 2254 2254 

98 z» 254 ZS4 254“ $ 

1.0 11 48 2$ 2 2 

4J S6 13$ 13$ 73$- $ 

17 2100 6980 8825 8825 -135 
32 25 126 15$ 15$ 15$ - $ 

37 22 8 IS 14$ IS 

84 67 8$ 34 »b- $ 

17 82333 18$ 17$ 17$ - $ 

11 6 46 40$ 49 + $ 

10. 21 24$ 24$ 24$+ $ 

ISM 4$ 

-B <2 64 13$ 

28 S 137 18 
24 2384 174 

59 12 34 28 

13. 748 8$ 

1467 0$ 


17 



CB'ga 

12 Marti Pf Era Cicao Pm. 

(fish LOW Stock Dhr. YW.E HKMOgh Law Quota Sosa 
38 26$ etcMffl ixa 3J 18 P79 3£$ 25$ » - $ 

21$ 1i4BW€» 32 7226 >9 184 »4+ $ 

04 6$ BUieChp .79a 12. 150 «$ 8$ 6$ 

74$ 47 $ Boeing 6 1 20 1 7 24 4817 73 $ 71$ 71$-1$ 

48 35$ SobaC 1.52 40 7 917 38 37$ J7$ - $ 

9 «4 BflilSer .06 U 145 5 <’j 4", - $ 

11 6$ Bond V 8$ 6$ 8$ - $ 

SS$ 10 B«dCpiZ45o 23 0 378 10$ 10$ 10$ - $ 

22 9$ BOrdCb Z45a 24. 5 31 10$ 10$ 10$ 


£fl 3002 33\| X$ 22$ 

10 9 17 17 16$ 16$ 

83 7B9 184 13$ 184+ $ 

9 7 18 15$ 15 15 

<7 7 17? ?5$ ?5$ 26$ — $ 

21 IBM 11 134 10$ *■ $ 

4 9 918 324 32 52$+ 4 

■JS 3S 6600 S*$ 53$ 53$-l$ 

48 5 102 314 3<$ 34$— $ 

38$ 77$ BntGaa 1 84a 54 10 408 34$ 34$ 34$ - 4 
54$ BrtlPl 348* 10 10 683 624 8C$ K$- $ 

208 8$ 6$ 8$+ $ 
SJ 5 112 234 23$ 

4-3 10 287 44$ 43'] « 7 ! - 4 
£1 17 73 Pb 5$ 9$ — 4 

5.0 14 362 27$ 27$ Z7$ 

67 11 221 a 27$ r?4- h 

ZJ 14 8 14$ 14$ 14$ — $ 

354 22$ BrxmGo 1 80 13 13 49 26 25 4 2S4 

43$ 30$ BrwnFf .64 1 7 27 3746 37$ 33$ 36$ - $ 

£? 2183 15$ 15$ 15$-$ 

£8 21 2W 34 Oh 2£ l i- $ 

10. 9 108 2;.$ 25$ 25$ - $ 

11. 5 18$ 16$ 18*4 - 4 

12.12 42 14 4 74 14 

26 '6$ 15$ 15$ - $ 

33 II 2033 354 34$ 3J$ - $ 
65 1 8 $ 8$ B«f+ $ 

1.6 42 3549 42$ 41$ 4lb- b 
7.a T6 29 17$ 17$ 17$ 

17 913 0$ 9$ 8$ — $ 

- C-C-C - 

60 1.7 25 276 30 35$ 35$ - h 

IS 14 258 18H* 17 6$ 179$ -1$ 
12 50 13 12^ 13 + $ 

18. IS2 6$ 55* 6$ + $ 

11 71232 50*4 49 $ 50 - $ 

11 994 67, 6$ 6$ + $ 

09 22 21 21 -1$ 

.7 8664230$ 29$ 29$ + $ 
a 24 6$ 6$ e$ 

B «9f- 76$ 76$ 76$ 

11 9 29 11$ 11$ 11$ 

2J 16 1159 72 $ 71 71$-i$ 

18 15 e? 27$ 27$ 27$ — $ 

48 174 8$ 8$ 8$ - $ 

16. 133 117, |1$ 11$-$ 

.7 12 » 17 16$ 16^- $ 

42 8 882 33$ 33$ 33$ - $ 
46 152 17 15$ 17 

.7 844 25$ 25$ 25$ 


38$ 30 Borden 1S8 
19$ 13$ BCo'B IB 
22$ 15$ BcdlEd 152 
15$ 14 BOSE Erl 46 

34$ 22$ Bourn? 120 

14$ 7$ 3>azll 3.07a 

33 24$ BngSt 1 80 

96$ 48$ BrUySq 2.12 
39$ 28 $ SrttAIr 1.830 


8$ 5$ BrtiP »1 
24$ 18$BniS0 1J3B 
52$ 39$ BH1T0 IJOb 
12$ 6$ Broaoin 20 

32$ 23$ BMP 1 J7e 

32$ 24$B»lyUG1J4 

K$ 11$ BumSh J? 


21 $ 12$ Bmurt 
33$ 19$ BrefiWI 68 
28$ 21 $ BuCkaya £80 
177, 15$ Bunvtl f.Tea 
15$ IS BKInv 1.72a 
iu$ 12 BtalCt s 
37$ 22$ BurNOi 1 JO 
9$ 7$ BnNo 0 55 

53$ 38$ BrfHsc .670 
21 167, BumPP 1J6 

14$ 8$ Buolnld 


40$ 27$ Cai In 
221 170 CBS 4.40 

18$ 10$ COI a 
8 6 CF Inca 1 

66$ 45$ CIGNA 3.04 
10 5$ CIGHI 1.00 

28$ 15 CML 
39$ 25$ CMS EngJOs 
17 6$ CMS Enh 

108$ 64$CNAFn 
12$ 10 CNAf 124 
74 55$ CPC 2 

34$ 23$ CPI 48 
9$ 7 7 ( CHI IMUOa 

>2$ 10$ CRI Llal 64a 
21$ 15$ CHSS ( .12 
38$ 31 CSX 1 40 

18$ 10$ CUC Int 
29$ 21$ CtnWr a 16a 
18$ 6$ Ctnm n 


55 31-, Si: 


31- 


80$ 38$ C-imp&p 
24$ 18 CdnPc 3 SS 
6$ 1$ CarICa 

8$ 3$ CniCa 01 30 

574 4C6 CapClO JO 
54$ 33$C«0fla 1.08 
20$ 13$ Capcrd 224 
u$ H$CapM01JO 
10$ 3 Career 

44$ 27$ Carlisle 120 
12$ 8$ CarotcP 

4$ 1$ Carte wt 

25$ 18$ CaroFI 60 
46 35$ CarPxr £92 

54$ 44$ CaiTec 2.40 
5$ 3$ Carglnd .10 

14$ 5 CanHw 

60$ 40$ CanWI J2 
20$ 14$ CrncNG 1 J2 
40$ 26$ CasUCk 
BO 52$ Catarn 120 
13$ 11 Cedrrr 1J5 
45 29$ Cental a 65 


356 15$ dU$ «$- $ 

553 19$ 19$ 19$ - $ 

160 16$ 18 18 - $ 

£9 2$ 2$ 2$+ $ 

15 M23 1-128 1-128-WS6 

Sfc 14$ 14 14$ 

628 u30$ 297; 30$+ $ 

SI 11-18 $ 11-16+1-16 

31 $ 11-16 $ 

13183 1135 52$ 51$ S1$-1$ 
3501 19$ 18$ 1«$- $ 

154 2$ i7, 1$- $ 

33. 10 4$ 4 4 

A 20 354 558 543 544 -2$ 

25 8 415 45 44 44 -1 

11 9 23 16$ 15$ 15$ + $ 

13. 24 12$ 12$ 12$ - $ 

38 3 $ 3$ 3$ 

U 9 2 31$ 31$ 31$ 

25 616 11$ 11$ ll$- $ 

130 3 $ 3$ 3$ 

1 1239 14 19$ 19 19$ - $ 

17 10 INK 431, 43$ 43$ — $ 

4fi 14 795 52$ 52 52$ 

2.4103 +» 4$ 3$ «$+ $ 

81 7 6$ 6* 

1J 16 322 53$ 52$ 53 - $ 

10 9 95 16$ 16$ 16$+ $ 

23 1251 36$ 37$ 37$- $ 

* ' ?5: 


21$ 15$ CentEn 1.80 
41$ 29$ Comer .40 
40$ 30$ CenSoW £76 


2J 12 1*37 80$ 56$ 59$ - $ 

9.7 9 33 127, j+S, 12$+ $ 

£6299 1366 33$ 32$ 92$ - $ 
68 10 4692 18$ 18 18$+ $ 

in >0 630 39$ 38$ 33$- \ 

TO 13 1097 39$ *3$ 39$ 

24$ 20$ ConHud 1.76 10 10 152 22 $ 2? 22 

24$ 20$ CnltPS 1.60 14 11 103 21-, 21$ 21$ - $ 

' 7J10 27 34$ 33$ 33$-$ 

13 10 83 18$ 11$ 18$+$ 

3 15 65 22$ 22 22 - $ 

7.0 11 44 29$ 28$ 29 + $ 

1.7 34 225 25$ 25 25$+ $ 

19. 7 65 7$ 0 7$ 

4.0 81883 28 27* 

1.1 10 7 8$ Si 

18 349 14 13*| 

13 80 122 4$ 4 

9.1 14070 29 27$ 27$ - $ 

9.4 1 80$ 80$ 80$ - $ 


38 31 $ CnLaEI £44 

20$ 17 CaMPw 138 
25$ 19 CAN* n.19« 

29$ 24 CVtPS £04 
36$ 24$Cn*yTI 42 
14$ 7$ Cenvhl 1.450 

37$ 26$Clunpln 1.10 
13$ 7$ ChpSe .10 

16$ 9$ CntHo n 
5$ 3$ CbarlC .05a 

44$ 28$ Chose £40 
88 78 Chsa 0C7 80 

48$ » Quo pfE4.52e 11. 
43$ 35$ Chaa pfF4.10a 11. 
28$ 25 Chaa pfG£62 11 
26$ 23$ Chaa 0H£44 
9$ 2$ Cnaus 

38$ 30$ Chamed 138 
41$ 22$ ChmBnk 2.72 
5 2$ CUBA 8 70 

9$ 7 ChB plC30a 
47$ 38$ Che» p**.60a 
43$ 33 Crtk 04J3« 

28 24 ChB dpf£89 

23$ 15$ ChWsta S.12 
24$ 17$ Chapk 72 
73$ 61$ Chavm £80 
140 134 CMMhv 6a 

67$ 54 ChIMI 0 5 
22$ 13 ChKo n J4a 



241$ 41$ 41$ — $ 

23 37 35$ 37 + $ 

»» 25$ 25$ 25$ - $ 
10 23$ 23$ 23$ + $ 
» 112 4$ 4$ 4$ 

13 12 42 31$ 31 31$+ $ 

11- 3432 24$ 24 24$- $ 

2a 1753 2$ 2$ 2$- $ 

226 7$ 7$ 7$ 

40 36$ 36$ 36$+ $ 


ia 


12 . 

11 


34$ 25$ ChHIa » 
21$ 123 


i$ cumuli .40 

9$ 4$ GMF11II Jit 

44$ 30$ CftnsCr 1.611 
10$ 8$ Christo 


1£ 35 39$ 33$ 33$ * $ 

II. 87 24$ 24$ Z*$- $ 
.8291307 21 20$ 30$ - $ 

38 3 TO 19$ 19 19$+ $ 

43 SO 2934 67 65$ 65$ -1$ 

4J 19 6 140$ 140 140$ - $ 

03 5 80 59$ 60 +1 

U 222 19$ 18$ 19$+ $ 

19 391 30$ 30 30$— $ 

£111 70 19$ 19$ 19$-$ 

11 13 143 0$ 6$ 6$- $ 

11 41 93 32 


„ 31$ 31$ — $_ 
18 ID 9$ 9$ 9$ — $ 

7J 12 6632 17 16$ 16$- $ 

Chubb £64 £8 91154 94$ 92$ 9T$-t$ 


27$ 15$ Chryslr 1 JO 
102$ 64 ' " 

4$ 1$ CliVTcn 

»$ 33$ Cllcorp £46 
35 22 CmnBI a .78 

32$ 25$Clm3E £40 
52 47 ClrtG 0 4.75 

24$ IS ClnMJ .72 
15$ 4$ CmeOd 

16 1$ ClrdeK 

27$ 18$CbC<y s J8 
57 36 Circus 

35$ 22$ Cldcorp 1.78 
70 61$ C*tcp 0 6a 

25$ 23$CrteppfC57e 
X 24$ CCSCp 1.40 
44$ 9$ CttvBcp 

16$ 8$ ClakSI .10 

47 33$ QarfeE 

10$ 7$ CJaytH 

10$ 7$ ClemGRi .18a 

15 27$ QvCd .80 

44$ 33$ Ckrox 1.24 
» 17$ CiubMd £7a 

10$ 6$ Coachm .40 

20$ 8 CooatSv <0 

33$ 23$ Coastal a.40 
81$ 51$CocaCI 1.60 
18$ >3$ CocoCE .05 
28$ 15$ Coaur ,15a 
22$ 17$ CdoMy J6a 


8 2 1$ 2 

7.0 W 58 3S$ 35 35 - $ 

12 17 490 ;4$ 23$ 23$ 

10 7 854 30 $ 30 30$ 

9J Z140 48$ 49$ 49$+ $ 

4.0 X 47 18$ 17$ 17$ — $ 

S3* \ 4$ 4$ — $ 

541 1$ 1$ 1$+ $ 


J IS 19*0 26 


35$ — $ 


X 

471 53* 

52$ 

53 + % 

1C$ 

6% F Inart 03) 


7A21 1040924% 

24 

24 - % 

26$ 

12% FifikSy X 

82 

90 

3 52% 

62% 

82%+ $ 

27% 

23$ FBkS pf 


24 

« 24 

23% 

24* 

8$ 

23$+ $ 

S 

7 FfloiIF 00 

1£ 

17 7 

182 X* 
1i3 10* 

24*- * 

11$ 

a 

8% FBooSJ IX 
16$ PBrd n 04 

K 

.7 15 1353 14=, 

V4% 

14%+ $ 

14% 

3$ FCapHa 


11 

214 43% 

42* 

42*- * 

48% 

a%FatOHc 2 

64 

fl 

70 8$ 

9 

9 - % 

69 

56 FCh prB 6a 

11. 

Ifl 

190 0 

B'k 

9 

70* 

*»% FlCJo pO.75 

70 

28 8 

S9 3<$ 

30$ 

3l$- * 

29$ 

23% FCiyflc 1 74 

£4 

£1 15 

539 41 

40% 

40% — * 

73 

59 FCtyfi pt£M 

80 

1.1 15 

71 25$ 

24* 

M - % 

1 34 

17% FFB 2 

11. 


8*$ 47$ COISP 1.EO 
22$ 16$ ColFdo JO 
10 6$ CdHIn 84 

12 9$ Collin HIM 

9$ 5$ CollHI 1 06 

12$ 11$ Collnv n 59 
10$ 6$ C0Mv .72 

52$ X CotGss 2J0 
11$ $ ColumS 

29 27$ CSP 0 3 4S 

28$ 25 CSP 0 £42 


6 0 46 8 8 8 - $ 

48 38 8$ 8$ 8$ 

1J 17 582 31$ 31$ 31$- $ 
£0 18 4231 00$ 79 79$ — 1 

J X 1028 15} 15$ 15$ 

■6 28 275 26i 26$ 26$ - $ 
- - - 17$+ £ 


57$ — $ 

'A-' 


6 17$ 17$ 

3J 14 1606 57$ 57 
1.1 14 348 19$ 18$ 

8 6 360 9$ 8$ 

11 8 220 9$ 9$ 9$ — $ 

17 273 6$ 6$ 8$ 

BJ M3 11$ 11$ 11$+ $ 
8J 11 3C3 8$ 8$ 8$ 

4.6 16 3169 48$ 47$ 47$ -1$ 
848 19-32 $ 9-16-1-18 

12. 2 r$ 27$ 27$ 

9.0 1 27 27 27 

115$ 108$ CSP ornl5J5 14. z90 103 1C8 108 + $ 

34 £2$ Cornett JS 1 I 10 316 27 28$ 26$ - ' 


CbCga 

12 Month pr 9a Ctoaa Pm. 

Wah Low Stock Dtv.YkLE IHWflgh Low OucfedOO# 
17$ 11 $Oo«0 .18 13 23 151 14$ 14$ 14$ - $ 

W74 9$ 8$ 8$- $ 

121 3 2$ 

X 6$ 4$ 

15* 3$ 3$ 

£5 2S 38 11 d!0$ 11 

1313 1541 71$ 70$ 70$-l$ 

£0 M 753 33$ 32$ M . 

H 647 8 $ 8$ 8$ - H 

£8 14 3498 77$ 77$ 77$ - $ 

11. 9 *18 17$ 17$ 17$ + $ 

11 11 186 19$ 18$ 18$ 


0$ 8$ OataOn 

8$ 1$ Data0 

23 2$ Carpi 0 

8 3$ DtaDsg 

17$ 10$ DavWr J6 
72 48$ DzylHd 132 

37$ XiDoanFd 56 
9$ 0$ DWGI J8 

73$ 52 Doan 2 
10 16$ DtUVil 1J2 

17$ DaimPL 1-54 


21$ 171 

85$ 81 DdaAr IJOa 1.6 81564 74$ 74 74$+ $ 

18 S$ OiHaW JO 4.5 61169 6$ 6$ «$+ $ 
22 4 $ 4$ 4$ — $ 
15181028 29$ 29$ 29$ - $ 

5J12 71 22$ 22 22$+ $ 

.9 702 45$ 43$ 44$+ $ 

7J 10 919 25$ 25$ 26$ - $ 

9 8 2190 94$ 94$ 94$ — $ 

91 zBO 75$ 75$ 75$+ $ 

11. 9 29 $ 26$ 26$+ $ 

9.4 8 24$ 24$ 94$ 


6$ 4 Datura 

35$ 2B-S Duluis 1.04 
32$ 21$ DensUf 1J2 
50$ 28 DaSoto .40 
26$ 19$D0£d 1.78 
98 85 D«E pOJ2 

81 69$ DalE p(7J8 

ZT$ 75$ DE orF £75 
25% 2 1 $ DoC 02J8 
30$ TO Darter J6 

38 19$ DiagP • -24 

11$ 4$ DiaSO M 

M$ 19% DlaSlun .48 
39$ 30 OSW 0 2 

6$ 4 DianaCp 

47 M$ Diabord IJO 
£5 18$ DigHCm 

103$ 69$ DtgiiAl 
76$ 57$ Dillard JO 
17$ 7% DlrwNY JO 

1X$ 80$ Olsnay S8 

39 25$ OS I -56 
48$ 41 $ DomRa 3 J2 
14$ 10 Domtar JO 
25$ 16$ Donald JS 
52$ 38$ Donimy .06 

40 Ji Dover .72 

75$ 55$ DorrCh *£60 
42$ 26$ DcwJra .78 
24 11$ Downy S J8 

22$ 11$ Drava 

52$ X$ Dwsr 1.10 
5% 1$ Dreshr 

»$ 27 Dreyfus .52 
11$ 10$ DrySlrt .79 
11$ 9$ DryStG 1.08 

10$ 9% OrySM n.70 

42$ 3S$duPom S1.60 
56$ 50% auPnt pMJO 
fl$ 7$ DuttPti 76a 
W$ 44$ DukaP 112 
99$ 89 Duka 0170 
06 85 Duke pH23 


4J 12 884 21$ 26$ 21 + $ 

.7 57 36$ 36$ 36$ + $ 

11.85 172 4$ 4$ 4$ 

U 11 2180 25$ 25 S$+ $ 

5l5 289 36^ 36$ 

3J 15 138 42$ 42% 42$-$ 
8 329 20 19k 1S$- % 

11 3924 81$ 79$ 79$ -2$ 
76$ 73$ 73% - 1$ 


J 17 183 
7J 430 8$ 


7$ 


. 32$ 32$ - $ 

10$ 10$ 10$+ $ 

10 9$ fl$- $ 

A A 


A 215195 114$ 112$ 1t2?-1$ 
5J IS 170 3$ 23$ 29$-$ 

7J 11 1239 45 44 $ 44$ - $ 

10 10$ 10$ 10$ 

1 J 14 131 23$ 23$ 23$+ $ 
£1 16 384 46$ 46$ 45$-t 
1J 16 1170 38$ 87$ 37$ - $ 
4J 75302 65$ 84$ 84$ -t 
£918 2119 27$ d2S$ 2S%-1$ 
17 20 200 Wh 16$ 16$ - $ 

18 172 13$ 13$ 13$ - $ 

£2 20 1060 50 40$ 49%-$ 

58 2$ 2$ 2$ - 

I. 8 91035 33 $ 3?t 

7.4 583 10% 

<1. T76 10 

7J 373 
4.1 11 7253 

SJ 2 55 55 55 

9.4 1113 8$ 8$ 6$ 

17 11 773 55$ 55$ »$- $ 
10 =80 86$ 06$ 86$+ $ 
90 tSO 91 91 91 

If 0S8O 87 88 88 -1 

14. 28 4$ 4$ 4$ 

4J 15 3203 47$ 47 47 - $ 

9J :1O0 23 $ 23$ 23$+ $ 
97 Z200 19$ 19$ 19$+$ 

94 1 22$ 22$ 22$ — $ 

14 1500 24% 24% 24$+ % 

J38 6 22$ 22$ 22$+ $ 

- E-E-E - 

JO 4-6 OT 4$ 4>j| 4JJ- 

£015 171 37$ 37$ 37?- $ 

II. 29 98 12$ 12$ 12$ 

129 5$ 5 8$+ $ 

£8 11 1371 29% 20$ 2S%- % 
1 108 8 5$ 

S$ 29$ - $ 
. »%+ % 
11 24 4843 40 39$ 39$ — $ 

17 0 812 55$ 54 64 -1 

1519 408 12$ 12$ 12$ 
£8235 341 23 $ 23$ 23%+ $ 
£7 14 287 38$ 38% 38$ + $ 
17 0 8 7$ 7$ 7$ + $ 

£8 10 94 24$ 34$ 24$ - $ 
22$ 18$ l8388dF 1 J8a 16 IS «% 19$ 19$ 

3$ 2$ EKCO 12 103 2$ 2$ 2$- $ 

25$ 22% EfPas nJOe £2 1 22$ 22$ 22$ + $ 


01$ 80 Duke 0780 
5$ 4$ OufcaRl J8 

60$ 41$ Dun30 2 
24$ 23$ Duq ptA£10 
21 $ 18 Dun 0 1 J7 
23$ 23 Duq prK£tO 
25$ 22$ Duq 0 £31 
25$ 20 DynAm JO 


8$ 4$ ECC 

6$ 3 BMC 

40 31$ EGG .78 

13$ 11$ EQK G IJO 
fj$ 5 SQKRt 
37$ 27$ESysl .75 
14$ 5 EflgJaP 

JS'» 27 E«Si£n IJO 
41$ 32$ Eailftl £80 
52$ 36$ EKodak 2 
67$ 49$ Eaton 2 
18$ 12$ Echlin .70 
»$ 73$ Ecofab J8 
33$ 21$EdlaBr aUM 
10$ 6$ EDO JB 

20$ 18$ Edward J8b 


I- % 


6 5$ 5$ 

0 % 29 $ 

7.4 12 539 35$ 347, 


4.7 12 1801 30A 


1J 


16 15 14 

14 1 2$ 

17 19 17$ 

31 29 2% 


12$ 8% Bcor 22 

17% 12$ Eldon a -24 
4% 2$ ElecAs 
34$ 13$ EHer J8 
3$ 1$ E brant 

7$ 1$ EmrM 

11$ 10 $ EmgGar n 
41$ 31$ EmnE] 1.28 
7 3% EmRad 

32$ 261,BnpOs£32 
6$ 5$ Emp 0 JO 

23$ 16 Endaaa J9a 

24$ Id Enrgn J8 
25$ 16$ Engl Cp JB 
27% 19$ EnlaS a J4 
61 40$ Enron £48 

S$ 19 EnrGG nJO 

28 20$ Enarch JO 

13% 8% EnsExp JO 
23$ 17$ Entergy I 
16$ B$ Entara 
14$ 7$ EnvSys 

15$ ll$En*S 01.75 
20 13$ Equlto a .48 

18$ 9$ Equmk .16 

9$ 6$ Eqtfll 1J6 

4« 34$ Eqfias 1.34 

3$ % Equltec 

47$ 32$ EssBus M 
13$ 9$ E0rino 

29 22$ Ethyl BOa 
16% 14$ Eacalar MOa 10 
51$ 41$ Exxon £40 5J 2D 8297 


£2 

£4 34 9% 

U 16 15 14 

17$ 

2l a 

89 1$d 1 

08 10$ 10 
3J1SinO 40% 38 
8 1712 3$ 3 

7.8 0 42 30$ 30 
13 2700 8 8 

£8 81785 £1$ 20 
5J 20 436 M$ 16 
18 364 W IT . 

2J0 73 22$ 22% 

4.7 Q 423 52$ 62$ . 

J 288 22 21% 21$+ % 

3J2S 640 26$ 25 25% — $ 

12 23 4 9$ 9$ 9$ 

43 3804 20$ 20$ 20%- $ 

58 64 15$ «$ 15$ 

46 83 u14$ 14$ 14$ + $ 

11. 2B 15$ 16$ 15$ 

28 26 89 » 18$ 0$ 

1.7 6 588 9$ 9$ 9$- $ 

15.22 0 7% 7$ 7% - $ 

3.716 130 36 35$ 36 + $ 

25 $ $ $+M8 

£0 18 82 47$ 47$ 47$ 

11 108 11$ 10$ W$- $ 

£4 0 aa 28$ 25 S 



0 16$ 15% 16% 
1297 45$ 


si ai 

15 7$ 1 


49 33$ FMC 

14$ 8$ FMC QdOSa 

38$ 29$ FPL Gp £28 
19$ 12$ FabCb 
40$ 32 FatacpOOO 
7$ 3% Falrfd 
13$ 3$ FomOIr AO 

13% 6$ Fonswi JB 
“ FarWM 
Farah 
Faylnc Jflb 
18$ 12 Fadart M 
58 42$ FedExp 

104$ 67$ FdlbnL IJO 
28% »$ FdMog a JB 
46$ 22$FdNM a .72 
32$ 9 FNMwtS 

29$ 21$ FadPB 1 
56 «$ FPac BOJ7 

26 19$ FadfWy 1.40 

23$ 18$ FdSgnl a .68 
40 19$ Faro a J4 

45$ 31 Flain .78a 
28$ 18$FMcrS» JO 
9 6$ Hltnk AA 

3$ V128 FnS8ar 


J14 8 5T » S 

7J 10 1235 32$ 31$ 31$-$ 
12 94u20 19$ 20 + $ 

1L 3 33$ 33$ 33$+ % 
48 3$ 8$ 3$ - $ 

33 M 242 12$ 12$ 12$ 

U 12 2 8} 


3 

311 4 

£4 12 0 81 
£2 13 453 IS 
26 103 57 
£3 10 1804 70 


S- 


% 

8 $ 8 $ 

0 $ 0 
56$ S6$-1 
66$ 6B$-1$ 
11 16 113 1»$ 17$ 17$ - $ 

£0 10 5774 30$ W$ 35$ - $ 

2060 22 20$ 21 -I 

48 5 359 22 21$ 217 

16 51 43% 43% 43» 

17 26 IX 21 $ 21 21 

£9 0 171 22$ 22$ 22%- $ 
£8 10 394 23$ 23$ 23$- $ 
1J 8 14 43$ 43 43 - $ 

3J TO 49 22$ 21$ 22 + $ 

13 12 X 8% 8$ B$- $ 

01 744 3-32 7-0* 

6 6 $ 6 $ 6 $- $ 

1111 13% n% 13$ - $ 

II 24% 24$ »%+ $ 
I7» 7 $ 7$ 7$+ $ 

99 6 $ 8$ 8$ 

IX 20$ 20$ 20V- % 

4 878 6$ 5$ 5$ - $ 


4 56$ 56$ 56$ 
4 49$ 49% 49$ 


il 


22$ 19$ CmIMu JC 
19$ 7$ CoTKtre 

40$ 33$ CmwE 3 
40$ 33$ CwE 0 14? 
21% 1S$ CwE 0 IJO 
22$ 19$ CwE 0 2 

28$ H%CwE 0 £87 
« X$ C«E 0 140 
36 »% ComES 232 

1$ $ CmwMI 

*0$ 31% Comsat 1-3? 
34 19$ CPsyC »b 

112% 7£$ Compaq 
13$ 1$ CmpCra 

21$ 10$ CmpAs a 
1J$ 4% CmpFd 

M$ 40 CamoSe 
IS 8% CmpTsk .06 
10$ 9 ConraOk JO 

X$ 21 $ CcrrA-J S 60 
0$ 14 ConnE nl J3 
19 15$ ConnNG 1 X 

30 11$ Conseco JO 

29$ 23% ConEO Si 52 
57 48% CO"E 0*66 

53 57 ConE 0 5 

34$ 15$ CMFrt 1 06 


i i ia jiu zr ws*2 
£5 9 8 X$ 20$ M$- $ 

33 «1 8% 7$ 7$- $ 

9 1 1235*9 34% 03S 33% -1% 

42 2 34$ 33$ 33$ -1% 

9 5 13 70 20 X 

14 4 21% 21$ ?i$+ % 

10 5 27$ 27$ 27$ - $ 

19 Z2C0 E5 85 85 -1 

14 0 M 34$ S*% 34$ 

20 % $ $ 

4.1 10 237 32$ 32% 32$ 

U 14 9*4 24$ 2J$+ $ 

134532 100$ 38$ 907,-1$ 

292 2-1 2% 3% - $ 

17 2558 14$ U$ 13$ - $ 

47 tea 6% 8% 8% - % 

11 833 42 41$ 41$ + $ 

.5 37 11$ 10$ 10$ 


o or HI iu-j lot 

15 1582 9% 9$ 9$ — $ 
21 16 1336 29 $ 29$ 28$ - $ 

7.4 13 II 18% 18% 18% — $ 

78H 26 17$ 17$ 17$+ $ 
6 3 51 33$ 23$ 23$ — $ 

72 10 6025 £5$ 25$ 25% - % 

89 =50 52'% 52$ S2%-1% 

8J 10 54% 53$ 54 - $ 

57 2135 16$ 13$ 18% - % 

51$ 39$GanSNG 1.84 <J 20 GOB 44% <4 44 - $ 

*3$ 32$ Conroll 1.40 3J 30 OJA 45$ 42$ 43 -1$ 

7$ 1$ CnSMr 660 2$ 2% 2$ - $ 

34 24$ Consrr .64 £3 11 127 23% 28 X - $ 

67% 47$CnP0S4JO 7.4 =230 60$ 60$ 60$ 
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16 M 35 17% 

U 13 1105 28% 

1410 35 -ft 

10 285.8 
SV 16 37 18% 

S0I9 2948 81% ... 

6» an 32 % si% 32%+ % 
17 S3 22 % 22 22%+ % 

-T-T - 

.5 21 1355 ft 22%' 225- % 
SB 7 52 10% mo 10% - % 

10. 182 8% 0 B%+ % 

6 142' 43% 42% 43% +3 

86 12 251 29% 29 29% 

M. 7 .60 85 0% 6% 

36 » 4592 14% 135 M - % 

96 8 87 17% 17% 17% 

36 11 682 40% 47% 47%-% 
2S 688 082 % V-1-32 

SB. 360 22V 002% 22%- % 

46 5 28 10% 10 

7.1 5 14% 141 

26689 682 78% 77l 

231 
14 

21 ! _ 

74 114 11 ' 10% 

74 ' 25 105 

8 151 8% 

47 S3 320 13 

9 M 

30 2587 381 

16 545 87 ... 

44134011 24% 24% 24% — % 
8 584 33%- 82% 32% - % 
24 82 14- 135 13% 

It 282 BV ' 8% 85+ % 

It 1378 8 75 8 

84 -25* 0 8% 0% — % 

46 15 2189 68% 675 « - % 
434 20 19% 19% — % 

28 93 . 8% 9 9 

93 8% 8 «%+ % 

. 92 17% 17% T7%+ % 
66 13 7884 SB% 57% 67% - 5 
12 49% 40% 48% 

S7 B 215 ft% ft5+ % 
24 122812 875 38% 36% -1% 

14 44 38 84 33% 335- % 

84 73584 33% 33% 335- % 

5 47 B% 8 6% 

15 10 85 95 95+ % 

30 85 9% 9% 

42 B aw 24% 235 235- 

44 2 52 52 82 + 

28 1 7% 7% 7%+ . 

IS 368 19% »% 19% - % 

24 231 33 — 

24 1070 12 

23 17 365 

43 10 MS T 

20. 51013 7 

127 13:. ... 

4ft 2B4 48% 43% 45% 

14. 840 98% ST 07% -2 

IS 788 43% 43% 43%. 

IS 157141% 41% 41% - 
SS 13 1635 31% 30% 

SO 16 329 az% 30% 

M 94 2% 2 

81 5% 5% S%— % 

8 23% 23% 23% 

8 22% 22% 22> 

27 Z7 

7 *- 

10 22% 

17 


\ 


32% 32 %- % 

11% 1*5— 



2420 

11 . 

«. 

96 

ft* 

a 

13 387 

617 10 

SI 12 393 40 

18 M 89 27 

2614 1317 23% 

441 12 30% 

203084 42 
22. 150 4 

IS ‘ 168 M% 14 . 

54 ft 338 38% 38%- 38%- % 
M 11 11 23% 22% 23 + % 

84 377 13% 13% 13V - % 

44. 2 35 35 85+ % 

36 M 487 42% 42 42% 

S3 11 51 505 »5+ % 

4 196 3% 3% 3% 

M 1% 1% 1%- % 

ft. 29 3 2% 3 + % 

84108 11 ft% 0% ft%- % 

74 81380 325 32% »%- % 



17% TI% Tlatior o4* 
335 HVTdCon 34fta 
63% 4n%T*una .90 
. 46 23% Trlnty 40 

90% ft Trtnoux 68 
16% 10 Troona 
IB 13% TrttEng ,Hb 
- 25% 21%TidEp 2 
39% n%TuC*EP 

14% 0% Tub*. 68 

M5 B% Turk n 43* 
33% 70% TwlaO* 60 
03% ttVTVwUl -32 
B 45 TyUr p 48^ 

394 114% UAL Cp 
28% 32% DOC W STS 
27*4 19%UDC 260* 
25% 205UOCP362 
40% 31 UQI 260 

2B5 M UJBPntlB 
0% 3% UNCtn* 

Sl% ft UNUM 60 
38% 3% URS 

3* ZB5 USFO 262 
46% 41 USFO P4.10 

6% 25 USO 

26% 21 USLIQO 1 
ft% 33 UST 1.10 
30% 31% USX 140 
49 44% USXpf4JB* 

12% 5% OBmto 
24 15% UaHVt S .12 

«% 34%UnB**r 149a 
98 89% UPNV242B 

41% 33% UnCrap 148 
31% 195 UCwfe 1 
21% 12 % IMnnC 
•2»5 335Un£lo»260 
92 84% UB pfl. 6 

02 82% UEI pW B 

»% 14% Unexp 168* 

81 05% UnPac 222 

15% B UPtnlr .4* 
20% 12%UnT«x 20 
24% 10% UotodF 64 
275 13% (Jntsy* 1 
S>5 ft Uatty pOLTS 
5% 2% Unit 
' 1*5 UAM M 

ft UUium 262 
0 % UnithM .64 
9% Until nn 
jUMInv 60 
8% UKtog 6Ba 
1% UPkMn 
54% 24% UaxJrQ . 12 a 

2 1 USHoxi 

23 16% USShoa 46 

84%- 36% US Burg 60 
81 . 82% USWaw 4 
40% OOVUStMwf 
69% 455 UnTadt 160 
435 27% UnttoJ * 1 

175 14% UWR 6B 
75 3% Untoda 
175 11 Unlvar * 60 
39 29% UnuKp 140 

28% 21 % UavFd • 68 
M% 115 UnuNR 1.48 
B% 35 UMatch 

3 1% Unvttad 62a 
33% 21% Unocal *.70 
42% 20$ Upjohn 1 
40% »5 USUFE 148 

9% 8% UM*F .92 
22% 17% UUDCa 144 
20 24 UhlCo PC. 44 

23% 19% UtUCO BrU7 

- V- 


38% 29 WF Cp 1 
B% 5 VMS n JO) 
w% 13 % wand jo 
19% 13% Valaro .100 
a% 2BV Vxtar pflL44 
22% M% ValNG 260 
2 % 16 -K Vclaytn 
19% 13% VaaDm 60 
95 8% VKmpU 68 
95 8% VKMT 164a 
12% 11% VKUI (Lffia 
12% 8% VK14L TJOa 

28 2* VKmLp 

9% 4 vareo 
20% 195 Vartan 68 
3% 2 Vxrity 

23% IBVVarfty pM60 
14 12 % vaets* 160a 





. TO T329 138% leg 130% -1 % 
K. 17 23% 23% J3%- U 
IS 8 » ft 32% 22%- 2 
IS 09 22% 23L 
SS11 28 38 

7.7 8 <73 16 % , 4 ; 

' 171 5 

16 « SM 45% 44! 

7 35 3 

TO. £4 1075 29% SB ' 

ML M4 41% 41 

8 7S3 4 35 _ 

46 8 19 ft% 21% 21% 

4.017 1279 29 27% 27%-!% 

4.1 UB283 34% 34 34%- V 

VJ .6 465 48% 485+ % 

23 118 8% 8 0 - 2 

418 -SO 19% 18% »%_ 5 

34 U 702 43% 43% 435 + 

SI 14 884 79% 78% 

46 01023 37% » 

.66 6 8285 20 % 19 
13 277 195 
7.7 10-1520 27 
SI 290 89 
SB Z270 90 
W. 18 94 18% 18 
S3 12 1344 70 88 

SI 11 122 8 

1.1 ta 197 18% 

46 3 60 105 
68 3649 16 

It 199 36% 

7B 35 
26 18 40 17% 

76 3 17* 29% 

06 16 11 9% 

22 2 95 

16 12 39 165 
67 126 8 

202 1% 

4 1449 295 

738 1% 

22 19 283 20% 

12 26 1918065% 

66 12 1723 74 



15 371j 


SI 11 3283 57 
26 23 11221 39 
SI 17 36 
53 108 
2212 8 
48 8 129 
24 w an 
12 10 68 


T8% 73%-% 
37 37%+ % 

87% 57% - J 


3 

185 
31 
28% 

12% 

44 4% 

1.1 113 2 
24 27 2015 30% 

27 23 3691 38 - 

4.1 8 838 37% dK% 38V - % 

11. 35 8% 8% 8% 

7.110 113 20% 26% 20% — % 
S7 3 25% 25% 20% + % 
64 8 21% ft 21 

V-V - 


*% 39% , 

'ft ^ 

a a- % 

37% 37%*- % 


ft% 



1 a a35-" 

28< 27 + % 
d14% 14% — % 
13-10 13-16- 1-18 
17 17 + % 

9 % 9 % 

it Ml, 
11% 115- % 
>% 8% 

»% 2*%+ % 

8 % 8 % 

■a nr * 


Snlaa ftgtvito ara unoMdal.Yaarly highs and Iowa ranect tha 
pmiauB 52 weak* plux ttw currant waafc. but not the latest 
trading day. Where a spilt or stuck dvtdond amounting id 25 
percent or mors ha* been pakL tha year's Wgh-orvty range and 
dividend are shown lor tha naw stock only. Unless otherwise 
noted. rxtM at dividend era annual disbursements based on tha 
latest declaration. 

edivldand also strata), b+nnuai ran of dividend plus stock 
dhridena. e-Hquktetfcio dividend- dt+cnHod. d n o w yearly low. 
e-dTv* land decte ra d or paid In preoadteg 12 monJta.CH*vWend 
lo Canadian funds, subject to iSH non+Mklanee tax Nhvldand 
d ed w ed attar apULup or Stock dividend. Hkvldand paid Hum 
year. omUted. detaile d , or no action taken at latest dividend 
neotlng. kwllvldend dedarsd or paid IMa year, an socumulabve 
laeua with dhridanda In arrears, n-new Issue m the pest 52 
woeksl The Mgh*law range begins with the start o» trading, 
nd-naxt day delivery. P/E prlceraarnlnga ratio, r-rflvldend 
dadarad or paid In praoadhig 12 moMha,plua stock dividend, 
a-etock splta DMdanda begin with aaM of apdt. els-e al es. 
LdhOdond paid In Block in preceding IZmontho, eedmeled cash 
value on ei+dlvldand or ex4aHiuilon date, i+aew yearly nigh, 
vending halted, vwn bankruptcy or recelveraMp or D+ng 
reorganised under am Bankruptcy Act or —cu rl Has a ssumed 
by such companies, wd-dtabteutod. wHahen Issued, ww-wttn 
warrants. x+nxBvtoend or os-rights, x dto «+dteMbut*en- xw* 
without warrants, y-ex-dtvtdend and tales Infull, yld-yleld. 
In ML 


AMEX COMPOSITE PRICES 


3pm prices 
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OKI. 

AT&E 

ATT W2-180 

Acton 

AlrExp 

AJbtW 

AMfl 

Altatsr 

Alphaln 

Aba 

Amdnl .10 
Alsrael J7e 
■■ AMzeA 64 
AMzsB 64 
AUBid 
APed 360 
APr DC JO 

ASdE 

AmSwM 46e 

Andal 

A ittCni 

Ainiuii 

Astrals 

Atari 

ABsCM 

Audwjx 

B HO 3o 
BAT Ini JOo 

11%-1-lft 

BSN 

BaryfW 

Baruch 

Beard 

BergBs 62 
BtoMW 160 
BioB A 
BtotitSA 48 
BolrPti 6* 
BowVal 64 
Bowmr 

Bowse 66 
Brscn g 164 

CM) Cp 

CelEng 

Calprop 65i 

ComCr 48 

CFCda 

ChOvB 

ChOevA 

ChpEn 

Cltfev 130* 

Comlnc ,50a 

Craptrc 

Concdf 

ConcP B 
Congst 


P I Sts 

E 1880 Mgh Low 

127 15% »% 
53 86%. 65% 
3 5 12% 12% 

g 96 13% 15% 
9 6 8 8 

50 15 1% 

97 1 1 

78 4ft 4S& «% 
10 2058 16% .14% 
- 9 u20% SO 7 

384 20% .19 
9 ft% 20 . 
3 S-1S HI 
6 76% 78% 
» 20% 20% 
58 6% 8% 

32 3% , 3% 

5 4 


11 


- B-B _ . 

6 13 17% 18% 



185- % 


104241 11 18*18 11 11*16. 


13 6% 

5 28 5% 

14 6% 

525 78 65- 

14 118.285 
12 8 39 

14 30 W 

7 51 13. 
132* 9% 

51 11% 
34 13-18 
ft 69 10% 
144 20% 

■ c-c - . 
116 2% 
35 675 M% 

l! 216 2 SS 

728 5% 
30 W. 41% 
381178 405 
M 2% 

3 22% 
43 21% 
9 2 % 

’i 3 

538 2 


8 % «%- % 



2 % 2 % 

*3% M + % 

8 % 5 % 

20 % 20 % - % 

5 5% +3-18 

41% 41%--% 
40% 40% — % 
*%. *% 

ft ft*-\ 
% 

a i 4 !*’* 


P# -W .. 

Dtv.l 180a Mgh Low .CtaaeOwa 

Coratn 100 lidlW i-l-tl 1 

Com a OSB ...528 7% • 7% . 7%+ % 
does 1 .M- 15 SB .325 32% 32% 

CniCP- 6 O 0 M. 1 315 315.815-% 

CrCPB 60S 13 83 29% 29% 295+% 

CUbic 48 6 47- »V 20% 20%-% 

GUBDnd ft 75 7-W; T*1ft 7-W-VW 

Cyprfd - 488 ft%*. B ft - % 

— D— D — ■ ... 

Dt'tnd . 31 1% 1% 1% 

DWQ . -180. 105 1 D% 10 % . 

Datrf’d .19 2738 9% 9% 85+ % 

DShnod - 887 % h.- %.+*-*8 

DtfiWm -48 2% 2% £% . 

Ducom ..17 43 4 • 4 . • 4 ;+ % 

Duplex 30 10 38 185 » M9 -•- % 

— E-C - - ' - 

Eatgp 260* 3 1 17% 175 T75 

EehoBy 67 963483 15% M% «%♦ % 

EeolEn .m: 16 68 15% M 5 15%+ V 

Elalnor 120 7-» 7-18 7-18 

Btsoo - at m <% 45 % 

EntWkt . j 43 1%. 1% 1%+ % 

Eapay 60 11 12 » 155 135+ % 

Mod 60 10 . 44 S3 33 33 

FAudPt 160* 1305 8 85 616*18 ' . 

neebP 651 20 6.12% 1ft» «>-% 

Banign • 17 25 2% 2%- 

R*0 62 . 8 .32 24% ft% 3*% + 

29 397 39% 38 3B%+ , 

.If. 15 71 . 15% MJj 15 - % 


Fond. 


Fur« 

OR! 

OtamFd 60 
avSYl g 
CanWtr - 1 
Qtacnr 1 
GtobWI ' ’■ 
Ouffld 
Bramn 
Orators 30 
flCdag - 40 


10 1W 7 - 

12 3687 135 13% 13% rh 

- - 88 I«r 1% 1% 

- Q-Q - - 

7 5 45. 45- % 

•- 16 . 291 28% 275 275- 5 
88 8 d 7% 6 + % 

71 62 38% 89% 30%- % 
15 10 27% 27% 275+ %. 
08 22 7% . 7% 7% 

• 8 42 % 7*W 7-18 • 

12 TO 4% AH 45- % 

15 223 15. 145 M%- % 

• 648 12%12 516 T2%- % 

- H-H - 


Haaipd L27I a 10 

Hasbro .18 121878 

Hunch - - a 

Httvsi 2 70 

Haico .10 18 306 

HorttEo 113 

HerehO 44 

Htfltav n 

HoityCp.Xaa . — — - 

HoomSP 720 7% 

Hmttar 352 4% 


•% 3%+ % 
.18 18 - % 



— it i% ijt+ k 

9 190 285 28 28% “ % 

*5 4%+ % 



238 11-S2 982 

- J— K - 

10 2880 8% 

ED 2% 
ft 2 ft 
ft 77 5 

24 60 9% 

- L-L - 

12 % 

30 6% 

34 3% 

10 15 

117 M* 3% 

W 11 95 

17 7 211, 21 

- M-M “ 

BOS 2% 15 

3 779 0% 6% 

61 68 Md 9% 

3 651 44$ . 42% 
37 219 29% 2B 

a d a 

82 4% 4% 

3 9 9 

ft 344 20% W% 
B 77 7% 7% 

- N-K - 

4 380 4%d 3% 

36 1081 



MffHy ' 
HewUns 
NY Tim 62 
NCdOg 20 
Numao 

OEA 

OM1 

OtoMIB 2* 
OOUap LIB* 
PaflCp 68 
PagOid -lOe 
PeopBc 68 
PMLD .140 
PttOtm 40 
Ptlwy A .10 


061 4% 4% 

85* B$ 6% 
SI 4% 4 

21 105 
25 21% i 
1 W% 


821 105 10 
50 1625 215 021% 
. 18% 
is a a 

-O-P-O* 

18 63 48% 45% 
k> 687 10% 10% 

15 94 M5 M% 
3 58 10% 10 
ft 1645 32% 31% 
X 967 10% 10% 

9 20 15% 155 

a ire. 14% m% 

18 3 31% 31% 

12 MB 285 285 



ftf 8lo 

SM Mt.E 180a 

PfyOare .12 8 B1 

Praad A .10 72 

PrcCms 108 

Prism 11 1 

PlOMad 42 12 38 

Procre n 14 

- R-R 

NaCap 12 526 

Rtodal 138 8 

Roger* .12 42 Wl 

Rook* 40o 12 8 

- s-8 

SJW 148 17 8 

Satan 8 6 

Schefe 48 85 85 

StxJCp 40 11 1 

SHmA 24 12 39 

SoUCo a 23 

Sealing 28 <82 

StoriB JE* 89 12 

sam ia 

Syuloy 40 B 27 

- T-T - 

TIE S3 

TB 11 

TabPid 30 18 25 

Ttndyfl 18 177 

TeiQia 30 1IB 44 

Totospb 200 273 

Ta*Alr 4826 

Tharmd 117 35 

Thflne 18 015 

ToOPsI 40 IB 224 
TWOy IS 10 

TubMax 145 

- U-U ■ 

Uidoorp 283 

UFbodA 8 51 

UFOOOB ft a 

US Ceil 46 

UMPal 3 

- V-W ■ 

WangS MU 

Wthbd 272 

WaflAn 21 

WatOrd 12 

WAmSo 44 18 U 

VnXglO 25 1522 

WIHET142 15 88 

10 63 


HWi Low 

75 7% 

8 % 8 

4% 4% 

8 % 3 % 

45 4% 

6 *h 

145 T4 
11 11 
22% 22% 
28% 88% 

2*5 w% 
8 % 8 % 
13 13 

138 138 

12 % 12 % 
W% 155 
7% 7% 

25 25 
5 % 

85 8% 

% % 

1 5 

135 13% 
2S5 26% 
355 36% 
4% 4 

8% 6% 
M% 14 
13% 0125 
27% 27% 
8% 0% 
55 55 

9-Wd % 

25 25 

25 25 

24% 24 
5% 5% 

5 45 

65 S% 
% 8*16 
25 25 
21% 20% 
125 12% 
175 17% 
12% 12% 


CT oee Chng 

7%— % 
8% 

4% 

3%+ % 

45+ % 
45- % 

745+ % 

71 - % 
22 % “ % 
28% 

W5+ % 

85 

13 

138 

12 %+ % 
W% + % 
75+ % 
25 

% — 7-18 

85+ % 

% -1*16 
5- % 
73% 

25%— % 

»% 

4 

8 - % 

14 - % 

»% 

27%+ % 
.55+ % 

55 

5- % 
25- % 
25 

M - 5 

S%- % 

45 

85- % 
%+VU 
25 
205 

12 % — % 
17% - % 
12 % 


Your FT hand delivered in Norway 


If you work in the business centres of - 

BERGEN, OSLO or STAVANGER — 
gain the edge over your competitors: - 
Have your Financial Times personally 
delivered to your office at no extra charge 
and you will be fully briefed and alert to all 
the issues that influence or affect your- 
market and your business. 

12 ISSUES FREE 


.When you take out your first subscription to 
the FT, we’ll send you 12 issues free. Then 
see for yourself why William Ungeheuer, 
Time magazine’s senior financial 
correspondent, describes us as “the paper 
with the best coverage of international 
finance.” 

0 Oslo (02) 678310 

And ask Kari Berg at Narvesen Info Center 
for details. 
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Stock Dh. lOOo W0b Low LaatCtmg Stock Dte 
A4WB0 28 5=4 31% 38 30 -1% . CrwnHi 

ACC Cp .16 ft 122 10% 8% 10% + % 


ADC 
ADT 
ASK 
AST 

Ad aim * 
Acn»S» 
AetAJb i 
Aattom 
AoacLb .18 
Atop 
Aoinws 


lit Z3*a 23% 

1% 1% l*s — 7-»* 

W% 10% T9%- % 
195 18% 18% - % 


17 188 24 " 23% 54 + % 

10 1000 30% 30% 305- % 

12 138 8% 8% 85+ % 
33 73309 1123522% 23 *1% 

„ 7*7 65 9% 65 

6 117 17% 10% 17-5 

11 210 6 55 6 + % 

30 1 23% 23% 23% 

43280 

172W6 

AOIaBv .14 13 5 2Z5 22% jc% 

AdobeS fto 22 2391 38 38 38%- % 

AduClr a B 104 6% B% 8% 

AdMVSv 9 773 5%d 5% E%- % 

AOvPoly 354 4% 4% 4% 

AdvTal 15 133 17 18% 18% - % 

Aovanta ,13a 12 58 105 10% 10% - % 

AOvO&y 14 78 10% 10 10 

Aoooo 1J9a 6 GO 64 «% 635- % 

1097 3% 3% 3%+ % 
21 321 11% 11% 11%- % 
78 714 13% L?5 135- % 
484 75 d 65 65 - % 

1127 6% 45 5 * % 

150 342 105 10% 10% — % 

12 SO 85 B% 85 

0 884 88 35% 355 

IS 1127 1B5 IB 185-15 


AWUVK 
AHBah 
Agocyft 1 
Agreeog 20 
AlrMd 

AtaWtaW i 
Aklran ,ie 
Akzo 1.40* 
Aldus 


AlteSr SB 17 TIBS 




9 %+ % 
10 i % 
10%+ % 
9% 


11 % 11 %- % 

29 29%- % 

AtagW II 98 9% 9 9%- % 

Alton Rh 63 10 95 95-5 

Alltan 41 834 7% 85 7 - % 

ABdCap 1.19a 12 888 IS 5 18% 185+ % 
AhJCall ,1 Eo 583 n17% 165 17% + % 
AHwSf a 23 T+S 9% 8% S - % 

AIOOBO JB 13 1 18% 16% 16% - % 

AltaGId ,O0o 32 8304 9.18 4 5-10 4% +3-18 

Alton 17 1103 10% 9% 9%- % 

Alto* 222 8 5% 5%- % 

AFFF 1J0 4 185 175 17% 

AFTxE 1 96 9% 0% 

AWAIrl 181778 10% 9$ 

ABnkT 40 9 158 KJ% 10% 

AmCaR 207 9$ 9% 

AGraat 48 13 1237 345 335 _. 

AmJag ID «1B 8 75 8 

AMS 24 160 135 13% 13% 

ANUnx 140 ID 1 34% 34% 34%+ % 

AfflPta W 173 11% 105 11%+ % 

APwC* T7 304 29% 29 29% 

ASoft a 42 18 497 21 20% 21 -r 5 

ATvCffl 38 549 33% 32% 325 - % 

AmTm 15 203 255 235 25%- 5 

AraFiBk 232 3% 2% 3 + % 

ADMrHr 1J8 8 1382 185 17% 17% -15 

Amgan 328 5188 62% 915 625 + 15 

AmikBk 188 3 2% 15+ % 

AmcCp B3 17% 17 17 

Amvsta JO 154 3% 3% 3% + % 

Anal, a .48 15 5 18% 16% 18%-% 

AnangM 1.80* 4 173 M 13% 13% - % 

ArdvBc .60 M 58 6% 6% B%+ % 

Andrew 14 432 3t5 235 24 - 5 

ApcgEn JO 18 44 155 185 155 

ApptaC 44 13 15663 43% 42% *2%-% 

Apiabon 100 135 135 135 

Afilosd 19 63 275 275 27% 

ApId&O 13 3005 135 135 135 

ApMMI 10 314 28 27 % 275+ % 

ApMP S .12 17 411 27 28% 28%- 5 

Arehnra 9 393 10% 10 10 - % 

Arbors .» 17 US 19% 18% 18% - 5 

ArgoOft 1.68 8 27 71 70 % 705- % 

Aryan 10 S0ui9% 18% ig 

Armor 44 121148 IS 145 M5 

Arts! 21 USB 6% 5% 8+5 

Atbion 4891 12% 11% 12 

Astanr t U 182 9 % 9 9%- % 

Aaaix 42 142 7% 7% 7% 

AmdBnc .72 9 4 21% ft% 21% - 5 

AMCmA 4814 285 28% 28%- 5 

AsdCmS 1 27% 27% 27% 

Aiilnsn .48 184 16 15% 155+ % 

AllSaAr .40 8 4SE 18% 17% 17% - % 

Atwood 420 195739 855 35%-% 

AlwdOC 37 185 17% 17 17 - % 

Aulndfc JO* 24 1563 47 45 % 45% -1% 

Aotolnf 51 208 5% 5 5% 

AvnMk 205 3 2% 2$ 

AwiKflO .92 89 100 10% 10% 10%+ % 

Aztor 3 3087 6% 6% B%- 5 

- B-B - 

BB8T s JO 8 74 19 18% 19 + % 

S 5 7 7 7 + % 

30 8 ft5 20% 20% - 5 
45 20 % 20% 205- % 
fl 0S3 305 355 355- % 
33 293 245 23% 24% +1 
8 1031 18% 15% 155- % 
11 45 5% 5 5 


BSD .Ota 
BHA a 
BHAB a 
BUA 1JD 
BMC St a 
ESB Bcp .GO 
Babag* . . 

BakarJ M 8 819 12% 12 125 + % 

Baterd .10 27 71 21% 20$ 21% + % 

flnrftoc 140 13 6 47% 47 47 

BcpHw o1J6b 9 985 43 42% 43 + % 

Bawctac M 296 19% 18% 19 

BkSoo 48 7 843 9% 95 9%+ % 

78 105 95 95- % 

12 8 72 71% 72 + $ 

19 212 M% 13% 14%+ % 

8 195 22 21% 21% 

294 9 35% 35% 3S%- % 

6 183 17 16% 16%+ % 

9 2468 17 16% 15% -1% 

19 53 175 17% 17%+ % 

0 153 41% 40% 48% 


Bankrs 
Bfctowa 1 
BkWon; J5j 
Bara* M 
BsotF ia 
BayWw ,45o 
BayBJta 140 
BaaaCaJOe 
Berkley 44 


BatUb 148 79 020 88% 855 655 


Big B M 
BIMadc 
BUgon 
BJoflft ne .12 
Btomata 
BKMrt 
BIOcDv 
BtdtO JOb 
BoxtBn 2.12 
BobEvn JOb 


21 47 11 10% 10% - % 

27 17 7 14% 14 14%+ % 

117% 18% 185- 5 


1673 1373 


111 32% 31% 31 %— % 
25 1104 2S% 24% 24%+ % 
1587 14% M M - % 
08 8508 1«1B 7% 7 13*18-3-18 
14 238 36 3S% 355 

8 2749 29 % 29% 29%+ % 


15 226 


12 % 12 % 


Bohomo JOb 5 M3 19% 18% 19% + % 


BonviP 

BcoleB 

BoHnd 


Brand 
Branco 
Brtwv 
BrTom 
Brumra 
BuBtok 
BufldT 
BwnpS 
Stork 
Byte* 

C COR 
CEM a 
CM Fn 
CIS Tch 
C7EC x 
CdbjS 1J4o 


1556 65 6% 


22 40 12 11% 11%- % 

18 129 13% 13% 13 %— % 

194 4 5-16 4% 4% — V1B 

87 1 40 18% 18 18 

13 73 54% 84% 54% - % 

ft 440 24$ 24% 24% — 5 

31 402 255 2*% 25%+ % 


48% 485- £ 

is a- , « 

5% 5%- % 


Caere 

Caktaw 243 a% 

Cdgon J4 28 3*8 49% 

Cado 340 85 

CaiMIc 12 81 8% 

CamBS 873 55 ... 

Candta 330 15% M% 15% + 1% 

Canonl Jto 25 1 85 55 65 +1% 

Cental* 33 325 11% 10% 105- % 

CriMDD.Oa 17 278 ft 22% 2*5 - 5 

CaroPta 34 ESB M 18% 13% - % 

CanCm J3a 10 3129 18% di5 1S%-1% 
Carnuk 11 319 13% 13% 135- % 

Cartttgtn 38 23 22% 22%- 5 

Csscoa xBOa 11 1 19% 19% 19% + % 
Cudnt t 7 12402 13-16 2 11-18 25 + MB 
Caseys 18 22 95 9 9 -5 

Ceigana 127 65 6% 85 - % 

Cekeia 132 4% 4% 4%+ % 

CaJJCm 2069 33% 32% 32%- 5 

Catrln 3B7 17 16% 17 + % 

Centrt* 170 8 % «% 8 %- % 

ComxH 33 4Ct 23% 23% 23% 

Cantcor 223 2SM 295 28% 29 - % 

CnBsb 40 T 310 14% 14% M% 

CKdBk 1J4 8 99 285 23% 28% 

CnSprn 10 27 2% 22 22%+ % 

Cotoa 1788 16% LSS 15%- % 

Chantna * US 9% 0$ 8% 

ChrmSh .13 13 1127 95 9 9 -5 

CetOn* 33 5 153 125 12% 12% - % 

32 435 14% 14 14-5 

19 29 8 145 135 145 

91 152 5% 6% 8% — % 

26 22 23 225 225+ 5 

19 13 17% 17 17% 

24 05 125 11% 12 - % 

7 9688 185 17 175-1 

S*J 28% Z7% 28% + % 
40 612 175 16% 16% - % 

11 173 75% 75 78%+ % 

JS 24 7 43% *2% 42% 


GtrtPi 
ChmD&g 
CnamU 
CnFao 
Ctenpwr 
CwdWW 
CntosTe 
Chiron 
ChifM 23 
CtooFn 2.44 
Cmtaa 
Cimfll 
Cbco 

CtzEkP 1.04 
CnBkg 120 
CnUI A I 
Ctzlll Bl44b 


338 11% 11 11 - % 

84S 23 225 225+5 

43 19% 1B% 195 + 5 

8 2 23% 235 23%- % 

18 271 37 38% 37 

17 lit 35% 35 35 -5 

ClyNC a 44 12 265 225 22 22 

Ctorcr a JB 31 8 225 ft5 215 

20 ISM 9 B B% — % 

6 M% M% 14%+ % 

129 690 3$ 35 3$ 

21 145 32% 31% 32 
U 235 235 33% 

44 2% 2% 2% 

18 400 14% U5 14 - % 

20 25 30. 195 195-5 

14 184 115 11% 115+ 5 

43 m 165 185 16% - % 

6 63 7% 65 0$ 

10 4G 235 ft% 23 + % 

8 108 195 185 185- % 

CotoW .16a 43 387 155 14% 145 - % 

Coiore* 31 879 7% 7% 7%+ % 
Ctaialr .40 12 277 185 16% 16% - % 
.%- % 


CtosnH 
CWDr 
Ctwti 
CobeLb 
CocbBU 88 
CodaE 9 
CodeA) 
Cognay 
Coherm 
Cola can 
CoBep 20 
Ctnfiaa 1J3 
CatCom 


Cornea a. 12 
Cmc sp 9 .12 
Comer* 260 
CmEah a 64 


168® U% «% 131 
1087 13% 125 12$ 


9 57 44 43% 

2S% 225 


JB5- 5 


CmO 140 23 048 455 44% 44%-% 


Cm(T*k 
CnpreL 
Cmpeh 

Cmo» 

Comsta 

GmotR* 

Cpcpd 

CoeCpt 

CowPf 

Consllm 

ConPap 120 

CnaHBO 1 44 

ContlCI s 

CUMM 


sr 

Corefii 1-62 

CotpSh 

CoreCp 


.. 245 24 24 

78 Z75 125 »T% 115 - % 

14 154 7 % 7% 7%+ % 

15 391 3% 3 31-18+1*16 

10 63 375 375 375- 5 
13 160 65 85 55- % 

30 353 13% 125 135- 5 

22 46 24 23% 24 

187481 20% 135 19% - % 
29 91 2l5 215 215- % 
It 108 405 39% 39% 

4 564 11% M% 15 - % 
800 416 18% 17% U - % 

2« 496 12 11% 115+ % 

23 103 3% 3% 3%+ % 

” % 


CoonS JC 20 <38 19% 19% 


CouaPr job 

CrtiBfl * 

CreyCm 
Crcotar 1JB 
Croons 
CrasTr 


Z73 12 n% UV- _ 

1576 617 18% 15% 15% + % 

8 1807 SB 37% 97% 

19 83 12% 12 12-5 

66 48 11% 115 115- % 

23 710U3B5 365 395+ % 
17 4 15 15 15 - % 

S3 395 ft % 21% 215- % 

1087 5% 4% 5 - % 
6 245 27 2S% 285- % 

W n 11% 11% ”5 

639 8$ 8* 85- % 


CulinFr 

Cytogn 


100a Mgh Law LwtCtmg suck 
289 75 B 1MB 7%+ % , Jonel A 


Dtv. 


Sfttoa 

100a Hgb Low tadCtog Stock 


S 14 9 9 0 + % 

350 65 6 8 - % 

- D-D - 

DP Sou .OS* 5 78 11% 11 

13 282 195 16% 

tea 85 65 

8 118 It 10% 

17 2411 M% 13% 

18 151 14 13% 13% - % 

14 82 M% Z4 24 

8 257 32 % 315 315 

11 <8 13 125 125+ % 

12 Ml 29% 28 


13 UB 36% 35% »%- £ 
13 85 28% ». »%+ % 


31 3230 8% 75 

323 14% M% 
6 24 2SV 2+5 
8 M M 24 
741 85 8% 


dh Ten 
DMA PI 
DS Bncl.tCa 
DSC 
OaMtoQ 

Dalsop 
Dftupnn i.<2 
DaeShp JO 
DaktoE JO 
DUbGo .450 
Detotun 40 
DeUCpt 
DelpFei 
OepGiy 1JW 
Devon a .06a 
DeVSto 
Devon 
Dtagnst 
DAreO J72 
Dip tor 
OigMIc 
Dififid 
Duma* 

DirCnl JO 
DdriBX 48 
OraaE 
DrOalr 
OrayGr 
DrugE t4Gft 

Ouramd 

Durirn ■ 40 

OurFS J* 

DutyF a 
Dyadic 

ECl Tel 
EMCN 1 
ERC En 
EglW 
EoscoT 
EeatFa JO* 

Eggnaad 
El Pas 
EfcOa 
EcS d 

BuxAB 1<7e 
EtosArt 
Bntfti 
Emu Ben 

Emuiex .. _ . 

Engta* -13 18 ft 125 11% 125 


»%- % 

IS 

II 


i!r 51 
=%-% 

6%+ .% 


31 2378 10% 95 W%- % 

10 3 23 225 225- 5 

10 M W 9’x 95 

22 579 27% 235 26%- 5 
1« 05 8% 85 

18 387 22% 225 225+ % 

16 1824 10% 95 10 + % 

7 274 10% 18% " 

17 076 125 115 

183 S3 55 5% 

10 ISO 31 295 . 

11 944 75 8% 7%+ % 

202 3% 25 25- 5 

12 30 195 19% U%- 5 

IS 88 23% 22% 23%+ % 

24 80 27 28 2G%+ % 

Tfi 24 15% 15% 15% 

- E-E - 

15 132 14 13% M 

18 36 18% 16 

16 9 12 11% 

4 155 15% 

1045 7% 7 

1260 14% 135 
1741 14 13% 

1283 7% 7% 

15 29 9% 6 

1= 194 65 6% 8% — % 

7 175 435 <3% <35 +25 
577 u12 11% 11%+ 5 

342 11% fl 11%+ % 

41 100 18 V 18% 18% + % 

10 512 5% 6% 5% 


58; S 

a: s 


18 

11% - % 
15%- % 
7% + 5 
14%+ % 
13% 

7% — % 
9 


ErratKJ .08 

Envwc 

Enzen 

Egioa .iDe 

Erton 1J30 

EvnSut 

Everez 

Exabyte 

ExceSc 48 

EXTON 

Ezine 

Expin 

FHP * 

Fascil a 
Enroll a 
Ftorenc 
FtohT a 36 
RgtaA* 40 
FUaNat 
ElnNws 
Finigan 
FAtaBi S2 
FalA m 120 
FlATn IJ5 
FBOfi 150 
FtChal J2 
FCcHBn 


i + ii 


1054 2% 2% 2% 

10 162 55 5% 55+ % 

160 10% 10% 18%- ' 

48 023 0% 8 8% 

34 288 150% 149% 149% 

2928 28 26 27 + % 

12 3033 11% 105 11%+ % 

20 1560 17% 16$ 18$ - % 
8 18 75 7 7 

759 2% 3% 2%+ % 

81020 8% d 7% 85-2% 

16 68 34% 24 24%+ I, 

- F-F - 

18 2316 17% 17 17 - % 

43 315 22 % 22 225+ % 

21 145 M% 145- % 

23 M2 7% 7 7%+ % 

11 284 34 33 33 - % 

464 23% 235 235 

172 168 M UV 135+ % 

65 85- % 

13% 13%+ 5 

15% 155 + % 

. 44 455 +1 

90 407 105 15% 18% + % 
- 265+% 


. IS 285 26% 

11 56 20% 20 20% 

12 18 18 15% 18 + % 

FCotnC 1J0 10 41 23% 23 23%+ % 

FiCanst 45 2084 5 d 4 4% - % 

FiEatn 1.12 8 389 24% 225 24% + 1% 

FCzac t 4 1012 2% 2% 2% 

FEx pC2.16o 17 4% 45 4%— % 

FEx plF288 37 7 8% 7 + 5 

245 35 ‘ 


FZMiss 

FPaoFn 


FtWrW 
Firstar 1J0 
Fi&erv 

Ragm 40 

Ftowlnt ^ ...... .. 

Rwmle ft 42 95 9% 9%- % 


JO 

B 

E3S 

13% 

12$ 

13% 

JJ 

e 

52 

14 

u% 

14 

JO 

w 

413 

25% 

235 

2* 

JO 

12 MSB 

22 

21 

215 

.44 

12 

97 

B 

85 

8$ 

.72 


92 

22% 

22 

22 

22 

ia 

3 

20% 

20% 

20% 


40 

81 

B5 

9% 

95 


7 

33 

25% 

26% 

20% 

132 

0 

394 

33 

32% 

325 

1.50 

13 

109 

235 

23% 

23% 

JS 

81153 

6% 

5$ 

8% 



194 

9$ 

9% 

8$ 


10 2 41 41 

17 23 22% 22 
7 219 13 
16 308 4% 


41 +1% 
... 225+ % 

12% 12%- % 
4 41-M+M8 


FdLtoA .13 27 3564 12% 12% . 

FdUoB .13 27 M23 12% 12% 12%- % 

For Am 1JB SO 32 d31% 31 V- % 

FwestfJ t 125 11% 11% 11%- % 

FratO PC2.12 163 24% 24% 24%+% 

FortnF JO SO 3 11% 11% 11%- % 

FrthF a 48 U 40 27% 28% 265- % 

Fremnt 40 812ft 18% 17% 17% - % 

FretMr 33 206 4% 4% 4%~ % 

FotrHB 48 M 121 24 23% 23%+ % 

Fun on 20b 8 34 185 » 18 - 5 

Futon J4 11 99 135 13% 13% - % 

- Q-Q - 

G4T1 1031 28% 19% 19%- % 

av Med 133 3 2% 2%- % 

Galileo 18 M 8% 6 6 

Gamas 9 **5 12% 11% 12%- % 

Garnet ft 12% 12 12 

Galwyfn J2| 46 818 65 65 65-5 

Gobi J«e 13 61 16 tS% 155 

GnBndS J8 19 114 24% » 2*5 

Genatln 1818 355 34 345-1% 

GenMipf 828 585 66% 665-5 



T2 

1 

17% 

17% 

175+ 5 

Genlyn 9 26 

9 

8% 

8% 

MQCoraflk 1.40 


2828 

18% 

15% 

15% — h 

Gemex 27 193 

«% 

«$ 

fl%- % 

MCptr JB 

JO 

0 

40 

M% 

14% 

14% - % 

Genus 6 9W 

0$d 5% 

5%- 5 

Warn .44 

J4 


14 

5% 

4$ 

4$ 

Gettaym 6S2 

16% 

W 

10 - % 

NMOCKfl t 


84 

313 


5$ 

6%— % 

G erag Id 29 437 

»$ 

15$ 

16 

NUPtB 

.40 

14 

05 

=35 

33% 

335- % 

GltwG J4 9 772 

24$ 

M5 

24% 

Nf-dC a 


28 1050 

325 

31$ 

325 +1 

GldLew .16 12 938 

16$ 

19 

<a 

1 

a* 

NirSun J4 

JO 

ft 

32 

7% 


7% 

GuatAs JO 10 8ft 

27 

28% 

20% 

NavgGp 


8 

312 

• % 

6$ 

55 

Gbrnai 18t335u11$ 

10% 

io5 

NEECO 



533 

5$ 

5% 

5% - % 

GoalSy 19 S3 

13% 

13% 

13% - % 

Nellcor 

.14 

21 

410 

14% 

14% 

14% — % 

GWPou I J4 13 187 

9$ 

9% 

9% - $ 

NlwkGn 


38 

502 

22% 

215 

22%+ % 

GoodGy 14 1310 

16% 

18% 

M%+ % 

NlwkSy 



1 

n$ 

115 

115 

GouhF .78 1176 

18% 

175 

18$+ $ 

Neuirg 


17 

318 

15$ 

15$ 

15%+ % 

Grata) 23 427 

9 

8% 

B%- % 

NECril 4 

JSr 

7 

58 

11% 

M% 

115- % 

GrpASC 2812 

9$ 

95 

S%- $ 

NE Out JO 


17 

49 

105 

10% 

10% + % 

GACm .02* S37 

8% 

ai 

6%+ % 

Nwtmag 


- C 

-C 




GlNYSv M 10 609 

a% 

8% 

i$- % 

NY Bcp 


11 

48 

n% 

11% 

11$ . 

Green JO 10 1 

28% 

2fl% 

28% 

NwoNwk 


GmHhb 17 444 12 

GmwPll 478 

GrW 12 217 

Grosmo 7 862 

Grdwtr 18 373 ft 

_ || _ || -w 

JO 12 924 115 «% 11% - % 
8 120 65 "* 



HBO 
HMO 
HeflEn 
HamOil .10 
Handu 
Hamrtn 44 
HrdgA a 
Harleys 40 
Harm Be JO 
HarpGp .10a 
HrWSt 140 
HowkB 
HtlCmp 


. . 55 55+ 5 

72 7 11% 11% 11%- % 

89 US 33 325 33 + $ 

185 »5 

275 27% — % 

17% 17% - 5 

!$ 235 
65 B% + 


ft 138 19% 

7 156 28 5 
19 441 M% 

8 12 235 22 

70 6% 


HtthCS 47 ft 155 U5 
Hid mg .02e 23 88 75 

HRtico 
HHMyn 
HIWC 

HeanFd 40 
HcbgA .18 
HeeMn 
HaiariT 
HitfyGp 
HWyPr 
HKUm 
hsiwb * Ja 
Hogan 
HlwdPIc 
Kologfc 

HmCty J8 
Hmolnt 
32-532 
HmaNv 


14 174 225 ft% 215- % 

15 881 60% 66 56 -4% 

< 91 8 7% 75- % 

39 448 155 14% 14% -1 
18% 18% 

_ .. . . 7% 75- % 

12 09 12% 12% 12% - % 

42 187 11% 11 11 - % 

0 210 105 10% 10% 

7 46 12% 12 12 - % 

16 <8 M 13% 137,- % 

10 2 39% 37% 385+ % 

6 639 12% 12 125- % 

172 37 % 37 37 

-- - 7% 75+ % 


34 438 75 

36 5 13% UV 13%+ 5 

18 279 16 145 1<% - % 

10 510* 4% 4% 4%-% 

30 SO 29% 25% 28% 

9 17 185 17+% 

W M ft% 21 ft 

6 360 2% 2 13-32 2 13 

27 IMS 0175 17% 17% - % 


HnreSav 1.60 12 592 185 18% 185 + % 

HORL 10 373 12% 125 125- % 

HmowG 13 20 10% 10V 10% 

HmBuft 1 27 167 0 % 85 9 - % 

HonJnd 40 24 072 385 385 385- % 

Horzlnd JO 8 10 to 4% 4% 4% 

H04pSt 9 270 4% 4% 4%- % 

HoBspy 107 0% 9 9% 

HBNJ .19 72S 5% 95 9%- % 

HuntJS JA K 513 ft 5 21% 21% - % 

Hunts J4h 8 308 17% 17% 17% - % 

Hurt® .IDO W 310 16% 17% 17% — % 

HlRcnT 48 11% 11 11%+ % 

Kyeor 29 1» 5% 6% 9% -1-18 

- 1-1 - 

ICO 30 25 2% 2% 

IDB Cm 24 0 8$ 8% 0%- % 

IFR 12 17 13% 13% 13%- % 

ft8 Ftal JOa 7 103 255 25% 25% - % 

nto 14 1B9 11 % 11 11%- 5 

lllowl 47 71-32 65 6% - % 

tag Flm 200 03 14% 14 14-5 

26 201 12% 12% 12% - % 

Unimex 244 17% 17 17 — % 

KnorBC 40 10 40 21% ft 5 " 

Irmaltp 9 JO 0% 8% 


nr 


IndBep 1.16 13 120 18% 18 18% +1 

16 208 8 8+% 

13 97 11% 11% 11%+ % 

24 1093 12 11% 11%+ 5 

719 12 11% 11% - % 

11 179 0% 9% 9%- % 

SB 125 6% 8 8% 

17 408 24% 34 24 — % 

10 801 7% 7 7 


todiTc 
todFd g 

Intones 

UiglMb J2 

higiee 

imegFn 1 JO 

totgDv 

tgBya 

tout 

toy wtH 

[ntolll 

tototool 

■nialEI 

Intore 

tontoto 24 

Inlgpti 
Intrleaf 
Intmec 
InimetC JO 
In Best 
InDalrA 
■Game 
IULbo .10 
InMobii 
lirtRw » 20 
iniTotiz 


42 240 12% 12% 12%- % 

18 18649 42% 40% 49% -J- 


1545 1 


ll^l" 

M %+1 

8 

10 % 

67%+ % 


40% 40% -2% 
18 185 - % 

6 8 - % 

X 38 If* 15% 155- % 
13 1581 1138% 3<% 34% — 

10 14 M 

12 324 17% 17 

13 13883 18 175 

112 6% 5$ 

14 785 205 23 

12 60 8 7% 

250 10% 10 
M 30 S»5 57 
22 9tBu34% 335 235-5 
14 1225 28% 25% 25% - % 
631 8% 8% 0%- % 

II ire 8% 8% 8% 

8 235 4% 4 3-16 4 9-16- 1*16 

tom Jfl M siO 13% u% ia%+ % 

Intvcn 18 3497 ft 22% 235-1% 

Iomega 6 832 4% 4 1-16 4 1-16- MG 

lowa&O 128 9 21 32% 32 32% 

bond* 19 id 12% 11% 11% — % 

- J-J - 

jSn a 12 n 9% 9% 9% 

jlg jo 10 aa ft 5 21 21% + % 

■I jj trail JO 11 41 23% 23% 235 


Jam 

Jason 

JtyUtb 


127 6 4$ 5 + % 

18 M 17 16% 17 

123 2% 2% 2% 


705 S% a% 85 

JnouodJer 24 7 115 11% 11%-% 

Juno JO 15 25 21% 215 ft% 

JuxBn s 40 19 535 IS 15% 15% + % 

- K-K - 

kia is 4« 10% n 

Kama .44 17 333 6% 6 

Karcftre 08 20 847 8 7% 

Kaaior l0o 31 2i9 9% 8% . 

Kaydoq .40 11 » 31% 30% 30%- % 

! wgan 279 4% 4% *%- % 

“ 15 32 38% 35% 38 + % 

9 72 14% 14 14% 

8 110 21% 205 ft -1% 

11 47 135 13% 13' 


Safes 

lOOo Ugh Low Lew Chug 


:=s 


Oh- 
8 

75 . 

95- % 


KlySA* 68 

FyCnU 40 

K*Med 9 ... 

KoyCan .60 11 47 135 13% 13% 

Klnibsl .a 12 SO 22% 22% 22%+ % 

IClWiLf ~ _ 

Kinetic J23* 

KnwIW 
Ktawg 
KutoLe 


307 3 2% 2% 

11 91 6% 5% 5% 

0 20% 205 20% 

161 If 105 105 

13 289 B 75 75- % 

- L-L - 

LDICp I 10 38 15% 155 195 

LPL S 7 570 245 34% 24%+ % 

US tod a . OS II >30 10% 10 105 

LVMH 1.12a 22 1 1755 1795 1795+55 

LePere 17 302 8% 7% 7%- % 

UdOFr 20 13 77 12 11% 12 

LauiB J4 20 0252 20% 19% 20% 
LamfU 8 170 7% 7% 7% 

Lanestr J6 11 72 22% 22 22 - % 

Lance .78 17 UB 245 24% 245-5 

LdmkGph 24 4060 17 16% 16%+ % 

Lasreep GG8 15% 15% 165 - % 

Leak* 18 787 11 10% 10%+ % 

Lawsn JO 17 20 28% 26% 20% 

L editor 17 47 34. 23% 23% - % 

Logout 18 1887 21% 29$ 215+ % 

LtotNS 34 B 2W »5 «5 2S%+ % 

UahmS 67 644 8 7% 8 + % 

LMTch 15 289 19% M5 15 + % 

Lilly A J5Z 12 S 16% 165 155 

LlnBrd I 63 1600 88% 87 

UneFn 1.12 9 — “ 


UncTI ■ 74 17 118 

UnOHy 
LnaorT 
LvaEm a 

1 i-riiaK jg 

LoneSlr 
UCFn 
Lotus 
Loyota 

MAF Bcp 
MCI 
UDT Cp 
MSCar 
UTS 40 
MackTr 
MB B 40 
MaoOE 256 
MagmP 
Magna I J4 
MsgGp 38b 
MoilBi a 
UnOw la 
MiraNt 2.I8 
Marta 
Merkel a 
MrebSu J8 
Marahl 1.D8 
MortnL 
Maacol 
UossMIc 
Maxim 
Maxtor 
MaxweJ 40a 
McCaw 
McCors .44 
McOrtti .64 
MeoeC B 44 
MooCra 
Medlmg 


08% 87% 87 % — % 

26 24% 24%+ % 

20% 25% 395 

fl 563 335 31% 31% -2 

10 1440 10% 9% 10%+ % 

13 1906 22% 21% 22%+ 5 

14 3301 27 % 26% »5- % 

65S 6 4% 4% — % 

21 21% 305 205 

ft 6173 34 % 33% 33% - % 

« S3 12% 12% 12% - % 

- M-M - 

re e 75 a + % 

16 56328 37% 34% 35% -1% 
27 214 6% 6 8 - % 

13 38 205 20% 20% - % 

10 5 24% 24% 24%+ % 

382 8 6% 55- % 

8 157 14% 1<5 MV” % 

11 a 33% 33 33 

37 3l2u37% 36% 37 + % 

871 4% 4 4 +1-18 

10 47 10% 18% 16% — % 

60 233 20 19% 195+ % 

11 23 205 »% 20% - % 

7 1Q4 47% 47% 47% 

20 8 255 255 25$+ % 

9 ft 22% 22 22% 

M 6 18% 18% 18% + % 

8 1*1 31% 31 31%+ % 

9 253 7$ 7% 75 
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AMERICA 




decline despite 
US trade gap 


VtfaBS Street 

AFTER holding steady in the 
immediate wake of yesterday's 
better than expected US trade 
figures, equities then slumped 
as yields in the Treasury mar- 
ket surged to their highest lev- 
els for nearly a year, writes 
Janet Bush in New York. 

At 2pm. the Dow Jones 
Industrial Average was quoted 
14.64 points lower at 2.751.13 on 
moderately active volume of 
95m shares. On Tuesday, the 
Dow had recovered from a 
morning loss of more than 20 
points to end 2.71 points higher 
at 2.765.77. 

Other major indices were 
sharply lower at midsession. 
The Nasdaq Composite index 
of over-the-counter stocks was 
quoted 2.49 points lower at 
432.93. 

The trade figures should 
have been encouraging for the 
equity market The deficit in 
February was $6.49bn, the low- 
est it has been since December 
1983. compared with a revised 
$9.32bn shortfall in January. 
Estimates for the February 
trade balance had been for a 
deficit of near to J7.5bn. Some 
economists predicted that the 
improvement in the trade bal- 
ance could add more than 1 per 
cent to first quarter GNP. leav- 
ing economic growth in the 
first three months at more 
than 2.5 per cent 

There was some modest buy- 

EUROPE 


ing of stocks at the opening 
but this was short-lived and 
equities started to fall as the 
Treasury bond market fell 
sharply. At midsession, the 
benchmark long bond was 
quoted more than a full point 
lower to yield 8.81 per cent, its 
highest level in nearly a year. 

Another unhelpful factor 
was that the dollar dropped 
after the trade figures to be 
quoted at Y158.80 at midses- 
sion compared with a high of 
Y 160 . 15 earlier. The reason for 
the dollar's drop was that it 
bad risen sharply overnight on 
rumours that the deficit in 
February would be only S4bn. 

Rising yields in the bond 
market in the wake of Tues- 
day's news of a substantial rise 
in consumer prices last month 
led the markets to believe that 
the US Federal Reserve has lit- 
tle scope to further ease mone- 
tary policy. It is already known 
that there Is a strong body of 
opinion within the Federal 
Open Market Committee in 
favour of tightening. Most of 
the economic evidence released 
recently points to inflationary 
pressures and fairly robust eco- 
nomic activity, even in the 
manufacturing sector. 

Quarterly earnings reports 
continued to flood the market 
yesterday. Tandem Computers 
rose $% to $23% on a 59 per 
cent rise in its net income in 
the first quarter compared 
with a year earlier. Phelps 
Dodge added $*/« to $62%. Its 


Frankfurt and Paris bow 
to Stockholm and Madrid 


CAUTION was the order of the 
day in senior bourses, with 
profit-taking in France and 
nervousness in West Germany; 
but the healthy gains in Swe- 
den and Spain suggest that 
some investment money is still 
looking for a home, writes Our 
Markets Staff. 

PARIS entered its second 
day of profit-taking before the 
end of the monthly account on 
Friday. The market was also 
clouded by Thomson CSF*s 11 
per cent drop in 1989 profits. 
The stock fell FFr5.20 or 3.49 
per cent to FFr144. Peugeot fell 
FFr31 to FFr887 before announ- 
cing a 16 per cent rise in attrib- 
utable net profit to FFrlOJObn 
after the market dosed. The 
figure was broadly in line with 
analysts’ expectations though 
some optimists had been going 
for FFrllbn. 

In smaller stocks. Radlotech- 
nique, the electronics and 
high-definition television com- 
pany, jumped FFr23 or 3% per 
cent to FFr710 on speculation 
that the Dutch group Philips, 
which already owns 52 per cent 
of the company, might seek to 
buy in the outstanding shares. 
The CAC 40 index came off a 
high of 2.128J0 at the opening 
to close 27 .66 lower at 2,098.68. 
Turnover was estimated at 
around Tues day’s FFr 2.5bn. 

FRANKFURT fell on general 
and specific fears, the general 
covering German monetary 
union and tension in Lithu- 
ania. and the specific treating 
with economic reforms in Bra- 
zil and their effects on German 
companies. After a 7.17 fall to 
802.56 in the FAZ index at mid- 
session, the DAX closed 24.69. 
or 1.3 per cent lower at 1389.76. 

Volume rose from DM53bn 
to DM6bn and, within that, 
Mannesmann topped the most 
active lists in turnover of 
DM838m. The engineering 
group, which has Brazilian 
interests, fell DM1730 <43 per 
cent) to DM369 on a UK bro- 


ker’s sell recommendation; the 
Brazilian government’s radical 
anti-inflation policies are said 
to be strangling the industrial 
sector of the country's econ- 
omy. 

The big international blue 
chips fell with the market. In 
motors. BMW and Volkswagen 
dropped by more, shedding 
DM1130 to 574.50 and DM1030 
to DM57930. VW is a partner in 
the Brazilian-Argentine Auto- 
la tina joint venture with Ford 
Motor. A small bright light in 
the sector was Porsche, which 
made another new high at 
DM1.165, up DM6. 

AMSTERDAM was initially 
depressed by Frankfurt’s weak- 
ness but picked up later in the 
day. Transport group Nedlloyd 
was hit by professional profit- 
taking, and stock closed 70 
cents lower at FI 107.10. It then 
reported a rise in 1989 net 
profit to FI 252.3m from 
FI 153.6m and raised its divi- 
dend from FI 3.00, adjusted for 
a share split, to FI 330, after 
the market closed. 

The lower dollar depressed 
international stocks, and inter- 
est continued to centre on 
domestic stocks in sectors such 
as publishing, and office equip- 
ment Walters Suwer, which 
said it had sold five of its print- 
ing units to ODH Group as part 
of its strategy to focus on its 
core activities, rose FI 330 to 
FI 5430. 

Philips, under pressure 
recently, edged up 30 cents to 
FI 40.90. The chemical group 
DSM. which said its operating 
profit so far this year was 
growing at a similar pace to 
that in the second half of 1989, 
rose FI 2.30 to FI 126.40. The 
CBS tendency index ended LI 
higher at 1203 and turnover 
was relatively heavy at 
FL 912m, well above recent lev- 
els of around FL 500m. 

MILAN ended mixed in 
lively trading as some profit- 
taking set in after two days of 


strong gains. The Comit index 
lost a marginal 0.05 to 713.01. 
Fiat rose L67 to close at L10315 
but fell back to L10,760 in the 
after-market. Generali, which 
has been well bid in recent ses- 
sions. added L400 to L41300 
but It too slipped in the after- 
market, to L40.850. In the 
chemical sector, Enimant set- 
tled at L1.458, down L8, while 
Mont edis on mnrmg pd to climb 
above the L2.000 level and 
close at 13,009, up L10. Mr 
Carlo de Benedetti’s CIR hold- 
ing company fell L10 to 13 380 
in spite of local news reports, 
yet to be confirmed, that Mr de 
BenedettI might soon sell his 
15.4 per cent stake in Sbci6t£ 
Gene rate de Belgique. 

STOCKHOLM was led higher 
by Ericsson on further signs 
that it was successfully pene- 
trating the lucrative US tele- 
communications market. The 
removal of a turnover tax pen- 
alising own-account trading 
also helped sentiment. Erics- 
son’s free B shares rose SKr28 
to SRx913. The insurance com- 
pany, Skandia, rose SKr8 to 
SKrl75 after reporting 1989 
profits 80 per cent higher at 
SKrl.7bn. The AfMrsvarlden 
general index rose 6.6 to 
1,1533. 

MADRID registered its stron- 
gest close of the year to the 
open outcry session, on contin- 
ued demand for construction 
stocks. The general index rose 
736, or 23 per cent, to 277.47. 
Dealers said that a consensus 
was growing that this week's 
gains were more than just a 
technical correction. 

BRUSSELS was pressured by 
profit-taking in Sodete Gener- 
ate de Belgique and Solvay, 
and the cash market index fell 
19.49 to 6022.64. Volume was 
light at BFr634m. 

SGB lost BFr45 to BFr3350, 
and Solvay BFrl75 to 
BFrl3350, on profit-taking fol- 
lowing mildly bullish warning s 
reports on Tuesday. 
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Singapore limps into the second quarter 

Joyce Quek examines a dramatic decline in stock market volume, in just four months 


net income of S3.20 a share In 
the first quarter was below the 
year-ago level but exceeded 
analysts' expectations. 

Polaroid fell $1% to $43% 
after the company reported a 
disappointing 23 per cent rise 
in its first quarter earnings 
and scaled back its estimates 
for earnings this year. Merck 

gained $% to $74% on higher 

than anticipated earnings but 
Coca-Cola dropped $’/■ to $79% 
after it reported its first quar- 
ter results. Great American 
Bank fell $% to $3%. The bank 
needs to raise $350m in new- 
capital by the end of the year 
because its auditor requires 
higher loan loss reserves. 

Canada 

TORONTO stocks fell to the 
day’s lowest levels at midses- 
sion on Wall Street’s fall after 
US February trade figures indi- 
cated the US economy was 
stronger than expected. The 
composite index slid 26.4 to 
3.486.9 on volume of 14.56m 
shares. Declines led advances 
284 to 195. 

Nova Corp lost C$% to C$7% 
on volume of 1.82m shares 
after reporting on Tuesday 
that its first quarter earnings 
fell to 11 cents a share from 48 
cents one year earlier. Bombar- 
dier’s Class B shares gained 
CSV. to C$15% after the com- 
pany said holders of Class B 
shares bad a right to a priority 
dividend of 23 cents. 


THE SINGAPORE stock 
market limped into the second 
quarter of this year. Against 
its 200m-share daily volume in 
early January, when the Singa- 
pore and Malaysian bourses 
split, trading has trickled down 
to what one analyst terms 
’pre-Clob days’, referring to the 
computerised trading system 
which tripled volume when 
adopted last year. 

Average daily volume during 
the week before Easter fell to 
59.9m shares, against 72.9m 
shares a week earlier. Last 
Monday recorded the year’s 
lowest daily volume and, for 
the first time, fell lower than 
Kuala Lumpur — by 25.4m 
shares to 27.1m. Yesterday 
share prices closed mixed in 
another session of light trad- 
ing. The Straits Times Indus- 
trial Index closed 7.48 higher at 
1334.11 but weaker Malaysian 
counters left the United Over- 
seas Bank's OTC Index 4.31 
lower at 904.16. 

Most institutions were cau- 
tious, awaiting the release of 
the US February trade data. 
The combined main board and 

ASIA PACIFIC 


OTC market had 95 gains 
against 106 losses with volume 
rising to 343m shares against 
323m shares on Tuesday. 
Activity was focused on the 
properly stocks. DBS Land and 
Singapore Land, and Malaysian 

Singapore 

Straits Times index 
1620 
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Straits Times Industrial Index 
hit an all-time of 1687.12; 
and the corporate finance busi- 
ness has been having a heyday. 

So far this month, four com- 
panies have announced their 
intention to'- obtain a public 
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speculative issues such as 
Renong and wawiimting - Singa- 
pore Land ended the day at 
UIC’s offer price of S$15. 

This is a strange hiatus. As 
recently as March 27, the 


listing, two more have 
announced share apportion- 
ments following public offers 
and another three have actu- 
ally been listed. 

The region has seen its larg- 


est takeover bid, by United 
Industrial Corporation for 
Singapore Land - a rarity in 
that It is a hostile approach - 
a friendly takeover by Japan’s 
Suntory of Cerebos Padflc, and 
several powerful Indonesian 
groups chasing Singapore tar- 
gets. Some companies, and 
thrfr advisers, cleariy thought 
that the going was good. 

"The market does get a bit 
schizophrenic,” observes Ills 
Tan Poh-Hong, an assistant 
director of Prudential Asia 
Fund Management. On the one 
fraud , fund managers, having . 
sold some of their holdings at 
high levels, were sitting on 
fair ly comfortable cashposl- 
tions; on the other, comfortable -- 
with their profits, they were 
selling more. 

Ms Tan says that there has 
K«n no pp-nfo selling. The cur- 
rent pattern is one of se lectiv e 
buying alternating with profit- 
taking. 

The Singapore market, like 
many regional bourses, is 
affected by the gyrations in 
Tokyo. Closer to home, there is 
concern over missing and 


gb&e scrip in Malaysia; 


counters traded on Clob Inter- 
national, the exchange’s ; 
over-the-counter market, 
follo wing rumours of problems 
among Malaysian broking 
houses. 

Just ns the year bad started 
well for the Singapore 
exchange on good corporate 
and economic fundamentals, 
the rest of the first half is 
expected to be sluggish, say 
an al y sts. However, although 
1989’s 43 per cent growth in £ 
share prices may not be 
repeated year, there could 
still be opportunities to make 
money in the second half 

*Our foryfawwgntaia are still 
very strong,” says one market 
observer. "Companies could 
show 25-30 per cent growth in 
their profits this year.” 

Areas with big upward 
potential include construction 
companies, which are cyclical; 
shipyards, which will continue 
to show decent growth; and 
hotel and property companies, 
with room rates and rentals 
going up. 
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Nikkei sharply higher despite yen 


Tokyo 

INVESTORS brushed aside 
Tuesday's gloomy mood, and 
selective buying took share 
prices sharply higher yester- 
day, writes Michiyo Nakomoto 
m Tokyo. 

The Nikkei average gained 
787.46 points to end at 29,249.06, 
just below tiie day’s high of 
2935035. It showed remarkable 
resilience in the face of further 
weakness in the yen, which fell 
to an intraday low of Y1SL18 
against the dollar. It also took 
a more sanguine view of Tues- 
day's discouraging news from 
the electronics sector on Tues- 
day and the high money supply 
data for March . 

The leading index opened at 
28.42635, the low for the day 
and progressed higher. 
Advances led declines by 699 to 
234 with 163 unchanged. Vol- 
ume, at 4S8m shares, was slug- 
gish but better than Tuesday’s 
42 4m. The Topix index of all 
listed stocks posted a firm gain 
of 3939 to 2,16736 and. In Lon- 
don, the ISE/Nikkei 50 index 
rose 1L31 to 1.707.17. 

Bargain-hunting for blue 
chips, and professional buying 
in arbitrage with futures 
pushed share prices higher. 
Trices have fallen to such low 
levels that they are attractive 
enough to encourage buying ' 
despite the weak yen," said Mr 
Mitsuru Maekawa at Jardine 
Fleming. A consensus was 
forming that share prices had 
reached their lows for now and 
would recover in the near 
term. Nevertheless, it would be 
a slow and extended climb 
back, even to the 30,000 leveL 
“It is doubtful that there will 
be a sudden rebound to 30,000," 
said Mr Maekawa. 

The bulk of buying came 
from trust banks, pension 
funds and securities houses, 
which were concerned about 
the fall in the value of their 
holdings, one analyst said. 
Another fear among institu- 
tions was th»t a further fan in 
share prices could trigger a 
major financial depression and 
burst the entire asset bubble, 
including real estate prices, 

SOUTH AFRICA 

JOHANNESBURG was barely 
changed in thin trading. Presi- 
dent FW de Klerk’s speech to 
parliament on Tuesday, reject- 
ing black majority rule In 
favour of power-sharing, had 
little impact. The JSE all-share 
index eased 3 to 34-00. 
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West Germany {94) 


Ireland (17) 


Mexico (13) 

Netherland (43). — .......... 

New Zealand (17) 


Singapore (26) 

South Africa (60)., 


Spain {42)....- 149.02 

Sweden (35) isi.» 

Switzerland (65).-.;....-.- 81.46 

United Kingdom (306)_... 146.90 

USA (537) 139.41 


US 

Dollar 

Index 

Day’s 

Change 

% 

Found 

Starling 

Index 

Local Day's change Gross 
Currency % local Olv. 

Index currency Yield 

US 

Dollar 

index 

Pound 

Starling 

Index 

134.28 

+ 0.0 

121.80 

116.73 

+ 0.0 

5.93 

134.28 

122.02 

280.25 

+ 0.8 

254.21 

244.45 

+ 1.2 

1.09 

278.08 

252.70 

148.52 

-0.3 

134.71 

127.27 

“+0.1 

4.49 

148.98 

135.38 

136.47 

-1.2 

123.79 

115.43 

-1.1 

3.49 

138.19 

125.58 

249.21 

+ 0.1 

226 05 

217.01 

+ 0.0 

1.48 

248.93 

226-21 

135.87 

+ 0.1 

123.24 

113.72 

+ 0.2 

2.41 

135.78 

123.37 

166.43 

+ 0.6 

150.96 

147.18 

+ 0.6 

2.68 

185.38 

150.29 

135.23 

+0.3 

122.66 

117.90 

+ 0.3 

1.83 

134.79 

122.49 

124.87 

+ 1.0 

113.26 

124.96 

+ 0.9 

4.98 

123. to 

112.40 

188.60 

-0.2 

171.07 

166.61 

+ 0.1 

2.58 

189.03 

171.78 

103.12 

+ 1.6 

93.53 

94.91 

+ 1.6 

2.43 

101.50 

02 93 

129.45 

-0.4 

117.42 

13Q.84 

+ 0.0 

0.63 

129.99 

118.12 

217.02 

-0.1 

196.85 

228.39 

+ 0.0 

2.36 

217.33 

197/49 

411.54 

+ 2.2 

373.29 

1253.34 

+ 2.0 

0.41 

402.65 

36550 

140.84 

+ 0.8 

127.75 

121.36 

+0.7 

4.65 

139.68 

126.93 

62.12 

-0.3 

56.35 

57.05 

-0.1 

7.68 

62.28 

56.60 

230.03 

+ 0.3 

208.65 

204.19 

+ 0.7 

1.64 

229.41 

208,47 

189.99 

+ 0.1 

172.33 

184.42 

+ 0.3 

1.83 

189.73 

172.41 

183.30 

-0.3 

186.27 

159.95 

-05 

3.70 

183.92 

167.13 

149.02 

+ 1.4 

135.17 

120.40 

+ 1.4 

4.41 

147.00 

133-59 

181.35 

+ 0.8 

164.49 

164.17 

+ 0.9 

2.40 

179.95 

163.53 

81.48 

-0.1 

82.98 

84.51 

-0.1 

2.32 

91.57 

83.21 

146.90 

-0.1 

133.25 

133.25 

-0.3 

4.96 

147.06 

133.64 

139.41 

+0.0 

126.45 

139.41 

+0.0 

3.44 

139.43 

126.70 


Local 

Currency 

I rtf ox 

116.73 

241.53 

127.12 

116.73 

21M0 

113.44 
146.29 
117.52 
123.81 

168.42 

93.44 
13069 
229.34 

1229.14 

120.46 

57.12 

202.79 
163.98 

160.80 
118.77 
162.70 

84.se 

133.64 

139.43 




Year 

1990 

ago 

Lew 

(approx) 

133.38 

193.15 

132.11 

12A87 

123.S6 

135.94 

136.47 

135.81 

236.69 

177.70 

130.39 

159.16 

141.69 

122.43 

122.05 

88.86 

112.24 

132.70 

181.49 

151.28 

91.85 

83.62 

124.40 

190.03 

208.65 

174.81 

324.53 

173^0 

130.43 

122.03 

60.31 

66.96 

202.34 

195.16 

179.70 

1SL59 

180.87 

135JS1 

13244 

15531 

173.89 

155.74 

88.75 

77.79 

144.69 

148.08 

130.61 

124.49 

135.57 

121.70 

185,01 

15454 

124.83 

185.12 

130.35 

159.78 

131.02 

125.07 


which has helped Japanese 
companies to raise cheap funds 
and enhance their global com- 
petitiveness. 

Buying interest centred on 
heavy industries and steels, 
with Mitsui Engineering and 
Shipbuilding topping the 
actives list in 29.5m shares, ft 
gained Y40 to Y885. Nippon 
Steel followed with 28.1m 
shares and rose Yll to Y591. 
Investors chose to forget their 
nervousness on Tuesday when 
a major newspaper reported 
that the profits of major elec- 
tronics makers were likely to 
decline due to a soft semicon- 
ductor market. Electronics 
makers came back Into favour 
on the continued rise of the 
dollar, since they are major 
exporters and should benefit 
from a weak yen. 

Hitachi was In demand on 
optimism for its new 4 megabit 
D-Ram memory chips, said one 
analyst. Hitachi closed Y40. 
higher at Yl.600. Sony gained 
Y130 to Y8,400 and TDK, the 
maker of magnetic tapes 
surged Y460 to Y6£40. 

In Osaka, a rise in electron- 
ics and constructions led the 


OSE average up by 332.85 to 
31,063.14. Turnover rose from 

33 1 th to 42.6m. 

Roundup 

TOKYO’S recovery foiled to 
revive spirits in the Pacific 
Trim, where most markets were 
more concerned with domestic 
mitten 

HONG KONG ended higher 
for the fourth session in a row, 
on heavy buying of blue drips 
by UK institutions in the after- 
noon. The Hang Seng index 
jumped 31.91 to 8052.35, its 
highest level in more than 10 
months. Turnover rose from 
HK$l^3bn to HK$L55bn. 

Utilities showed the largest 
advances followed by commer- 
cial. industrial and property 
issues. Stocks about to pay 
final cash dividends were also 
in demand. 

TAIWAN failed to take heart 
from a cut in local interest 
rates and declined for the fifth 
consecutive session. The 
weighted index fen 297.21 or 
per cent, to 8.994.40, closing 
below the 9,000 support level 
for the first time since Decem- 


ber 23, 1989. Turnover eased to 
l.Olbn shares valued at 
NT*79.98bn from Tuesday’s 
l.05bn shares worth 

NT|8L55blL 

SEOUL lose sharply in the 
morning, the composite index 
rising above the important 800 
leveL But it was hit byJast- 
minute ' selling', sparked by 


hit, dropping 5 . cents to 
NZ&L30. But Eiders Resources, 
which has been under pressure 
in rece n t weeks, rose 2 cents to 
NZ3L57.- 

. Brierley Investments 
accounted for over half of the 
daily turnover in <L6m shares, 
and closed 1 cent lower at 
jG$L59. News that New Zea- 


rumourS af bankruptcies and v i&nd’s consumer price index 
worries that the market was -: JxtooCS per cent in the quarter 
about to go into free fall; -jfc; -ended March 31 was in line 


closed 15.03 lower at 78L53. : 

Dealers said the gloom cen- 
tred on liquity problems of 
institutional investors. For 
example, three local invest- 
ment trusts which purchased 
large amounts of stock late last 
year wore, said to foce huge 
interest payments to banks. 

NEW ZEALAND was 
dragged down by . fells in some 
leading stocks; «nd the Bar- 
clays index feDl3J8 to 1,718.67. 

Investors - were concerted 
about tiie earnings of Goodman' 
Fielder Wattle. Australasia's 
biggest foodprocessing group, 
and tiie stock fell 7 cents to 
NZ$L88 on . second highest, 
turnover of 540,900 shares. 
Fletcher Challenge was also 


With market expectations. 

.. MANILA hosted the listing 
of Bulletin Publishing, the 
'country’s oldest and largest 
newspaper group, which closed 
at 20.25 pesos, up 0.25 peso 
from its offering price. The 
composite index eased 2^5 to 
1J»452. 

'• AUSTRALIA saw volumes 
boosted -by the exercise of 
option*, notably into CRA* and 
Elders JXL. Turnover rose to 
66m shares valued at A$174m 
from. 56m shares valued at 
A$94m. The All Ordinaries 
index bounced back above the 
l,5O0 support level to close 2J0 
higher at L50L4. Weak Interna- 
tional oil prices put downward 
pressure on some stocks. 
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Euroc is an 
international 
industrial and 
trading group with 
mineral-based 
products forming 
the foundation of 
operations. Euroc 
gives priority to 
building products, 
building systems 
for structural 
frameworks and 
finish materials. 


The surplus value of Euroc's portfolio of 
exchange-listed shares increased by SEK 625 M 
to slightly more than SEK 1^ 00 M . The market 
value at ycar-end l989 was SEK 2,476 M, as . 
against SEK 1,725 M one year agp.; 


S' - Iwt 


The construction field is so comprehensive that 
specialization is necessary, especially if a 
company wants to expand in the international 
marketplace. It is better to hold a few Mgfr market 
shares in some fields than to spread resources too 
thin. This strategy is also relevant for establishing 
operations geographically. Today, Euroc has 
focused its efforts on the Nordic countries, the 
European Community and the eastern seaboard of 
die United States. 

Euroc’s positive growth continued in 1989. Sales 
rose 20 percent to SEK 11.3 billion. Earnings 
after net financial items - before deduction for 
minority shares - increased 33 percent, to SEK 
1,088 M. The profitability of Euroc's industrial 
operations - measured in terms of return on 
capital employed (deferred tax liabilities have 
been deducted) - now exceeds the target of 20 
percent that Euroc intends to maintain long term. 

During 1989 Euroc basically realized its strategy 
to focus operations cm building materials. More 
than ten construction material companies were 
purchased during the year. Building materials 
accounted for 87 percent of Euroc's sales in 1989, 
compared with 51 percent in 1985. 

^ lb find out more about tte pcrforrftance, direction 
] and prospects of some of Sweden's most successful 

. corporations please circle below for your free copy — 

I of their 1989 Annual Reports: Name 




"Euroc can look _ 
back on yet 
another successful 
year marked by ; 
additional 
expansion and a 
further sharp . 
increase in 
earnings. 



During 1987-89 we invested SEK 14 billion in 
company acquisitions and other investments 
outside Sweden. The largest p urchas e s - were 
Castle Cement in the United Kingdom, and 
Allentown Cement and Vineland Concrete jn . ; 
the United States.Tbese companies are part of 
our joint venture with the Norwegian Aker . 
Group. In 1990, Castle Cement is making two 
major investments at a cost of SEK 1.7 bOGon. 
In Wales, the Padeswood plant is being 
opanded by adding a new cement production 
Ime with an annual capacity of one million 
tons. We are. also budding another import 
teminal in the important London area as a 
complement to our terminal that was placed 

BrfatoP** 011 tostyearin Avonmoiith, outside 




_ J Sven Borelius 

President and CEO, Euroc Group 
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The liberalisation of 
the world's telecoms 
markets is gathering 
pace, spawning the 
Introduction of new 
; : services and technologies. But the 
" ?X absence of competition on . 

1 ->>: international routes means phone 
users are still being charged 
7 excessively. Hugo Dixon reports 
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Cable ft Wireless satellite dish, Hong Kong island: governments are slowly realising the vital role that information flows play In the modem economy 


INTERNATIONAL 

T elecommunications 
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THE demonopolisation of telephone 
networks started by Judge Harold 
Greene in the US in the 1980s is 
likely to become a . global phenome - 
non in the 1990s. 

Governments across the world are 
slowly realising the vital role that 
information flows play in the mod- 
em economy. Access to cheap, flexi- 
ble and varied ramrmm'IrflHnrig Huy 1- 

ities can make the difference 
between an industrial laggard and 
an industrial star. 

The UK and Japan were the first 
to follow the US In freeing their 
phone markets in the mid-1980s. In 
the past year. West Germany, which 
used to be considered one of. the 
most reactionary forces in global 
telecommunications, has embarked 
on a substantial reform of the Bun- 
despost. monopoly, although this 
fails short of privatising the Bundes- 
post and does not allow competitors, 
in voice telephony. - 

And even France is 
reforms which will put Franca 
com onto a more commercial footing 
and allow competitors in certain lim- 
ited areas such as value-added ser- 
vices and dafo.-commimicatiOQS.- 

As part of its campaign for a sin- 
gle European market, the European 
Commission has successfully 
pressed for a limited demonopolisa- 
tion of the telecommunications 
industry. The terminal equipment 
market has already been freed and 
the data eonwmmlnatlnna market is 


being liberalised in stages over the 
next few years. A policy paper on 
satellite communications is being 
prepared and should be unveiled 
sometime drtriwg the summer. 

And the UK will embark on a 
review of teiarfumwimiiRatinw policy 
in November which is expected to 
lead to a second dose of liberalisa- 
tion. .... 

- The New TanismA Government has 
also embarked on radical plans to 
demonopolise its telecomm uni ca- 

- tions industry, involving the privati- 
sation of New Zealand Telecom. 

- Meanwhile, the third world debt 
crisis has forced several Latin Amer- 
ican -governments to relinquish con- 
trol over their tel«uwnmirnl«rtirtnK 
sectors. One- of Chile's telephone 
operators has already been priva- 
tised and the governments of Mexico 
and Argentina are planning to sell 
stakes m their telephone monopolies 
. to foreigners. 

The revolutions in eastern Europe 
have thrown up another constitu- 
ency in favour of applying free mar- 
ket Ideas to telecommunications. 
Under the old communist regimes, 
.tiie telecommunications infrastruc- 
tures were severely neglected, partly 
through a failure to appreciate the 
value of communications and partly 
through a perception that afree flow 
of information could undermine 
their totalitarian rule. 

The hew governments in Poland 
and Hungary are planning sweeping 


reforms of their toipf-nTwmiminfltinipq 
sectors. This is because they feel 
they will be able to drag the state of 
their telephone system up to a more 
normal European level faster if they 
employ private enterprise than if 
they rely on their telephone monopo- 
lies. 

The Soviet Union is also gearing 
itself up to modernise its telecommu- 
nications networks. If glasnost and 
perestroika, the Soviet Union’s polit- 
ical and economic reforms, are to 
amount to much, they will have to 
be backed up with a better commu- 
nications infrastructure. However, 
so for, the Soviet government has 
not bitten the bullet of demonopolis- 
ation in the telecommunications sec- 
tor. 

The deregulation of phone mar- 
kets has already lead to a partial 
globalisation of the industry. Net- 
work operators in countries where 
the markets have already been dere- 
gulated, principally AT&T and the 
Baby Bells in the US, British Tele- 
com and Spain's Telefonica, have 
started to spread their wings and 
expand overseas. 

This diversification has been 
prompted partly by a feeling that 
their opportunities for growth at 
home were limited by a desire on the 
part of regulators to reduce their 
market shares. It has also been 
prompted by a perception that inter- 
national markets were full of oppor- 
tunities. 


The initial experience of this glo- 
balisation was rather disappointing. 
AT&T’s deals with Philips of the 
Netherlands and Olivetti of Italy 
have been gradually unwound as the 
US company realised that they were 
not delivering industrial synergies. 
Similarly, BT is looking for a pur- 
chaser of its stake in Mitel, the 
Canadian equipment manufacturer 
which it bought in the mid-1980s. 

Although these initial forays were 
unsuccessful there is now evidence 
of a more di<wiminatiwg approach 
by the phone companies. Their cur- 
rent focus is on building global data 
communications networks and 
acquiring mobile communications 
franchises. 

Both these areas are ones in which 
network operators can be expected 
to have some relevant experience. 
Even in those countries which have 
not embarked on radical demonopol- 
isation plans, it is becoming com- 
mon to liberalise the markets for 
data and mobile communications 
which are its fastest growing sec- 
tors. 

The proliferation of new telecom- 
munications services is continuing 
apace, particularly in those coun- 
tries which have liberalised their 
markets. The dramatic growth of cel- 
lular communications in Scandina- 
via, the UK and the US and now 
elsewhere in the world, is the most 
prominent example of this. 

An important new initiative was 


taken in mobile communications last 
year by the UK government when it 
licensed three new operators to pro- 
vide a service called Personal Com- 
munications Networks, effectively a 
high-frequency mass mar ket version 
of cellular communications. 

Value-added services such as elec- 
tronic mail, electronic data inter- 
change and the remote access to 
data banks are growing rapidly. And 
in the US and the UK, corporations 
are increasingly turning to private 
networks to satisfy their specialist 
communications needs. 

The US has seen phenomenal 
growth of freephone services. 
Almost ever; advertisement in a 
newspaper or on television carries 
with it a 1-800 freephone number. As 
well as generating billions of dollars 
of revenue for the phone companies, 
freephone services have changed the 
structure of retailing and marketing 
in the US. It is no longer necessary 
for an organisation to have large 
physical branch networks across the 
country. 

The development of intelligent 
networks is likely to see the launch 
of a whole new raft of sophisticated 
network features over the next five 
years. The US is the most advanced 
in the implementation of the ‘intelli- 
gent network” concept 

Apart from advanced freephone 
services, the most important intelli- 
gent network features are virtual 
private networks - which will give 


corporate customers the feeling that 
they have their own private network 
even though they are using the pub- 
lic infrastructure - and a series of 
sophisticated call diversion facilities. 

Although much of the world is 
now benefitting from demonopolisa- 
tion in telecommunications markets, 
the one area which has stubbornly 
remained entangled by cartel prac- 
tices is international telephony. 

Governments and watchdogs have 
focused their attention on liberalis- 
ing their domestic phone markets, 
but so far given little attention to 
freeing the market for providing 
international phone services. This is 
partly due to a calculation that the 
vast monopoly rents being earned 
out of international phone calls can 
be used to subsidise local calls. 

The effect of the international 
phone cartel is that telephone users 
around the world are being over- 
charged more than £10bn a year on 
international phone calls. This, how- 
ever, is only the tip of the iceberg. 
The real damage caused by the car- 
tel is that it restricts the flow of 
information across frontiers and so 
hampers world trade and the globali- 
sation of industry. 

The world’s telephone watchdogs 
are slowly taking an interest of the 
activities of the international phone 
cartel. However, to date, there has 
been no decisive action. 
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Northern Telecom helps 
make thousands; of Alka-Seltzer every day. 




When Bayer, the makers of Alka-Seltzei^ 
connected to the Deutsche Bundespost data 
packet network, they gained access to a data 
communications system 'with proven performance 
and reliability. . . 

The original switching technology was 
provided by Northern Telecom, which means that 
the Deutsche Bundespost can offer its customers 
cost effective services and access to databases 
throughout. the world. 

The Intercontinental Hotel in Frankfurt 
also operates one of our systems. 


Only this time, it is a telecommunications 
system and software package developed exclus- 
ively for hotels. It covers their administrative 
requirements.day and night. 

It also meets the needs of their guests, 
from room availability to wake-up calls, even 
an Alka-Seltzef in the middle of the night. 

These are just two examples where Northern 
Telecom’s advanced telecommunications products 
are helping people in more than 100 countries 
worldwide. 

Can we help you? 


NOBTHERK TELECOM U ACTIVE IN 24 COUNTRIES THRODOHOUT EUROPE! FOB MORE INFORMATION CONTACT NORTHERN TELECOM EUROPE. 44 (O) 711 813000. 


We’ll even help you get one in the 
middle of the night. 


I|a4i northern 
| Lt telecom 

TECHNOLOGY THE WORLD CALLS ON. 
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AT 11.20 
THE LONDON 
SUMMIT 
ANNOUNCED 
INTERNATIONAL 
ACCORD. 


BUT TD GET 
NO PEACE 
UNTIL THE NEWS 
WAS ON OUR 
NEW YORK 
PRESSES. 


the reporter charged in, 

I knew the summit was over. 

Then the editor screamed. 

“New York needs copy in an hour 
Nigel! We're still limiting for 
pictures F* 

So I explained SkynetT Not that 
helistened. 

He only calmed down when the 
States got it *to bed’ with our story 
on the front page. 

/The AT&T International Sky net" 1 
Service is just one example of the 
full array of AT&T leased services 
between the .UK and the _ 

USA. Sendees offered through, 
close cooperation with your 
international carrier. 

AT&T’s leased services utilise 
state-of-the-art satellite tech- 
nology to make fast, accurate trana- 
editorial and pictures 

a cost effective option. 

: y° u need a leased service 

between the UK and the USA, 

Tcify AT&T. 

Or, for more information, call 
AT&T on 01-839 6001 ext. 234. 

Technology designed for 
business communications needs 
now. And for the future. 
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IF YOU like being number 
two, you'll love America's Tele- 
communications policy." 
declares a recent advertise- 
ment by the US’s seven Bell 
regional telephone companies. 

The Bells, spun off from 
American Telephone and Tele- 
graph (AT&T) six years ago. 
have united to fight for greater 
freedom for themselves and 
more coherence in US telecom- 
munications policy. Advertise- 
ments and lobbying Congress 
are just two activities in their 
“Free-the-Bells" movement, for 
which they have set aside a 
total of 321m. 

The Bells are playing on the 
fear that US telecommunica- 
tions are Cast declining into a 
second-class industry because 
chaotic and fragmented regula- 
tion and arbitrary curbs are 
discouraging investment Sup- 
port for the thesis is wide- 
spread. Mr Alfred Sikes, chair- 
man of the Federal 
Communications Commission 
(FCCD, the regulatory agency, 
told Congress last month that 
the consequence of present reg- 
ulations might harm global 
competitiveness. One crucial 
step, he argued, was to allow 
the Bells to offer more ser- 
vices. 

The Bells are chaffing at the 
legal document which laid out 
the breakup of AT&T. As an 
anti-trust matter, it is overseen 
by the Federal courts in the 
person of Judge Harold Greene 
in Washington. His narrow 
interpretation is keeping the 
Bells out of areas such as infor- 
mation services, equipment 
manufacture and long-distance 
communications. 

The upswell of interest on 
Capitol HH1 has been marked, 
and Congress is trying to wrest 
power back from the court. 
Some 10 bills are pending 
before the House and about 
seven before the Senate which 
would address various telecom- 
munications issues and in 
most cases restore some pow- 
ers to Congress and the FCC. 

In addition to controls by the 
Federal Court and the FCC, 
telecommunications companies 
must also deal In most parts of 
the country with state regula- 
tory commissions. Fortunately, 
some of the latter have been 
innovative with, for example, 
more than 20 introducing price 
caps or some other form of 
incentive regulation of phone 
companies. 

But with regulation differing 
from state to state, 73 telecom- 
munications companies face a 
hotch-potch of controls. Mr 
Sikes has called for a regula- 
tory summit at the FCC to try 
to simplify the system. 

One of the Bells' best hopes 
in Congress for regulatory 
relief is a draft bill before the 


Roderick Oram watches telephone companies square up to court 

The Bells enter the ring fighting 


House telecommunications and 
finance subcommittee chaired 
by Representative Edward 
Markey. It would allow the 
Bells to design and develop 
equipment without restric- 
tions, although they would 
have to seek manufacturing 
permission from the FCC on a 
case-by-case basis. 

They would also get the 
go-ahead to offer limited infor- 
mation services. Ln essence an 
electronic Yellow Pages. They 
would remain barred from 
long-distance services. 

Opposition is widespread, 
particularly on information 
services with independent sup- 

ToEecomm surd cations 
equipment expenditure 

USSbfllion 


pliers fearing telephone compa- 
nies win abuse their monopoly 
of local phone service. 

Legislative action would 
work wonders, believe Mr 
James McCabe and Ms Joanne 
Smith, analysts at the Nomura 
Research Institute in New 
York. H US telecom services 
companies win accelerate the 
introduction of new technolo- 
gies into their networks as 
soon as restraints are removed 
and they can participate mean- 
ingfully in the full range of 
information services," they 
wrote earlier this year. 

The current paucity of 
investment is marked. US com- 
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panies put an average of only 
$150 per local line per year into 
their networks, compared with 
some $230 in Canada, Western 
Europe and Singapore and up 
to $300 in Japan, according to 
calculations by Mr William 
Davidson of the University of 
Southern California. 

Certainly the US companies 
are building on a stronge r base 
than the others, but many ana- 
lysts argue the US is already 
hoginning to fall behind. 

The Bells argue that one of 
the most crucial issues is the 
provision of fibre optic services 
to homes. Until they can offer 
such high capacity transmis- 

Cdkdar equipment 
market growth 
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sion, the public will be unable 
to get more complex services 
such as pay-for-view films: . 

To help justify the huge 
investment in fibre optics, fire 
Bells say they need to do more 
than just collect a toll from 
those using the network. They 
themselves must be allowed to 
sell data services and cable 
television programmes. 

The cable TV industry says 
the fibre optic issue is a red 
herring: Even if the Bells did 
muscle in on their territory 
they would still not earn 
enough to pay for fibre. Any- 
way, the cable companies say 
they are quite capable of offer- 
ing such equipment and ser- 
vices themselves. 

It is widely agreed the US 
would best be served by more 
competition in telecommunica- 
tions, especially in areas such 
as distance and crflnl^ r 
services. The FCC Is seeking 
ways to encourage newcomers, 
particularly those with new 
technologies and ideas. Indus- 
try analysts say, however, that 
the overriding need is for 
greater co-operation and vision 
among the diverse controlling 
bodies in the US. They fear 
those attributes may be hard to 
come by in a country raised in 
a tradition of diffused political 
power. 


Bernard Simon on Canada ’s combatants 

Calm before the storm 


THE OPENING shot In a 
far-reaching fiaWaiHan commu- 
nications battle is due to be 
fired. within the next few 
weeks when Toronto-based 
CNCP Telecommunications 
files an application with a reg- 
ulatory agency ln Ottawa to 
break .Canada’s long-distance 
telephone monopoly. 

The ferocity of . the struggle 
ahead is. vividly captured in 
the Chprchiltian rhetoric used 
recently by Mr Ted Rogers, 
chairman of Rogers Communi- 
cations, the Toronto cable-TV 
carrier which owns 40 per cent 
of CNCP. "We shall not flag dr 
fail. We shall fight to the end, 
and repeat it if necessary,” Mr 
Rogers told a business group in 
MontreaL 

CNCFs quest, while specifi- 
cally aimed at gaming a slice 
of the fast-growing 
long-distance telephone mar- 
ket, has wide impneatians for 
Canada’s communications 
industry as a whole. Most 
important, the fate of its appli- 
cation will influence the use of 
the country’s growing fibre-op- 
tics network, and the extent of 
future integration between 
telephone, data transmission 
and cable television services. 

Public, long-distance service 
is the preserve of Telecom Can- 
ada, a consortium of nine lead- 
ing provincial utilities, as well 
as Telesat Canada, the national 
satellite communications 
agency. By for the most impor- 
tant player in Telecom Canada 
is Bell Canada, a subsidiary of 
Montreal-based conglomerate 
BCE Inc, which also controls 
equipment-maker Northern 
Telecom and a cellular tele- 
phone network. 

Bell has a monopoly of local 
service in Ontario and Quebec 
and owns a substantial stake 
in four ntflifl ire fn other parts 
of the country. 

Since the Canadian Radio- 
Television and Telecommuni- 
cations Commission (CRTC) 
turned down CNCP’s first 
application four years ago to 
provide a competitive 
long-distance voice service, 
Bell has put much of its ener- 
gies into preparing for the like- 
lihood that the next hid to 
break the long-distance monop- 
oly would be successful. 

In particular, it has tried to 
redress scene of the Tmhaiancp 
of lu crativ e long-distance busi- 
ness subsidising local service. 
On the one hand. Bell has 
raised the monthly fee for local 
service by 10 per cent since 


1983. (The service fee is stfll a 
modest C$15 a . month in 
Toronto, with instruments for 
rent at a minimum of C$L50 a 
month.) It has generated extra 
revenue by promoting several 
“enhancements" (such as a 
beep to signal a waiting call , 
while one is an the telephone). 

At tiie ne time. Bell lias 
sharpened its competitive edge 
by significantly bringing down • 

long-distance rates. It 
announced another IS per cent 
cut in cross-Canada charges in 
March, bringing the reduction, 
in this type of call to 51 per 
cent since 1987. None the less,. 
Beil estimates that its. 
long-distance /revenues still 
subsidise local service to the 
tune of about C$2bn a year. . 

Assuming .the . CRTC eventu- 
ally approves CNCP’s forth- 
coming application,. Mr Erick 
Willis, a Toronto consultant on 
regulated industries, predicts 
that it will be three or four 
years before CNCP starts 
long-distance service. He notes 
rtiat parliament must still pass 
contentions legislation affect- 
ing three provinces (Alberta, 
Manitoba and Saskatchewan) 
over which the CRTC has no 
jurisdiction. 

CNCP’s p rogress has become 
especially Interesting since 
Rogers bought its 40 per cent 
stake last year from Canadian 
National, the stateowned rail- 
way company. The remaining 
60 per cent is ' still held by 
UanfliRan Pacific, the Montreal 
transport, energy and indus- 
trial group. 

Rogers is unashame dly fore- 
going profi ts and .dividends to 
fund investments in Its 
cable-TV and cellular 

telephone network, already the 
largest in the c oun try. It plana 
to spend CgSOQm on its cellular 
business and C$250m on cable 
In the current fiscal year. Rog- 
ers has L6m cable-TV subscrib- 
ers while its cellular telephone 
subsidiary Rogers Cartel has 
signed up more than 200,000 
subscribers, adding 6,000 new 
ones each month. 

From theirbases in cable TV : 
and -telephones respectively, 
Rogers and Bell are raring to 
dominate Canada’s fast-grow- 
ing fibre optic ne t work. Rogers 
is building trunk -fibre-optic 
ring networks in its two main 
cable-TV markets, Toronto and 
Vancouver. Bell has connected 
all Its 600 switching -centres - 
with fibre lwa the advan- 
tage of Telecom Canada’s allfi- 
bre cross-country network. 


CNCP’s longdistance system Is 
partly fibre and partly digitised 
microwave. 

A single fibre channel carry- 
ing telephone and cable-TV sig- 
nals into homes Is still some 
way oft But fibre is creeping 
Closer to individual house- 
holds. For instance, Bril has 
already used fibre optics to 
ttnir several Hydro-Quebec and 
Quebec government office 
buildings to its central 
switches and to each other. 

Wiring every home and busi- 
ness in Canada with fibre 
optics would cost an estimated 
C$8bn. Bell, which has 
Installed 180,000km of fibre 
cable since 1985, will spend 
C$830m on fibre-optics over the 
Twwrt five years, but would pre- 
fiff sprue form of co-operation 
with the cable-TV Industry. 

The cable industry worries 
that relying on someone rise’s 
cable - especially if that some- 
one is as powerful as BeU Can- 
ada would leave it vulnera- 
ble to an evergreater share of 
profits going to the carrier 
rather than the broadcaster. 
Mr Barry Gage, president of 
Maclean Hunter Cable TV, a 
large Toronto-based company, 
asserts that "yon hare to own 

S our facilities or you don’t 
ave control over what 
changes you can make or what 
services you can put on that 
cable.” 

- Mr Gage points out that 
North American telephone sub- 
scribers these days make less 
n» of cable coming 
their homes than TV watchers 
da “If Bell needs this little bit 
of spectrum, why should they 
not rent if from us?” he asks. 

With such considerations in 
mind, Rogers is pressing ahead 
with, the installation of its 
fibre-optic network. If and 
when fibre optics penetrates 
tiie home, Rogers will thus 
have; the freedom to expand 
not -only into high-definition 
television, but also local tele- 
phone service. Mr Rogers has 
warned shareholders not to 
expect any dividends before 
1892 as dt presses .ahead with 
-its heavy Investments. 

BeH Is girding for a 
face-to-face confrontation with 
Rogers as the latter expands its 
telephone interests. “Once they 
have the right to get into our 
business, well want to get into 
theirs to undermine their 
base," Mr Monty says. “It is to 
be hoped we will be able to 
undermine theirs more than 

■thew undermine ours.” 
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The EC’s-new programme for reform is already looking doubtful 

A definite Article of dissent 


AS THE 1380a came to a dose, 
a new liberal era In European 
telecommunications seemed 
about to begin. In- tire last 
month of 1389 ministers agreed 
taro important directives; the 
first was to open up. the Tnnrfcgt 
in telecoms services, and. the 
second to agree technical rules 
for free access to n etw or ks . .. 

With the 'passage of those 
two directives, the balk of the . 
measures laid out by the Cam-' 
mission in its 1987 White" Paper 
on the liberalising d£ the tele- 
communications mar ket have 
been adopted, leaving .a hand- 
ful of more detailed ones; to be . 
approved. The focus for change 
would then move to satellite. . 

However, just a tew months 
later the programme for reform 
is looking mofe doubtfuL 

The compromise -reached in 
December wa^ seen as a con- 
siderable achievement as it. 
bridges a gap between the 
opposed attitudes of member 
states. On one side axe France,' 
Belgium, Italy and Greece, all 
of whom are reticent when it 
comes to free competition in 
telecoms. On -the other are 
West Germany, the UK and 
Holland, which have already 
liberalised their own markets 
to varying degrees, and are 
anxious to see liberal measures 
introduced in Europe. ; 

The services directive was 
only agreed under the threat 
that if member states did hot 
accept it, the' Commission 
would force it through, anyway, 
using Article 90 of the Treaty 
of Rome. That article allows 
the commission to intervene 
directly to prevent monopolies 
from acting against the Com- 
munity interest. 

The Commission’s powers to 
taka such a radical step using 
this obscure article are ques- 
tionable, and are being chal- 
lenged in the European Court 
of Justice. France and several 
other member states took the 


Commission to court last year 
for its-use of Article 90 in pass- 
ing a simila r directive on tele- 
coms equipment.; 

Ah initial opinion delivered 
by one of the Advocates -Gen- 
eral in February was sympa- 
thetic to the member states' 
objection, and if the court 
decides the Commission has 
acted illegally, the .latest pack- 
age of measures could begin to 
look fragile. 

Cta telecoms , equipment the 
effect of removing the legal 
basis' for the directive might 
not have much impact, as the 
measures are already in place, 
but on services it' could be a 
severe blow. If it goes through 
as planned, the services ffirec- 
ttve-will introduce competition 
into all areas except simple 
voice telephony, starting this 
summer. 

Even though, voice accounts 
for about 90 per cent of tele- 
phone companies* business, it 
is the remaining areas that are 
the most profitable, and which 
are growing moat quickly. It is 
seen as one of the most impor- 
tant parts of the entire Single 
Market plan: telecommunica- 
tions now account for 3 per 
cent of Europe's . GNP, but is 

growing so fast that it is expec- 
ted to reach 7 per cent by 2000. 
The telephone network itself 
win not be touched; it win 
remain np to individual coun- 
tries to decide how much com- 
petition - if any.- they want. 

The directive wfil mean that 
private companies will be able 
to offiw value-added services in 
competition with monopolies 
in the EC. These include ser- 
vices like electronic mail, 
teleshopping and video text. 
The market w ill be opened up 
in stages, . with PTT monopolies 
given until the end of 1992 
before being forced to give up 
their control over all bask: data 
co mmu nications. 

PTTs will also have to pub- 
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lish an the technical details 
needed to give other companies 
access to their networks, and 
will also see their powers as 
regulators stripped from them. 

The second directive, the 
Open Network Provision, is 
aimed at harmonising rather 
than liberalising the market, 
and to some extent plays into 
the hands of the big monqpo- 
lies. Indeed the directive has 
proved contentious between 
member states, and has been 
championed by the l ess liberal 
countries as a way of keeping 
competition out. As the direc- 
tive is only a framework direc- 
tive - which means it lays 
down the general principles 
but does not apply them to spe- 
cific cases - there will be 
plenty of arguing between 
member states as the individ- 
ual directives come forward for 
approval later this year. 

The first should be the least 
controversial. It involves set- 
ting standards of access to 


David Goodhart on the reform of the Bundespost 

New W German regime 
in need of a kick-start 



MR CHRISTIAN - Schwarz- 
Schilling, the West German 
Post Minister, believes the rest 
of the world has still not frilly, 
grasped how ; radically 'West 
Germany’s telecommunica- 
tions system has been deregu- 
lated. 

The Bundespost, once famed 
for its bureaucratic inertia, 
now claims that in several 
fields it has the most liberal 
regime in the world. 

The trouble is that the pri- 
vate sector in telecommunica- 
tions has also been slow to 
grasp the change and even Mr 

Schwarz-Schilling complained, 

in an interview with the Finan- . 
cial Times, that the new 
regime ushered in by last 
year's Bundespost reform “has 
had a rather slow start." . 

That reform broke up the 
Bundespost administration 
into three separate corpora- 
tions, supposedly to be run 
along business lines: Telekom, 
the telecommunications ser- 
vice; Postdienst, the postal ser- 
vice; and Postbank. Telekom 
has not been privatised and 
competition has not been 
allowed on the basic voice ser- 
vice. But data communications 
and satellite transmission have 
been completely liberalised. 

Private sector competition 
has been introduced into 
mobile telephones. And on 
July I this year the Bundes- 
post’s last monopoly of the 
supply of customer equi p ment 
- the first telep ho ne - is end- 
ing. 

Data services and s at e Rt t es 
are the liberal stars. Anybody 
can set up a data Uni: no licen- 
sing is required; only registrar 
tion. That has prompted the 
UK-based Telecommunications 
Research Centre to conclude 
that West Germany, the 
fourth -largest telecommunica- 
tions market in the world, has 
probably the world’s mo6t lib- 
eral regime for “value added 
services." „ 1.^1 ' . 

Mr Schwarz=Sdu3Hng says he 
had a tew nervous moments at 
the aid of last year when he 
feared his de-regulatory zeal 
might be pulled bade by the 
European Commission which, 
at French prompting, was 
requiring a tougher licensing 
arrangement th an laid out in 
the Bundespost reform. . 

He is also currently engaged 
in a race to push through as 
quickly as p o ssibl e “the most 
liberal satellite law in the 
world” before the EC can inter- 

Some Telekom executives 
are fearful of the proposed sat- 
ellite freedom because of the 
potential loss of revenue. But, 
significantly, in this field as in 
others, the Post Ministry is rul- 
ing against the interests of. its 
rpflin money-spinner and not, 
as feared, protecting, it .With 
an operating profit for Telekom 
of DM7 ^bn last year, the Min- 
istry can perhaps afford to be 
generous, although ,• it still 

needs a lot of that cash to pay 

off the losses of the letter and 
uarcel service - due to break 
even by 1995. 
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Another area where Telekom 
will lose out is in leased lines 
which have been exceptionally 
expensive by international 
standards and more than dou- 
ble the price of leased lines in 
the UK. Meganet, the Cologne- 
based group owned by three 
large Insurance companies, has 
started leasing lines in bulk 
from the Bundespost and sell- 
ing capacity on them -at a 25 
per cent discount to Telekom's 
prides. 

A nonregulated voice trans- 
mission is allowed on the 
. leased lines, provided no public ' 
a witehmg -ia involve; it is sur- 
prising that more companies 
have not been exploiting the 
new opportunities. 

That may be because various 
uncertainties remain. For 
example last year Telekom was 
forced to drop the volume 
charge on leased lines but 

retained a surcharge on farter^ 
national - connections. The EC 
has ruled against this sur- 
charge but users complain that 
it is still being, levied. Users 
also complain tint Telekom Is 
not yet charging cost-oriented 
. tariffs for leased lines used by 
mobile phones. ' 

Similar uncertainty sur- 
rounds data transmission. Mr 
. Schwarz-Schilling says that 
when data transmission uses 
the public network, voice can ' 
only be used when it is not the 
“main function.” That has left 
doubts about the legality of 
such things as TV conferences. 

However, radicals inside 
Telekom point out that the old 
ordinance which prevents 
voice traffic accompanying 
data transmission is.-only valid 

until July of not year and, 
what is more; can he removed 


before then on request. 
Nobody, it seems, has yet 
requested it. and corporate cus- 
tomers who have asked to put . 
voice on -private data lines are 

b&hg tnlri hy-I Mpyiw i- ^Huh 
at local level that it is not 
allowed. 

Several companies - such 
as VASCOM, BAFG and INFO 
AG, mainly subsidiaries of 
large groups like Siemens, 
Tymnet and Telenet - have 
started exploiting the possibili- 
ties in data transmission by 
setting up internal networks 
for large companies or provid- 
ing general services like elec- 
tronic wialL 

However, according to one 
insider: “The market is not yet 
blooming as it should because 
the industry is still thinking in 
the old categories. The Govern- 
ment frsd done its job but the 
industry is a little bit alow to 
pick up on it.” 

Telekom itself; under the 
se emingly competent leader- 
ship of Mr Helmut Ricke, is 
divided about the new regime. 
Conservatives fear revenue 
loss from the big holes now 
: blown in the monopoly, and 
sharp downward pressure on 
the price of leased lines and 
other services used by busi- 
ness. Radicals argue that Tele- 
kom wifi, more than make up 
from monoply revenue loss 
through- the more intense 
usage of the public network 
that liberalisation will bring . 

Telekom is also itself com- 
peting in value added services 
and Mr Ricke has said his aim 
is to double Telekom's income 
from such services - currently 
DM3.2bn - in the next five 
years. It is also just begin n i ng 
to operate internationally. 

The radicals are supported 
by researchers at the Telecom- 
munications Research Centre 
who conclude their report on 
-Telekom thus: "Within five 
years it could be earning as 
much as 20 per cent of its 
annual turnover from overseas 
activities, and TRCs analysts 
believe that its increased activ- 
ities in value-added services 
within West Germany will 
boost domestic revenues by at 
least 15 per cent a year from 


Users, however, continue to 
complain that the more cus- 
tomerorieuted approach prom- 
ised by Telekom to ordinary 
customers - business or. 
domestic - is scarcely evident, 
yet And there is some scepti- 
cism about claims the tele- 

communications infrastructure 

will soon be changing from a 
disincentive to do business in 
Germany to an incentive. 

It may be unfortunate that 
Mr Ricke and his senior man- 
agers have how been distracted 
by the modernisation of the 
East German network - a sec- 
ond mammoth task. Though 
Mr Schwarz-Schilling points 
out that if the East German 
revolution had come one year 
epriigr “then I would have had 
serious problems getting the 
reform through." 
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leased lines - something most 
favour. When it comes to 
agreeing rules on packet 
switching end on value 
services, all the old disagree- 
ments are likely to resurface. 
The UK will argue that there is 
no need to impose firm stan- 
dards - to do so would force 
up costs for small competitors. 

Beyond the- ONP and ser- 
vices directives, the only mea- 
sure on the table is on the test- 
ing of telecoms terminals. 
Although this seems a largely 
technical measure, it is impor- 
tant in preventing countries 
putting barriers in the way of 
equipment wihHp in other mem- 
ber states. The new directive 
says that if standard equip- 
ment has been tested in one 
mpinhor state, its manufactur- 
ers can sell it wherever they 
like in the Community without 
su bmitting u to further t es ts. 

By eliminating the red tape, 
it is hoped that consumers will 
shortly have more choice and 



that the market gradually will 
become more competitive. 

Overall, the aim is to wipe 
out the inefficiencies that come 
farm running 12 distinct tele- 
communications markets, and 
to make Europe more competi- 
tive against tiw US Japan. 

Perhaps the most important 
EC measures recently adopted 
bypassed the telecoms minis- 
ters altogether, and came as 
part of a general package for 
opening up the markpt in pub- 
lic procurement 

Starting from 1992, telecoms 
will be included in the Com- 
mission’s strict new procure- 
ment rules for the first time, so 
that when, for example, the 
Munich town council wants to 
install a new telephone system, 
its order will not automatically 
hftflomo business for Seimens 
and the Bundespost - compa- 
nies in the other 11 countries 
should get a look in too. 

Lucy Kellaway 


In November this year the UK 
Government will set in motion 
a train of events which could 
result In the restructuring of 
the UK’s telephone Industry. 
Alternatively, the event could 
prove a lot of sound and fury, 
signifying very little at alL 

The event in question is the 
Government's review of tele- 
communications policy in the 
UK. or the “duopoly review”, 
as it has become known. The 
Department of Trade and 
Industry (DTD will ask inter- 
ested parties to comment on a 
set of proposals, though the 
breadth and form of those pro- 
posals is as yet unknown. 

The eagerness of many com- 
panies to grab a larger slice of 
the action in the UK phone 
market means that in practice, 
the review process has already 
begun. Lobbying groups from 
every section of the telecom- 
munications industry are beat- 
ing a path to the door of the 
DTI to Tnatrp sure their voice is 
heard in the debate. 

Wishful thinking combined 
with vested interest is ensur- 
ing that the range of options 
put forward is enormous. How- 
ever, the industry as whole 
seems to have reached consen- 
sus on two points, at least 

The first is that political 
expediency will prevent any 
wholesale reorganisation that 
would necessitate a new tele- 
communications act With the 
proposals not published until 
November it could be mid 1991 
before any final decisions are 
made - dangerously near to 
the next election for any gov- 
ernment to try and push 
through legislation which is 
not an obvious vote-winner. 

The second is that the Gov- 
ernment will try and introduce 
more competition into the local 
telephone network to domestic 
subscribers. That is an area 
where Mercury Communica- 
tions, the company licensed to 
compete with British Telecom 
(BT) on a national basis, has 
made little impact, as even Mr 
Gordon Owen, chairman of 
Mercury, admits. 

“Joe Public does not think 
there has been competition in 
telecommunications," Mr 
Owen remarks. “But in the 


UNITED KINGDOM 


All eyes on the 
duopoly review 


City (of London) they do." 

Many companies are unsure 
how ter toe Government can 
go without new legislation. 
Can it licence a third - or 
fourth - telephone company 
to compete with British Tele- 
com. for example? 

Mr Michael Davis believes it 
can. He is executive chairman 
of a newly-formed company 
called National Network, 
which has been set up to seD 
spare capacity on the Post 
Office's private communica- 
tions network. His is the first 
company in the UK to intro- 
duce such a service - known 
in the US as “resale”. And, Mr 
Davis says his company 
“would like to be considered 
for PTO status". 

Many believe more likely 
will be a nibbling away at the 
edges of today's regulatory 
framework to ensure that the 
domestic subscriber gets a 
choice of services. Some argue 
that the mobile telephone com- 
panies - providing cellular 
radio, telepoint and, in future, 
personal communications net- 
works - will provide that com- 
petition once they become 
established. 

Others are looking to cable 
television operators and are 
particularly keen to see the 
abolition of the rule which 
says cable television compa- 
nies can only offer telephone 
services in conjunction with 
either BT or Mercury. BT, on 
the other hand, is keen to be 
allowed to offer cable televi- 
sion services in its own right 

“I think it is almost inevita- 
ble that the duopoly review 
will result in BT and Mercury 
being allowed to carry televi- 
sion, and for the cable TV com- 
panies to carry voice,” predicts 
Mr Ian Mackintosh, chairman 
and managing director of 


Mackintosh Generics. 

As an advocate of wiring up 
the country with broadband 
cable in order to provide a 
myriad of services through one 
cable, he says that the review 
could be toe time to ensure 
that toe framework for this is 
put into place. “It is economi- 
cally and technically feasible. 
The question is whether it is 
politically feasible.” 

Another option is to insist 
on “equal access”, a service 
already eqjoyed by phone users 
in Hull, in northern England. 
There, customers who want to 
make long distance rail* must 
specify whether they want the 
call to travel on BT or Mercury 
lines, on a call by call basis, or 
by specifying their chosen 
company in advance. 

Equal access is an option 
which would heavily favour 
Mercury because it would give 
all BTs local subscribers the 
choice of discarding BT once 
they reached the local digital 
telephone exchange. 

Wilder speculation points to 
toe carving up of BT along toe 
lines of toe electricity industry - 
privatisation, with one trunk 
and international call supplier 
and several smaller local oper- 
ators. But as toe Government 
only owns 49 per cent of the 
company that could only be 
done with BT’s approval. 

And Mr David Gillick, man- 
ager of policy and regulatory 
affairs at the PA Consulting 
Group, throws more water on 
the the idea by pointing to the 
problems involved in a subse- 
quent share distribution. What 
interests him, is whether toe 
Government will use the 
review to announce toe sale of 
its remaining 49 per cent stake 
in BT. 

Della Bradshaw 
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As political controls on France Telecom are eased, William Dawkins reports on how the company plans to st ay ahead of its rivals 

Success story of a defender of the public service ethic 

. *.m*m**. . • mall fFOQi^nm T owwl +■>.«+ tVa onn. loce Tiafinvaiietin mirehasiiie ances with larger foreign job security 


FRANCE has earned a 
reputation among its northern 
liberal European Community 
partners as being all too eager 
to put a brake on the wave of 
deregulation sweeping the tele- 
communications industry. 

The government may have 
political reasons for allowing 
such an image to exist - yet 
the way it runs its telecommu- 
nications industry at home is 
very different. 

Certainly, France feels more 
strongly than most about the 
importance of defending the 
public service ethic oT its tele- 
communications authority and 
so keeping competition from 
the private sector under care- 
ful control. 

But it also happens to run, 
in the shape of France Tele- 
com, one of the most techno- 
logically advanced and com- 
mercially successful 
telecommunications services in 
Europe. 

France Telecom, one of the 
country's biggest industrial 
employers with sales of 
FfrS4.5bn last year and 155,000 
staff, is now being offered more 
independence from the politi- 
cal controls under which it and 
its predecessors have existed 
ever since 1837, when Louis 
Philippe was attempting to reg- 
ulate the early telegraphic ser- 
vice. 

The plan, which coincides 
with new rules laying out for 
the first time just where 
France Telecom will face com- 
petition, aims to balance 
reform with the preservation of 
the organisation's public ser- 
vice role. It is one of the big- 
gest legislative tasks to have 
been tackled by this Socialist 
government in its first two 
years. 

The government is partly 
acting under the pressure of 
European deregulation, but it 
is also being egged on by 
France Telecom itself which, 
as its top people become more 
entrepreneurial in outlook, is 
getting increasingly unhappy 
at having the status of a civil 
service department 

In the past two decades, 
France has moved from having 
one of Europe's worst telecom- 
munications services to one of 
its best: with business and 
domestic phone charges among 
the world's lowest, the world's 
largest data switching network 
and the greatest availability of 
digital transmission. 

An outstanding example of 
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Per cent digital local exchanges 

63 

73 

92 

Per cent ISDN local exchanged 

55 

68 
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Per cent transit exchanges 

68 

79 

100 

Per cent local transmission 

S3 
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100 

Per cent trunk transmission 

69 

79 
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| ™l 


these technological achieve- 
ments is Minitel, the world’s 
largest videotext service, with 
more t*an 5m free terminals in 
French homes and offices. It 
gives access to several thou- 
sand services from erotic mes- 
sages - said to be on the 
decrease - to home banking, 
share prices, tele-shopping and 
travel bookings. 

Of course, France Telecom 
has mis sed the odd trick here 
and there. It is way behind the 
game on mobile phones, where 
the density of mobiles in use in 
France is a mere fifth of that in 
Britain and one twentieth of 
Scandinavia. This is perhaps a 
result of having concentrated 
too much in recent times on 
Minitel and on installing fibre 
optic cables. 

Even so, argues the govera- 

Mobito equipment 
expenditure 
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ment, the broad success of 
France's telecommunications 
service comes thanks to an 
environment which allows the 
public authorities to provide 
modem services to all at the 
same price across the nation 

This is reflected in the diplo- 
matic efforts exerted by Paris 
in winning its EC partners' 
agreement on the EC directive 
on telecommunications ser- 
vices, in the hectic final weeks 
of France's presidency of the 
EC last December. 

The directive introduces free 


competition for the provision 
of basic and value added ser- 
vices. 

This is, however, subject to 
strict conditions, modelled on a 
compromise put forward by 
Paris, to allow telecommunica- 
tions authorities to stop pri- 
vate competitors from under- 
cutting public providers too 
much on the busiest and most 
profitable services. 

The French internal reform, 
drawn up over the past year by 
Mr Paul QuHes, the Telecom- 
munications Minister, would 
split France Telecom and the 
Post Office - now both part of 
his department - into separate 
organisations, and give them 
operating autonomy. 

, At the time of writing, Mr 
Quiles was going through its 
final consultations before pres- 
enting it to France’s Council of 
Ministers for adoption as offi- 
cial policy to be put down at 
the spring session of Parlia- 
ment 

France Telecom would be 
tinned into a state-owned pub- 
lic service company like the 
rail board, the SNCF. However, 
the telecommunications regu- 
latory authority will stay 
where it is, in the Ministry, in 
contrast to the independent 
status granted to Oftel, its Brit- 
ish equivalent 

While nothing in the EC 
directive directly obliges Paris 
to give France Teldcom this 
independence, the government 
does accept that it needs more 
freedom to allow it to hold its 
own against the fiercer inter- 
national competition likely to 
be unleashed by those Euro- 
pean reforms. 

In line with the EC rules. 
Fiance Telecom would keep its 
monopoly on the basic network 
and phone services, but con- 
tinue to allow competition for 
the supply of ter minal equip- 
ment and for value added ser- 
vices like home hankin g, sub- 
ject to strict licensing 
conditions. 

France Telecom, welcomes 
the Community proposals, for 


practical as well as political 
reasons. 

It objects strongly to its bud- 
get being available to subsidise 
other government spending 
programmes. This is a real 
handicap at a time when it 
needs to invest heavily to 
catch up in mobile phones, 
where it plans to bring in a 
Telepoint-style pocket phone 
service nationwide by the mid- 
1990s, and to introduce other 
new facilities such as inte- 
grated services digital net- 
works. 

"Above all, we need fiscal 
stability. Under present condi- 
tions, our finances are decided 
for political reasons, which 
means we cann ot make co p- 
tracts on a commercial basis,” 
says Mr Marcel Roulet, France 
Telecom’s director general. 

“I am not asking for total 


freedom. I accept that the gov- 
ernment should be. allowed to 
set three basic parameters; our 
quality of service, our maxi- 
mum level of borrowing and 
our prices - but that is all,” 
says Mr Roulet 

Suppliers’ and customers', 
organisations equally welcome 

the prospect of chang e, on the 
grounds that France Te&com 
should be easier to do business 
with as a public company than 
as part of the powerful PTT 

Minis try. 

At present, says Mr Jean- 
Claude Lavenir, head of SI3T, 
the telecommunications equip- 
ment makers’ association, the 
government is "judge and jury 
in its own case.” 

However, the reform could 
make life harder for French 
suppliers if It makes it easier 
for France TfflOcom to pursue a 


less nationalistic purchasing 
policy, something it is already 
being obliged to do by the pace 
of technological change. To 
keep its networks up to 
scratch, France Telecom is 
obliged to look abroad for sup- 
pliers more than in the past, 
since the domestic industry 
cannot be expected to sup 
all Of its sing l y com] 
needs. 

Giants like ATrateT , the domi- 
nant supplier, can compete, 
partly thanks to the govern- 
ment's supportive industrial 
policy of the past decade, but 
also helped by its merger with 

the tel ecom munications activi- 
ties of ITT of the US, creating 
Europe's largest telecommuni- 
cations equipment group. 

Smaller producers like SAT, 
15 per cent owned by Matra, 
may be vulnerable without alli- 


ances with larger foreign 

groups, fear observes. 

As elsewhere in the French 
public sector, the unions repre- 
senting the 450,000 staff iff both 
organisations, are the big 
uncertainty. They are less of a 
threat this time than three 
years ago, when Mr Gfoad Lon- 
guet, Mr Qullte* predecessor in . 
the previous right-wing gov- 
ernment, tried to shake up the 
sector. 

He tentatively floated the 
idea of privatising France T6&- 
nvm i Kits its British neighbour, 
but the intensity of union 
opposition forced him to scrap . 
the scheme. 

The unions are divided on 
Mr Quflte plan. The mo derat e 
white collar FO and CFDT 
accept that change must come, 
so long as their members con- 
tinue to get civil service type 


job security from their more 
independent employers- 
On the face of it, Mr Quilte 
plan satisfies the union 

demands. - 

The communist-led CG T, th e 
uni on which last autumn 
ied Peugeot's worst ever 
thinks this is a sneak 


advisers. 

The aim of the scheme, they 
argue, is simply to five a rela- 
tively efficient public monop- 
oly a little more freedom, just 
so that it can stay ahead of a 
game that is getting both foster 
and more international in 
nature. 

The CGT is not entirely con- 
vinced, but then it is less influ- 
ential among the workforce — 
barring Peugeot than it was 
in Mr Longuetis day. 


David Goodhart on the task of overhauling East Germany's antiquated network 

Time and money needed to re-wire 


IN SPITE of a relatively 
sophisticated technological 
infrastructure, by East Euro- 
pean standards, East Ger- 
many's telecommunications 
system is nothing to boast 
about In privileged East Berlin 
a respectable 43 per cent of 
inhabitants have telephones 
but in the country as a whole 
it is only 10 per cent (L6m tele- 
phones for 16m people). 

In the country as a 
whole, only 10 per 
cent of the population 
has a telephone 


That is above the east Euro- 
pean average (although below 
Bulgaria) but East Germany 
(GDR) is now, naturally 
enough, being compared with 
West Germany (45 lines per 
inhabitant) rather than the 
rest of eastern Europe. 

The GDR has invested about 
650m Marks per year in tele- 
communications over the last 
five years but the number of 
lines has only been inc rpflgtep 
at the rate of 10,000 per year 
and an estimated i-flm house- 
holds are waiting for a connec- 
tion. 


Such poor progress is partly 
attributable to politics. The old 
regime did not want its people 
to be able to talk to each other 
or the outside world too easily, 
and a large chunk of resources 
was monopolised by the secret 
police. But It Is also straight- 
forward technological back- 
wardness - apart from one 
small experimental switching 
centre GDR industry has not 
been able to produce digital 
switches and the Cocom list 
has prevented import 

About 70 per cent of all pub- 
lic switching equipment is 25 
to 60 years old and 23 per cent 
stems from the period 1922 to 
1934. Only about (me third of 
the public network is of high 
enough quality to be used for 
data transmission most of 
that is in East Berlin. The cen- 
tral switching trunk is not the 
problem so much as the local 
link to the home or factory. 

The backwardness of GDR 
t«1arnmmnn1ratl<WMi is, accord- 
ing to Mr Christian Schwarx- 
Schilling, the West German 
Prat Minis ter, the single most 
important "bottle-neck” in the 
way of swift modernisation of 
the economy by West German 
business. 

Connections between East 
and West Germany are - for 


past political reasons - even 
worse than the average inter- 
national connection. Before the 
GDR revolution there were 
only 395 lines between the 
GDR and West Germany and 
630 the other way round. And 
there were no direct links, so 
that a call made from Erfurt 
(in the GDR but near the 
inner-Gerznan border) to Kas- 
sel Qust the other side) would 
have to go back to East Berlin 
and onto the international net. 

It is estimated that it will 
take five to seven years and 
cost DM20bn to DM30bn to 
raise the GDR to West German 

To ^communication s 
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levels. Tins cannot be short-cir- 
cotted by leaping straight to 
mobile communications, as 
some have suggested. The 
country heeds re- wiring and 
that takes time. 

The binning issue is how to 
provide transitional arrange- 
ments - especially fin busi- 
ness - to prevent the telecom- 
munications bottle-neck from 
do wing modernisation. As part 
of these transitional arrange- 
ments mobile phones, micro- 
wave connections and satellite 
will all play a role. 

What has already been 
announced, by Bonn mid East 
Berlin foils well short of pro- 
viding adequate transitional 
arrangements but is a start. 
Bonn announced in February 
an immediate grant of DM2Q0m 
most of which will be spent on 
importing 18 container-sized 
switching. centres of 2,000 lines 
each. The new orders have 
been won by Siemens and SEL. 

Far the year as a whole an 
increase uf only 100,000 lines is 
expected — "a drop in the 
ocean” according to Mr H efria 
Uhlig, the GDR'3 deputy Post 
Minister, 'who has also 
announced that the former 
secret police ifaa* can be takwi 


The GDR-West Germany con- 


nections ran also only be 
slowly improved; by the end of 
this year there should be 832 
fines from the GDR to West 
Germany and 1,400 the other 
way round. An extension of the 
glass fibre link connecting 
West Germany to West Berlin 
is now being worked on. 

For West German business- 
men who want to speak to 
each other within the GDR or 

An increase of only 
100,000 lines is 
expected this year - 
*a drop in the ocean’ 


who want to talk to West Ger- 
many without having to wait 
several hours the best tempo- 
rary solution is an extension of 
the current West German 
mobile telephone system into 
various areas of Blast Germany. 
This can be done relatively 
swiftly and cheaply through 
building, a few receiving sta- 
tions. 

One other intriguing possi- 
bility — currently being exam- 
ined — is the connection of the 
internal networks used by the 
tap 30 GDR industrial 
to the West German: 


4 SATELLITES TODAY, 6 TOMORROW 




ORE STOLE FOR YOUR 
LEC0MMUMCAT10NS 


EUTEISAT 

TOUR MAINE-MOfflMRNASSE 
33, AVENUE DU MAINE 
75755 MRS CEDEX IS 
FRANCE 

TEL: 33 (1)45.38.4747 

TELEX ; 203 823 EUSAT 
FACSIMILE : 33 (1) 453&37.00 




PHONES • 

ROOM EQUIPMENT 




PABX’S 
ltLEX 

ELECTRONIC MAIL • 
IN-CAR DATA 


-M *5*9«*i 

I 

* niv. 


CAR & CORDLESS 




CALL 
TELEX • PUBLIC 


It all adds up 
to greater 
profitability 


. . Every organisation. needs good communications to 
operate m today’s business worid, and the most efficient 
-way of assessing the options available your business.is 
so see them all under one roof at COMMUNICATIONS 90. 

With over 400 exhibitors from 20 countries, every 
aspect of co m mmifcat^w^ be represented in depth at 
the exhibition. ■ ; " . 

You need no special expertese- what mailers is 

seeing how the equipment can benefit your business. 

/There is at important conference for b usines s users 
of co mmun ica tions , and you can also visit the 1990 
WHICH COMPUTER? SHOW, taking pfece in adjacent 
halls at die NEC. ' . 

For details,: simply call foe relevant ho tline. 

You’ll see hew it all adds up to greater pntohflity, 
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For decades eastern Europe was virtually isolated. Hugo Dixon on the changes in (clockwise) the Soviet Union, Poland and Hungary 


The paranoia eases 


•- ^ i . 


S'Wit 


- 1 Zvy* 1 U- r. , 

■■ 


SINCE the revolution,, 
communication ‘has been the 
big nyeVVsays Mr Joel Sdhatz; 
president of Sovam Teleport; 
which has pioneered an elec- 
tro nic man service between the 
Soviet Union and the US. 

The Soviet teleconmranica: 
tions system baa almost been 
designed to L pxevent people 
from communicating wifhane' 
another. . • 

First and foremost,' the ' 
Soviet Union is virtually cut 
off from the rest of the world. 
All international phone • ««ii« 
from fhia vast territory, with a-- 
population of nearly 300m, are 
channelled through one inter- 
national exchange in Moscow 
which has only 1,500 lines , with 
the outside world. - -•* 

Inside there are about 20 
operators fielding c alls : from 
across the Soviet Union. Not 
surprisingly, it .is . almost 
impossible to get through to an 
operator and even once yon are 
connected to an operator, it 
can take several hours before 
you are put through to your 

interna tional flesttnafl on. ; 

Last year,- people in the 
Soviet Union made collectively 
only nm international phone 
calls, an average of one for 
every 25 of the population. 
These catig were, unevenly dis- 
tributed. Only 7 per cent of the 
total capacity is dedicated to 
the general -puhlic; 93 per cent . 
is reserved for people such as - 
top government and party offl- ~ 
cials, embassies and foreign 
joint ventures who are able to 
make international with- 
out going through the interna- 
tional operator. 

Other examples of the 'sys- 
tem miKtattng against commu- 
nication include the almost 
total absence of telephone 
directories and -the paucity of 
switchboards, meaning it is 
almost impossible to discover 
somebody's telephone number. . 

This restrictive approach to 
m m m nnicatirnia is out Of pl«wv ■ 

in the current era of gla&nost 1 
and perestroika. Freedom of ' 
expression la guaranteed not - 
only by free access to painting - : 
presses bat also by a properly 
developed telephone system; - - 
and the prospects for reform- 
ing the economic system will 
be undermined unless new- 

nhannpT.q of mmTnnnjnatinng 

are opened up. 

The Soviet Union’s paranoia 
Over foreigners rnmimmiiaritug 
with one another and with the 
outside world has eased in 


recent years! As a result, the 
foreign comm unity In the 
. country enjoys. what are com- 
parative oases in the communi- 
cations desert experienced by 
most locals.. 

JForeign broadcast- organisa- 
tions -such as the BBC and 
NBC say there is now no prob- 
lem tn transmitting their' 
: broa d casts back home over the 
Soviet infrastructure. And any- 
body who has a ready supply 
of hard currency can import 
facsimile machines from the 
outside world and attach them 
to the Soviet network, or use 
one of the embryonic data com- 
munications network that has 
been springing up, such as 
Sovam Teleport. . 

.. The Soviet Union plans to 
increase the number of tele- 
phaqesfrom 40m today to 10pm. 

The Soviet system has 
almost been designed 
to prevent people from . 
communicating, with. . 
one another. 


in 2005. What remains unclear 
is how this programme is to be 
accomplished. 

. Decisions on how far the 
market should be liberalised 
are likely, to be fought out in 
the coming year. between the 
monopoly-minded Ministry of 

fV wnmiTTilcaHnng ahd thp ' mnr p 

free-market Supreme Soviet. 
Mr Tori Gulyaev, chairman of 
the Supreme Soviet subcom- 
mission on telecommunica- 
tions, says telecommunications 
factories should be freed, from 
the Ministry of Communica- 
tions’ control. 

-He also says licences to, pro- 
vide telecommunications ser- 


vices should be sold to organi- 
sations outside the ministry. 
Mr Tfrten Pervyshian, the Com- 
munications Minister, on the 
other hand, argues that there 
is already competition between 
the factories in his ministry. 

- It is also unclear to what 
extent the Soviet Union plans 
to go it alone in its modemisa- 
. tion of telecommunications 
and to what extent' it is going 
to rely an help from foreign 
companies. 

Two' deals, with Alcatel of 
France and Siemens of West 
Germany to form joint ven- 
tures with Soviet companies to 
manufacture digital exchanges 
have yet to be financed One 
reason behind this is the 
Cocom restriction on the 
export of high technology 
goods to Soviet Union and 
other ftfwnmwnigt countries. 

Similar problems face the 
Soviets over the construction 
of a trans-Siberian fibre optic 
cable to link Europe with the 
Far East. This is planned as a 
joint venture between the 
^Soviet Union, US West and 
other western companies. 

In the absence of a relax- 
ation of Cocoin’s restrictions, 
the Soviet Union is pressing 
ahead with several initiatives 
of its own to modernise its net- 
work. One of these involves 
flw dwrfg n of digital exchanges 
using channels with a capacity 
of 32 kilobits per second com- 
pared with the normal interna- 
tional standard of 64 kilobits a 
second, the idea being this 
would reduce costs. 

The Soviet Union also plans 
to launch three giant telecom-' 
muni cations satellites on its 
Energia rocket in 1993 to pro- 
vide' new radio programmes 
and telephone service for many 
regions which do not have one. 


POLAND is planning a radical 
deregulation of its telecommu- 
nications industry. The idea Is 
that by attracting private capi- 
tal it will be able to modernise 
its network much Easter than 
would otherwise be possible. 

Details have yet to be deter- 
mined by the economic com- 
mission of the Council of Min- 
isters. The matter will then 
have to go to the Sejm, 
Poland’s parliament. However, 
the key. elements are becoming 
clear. 

The monopoly of the Polish 
Post, Telegraph and Telephone 
Company would be broken on 
all aspects of communications 
- local, long-distance, interna- 
tional, cellular anri Hflta com- 
munications. 

There is also widespread 
acceptance that the PPTT 
needs to be reorganised. The 
merger of post and telecommu- 
nications m the 1980s has not 
been considered a s uccess and 
plans to break the PPTT into 
one long-distance company and 
several regional ones are being 
drawn up. 

However, plans for adding 
between 6m and 9m new tele- 
phone lines over the next 
decade to the current 3m. at a 
cost of $14bn, have come in for 
considerable criticism from 
other ministries for not talcing 
account of economic realities. 


Liberal market in the offing 


The government will be unable 
to finance the investment itself 
and it is doubtful whether such 
large sums of money could be 
borrowed from international 
organisations. 

T he que stion of putting up 
the FPTTs prices to finan ce 
development is also controver- 
sial. Mr Andrzej Piesiak, a Pol- 
ish senator who takes an inter- 
est in telecommunications, 
says any price rise should be 
part of a properly thought out 
programme otherwise there 
would be a danger of it being 
frittered away. 

Several Polish companies are 
already gearing themselves up 
for the promised liberalised 
environment. RP Telecom, 
whose president is Mr Andrzej 
RadzinunakL a former deputy 
director general of the PPTT, 
plans to build local networks. 
TESA, a rival company, plans 
a long-distance and interna- 
tional network. 

The question of foreign own- 
ership is more sensitive. The 
government is concerned that 
if foreigners are given a free 
rein, they will invest only in 
the most profitable areas such 
as international and cellular 


communications, leaving the 
PPTT with loss-making local 
networks. 

Foreigners are therefore 
likely to be restricted to hold- 
ing minority stakes in 
long-distance and international 
licences. At the same time, the 
government is considering how 
to makp sure that private licen- 
cees should contribute to the 
development of the basic infra- 
structure. 

One idea would be to require 
them to create local networks 
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BETWEEN them, Hungary's 
10m people have 900,000 tele- 
phone lines. The Ministry of 
f!nmmnnicafinng is determined 
to increase this number to 3m 
by 2000 or earlier at a cost of 
between $6bn and $7 bn, of 
which about $L5bn would be in 
hard currency. 

With $20bn of foreign debt 
and a large budget deficit, the 
Hungarian government is not 
in a position to act as a sugar 
daddy to Hungarian Telecom, 
the country's phone company. 
How then is the i n ve s tmen t to 
be financed? 

Although the defeat of Hun- 
gary’s communist party in 
elections earlier this month 
may lead to changes in some 
details of telecommunications 
policy, the broad thrust is 
dear. 

Mr Gyula Partos, director of 
policy at the Ministry of Com- 
munications, says that half of 
the investment will have to 
come from Hungarian Tele- 
com's own resources. The 
r emaining 50 per cent will be 
split 10 per cent from the gov- 
ernment, 10 per cent from 


loans, and 30 per cent from for- 
eign equity investment. 

For foreign loans, Hungary 
will be relying mainly on the 
World Bank and the European 
Investment Bank. The World 
B ank already made a $70m 
loan to Hungary for telecom- 
munications in 1987. It is now 
working on a further 9200m 
loan, which is expected to be 
finalised later this year. 

Hungarian Telecom’s strat- 
egy for financing its share of 
the investment is to focus on 
the business customer. Serving 
business needs is not only the 
highest priority from a macro- 
economic point of view. Busi- 
nesses also have sufficient 
funds to pay for Hungarian 
Telecom’s services. 

In addition, argues Mr Fer- 
enc Walter. Hungarian Tele- 
com’s director general, it will 
be necessary to Increase the 
prices by 10 per cent in real 
terms over the next five years. 

Such an approach, however, 
does not find favour with Mr 
Bela Doros, deputy minister of 
communications. He believes 
that Hungarian Telecom will 


have to generate more 
resources internally by becom- 
ing more efficient 

An even more contentions 
issue between the ministry and 
Hungarian Telecom is the 
question of how foreign equity 
capital should be raised. 

Dr Walter argues that for- 
eign partners should be 
encouraged to take equity 
stakes of about 30 per cent in 
Hungarian Telecom and has 
already held discussions with a 
wide range of foreign phone 
companies from western 
Europe and the United States, 
including the UK’s Cable and 
Wireless, US West and Bell 
Atlantic. 

However, Mr Partos at the 
ministry argues that a better 
approach may be to “privatise 
the market rather than privat- 
ise the company." 

By this, he means that a sep- 
arate organisation would be set 
up with the responsibility of 
building a modern overlay net- 
work to complement Hungar- 
ian Telecom's existing net- 
work. 

The overlay network would 


as well as long-distance and 
international networks. How- 
ever, this is likely to be 
bureaucratic. A more satisfac- 
tory option would be to require 
them to pay a certain propor- 
tion of their revenue to a cen- 
tral fund which could be used 
to subsidise local networks. 

In addition to demonopolis- 
ing the marke t, there are plans 
for the PPTT to modernise Its 
network. A 9100m World Bank 
loan is expected to be signed at 
the end of the year. This would 
be used principally to expand 
the long-distance network and 
the international exchange in 
Warsaw. The PPTT is also 
starting to construct a network 
called Polpak which will pro- 
vide efficient data communica- 
tions for the first time to Pol- 
ish industry. ESirther World 
Bank loans are expected over 
the next few years. 

Meanwhile, Mr Stanislaw 
Szuder, deputy minister of 
communications, is keen to see 
three or four foreign compa- 
nies forming joint ventures 
with Polish manufacturing 
companies to manufacture dig- 
ital switches. 

Alcatel CIT of France 


concentrate on building mod- 
. em transmission links between 
the main cities in Hungary and 
providing local services to 
businesses. 

Mr Partos envisages the new 
overlay network being run as a 
50-50 joint venture between 
Hungarian Telecom and pri- 
vate sector partners. These 
partners might be large local 
groups such as the railway and 
electricity companies which 
already have private phone 
networks, as well as foreign 
companies which would be 
expected to provide hard cur- 
rency. 

The advantage of such a 
move, says Mr Partos, is that 
the new venture would start 
with a clean slate and would 
not be weighed down by the 
culture of Hungarian Telecom 
which is lacking in entrepre- 
neurism. 

The government also intends 
to liberalise the telecommuni- 
cations market According to 
Mr Partos, the basic network 
and voice service would 
remain the monopoly of Hun- 
garian Telecom or the new 
joint venture. 

Mobile communications and 
basic data communications 
would be open to partial com- 


already has an arrangement 
with Telettra to make E10 
switches. Negotiations are pro- 
ceeding between other Polish 
producers and Siemens of West 
Germany, Alcatel Sesa of Spain 
and Ericsson of Sweden. The 
leading Polish manufacturer is 
Zwut, a company over 100 
years old based In Warsaw, 
which has been the main sup- 
plier of switches to the domes- 
tic market in recent years. 

Mr Marek Glogowski. Z wilt’s 
general director, says he would 
like to manufacture Lm lines a 
year of digital equipment. 
Some of this would be devoted 
to Poland, the rest would be 
exported - the main export 
market being the Soviet Union. 
Zwut currently exports 50 per 
cent of its output, of which half 
is destined for the Soviet 
Union. A final decision on 
which foreign partners Zwut 
should go with will be made in 
the next few weeks. 

The Spanish government has 
indicated that it is willing to 
make a loan of $40m in connec- 
tion with the deal under which 
Alcatel Sesa would supply 
switches to the Polish market, 
according to Mr Szuder. 


petition with one or two play- 
ers being licensed as rivals to 
Hungarian Telecom. And the 
rest of the market - including 
value added services and the 
supply of terminal equipment 
- would be completely com- 
petitive. 

The first foreign company to 
take advantage of the new lib- 
eral regime in Hungary is US 
West Last year, it formed a 
joint venture with Hungarian 
Telecom to provide a cellular 
communications network in 
Hungary. 

This network should be 
ready by the end of the year. 
The pent-up demand to get 
access to any phone service is 
so great that the new cellular 
service's first 1,000 lines have 
already been over-subscribed. 

There are also opportunities 
for foreign equipment manu- 
facturers to supply infrastruc- 
ture to Hungarian Telecom as 
part of its modernisation pro- 
gramme. 

The Ministry of Industry, 
though, is insisting that such 
supply should be done via joint 
ventures with, existing Hungar- 
ian manufacturing groups. 
Three such joint ventures have 
been formed. 
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The old and 
the new 

The economics ol installing 
telecommunications cables 
are changing. As the price ot 
optical fibres continues to 
drop, the technology is an 
attractive alternative to 
sate Kites for tong-distance 
communications. The position 
of fibre optics has also been 
strengthened by file recent 
spate of satellite launch 
failures 
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NIPPON Telegraph & 
Telephone, the Japanese tele- 
communications utility, has 
won an important battle 

a gai^ct the Minist ry of Posts 
and Telecommunications, 
which is seeking to break up 
the giant corporation. But it 
has yet to win the war. 

At the e nd of last month the 
Government rejected ca ll s 
from the ministry to take NTT 
apart in the same way that 
AT&T was split up in the US in 
the early 1980s. The ministry’s 
advisory council, the Telecom- 
munications Council, had rec- 
ommended splitting NTT into 
three — a long-distance com- 
pany, a local calls operator and. 
a mobile telephones business. 
However, the Government left 
open the possibility that the 
decision might be reconsidered 
in the future - although not 
until after 1996. 

The telecommunications 
ministry, which has always 
resented the Independence won 
by NTT when it was privatised 
in 1987, remains committed to 
a break up. However, the com- 
pany has a powerful ally In the 
Ministry of finance, which was 
responsible for selling NTT 
stock and is very concerned 
about the impact of the threat 
of break up on the NTT share 
price. 

The stock which was origi- 
nally Issued at Y1.6m and 
soared to Y&2m has recently 
been trading near Ylm. The 
decline has forced the ministry 
t o po stpone further sales of 
NTT shares and could jeopard- 
ise plans to privatise other 
state-owned activities, includ- 
ing railway companies. 

Mr Ryutaro Hashimoto. the 


Stefan Wagstyl looks at the battle to split NTT 

The giant fights back 


that it is impractical to split 

the company- 

ft argues too that kK»J cafl 
rates would haveto be 
increased to cover costs if the 

wnnppfl 


Finance Minister, said at a 
press conference: “The decision 
is valuable because it shows 
full understanding that the 
break-up cannot be realised 
without agreement and assis- 
tance from NTT and sharehold- 
ers." 

However, the government 
and the ruling Liberal Demo- 
cratic Party expect NTT to 
work to answer its critics' com- 
plaints. The charges against 
the corporation are that it is 
too big to be efficient, and that 
because of its size it tends to 
monopolise telecommunica- 
tions services to the detriment 
of the consumer. 

Critics say that three rival 
companies established to han- 
dle long-distance telephone 
calls are too small to compete. 
They add that the inadequacy 
of the company’s management 
controls was highlighted by 
the Recruit affair, in which 
three former senior afficlals- 
were charged with accepting 
bribes, among them Mr Hisssbi 
Shinto, the chairman. 

NTT has been responding to 
such claims since before its 
inception as a private com- 
pany. Since 1986 it has cut its 
workforce from 304;0OQ to 
277,000 and reduced 
long-distance charges at* cost 
of some Y20Qbn a year in reve- 
nues. In the year to last March, 
revenues totalled Y5£41bn. It 


has left the cost of a local call 
unchanged at Y10. for fear of 
provoking opposition from poli- 
ticians. 

The company now intends to 
redouble its efforts. After the 
anwwwvmient of the decision 
to postpone any consideration 
of a break up, NTT said in a 
statement that it would do its 
utmost for users -and share- 
holders. 


NTT Is charged with 
being too big to be 
efficient, to the 
detriment of the public 


The details are embodied in 
NTT's medium-term manage- 
ment plan which runs until the 
end of the 1996 financial year, 
that is to March 1996. Its 
w a t c hword is “service vision," 
meaning - a' commitment to 
across-the-board improvements 
in service and management, in 
promoting fair competition and 
being a good corporate citizen. 

Its plans include: 

■ Cutting the workforce fur- 
ther to 230,000 by March 1996, 
by encouraging early retire- 
ment, cutting recruitment pro- 
grammes, and increasing trans- 
fers to subsidiary companies; 

■ Upgrading the telecommuni- 
cations network by completing 


creation of a digitalised net- 
work across Japan and introd- 
ucing optical fibre systems; 

■ R effrirtng the TnoTinurm COSt 

of a three-minute long-distance 
call to Y200 and Improving ser- 
vice through a “best , service 
campai gn amon g staff. A large 
el em ent of this will be boosting 
morale In a group which once 
regarded is itself as a-stm- 
dard-bearer for Japan's high' 
technology industries; _ - 

■ Promoting competition by 

establishing a Fair Competi- 
tion Promotion Office, which, 
says NTT, is “actively working 
towards a fair and competitive 
telecommunications market." 
It will -encourage strict 
accounting within divisions of 
NTT, which will make clear 
the extent of cross-subsidies 
between local calls (often loss- 
making) and long-distance ser- 
vices; ■ 

m Considering forming the 
mobile communications busi- 
ness into a separate company, 
as demanded by ; the telecom- 
munications .ministry. This 
will probably' be a wholly- 
owned subsidiary, similar to 
the one NTT has. already cre- 
ated for its electronic data ser- 
vices operations. 

NTT -is also likely to main- 
tain its fierce public relations 
wan i pj ri gti against break up. It 
says the speed of change on 

To OA foot 


ESr&mSZr : . tap. 

in the tJS following 

AT&Ts division. 

-The US is the only country 
In the world which 
its network into totra- and 
Intercity systems, and tms was 
for special historical and geo- 
graphical reasons. Yet even in 
US there is wide debate 
about the efficacy of that deri- 
sion," says NTT- 

“In an age of increasing glo- 
balisation of telecommunica- 
tions networks, all countries 
are retaining integration of 
their networks (England, 
France, West Germany being 
good examples). The over- 
whelming trend todays 
towards integration, not divi- 
sion, with the 1992 (economic) 
integration of the EC being a 
prime example. Japan, alone, 
wants to dissolve its unified 
and integrated network. 

- But rhetoric cannot win the 
war for NTT. Its must s tick to 
the improvements it has prem- 
ised and continue to foster 
good relations with its allies in 
the finance ministry. The. min- 
istry’s privatisation pro- 
gramme is a key element of 
government policy — orc k aals 
will go out of their way to md 
their plans back on track. This 
will have to include rehabilita- 
ting NTT to ti» minds of inves- 
ters. slthoueh officials will 







MEXICO 

On the road to 
privatisation 


THE administration of 
President Carlos Salinas de 
Gortari faces few greater chal- 
lenges than expanding and 
upgrading Mexico's telecom- 
munications infrastructure. 

Mexico's economy is among 
the world’s biggest 15, yet it 
still has only five telephones 
per 100 people and about 10,000 
population centres of 500 
inhabitants or more without 
any links at alL 

In terms of telecommunica- 
tions infrastructure, the coun- 
try is very much in the bottom 
half of the world league at 
about 90th place. 

At the same time its internal 
and external telecommunica- 
tions have generally fallen far 
short of the expectations and 
needs of its sophisticated busi- 
nesses. 

Faced with the need to raise 
revenue and to line with the 
Salinas philosophy of limiting 
the state's role to the economy, 
the Government last October 
set about the privatisation of 


Woeful service, and 
worse, was largely the 
result of union power 
and bureaucratic 
inertia 


the 51 per cent state-owned 
Telefonos de Mexico (Telmex) 
as the only means of finding 
the minimum $10bn invest- 
ment required If expansion tar- 
gets are to be met and true 
“modernity" achieved. 

Paradoxically, Telmex has 
been a financially healthy 
monopoly, unlike many loss- 
making public sector entities. 
At the end of the first quarter 
of this year, Telmex’s total 
assets were approaching $6bn, 
with a book value about 55 per 
cent as much. Sales were up by 
28 per cent in 1989 and operat- 
ing profits by no less than 55 
per cent (inflation was offi- 
cially calculated at 20 per 
cent). 

At the same time Telmex’s 
share price had risen to 3,290 
pesos compared with 690 pesos 
at the beginning of 1989, an 
increase twice as great as the 
rise in the Mexican Stock Mar- 
ket index. Telmex has enjoyed 
healthy profits because of 
heavily subsidised local ser- 
vices (Inclu ding many free «»ii 
booths among the pathetically 
few 40,000 existing to the coun- 
try). These have been compen- 
sated for by highly taxed inter- 
state (ie regional) services and 
what were until the beginning 
of this year the most expensive 
international charges in the 
world. 

In contrast to its stock mar- 
ket performance, Telmex’s 
image at home has been abys- 
mal; it was a byword for ineffi- 
ciency, incompetence and lack 
of service as well as petty cor- 
ruption and bribery (hardly 
surprising given the often five 
year waiting lists for telephone 
connections). 

Woeful service, and worse, 
was largely the result of union 
power and bureaucratic iner- 
tia. Under a revitalised man- 
agement Telmex began to put 
its house to order just over a 
year ago. 

This followed successful 
negotiations with the Syndi- 
cate of Telephonists of the 
Mexican Republic, which did 
away with 52 departmental 
agreements and opened the 
way for labour mobility with- 
out any layoffs of 48,ooo union 
members. Further expansion is 
expected to take up the slack. 


The process was helped by 
the fact that Ericsson and Inde- 
tel-Alcatel. Telmex’s two main 
suppliers and contractors, both 
with large manufacturing 
bases to Mexico, hire and use 
their own labour to install 
equipment 

The lack of development 
reflects the six years of eco- 
nomic stagnation following the 
financial crisis of 1382 and the 
fact that Telmex has handed 
nearly a third of its revenue, 
rather than profits, to the gov- 
ernment 

It has not however, suffered 
liquidity problems, and has 
been able to borrow from 
banks through import financ- 
ing or direct credit 
At the turn of the year its 
fiscal regime was changed so 
that Telmex now pays the flat- 
rate corporation tax like any 
other company. In addition, 
long-distance rates have been 
cut to a level nearer the inter- 
national norm while domestic 
rates have been increased. 

Among the guidelines for 
privatisation are that the gov- 
ernment will continue to regu- 
late the industry and that the 
percentage of foreign share- 
holdings should not exceed 49 
per cent, with a ceiling of 10 
per cent on any stogie holding. 

The new owners will be 
granted a 30-year concession to 
operate the n etwork to be 
reviewed every five years. 

Among the long-term aims 
for the privatised Telmex 
would be to ensure that every 
population centre of 500 people 
or more is connected to the 
network. Another is to 
increase the per capita number 
of telephones from 10 to 20 by 
2000. 

Initially, however, the target 
will be to ensure that at least 
SO per cent of Mexico’s 
exchange stations and 65 per 
cent of its long-distant network 
are digitalised by the end of 
the fifth year after privatisa- 
tion. 

In privatising the company, 

The lack of 
development reflects 
six years of economic 
stagnation following 
the crisis of 1982 


the Ministry of Finance tw? set 
a price of $6bn, suggesting that 
it is looking for proceeds from 
the sale of rather more than 
$3bn. Because of the amount of 
capital involved, present think- 
ing is that the sell-off might 
have to he phased with the 
first stage not necessarily com- 
pleted this year. 

The authorities have in mind 
as a model the US's privatisa- 
tion of British Telecom to the 
early 1980s even though there 
is no scope for selling to sub- 
scribers or individuals on such 
a similarly large scale, given 
the thinness of the Mexican 
Stock Exchange. 

However, the authorities 
would like to see competition 
in value added services. Eight 
cellular franchises were 
awarded last month. To date 
no decision appears to have 
been taken about a 
long-distance competitor to 
Telmex, such as British Tele- 
com has to the shape of Mer- 
cury. 

As privatisation approaches, 
Telmex has been greatly rein- 
vigorated and shows signs of 
having the potential under a 
new regime to make up for lost 
ground. 

Richard Johns 



To be quite honest, a lot of it has just 
disappeared. 

Of all the money British Telecom in- 
vested last year, some £1 billion of it went, 
quite literally, into a hole in the ground. 

Thousands of kilometres of optical 
fibres, for example, vanished, never to be 
seen again. 

By the end of the year, in fact, all UK 
trunk calls will be carried digitally. Local 
lines are being replaced too. 

But although the investment remains 
unseen, it will be heard. 

Connections will be faster. And more 
reliable. Crossed lines will become a thing 
of the past. 

Above ground, we’ve been putting our 
money into new exchanges, and improved 
computing power. 


Last year over £2 billion was spent on 
network modernisation alone. 

And as local ex^Sn^es" become digital, 
(we’re modernising two a day) three-way 
calling, call diversion, and automated alarm 
calls will become universally available. 

Digital communications will allow faster 
transmission of data and pictures too. - 

The benefits to business are obvious. 

An advanced economy needs a telecom- 
munications network to match. 

Building one from scratch would be 
hard enough. ' " ■ 

But modernising the one we’ve already 
got is like turning a Tiger Moth into an 
Airbus. In mid air. y . - 

It can be done. ; yv.y \ 

' It just takes time. 

And a great deal of .money, of course. 


British 
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To import or not? David Hdusego reports on India’s bitter division , 


NIGERIA 


raises foreign hopes 


Indian telecommunicatio ns : foreoast to 2005 
by % of total expenditure and value (5m) 


FOUR months after ;the coming 
to power of the new Indian 
ad mhris txatian qg Prime Mtols- 
ter V PJiingh. .the disputes 
over telecommunications poV . 
Icy aie far from being resolved, 
M a ngeds to spend about 
$8tm over Che costing years to - 
Install an additional isy Hw«w . 
and digital switching: equip- 
ment. The leading - issue at 
stake is whether it will rely on . 
the indigenous' Centre for the 
Development of Telematics. 

• .. • • 

India needs to spend 
$8bn on an additional 
15m lines and digital . 
switching equipment . 


(C-DO T) t echnology for, main 
urban switching equipment or 
whether it wQl turn to Interna- 
tional suppliers. 

Until last November’s gen- 
eral election; Ur SamKtroda, 
the US-trained electronics ragi- 
neer who headed both C-DOT 
and the . telecommunications 
department of toe government; 
had a free hand, to determine 
policy. Last year he closed the 
door to further imports by 
announcing that India would 
rely on C-DOT technology to 
develop its own. main . 
exchanges. ■ < 

Because Mr Pitroda had the 


' confidence of former Prime 
Minister Rajiv Gandhi, he 
Immediately., came under the 
suspicion of the new adzniniA- 
■ iration.- 

■ Mr K.P Pnnttrishnan^ the 
new Minister, of Communica- 
tions, announce that India 
would, not: hesitate to import 
- technology, if this was nee ded; 
Currently Alcatel’s ElOB digi- 
tal: exchanges -are manufac- 
tured in India-, under licftncft. 

' The only plant, however, at 
Mantapor Jn. Uttar Pradesh, 
has a limited capacity of 
500^000 foxes a year. . : 

. Tim new minister also set up 
an inquiry into the C-DOT pro- 
gramme ; to see whether . it 
could • meet India’s requlre- 
. merits and: what, the delays 
would be in. producing main 
exchange equipment. 

Although its repent had not 
. been published by the ban- 
ning of April, leaks had sur- 
faced of the bitter divisions 
within -the committee. Pour of 
the 13-person committee led by 
Mr GM Meemamsi. Wwwif an. 
executive director of C-DOT, 
accused the majority of 
attempting to pQlory C-DOT - 
and Mr Pitroda in particular. 

The controversy has Inevita- 
bly raised the hopes of foreign 
manufacturers of gaining a 
wider share of the mrfitm mar- 
ket. Alcatel, aslbe existing for- 
eign supplier, is best; placed to 


achieve this. 

- However,- Ericsson, AT&T, 
Sfemgng and Br itish Telecom 
are -all looking for - niches for 
themselves - some of them in 
areas apart from digital switch- 
ing systems. , 

A prototype of the C-DOT 
16,000-port main exchange is 
currently on field trials in Ban- 
galore though oper ating with 
only 3,000 lines. 

Mr Pitroda says this could be 
raised to 20,000 lines when 

. . Mr Sam Pitroda’s 
unorthodox approach 
has made him many 
- enemies 


commercial production h> g<ng 
in June - about nine months 
behind schedule — and to 
40,000 lines by the end of the 
year. 

Though Mr Pitroda has won 
praise for his development of 
low capacity office (PABX) and 
rural (RAX) exchanges, he 
stm to dispel doubts that the 


boards. Multinationals which 
have tried this modular 
approach claim that it cannot 
be adapted to main urban 
exchanges. 

. So far 30 manufacturers have 
been licenced to produce the 
low capacity 128 port C-DOT 
PABX of which 1,200 systems 
are in service. Ten manufactur- 
ers are producing C-DOT rural 
exchanges, and 100 have been 
installed.. 

The 512-port exchange with 
L500 lines is ready to go into 
production - although it is 
said to have had some prob- 
lems with its software - with 
eight manufacturers licenced 
to produce it 

Mr Pitroda’s strength is that 
he has much of the TnHian 
scientific community on his 
side and strong support from 
his own GOO C-DOT team His 
philosophy of self reliance 
appeals to a government which 
is attempting to cut back 
imports and thus save on for- 
eign exchange. 

As the C-DOT exchanges are 
part of a family of products, Mr 
Pitroda claims that no new 


Product Sector 

1986 

1990 

1993 

2000 

2005 

Public 

27% 

29% 

26% 

23% 

21% 

switching 

3532m 

889.0m 

962.0m 

1,058.0m 

1,071.0m 

Transmission 

26 

26 

25 

25 

24 


340.1 

806.0 

925.0 

1,150.0 

1,224.0 

Cable 

9 

11 

11 

10 

11 

(including fibre opUc) 

117.7 

341.0 

407.0 

460.0 

561.0 

Satellite earth 

4 

5 

5 

5 

5 

equipment 

52.3 | 

155.0 

85.0 

230.0 

2S5.0 

Data 

4 

4 

7 

9 

10 

communications 

52.3 

124.0 

253.0 

414.0 

S10.0 

PABX and 

8 

7 

7 

8 

8 

keysyslems 

78.5 

217.0 

2S9.0 

368 JO 

408.0 

Customer premises 
equipment 

8 

104.6 

9 

279.0 

9 

333.0 

8 

368.0 

7 

357 

Mobile 

5 

7 

8. 

10 

10 

communications 

65.4 

217 

298 

460 

510 

Other 

11 

2 

2 

2 

4 

equipment 

143.9 

62.0 

74.0 

92 

204 

TOTAL 

1,308.0 

3,1004 

3,700.0 

4£00J> 

5,1004) 


modular system - on which.. . production facility would be 


C-DOT is based can handle the 
Mrge traffic of an urban centre. 
The C-DOT main exchange is 
based on the same architecture 
as a. low capacity one - but. it 
is enlarged by extending the 
number of printed circuit 


needed to shift to the making 
of main line exchanges. His 
C-DOT exchange would work 
out in terms of hue installed a t 
well below the cost of the 
French system. 

Since the change of govern- 


ment, however, and the setting 
up a committee to look into 
C-DOT and its business prac- 
tices, the issues have become 
entangled in personalities and 
politics. A charismatic figure 
able tO inspire anthiwiasm, Mr 
Pitroda’s unorthodox approach 
has made him enemies both 
among tha bureaucracy and in 
industry. 

In what seems some modifi- 
cation of his earlier hostility to 
multinationals he has more 
recently indicated that foreign 
companies mi ^ht be-brought in 
to supply switches for large 
urban exchanges above 40,000 


Nitel a poor 
advertisement 
for Nigeria 


lines. But he has equally made 
clear that he has no wish to 
quit - whatever the pressures 
on foim. • 

The danger of this dispute 
continuing is that it will fur- 
ther delay the updating of the 
Indian telephone system. 

As thing s stand, it is virtu- 
ally impossible to obtain a call 
between New Delhi and Cal- 
cutta daring the day time and 
difficult to reach Bombay. 
Beyond this, tbe system is 
totally inadequate when it 
enrnes to handling the increas- 
ing volume of data traffic com- 
panies want to send. 



AN advertisement by Nitel, 
Nigeria's state-owned telecom- 
munications monopoly, pro- 
claims that the corporation 
provides efficient, effective and 
reliable services: “Nitel, a sure 
link to everywhere". 

The corporation has trouble, 
however, living up to this 
extravagant sobriquet. For 
instance, demand in Lagos, the 
largest city, is conservatively 
estimated at twice the con- 
nected capacity of 97,000 lines 
and a 20 per cent success rate 
on attempted-calls. As one 
businessman in Nigeria puts it: 
"The primary restriction to 
development in this country Is 
tbe deplorable state of its tele- 
communications ." 

Nigeria is Black Africa’s 
largest country in terms of 
trade and population. With an 
economy based primarily on 
the export of oil, it experienced 
a boom in the 1970s and early 
19S0s with foreign exchange 
earnings rising to a peak of 
$26bn in 1980. 

Since the collapse of the oil 
price, earnings have fallen to 
about SSbn last year. Coupled 
with a foreign debt of $30bn. 
the government is faced with 
the problem of how to develop 
a country of more than 100m 
people while suffering a net 
outflow of capital 

Against this background, a 
truly effective telecommunica- 
tions system is regarded as 
essential by both government 
and the World Bank If old busi- 
nesses are to be retained and 
new ones attracted. 

The task facing tbe authori- 
ties is colossal. Informed 
sources put the national 
installed capacity at 394.000 
lines but with only 250,000 the- 
oretically operational. Of the 
latter upwards of 40 per cent 
are believed to be out of ser- 
vice at any given time. 

Tbe disparity between 
installed and operational 
capacity, according to one 
technician, dates back to a 
trend in tbe 1970s to install 
exchanges in locations where 
demand was minimal. An 
exchange of 500 lines might be 
supplying demand for 50. In 
addition, many of the projects 
were not turnkey; an exchange 
might be Installed but without 
the surrounding cable network 
to connect it to potential con- 


More and more 
businesses in Nigeria 
are searching for an 
alternative to Nitel 


sinners. 

That so many of the opera- 
tional lines are out of order is 
due to poor maintenance. In 
1985 foreign suppliers ceased to 
maintain installed equipment 
because, sources say, of pay- 
ment disagreements. Although 
Nitel staff had been trained for 
maintenance, a high propor- 
tion had either left the corpora- 
tion or had office jobs and were 
no longer in the exchanges. A 
simple matter such as broken 
air-conditioning would lead to 
a system overheating; and 
spare parts were not forthcom- 
ing. 

In addition, there has been 
considerable delay between the 
supply and installation of 
equipment. Civil works con- 
tracts in relation to the con- 
struction of the new exchanges 
were awarded to local compa- 
nies which failed to complete 
the buildings on time. This 
resulted in some of the 
exchange equipment being 
warehoused for up to 10 years. 

As a move towards rehabili- 
tating and expanding the sys- 
tem, a derision has been taken 
by the federal government to 
commercialise Nitel, which up 
until 1988 has made recurring 
losses- Charges for both local 
and international calls were 
increased by more than 70 per 
cent and a concerted effort was 
made to collect unpaid bills. 

For instance, there have 
been mass-disconnection exer- 
cises where customers have 
had to produce receipts to 
prove that payment has been 
made. Only then were lines 
reconnected. In a well-publi- 
cised move, the Sheraton Hotel 
hail all its lines cut for non- 
payment only for Nitel to 


admit an accounting error. 

Sources within Nitel say that 
the result has been a turn- 
around in tbe corporation's 
finances with a reported profit 
in 1989 of N770m ($102m>- But 
many observers are sceptical of 
these figures. 

While the profit objective is 
laudable, many of the larger 
corporations protest that tbe 
price increases are excessive 
and tbe standard of service 
remains poor. In past years the 
banks and oil companies paid 
for open lines both within the 
country and to international 
destinations as a means of 
ensuring reliable communica- 
tions. The recent tariff 
increases, however have made 
Nigeria one of the most expen- 
sive countries in the world in 
which to secure an open-line. 

One businessman estimated 
the cost of an open-line from 
Lagos to Port Harcourt, the 
centre of the country's oil 
industry, to be NI67.000 (about ’ 
£22,000) per annum; the price 
of an open-line to London is 
about N1.7m (£200,000) per 
annum. Instead of attracting 
new business to the country 

‘Commercialisation is 
insufficient. 
Privatisation is what 
we are looking for 1 


through improved services, 
Nitel’s charges make the cost 
of operating in Nigeria prohibi- 
tively high. 

More and more businesses in 
Nigeria are searching for an 
alternative to NiteL The state- 
owned Nigerian National 
Petroleum Corporation has 
invested in its own national 
telephone network using 
microwave links. Many leading 
companies have high-fre- 
quency radio-networks to link 
their offices and factories 
around the country. 

But companies do not find 
such systems trouble-free. As 
one businessman puts it: 
“There is no regulation of the 
airwave. One week our fre- 
quency was clear, the next we 
were sharing it with the army 
and a construction company.” 

Restructuring Nitel remains 
the long-term solution to the 
problem and negotiations are 
presently under way to secure 
finance for what is termed the 
First Telecommunications 
Project. With a total cost of 
$500m - 76 per cent in foreign 
exchange, 24 per cent in naira 
- Nitel is discussing a loan of 
$200m with the World Bank. 
This still leaves a foreign cur- 
rency financing gap of $175m 
which it is hoped will come 
from export-credit agency 
cover. However, export credit 
agencies regard Nigeria as a 
high-risk country having suf- 
fered substantial losses in the 
early 1980s. 

The project envisages 
expanding the national net- 
work by a further 213,000 lines 
including a farther 135,000 for 
Lagos. This is good news for 
the suppliers who are headed 
in Nigeria by Siemens and ITT. 
It is believed, however, that 
NEC and Marubeni of Japan 
may attempt to increase their 
market share by providing the 
additional finance for the pro- 
posed project. 

Although the project will 
provide for a 54 per cent 
Increase in the number of 
lines, senior figures within the 
industry see it as only scratch- 
ing the surface of national 
demand. At present there are 
only an estimated 0.2 opera- 
tional lines per 100 people 
whereas the minium figure 
generally accepted as neces- 
sary for a developing country 
is 1/100. 

Observers are also critical of 
attempts by the federal govern- 
ment to reform Nitel. They say 
that the corporation is over- 
staffed; that the pay structure 
is a disincentive to productiv- 
ity; and that management deci- 
sions are interfered with by 
government 

As one businessman 
explained: “Commercialisation 
is insufficient. Privatisation, 
that is what we are looking 
for." 


William Keeling 



Cable and Wireless earth station near Mahe in the Seychelles 
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THE market for cellular 
telephones in the leading west- 
ern countries is con tinuing to 
expand at breakneck speed. In 
the UK, the number of regular 
subscribers should reach lm 
around the- end of- this -month 

- nearly one for every 50 
inhabitants - just over five 
years after the competing ser- 
vices of Cellnet and Racal- Vod- 
afone were launched at the 
beginning of 1985. 

The other European coun- 
tries have about L5m subscrib- 
ers between them. The US mar- 
ket. the largest in the world, 
has just reached 4m, according 
to latest estimates; and Japan 
has about 400.000. 

The potential for growth Is 
indicated by the Scandinavian 
nations, which still have a far 
higher penetration of cellular 
telephones than any of the 
other advanced countries. Swe- 
den has 43.82 telephones for 
every 1.000 inhabitants, and 
Norway has 42.37, compared 
with 16.44 in the UK. 

The other western European 
countries, which in the late 
1980s mostly found themselves 
lagging far behind the UK and 
Scandinavia, partly because of 
their relatively high equipment 
prices, are expected to start 
catching up in the early 1990s. 
Growth will be fuelled by the 
launch in 1991 of the first of 
the long-discussed digital cellu- 
lar networks which will con- 
form to a common European 
standard - in contrast to 
Europe's analogue networks, 
which operate to different and 
incompatible standards. 

The implementation of the 
digital networks, which will 
operate on specifications 
drawn up by the Groupe S pe- 
dal e Mobile (GSM), a group set 
up by Europe’s PTTs with the 
blessing of the European Com- 
mission, will mean that sub- 
scribers will for the first time 
be able to use the same tele- 
phone across most of Europe. 

More significantly, it will 
mean equipment manufactur- 
ers, which hitherto have had to 
address fragmented, relatively 
small markets, will be able to 
address a single market of 
350m people This will probably 
increase, given the anticipated 
expansion into eastern Europe, 
where the construction of cel- 
lular networks could provide a 
way of establishing modern 
telecommunications systems 
more quickly than could the 
laying of landlines. 

The East German authorities 

- which have already sanc- 
tioned the expansion into East 
Germany of the existing West 
German analogue system - 
are showing considerable inter- 
est in GSM as well. The Hun- 


CELLULAR TELEPHONES 

The heavy cost of 
unregulated growth 


European Cellular-telephone subscribers (March 1890) 


Country 

System 

Launch 

Subscribers 

Penetration 
per 1000 o( pop 

Austria 

Austria 

Belgium 

Danmark 

Denmark 

NMT-450 

TACS- 900 
NMT-450 
NMT-450 
NMT-900 

11/84 

2/90 

4/87 

1/82 

12/66 

53,106 

1,306 

33.400* 

54,276 

73.609 

7.12 

3J32 

24.88 


NMT-450 

3/82 

115.318 

33.75 


NMT-900 

12/86 

52,083 

“ 


RC 2000 

11/85 

181,231 

134 


NMT-450 

8/89 

18.000 

- 

Ireland 

TACS-SDO 

12/85 

13.500 

3-80 

Italy 

RTMS 

9/85 

75,100 

1.31 

NMT-450 

6/85 

443 

1.21 


NMT-450 

1/85 

28,300 

3.87 


NMT-900 

1/89 

29,000 

- 


NMT-450 

11/81 

136,481 

42.37 

Norway 

NMT-900 

12/86 

41,477 

“ 


0450 

1/89 

3,246 

0-32 

Spain 

NMT-450 

6/82 

32,940 

0.84 

NMT-450 

10/BI 

226,196 

43.82 


Comvik 

8/81 

17,900 

- 

Sweden 

NMT-900 

12/86 

125,716 



NMT-900 

9/87 

80.051 

11.88 

UK 

Rao-Vod TACS-900 

1/85 

500,000* 

16.44 

UK* 

Cellnet TACS-900 

1/85 

440,000* 

- . 

West Germany 

0450 

9/85 

178,849 - 

2.89 

TOTAL 



2.519,944 

7.25 

■Esttmota 



Source! Mobile ComrounJcaUooe | 


garian PTT, which has set up a 
joint venture with the US tele- 
phone company US West to 
operate an Ericsson-supplied 
analogue system in December, 
is likely to follow suit 

The ability of GSM manufac- 
turers to address a single mar- 
ket should help push down 
widely varying prices and help 
bring cellular closer to a con- 
sumer market The GSM net- 
works will account for the bulk 
of the 10m to 15m cellular sub- 
scribers predicted for western 
Europe by 2000. 

However, the limitations of 
cellular may mean a genuine 
mass market will be obtainable 
only through other routes. The 
UK, for Instance, is developing 
two technologies - telepoint 
and personal communications 
networks (PCN), which will 
probably be based on GSM - 
which are intended to address 
mass markets. Other countries 
may adopt other routes. 

It is still not clear that GSM 
networks will achieve the pro- 
posed starting date of July 


1991. Some PTTs. such as those 
of Italy and Spain, may be 
reluctant to push ahead 
quickly because they are only 
just putting new analogue 
systems into operation and will 
not want to see these systems 
rapidly overtaken. Manufactur- 
ers are unlikely to be able to 
bring out a full range of digital 
products by next year, and 
admit that digital equipment 
will, initially anyway, be larger 
and more expensive. 

Problems could also arise 
because of the long-running 
dispute over intellectual prop- 
erty rights. The rejection by 
the manufacturers of proposals 
from the operators and the 
European Commission, under 
which patent rights infringed 
by the GSM specification 
would have been waived, has 
meant that patent discussions 
have had to be carried out by 
individual manufacturers on a 
bilateral basis. 

Problems could still arise, 
for instance, over the use of 
patents in equipment sold out- 


side Europe. Most western 
European countries bave 
already decided to follow the 
UK’s duopoly model for cellu- 
lar by licensing a private oper- 
ator to run a digital network in 
competition with the PTT. 
West Germany, France, Swe- 
den and Finland have already 
appointed private operators, 
and Norway, Denmark and 
Portugal are expected to follow 
suit this summer. 

However, all these countries 
will have noted the fact that in 
tiie UK the problems of growth 
are showing. The UK industry 
is only now coming to grips 
with the distortions caused by 
the competition between the 50 
or so service providers, the 
companies which retail the ser- 
vice on behalf of the two net- 
work operators. 

In the first half of last year 
this competition raised to 
unprecedented levels the 
bonuses paid to dealers, who 
sell equipment and sign up 
most of the customers. As a 
result, equipment prices plum- 


meted. The rate at which new 
subscribers were being added 
to the networks each month 
nearly doubled from just over 

20.000 in the early part of the 
year to 40,000 In the autumn. 

. ..This growth led to a signifi- 
cant deterioration in the ser- 
vice provided by the network 
operators. By October, more 
than 10 per cent of calls were 
failing to get through at peak 
times, according to the 
monthly statistics collected by 
the UK watchdog, the Office of 
Telecommunications (Oftel). 

The situation is thought to 
have worsened in November 
and December, but Oftel has 
not published any figures for 
five months; Bacal-Vodafone 
says its computer has been 
rmahTo to gflt n PT ihe necessary 
information because of the 
high traffic levels. However, 
congestion is thought to have 
eased again earlier this year 
following a slackening of the 
expansion rate to 30,000 to 

35.000 a month. - 

The growth also had an 
impact on service-providers 
themselves, who found them- 
selves paying out so much 
money m bonuses that they 
could not make any profits. 
They also realised that the 
combination of cheap equip- 
ment and hungry dealers was 
attracting the wrong custom- 
ers - people who store 
attracted by the idea of a cellu- 
lar telephone for £10 but who 
were caught by surprise by 
monthly mils of £80 and could 
not or would not pay them. 
Many service providers became 
alarmed at the level of bad 
debt and the rate at which cus- 
tomers disconnect from the 
system. 

Service providers have, since 
the end of last year, been try- 
ing to bring about a co-ordi- 
nated and gradual reduction in 
bonus levels In £50 steps. The 
market leader, Talkatnd Inter- 
national. is, for instance, plan- 
ning to cut its mmriwnrm bonus 
from £420 to £370 at the end of 
this month. This reduction, 
together with the downturn in 
the economy, has contributed 
to the slowdown in the overall 
subscriber growth rate. Com- 
petitive pressures may make it 
difficult, however, for service 
providers to go ahead with a 
further £50 cut in the summer. 

The slackening of the growth 
rate has also affected manufac- 
turers who geared up their pro- 
duction in response to the 
heavy demand of last autumn. 
They now face a glut, and will 
bave to cut back production. 


Neil McCartney 


Personal communications networks 

Challenge to BT’s grip 


THE.. .UK. .Govemmeat’jB 
decision last December to 
license three operators of per- 
sonal communications net- 
works (PCN), rather than two, 
illustrates Us determination to 
use PCNs to create a. mass 
market for mobile communica- 
tions and so finally to generate 
competition' to the- tele- 
phone network. 

The three licensees, Mercury 
PCN, Unitel and the British 
Aerospace consortium, predict 
their networks will be serving 
between 10m and lSm custom- 
ers by 2000 - roughly 18 to 36 
per cent of the population, 
compared with present pene- 
tration of less than 2 per. cent 
By that time customers wffl be 
using lightweight, two-way 
handsets costing less thaw 
£100, which will operate in the 
office or at home. 

Two of the operators antici- 
pate they will be offering ser- 
vices to residential users at a 
price perhaps only 20-per cent 
above BT’s. At the moment, 
the premium on BT rates paid 
by users of cellular services 
can be as much as 610 per cent 
for a local call at peak periods, 
and 200 per cent far a trunk . 
call, according to Octagon Tele- 
communications Services. 

The PCNs, which are expec- 
ted to come into service in 1992 
or 1993, are thus being 
advanced as the latest answer 
to a problem which has exer- 
cised the UK - government far 
some time — how to provide 
an alternative to BTs local 
network monopoly. 

This role had at one time 
been earmarked far the UK’s 
cable television companies, but 
these have developed much 
more slowly than was hoped. 
Mercury itself has tittle inter- 
est in inv esting the huge sums 
needed to create local terres- 
trial networks. Other European 
governments are also Inter- 
ested in the use of mobile com- 
munications to introduce more 
competition into their markets. 

The- introduction of PCNs - 
which will be based on the 
pan-European digital cellular 
telephone technology de^el- : 
oped by the Groupe Spectate 
Mobile (GEM), but will operate 
at higher frequencies, and use 
mailer cells — could also pro- 
vide an -important int erim step 
between the GSM systems and ' 
the tirixdrgeneration universal 
mobile telephone system 
(UMTS). This high-frequency 
system is being developed as 
pent of the European Commis- 


sion^., progranune of. Resea rch 
and Development of Advanced 
Communications, in Europe 
(Race). 

The implementation - of 
UMTS - which envisages the 
use of hand-held personal com- 
municators. operating to a 
common standard for -public 
fwiiniay systems and private 
domestic and business cordless 

' telephones — will ultimately 

mean that everyone will be 
issued with a personal penna- . 
nent. telephone number. 

It is anticipated that GSM 
systems, which have ’been allo- 
cated 50 MHz of frequencies in 
the 900 MTtg section of the 
spectrum, -will be rmming out 
of capacity in the ufo** 1 Euro- 
pean urban areas in about 
1996: PCNs, which in the UK 
will operate at between li7 GHz ■ 
and £9 GHz, using -up to about 
150 MHz of spectrum, could 
thus provide toe next tranche 
of capacity before the Bara net- 
works come into service. 

The UK government’s hope 
that other European countries 
would follow its lead In adopt- 
ing PCNs were farther boosted 
by last mainth's decision by the 
European Telecommunications 
Standards Institute - the 
European stan dards bod; set . 
up by Europe’s PTTs with the . 
backing of the Commission 
to prepare a GSMbased stan- 
dards for PCNs. . 

The DBP has said it wifi . 
make itsown individual contri- 
bution to the standards work* 
in addition to its contribution 
through Unitel. 

Perhaps more significantly , a 
contribution, lira also; been. : 
offered, by France. TQficom, in 
spite of the fact “that It has no-" 
immediate interest In the proj- 
ect. France Tdlecom has ; 
always maintained that PCNs 
should .be) baaed on the - stan- 
dard for the proposed Digital.. 
European Cordless Telephone . • 
(Dect) — an option ' originally . 
considered by the UK - rather 
than on that for GSM. How- 
ever, with- EtsL having decided - 
to adopt the GSM route, France , 
T&ficom may have to rethink 
its posttifio^anfrtfhero is- Still 
time for It 'to' take ah 'active " 
role intme of the- UK ; PCN> _- 

operators. 

However,- -some .critics 
believe the UK oper a tors of- - 
PCNs will find iMUfflcult to 
achieve the low service prices* 
that will be necessary for effeo- ' 
five competition with BT. They" 
say that it PCN .is redly to 
serve a marke t, the oper- • 


atom will have to sp end l so 
much on thelr^t^rks tort 
prices aki n to B Ts will be too 

low for survival. _ . 

The anticipated low tariffs 
for PCNs are based 

the expectation that the net- 
works will be much cheaper to 
establish than cellular net- 
works. Each of geUK’soper* 
tors expects to invest between 
£lbn and £lJ2bn on its net; 
work, implying a* to"**"*? 
of £200 to £350 a subscriber. 
This is less than bait th e l evel 
of investment of the UK's two 
analogue cellular operators, 
Cellnet and Racal- Vodafone. 
By the end of last year Cellnet 
and Racal- Vodafone had 
invested a total of about £60pm 
in their two networks, which 
were serving about 800,000 sub- 
scribers, giving an equivalent 
■Investment of £750 a . sub- 
scriber. 

Some experts say that tit is 
unrealistic to expect that PCNs 
will require such a low level of 
investment if they are to pro- 
vide the services expected of 
tb op * Mr John Pickin, a man- 
agement consultant for PCN 
applicant Ferranti Creditphane 
and for Etsi's Mobile Experts 
Group, argues that mass mar- 
ket PCNs, which are genuinely 
competing with the fixed net- 
work, will have to support up 
to five times as much traffic 
per subscriber as the existing 
.analogue networks. This would 
require heavier investment in 
infrastructure- largely cancel- 
ling out the savings that can 
be made, through new technol- 
ogy. 

Unite! and; the British Aero- 
space group nevertheless main- 
tain that they can compete 
with tiie fixed network in the 
medium to long term because 
of the economies of scale that 
can be expected through a 
mass market 

• British Aerospace says it will 
apply the same local call rate, 
20-25 per cent above ST'S local 
call rate, whether the . call is 
-made at home, on the. motor- 
way or in any other part of the 
country. Initially , peak time 
rates farhoth local and trunk 
callk will be more. Utaitel says 
it- will ebaxge-the residential 
User two pence a minute off- 
peak far local calls made at 
home, mid five pence a minute 
at : peak times. If the user 
moves outside his home zone, 
an intermediate or upper-band 
charge will apply. 

■ Nall McCartney 



IT MEANS THE SAME THING 
THE WORLD OVER... 
PROGRESS, INTELLIGENTLY 
PLANNED. 

It’s the philosophy behind everything we do. 

We are Pacific Telesis International, a subsidiary of 
Pacific Telesis Group— one of the largest telecommunica- 
tions companies in the United States. We're interested 
in operating and investing in telecommunications 
services with local partners throughout the world. 

Currently, we offer cable television services in 
England We're building a national cellular network for 
West Germany and a new type of mobile commu- 
nications network for the United Kingdom. We also 
provide digital pagng service in Thailand We are 
investing in a long-distance telecommunications 
project in Japan and participating in a credit card 
verification system in Korea. 

At Pacific Telesis we believe that by making it easier 
for people to communicate, we can do a world of good 

Telesis? 

Progress, Intelligently Planned? 

PACIFICQTELESIS. 

International 
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INTERNATIONAL TELEPHONY 



TELEPHONE- users around the 
world wQl this, year intake.-: 
about aobn minutes of inlemar 
tional phone calls- They wflT 

pay phone companies about 
$30bn or _a dollar amhrate. : 

The charge of a doflar amin- 
ute might seem reasonable 
given the feet that interna- 
tional phone calls have to be- 
carried by satellites fa the sky 
and cables on the ocean floor. 
However, the costof suchfacQ-i 

ities has fiiTlotti go rtr amattnafTy • 

fa recent years that customers \ 
are paying between .two and 
four times what they should 

for maMpg tntarrmtinnaT .pho ne 

calls, accon Hu g to. an .favestt- 
gation published earlier .this' 
month by the F *h\awrfei1 ^ Thrum . 

The US Fertaral fh mim mteib 1 
tions Commission estimates 
that the cost per minute ’of- 
using transatlantic c abl e s felL 
from $2^3 in 1956 to $.04 fav 
1988 and shonldfaH to $.02 fa . 
1992. 

The explanation for the.: 
excessively high price of inter- 
n ational calls has nothing to 
do with the mfaeriyingcostar& 
is rather the reflection of - 
monopoly rents which the: 
international phone companies 

The high prices rafliget 
monopoly rents which ; 
the phone companies 
are extracting from 
their customers as/a 
result of cartel 
practices which limit 
competition 

axe extracting from their cos- . 
tomers as a result of cartel 
practices which limit, competi- 
tion. 

The effect of the interna- 
tional phone cartel is to create . 
a si gnificant distortion fa the 
world economy, much fa the 
same way that theOpec oil 
cartel distorted world trade in 
the - 19793. By charging peoplti 
excessively high prices for 
communicating across, fron- 
tiers, the international phone 
cartel distorts virtually every 
other branch of industry. - . 

The cartel, which has the 
tacit approvement , of most of 
the world’s governments,' is 
based on four main elements. 

■ Most of the phone compa- 
nies have a monopoly of inter- 
national ranrnniininatioTMi f rom 
their country. As a result, fa 
order to provide international 
phone services, the phone com- 
panies are forced to collude 
with one another. 

■ The CCTFT, the Geneva- 
based club of phone compa- 
nies, advises its members not 
to allow international private 
circuits to be used for public 
phone conversations. The 
effect is to prevent private 
companies from setting up 
rival international phone ser- 
vices to compete with the car- 
tel’s members. 

■ In terna tional and sat- . 

eflites are mostly owned on a 
co-operative basis by members 
of the cartel. 

■ There is an obscure and 
complex accou ntin g rate sys- 
tem for dividing up the reve- 


nne from fahmidlwhl eaUa. * 
•?.. The- broad prtmdptefl of the 
: ’ acc oun tin g irate system are set 

- by the GCEET bid; 'individual 

- accounting rales are negoti- 
■- ated in . bilateral -meetings 

between <the phone c ompan ies. 
"Because only the phone com- 
panyin the country' where the 
can is originated collects 
money from customers, a 
method had . to be found to 
. compensate the phone com- 
pany- which -delivered the call 
, r to its flnal rtpffinafiwn - 

The -'accounting, rate, system 
... is intended. to do this by pay- 
fag the conmany that delivers 
-the call for fits costs However, 
accounting rates, are set at sev- 
eral times ibe.level of costs. 
-This keeps •: the ..-prices 
charged to customers at an 
. artificially high .level for two 
--.reasons. -. 

. First, if a phone company 
•were to reduce its prices to the 
level of costs. It could end up 
.making a loss hecause it would 

- be . paying Its counterpart fa 
the other country 'artificially; 

-high' accounting gpwwiH 
:if it .reduced its prices, custom- 
ers would soon realise that it 
-. was cheaper to make a caH out 
of that country than a call into 
It. 

Since phone companim earn, 
more money out of .incoming 
calls than , outgoing calls, any 
such switch fa traffic which 
replaces incoming calls by out- 
going calls, hits their bottom- 
line severely. 

Some of artificially 

high pricay 

■ A call from Britain to the US 

should cost about the same as 
a long-distance call hi the UK 
and duly 25 percent mare tban 
a loc al ca ll, according to Mr 
Nick w ilimma i th» telecommu- 
nications consultant at Touche 
Ross, the accountants fa Lon- 
don; In a call from the UK 

to the US is charged at five 
times the long-distance rate 

. and. 15 timga the 

■ A peak rate call from Lon- 
don to Paris Is charged at three 
times the 12p a infante rate for 
a call from London to Birming- 
ham. ' 

The fateritatiahal phone car- 
tel is gradually catching the 
attention of the world’s tele- 
phone watchdogs. However, so 
far no decisive action has yet 
been taken. Four principal 
things could be done to under- 
mine phone carteL 

First, countries could license 
'more International operators, 
so abolishing their monopolies. 
Second, the restriction on 
using private circuits for pub- 
lic t raffic could be abolished. 

: So far, only the US has 
removed thla restriction, some- 
thing which is meaningless an 
its awn because to operate an 
international private circuit, 
agreement is needed from both 
ends of the facility. 

Third, countries could allow 
private operators to build, 
international cable and satel- 
lite links. Finally, governments 
could seek to reform; the 
accounting rate system and to~ 
drive down bilateral account-* 
fag rates towards costa. - ; 

. Hugo Dixon 
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FRONT! 


Launched . 
only in 1988, .. 
Communications* 
Week International 
already leads the way 
ahead of all other . 

fcy j / /publications In the field 

\27 XT °f telecommunications, 
information systems and 
networking. Here's why! 

• 14 full time editors for outstanding quality and " 
coverage. 

• 21,134 BPA-audit circulation worldwide (Dec 1989). 

• Deep penetration at the highest levels in PTTs. . 
end-user corporations, government and other 
regulatory bodies. 

• 100% qualified management readership (BPA- 
audit) — executives with real decision-making 
and purchasing power. 

• Appointed Official Exclusive Publisher of the 
Show Daily Newspapers for Telecom 91 . at 
Geneva. 

CommunicationsWeek International dearly sets 
global standard for target marketing, and creates 
mique advertising opportunities your cqrnpany can't 
fford to miss. For full information call: 

Helen Wright, London 01-636 3303 (FA X 01-43 6 1973); 
Bronwyn Holmes, Netherlands 31-4020 23363 (FAX 31- 
4920 27847); Andrew Kamlg.8i Associates, Sweden 46- 
g-440Q05 {FAX 46-8-423150); or World Media Ino* Israel 
972-3540-6913 (FAX 972-35407636). 

CwnmunicaflnngWeek 


intern A T I O N A L 


The Official Publisher of the Telecom 91 Show Daily Newspapers 

Worldwide Headquarters: Charles Menatti, Publisher, 
CMP Publications International Corp w 90 rue de Courcelles, 
75008 Paris, Franca. Tel : 33-1 -47-66-0021 Fax; 33-1-46-22-9731. 



Breaking new around: As Am price of optical fibres drops, the 
technology Is proving ur attractive atientative to satellites for 
long distance comm unications, such as across the All antic 



AT THE end of March, tennis 
fa West Ge rman y hart the 
chance to watch live television 
broadcasts of Boris Becker 
playing in the Davis Cup tour- 
nament fa Buenos Aires. 

Wbat they probably did not 
realise, between watching the 
power serves and the bac khand 
slices, was that the event was 
s i g nificant from a communica- 
tions point of view as well a 
sporting one. 

The pictures were transmit- 
ted from Latin America using a 
satellite system owned by Pan 
American Satellite, the world’s 
first private international tele- 
communications satellite oper- 
ator. 

It was the first time live tele- 
vision coverage had been 
transmitted from Latin Amer- 
ica to the Sat-1 television net- 
work in West Germany. 

But although Pan American 
Satellite is allowed to broad- 
cast television pictures, the 
complex and varying regula- 
tory framework imposed from 
country to country frustrates 
the company's aspiration to 
become a truly international 
B pm mania Hww satellite oper- 
ator. 

Whereas telecoms liberalisa- 
tion in many countries has 
sp a rred a host of private com- 
panies to dig up thp country- 
side anrt lay telephone cables 
— particularly fa thp US — tha 
restrictions on satellite ser- 
vices means that Pan Ameri- 
can is s till thp only private sat- 
ellite company. The exorbitant 
costs of launching satellites 
has only compounded the situ- 
ation. 

A look at Pan America’s 


CABLE/SATELLITE 

Trapped in a 
regulatory mire 


portfolio of services demon- 
strates the regulatory mire. In 
central America - Chile, Ecua- 
dor, and Guatemala - Pan 
American's satellite is used by 
the domestic telephone compa- 
nies to provide ordinary voice 
telephone services within their 
national boundaries, explains 
Mr Doug Goldschmidt, vice 
president for market develop- 
ment and regulatory affairs at 
the company. 

But in the US, reputed to 
have the most liberalised tele- 
communications regime fa the 
world, the services Pan Ameri- 
can can offer are ter more 
restricted. 

The company can provide 
point-to-pomt leased lines ser- 
vices, sending data voice or 
video pictures, but only if the 
calls originate or terminate 
outside the US. Transmitting 
rails that begin or end on the 
ordinary telephone network 
are strictly taboo. 

Pan American is now lobby- 
fag for all that to change, to 
enable it to compete with the 
satellite systems operated by 
Intelsat arid the trans-Atlantic 
and trans-Pacific cables. Even 
if the regulations change, 
though, the commercial impli- 
cations are still complex, Mr 
Goldschmidt says. 


“To some extent the voice 
issue is very problematic," he 
says. “For us to come in as a 
niche provider is difficult 
because we have to compete 
with Intelsat and with cable 
which the PTTs own." 

Mr Gordon Owen, deputy 
chief executive of Cable & 
Wireless, the telephone com- 
pany which owns Mercury 
Communications fa the UK, 
believes the PTTs are not 
resisting the use of private sat- 
ellites simply to frustrate com- 
petition and protect their own 
investment 

He argues that there are gen- 
uine concerns about putting 
Intelsat's dominance in jeop- 
ardy. If Intelsat were to col- 
lapse, so would tbe satellite 
services on which third world 
countries depend. 

Private satellite companies 
should be licensed to offer ordi- 
nary voice telephony services, 
he says. But they will prove 
uneconomical on high traffic 
routes, such as across the 
Atlantic, where optical fibre 
cables are now coming into 
use. 

As the price of optical fibres 
continues to drop, the technol- 
ogy is proving an attractive 
alternative to satellites for long 
distance communications. The 


position of fibre optics has also 
been strengthened, in the pub- 
lic eye at least, by the recent 
spate of satellite launch fail- 
ures. 

That said, Mr Goldsc hmi dt 
believes satellite services will 
still be a cheaper way of deliv- 
ering phone services to remote 
locations, such as oil rigs or 
rural housing, or for signals 
which are to be broadcast - 
such as television signals. 

“For video pictures they will 
be more economical until some 
time into the next century," he 
says. 

Cable & Wireless, has been 
one of the main beneficiaries of 
of the liberalisation in world- 
wide telwomniunieatinns The 
UK-based company has a stake 
in one of the two private inter- 
national cable companies link- 
ing Japan with the rest of the 
world, and has installed the 
first private optical fibre link 
between the UK and north 
America. 

But Mr Owen believes fur- 
ther liberalisation is needed. In 
Europe in particular the 
restrictive systems which still 
exist in most countries prevent 
overseas companies from 
entering the market, while the 
telephone companies from con- 
tinental Europe are free to 
compete in the more liberal 
environments of the US and 
the UK 

“In telecoms terms 1992 is 
not a great opportunity for the 
UK in Europe," he says. “It’s a 
great opportunity for the Euro- 
peans in the UK” 

Della Bradshaw 



Too bad the laws 
aren’t engraved in stone. 

If they were, every time you had a communications problem, 
the answer would be simple. 

Today, however, communications problems are com- 
pounded by ever-changing technologies. To give you the 
flexibility you need, one information and communications 
company has committed itself to providing answers that 
make sense for your particular needs. That company is 
Bell Atlantic , an experienced communications leader. 

For example, when PTT TMecom of the Netherlands 
modernised their network, we provided a software and 
systems integration package that forecasted network needs 
and updated databases. 

When the University of Rome wanted to give its 


of communications 

students and faculty access to their mainframe computer, 
they called upon Bell Atlantic's Eurotech to develop a 
customised network system to meet their goals. 

We’re Bell Atlantic, serving Europe from over 50 local 
offices. With Sorbus, a computer and data equipment main- 
tenance company. Eurotech, designers and distributors of 
value-added data communications systems. Bell Atlantic 
International, software and systems integration consultants. 
Bell Atlantic Financial, a high-tech leasing company 

For more information contact us by telefax in France 
at 01-4809-9539, in Germany at 01-211-5261-102, in 
Italy at 02-825-4368 and in the United Kingdom at 
01-898 5250. 
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IN CHICAGO, as in Milton 
Keynes, you can order a ham- 
burger by facsimile. The UK's 
TSB basic will send statements 
to your facsimile machine. And 
if you are really keen to keep 
in touch by paper you can be 
contacted via your facsimile in 
your car or yacht. General 
Motors has made a facsimile 
socket standard on its new 
Oldsmobile Bravada to be 
launched in the US in the 
autumn. 

Dataquest, the market 

researchers, estimate that 


FACSIMILE 



paper 



western Europe bought nearly 
chint 


1.5m facsimile machines last 
year. And by 1993 there should 
be 7 - 2 m machines installed in 
offices, homes and cars. That 
represents a market growth of 
141 per cent. 

Facsimile transmission is 
old-fashioned and undermines 
the reasons wby businesses 
use information technology. 
Although it is much improved 
since its invention in the 1920s. 
facsimile transmission is an 
expensive and wasteful way to 
send information. 

Computers can speed data 
via telecommunications Lines 
to far-away places much faster 
than facsimiles without the 
need for expensive bits of 
machinery and paper. But the 
facsimile has beaten its compe- 
tition because it is so easy to 
use. And people much prefer 
sending or receiving a piece of 
paper to the complicated task 
of getting computers to talk to 
each other. 

The Japanese have been 
largely responsible for convert- 
ing the facsimile from a spe- 
cialist technology into a con- 
sumer product. This came 


about because computer and 
telex- type communications are 

unsuitable for the Japanese 
alphabet The machine is ideal 
to send urgent business corre- 
spondence which, in the East, 
is stiil mostly hand-written. 

In the West telex was once 
the best way to send urgent 
national and international 
messages. Telex provided com- 


Although it is much 
improved since its 
invention in the 1920s, 
facsimile transmission 


is an expensive way 
to send information 


fortable profits for telecommu- 
nications companies and 
improvements, such as teletex, 
were actively discouraged, 
which was a big mistake. 

Somebody should have 
thought about the customer 
who had to put up with the 
telex machine. This was, for 
many years, a horrible grey 
monster that clattered noisily 
in the comer, printing nothing 
but capital letters and figures 
very slowly on grey paper. 

Although the machines were 
re-styled recently, telex was 
outgunned by the smart, com- 
pact facsimile machines that 
could send anything printed on 


paper, including pictures, to 
anywhere in the world. 

Now the facsimile market 
can be divided roughly into 
three sectors. First is the rela- 
tively small and specialised 
professional market. For 
instance, parts of the pre- 
printed version of this newspa- 
per is sent by facsimile trans- 
mission to printing centres 
around the world. 

Second, is the office market. 
And third is the emerging 
domestic and mobile sector. 

The trend in the office mar- 
ket is away from the use of 
thermal papers, which curl and 
discolour, to machines that use 
p lain paper. The more expen- 
sive machines use the same 
technology as found in laser 
printers. Cheaper devices, such 
as the Canon Fax-350 at £1,800, 
use a thermal-transfer technol- 
ogy with plain paper. 

Manufacturers talk about 
combining the four main 
paper-based office machines: 
facsimiles, copiers, printers 
and scanners. These devices 
together cost US offices $19bn 
last year, according to Dataqu- 
est 

It would, says the office 
equipment industry, make - 
financial and logistic sense to 
integrate the different func- 
tions so that one machine will 
print, copy, scan and fax. And 
because this machine would be 


digital it could be connected to 
office computer networks. 

Although none of these pro- 
posed machines have been 
made, some new office contrap- 
tions are showing the way. 
Ricoh, for example, offers a 
digital copier, called the DS32Q 
in the US, which can do ele- 
mentary desktop publishing. 

The basic machine costs 


People prefer sending 
or receiving a piece 
of paper to the 
complicated task of 
getting computers to 
talk to each other 


$9,950 but $3,800 worth of 
extras will turn it into a fac- 
simile with laser-print quality. 

Canon has also integrated 
some functions but it is con- 
centrating on the personal 
market with its PC/answer- 
phone/ facsimile, called the 
Navigator in Continental 
Europe and the US and the 
PS2000 in the UK. The Naviga- 
tor is designed for the execu- 
tive's desk and the small busi- 
ness. Prices have yet to be 
announced. 

In the home and mobile sec- 
tor, facsimile makers hope to 
boost sales by tailoring 
machines for small businesses 


and those people who either 
work from home or outside the 
office. 

Marketers have some lin- 
guistically painful labels for 
this sector. One is “soho" 
(small office/home office) and 
the other is the "outbound 
workforce". 

Most facsimile makers and 
consumer electronics compa- 
nies, such as Toshiba, Canon, 
Amstrad and Philips, offer 
compact machines. In the UK 
these cost from around £600 
and are bought mainly by 
small businesses. 

The British Facsimile Indus- 
try Consultative Committee 
(BFICC) says 205,378 machines 
were bought in the UK last 
year. It does not break down 
its figures into market sectors 
but the home market is 
thought to be small - 

Manufacturers hope the out- 
bound workforce - travelling 
representatives, service engi- 
neers and peripatetic managers 
- will provide a ready market 
for the compact facsimiles and 
those designed for use with 
mobile telephones. 

It is possible to install a con- 
ventional facsimile in a car 
and linic ft to the cellular tele- 
phone system for just over 
£300. Some manufacturers, 
such as Ricoh, make a battery- 
driven manning especially for 
mobile use. 

British Telecom, for exam- 
ple, is trying to sell facsimile 
services to emergency services, 
such as the fire brigade! police 
and chemical companies, who 
run their own pollution-moni- 
toring service. 
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Peter Knight Crystal dew view o! fibre optics which are fine enough, to pass through the. eye of a needle ^ 


IF EMPLOYEES in Sharp’s 
Chachoengsao factory in Thai- 
land want to chat to someone 
in the Japanese headquarters 
in Osaka they pick up the tele- 
phone and dial the equivalent 
of an internal telephone num- 
ber. It is as easy - if possibly 
not as quick - as calling some- 
one in the next office. 

Since December last year, 
employees in Sharp's US and 
Canadian offices have also 
been plugged into the same pri- 
vate telephone network. And 
from later this year employees 
in all of Sharp's offices around 
the world should be able to call 
any other office using the com- 
pany's international network. 

The logic behind the Sharp 
move is to make management 
information available at the 
same time to all its offices and 
manufacturing plants. 

Sharp is just one of a clutch 
of Japanese companies which 
has decided to install global 
communications networks. 
Others that have taken the 


Delia Bradshaw reports on how private networks can sharpen a multinational’s flow of information 


A direct line to international 



plunge include Hitachi and the 
Mitsubishi Corporation, trad- 
ing arm of the giant Mitsubishi 
organisation. 

But it is not just the Japa- 
nese that have decided that 
global private networking is 
the route to follow, says Mr 
Chris Wilmott, of management 
consultants Peat Marwick 
McLintock. 

His company has just fin- 
ished a worldwide study of 
global networking, examining 
the strategies of more than 50 
organisations that have opted 
to go down this route. 

From that sample it is clear 
that there is no set pattern for 
the type of company that goes 
in for global netwo rking . Nor 
do companies from any one 


country dominate the list 

“What has stunned us is the 
enormous diversity," says Mr 
Wilmott “At the end of the 
day it is the same management 
issues whether you are in the 
UK, in the US, in Spain or in 
Japan.” 

Some companies, he says, 
dedde to install a global net- 
work in order to achieve a spe- 
cific purpose, and then try to 
reduce the cost of running the 
network. Others set out by 
looking at global networks as a 
way of reducing their phone 
bills. 

Others, such as ICI, the UK 
pharmaceuticals company, go 
for a combination. With manu- 
facturing plants in 40 countries 
and distribution outlets in 150. 


ICI is installing a network to 
f ulfil the business demand for 
information. 

But. says Mr Bob Falconer, 
network services manager for 
Id, everything has to be cost 


in the halving of the compa- 
ny's domestic phone bill - to 
£lQm. 

Whereas Sharp has outlined 
an homogenous plan to link its 
35 plants uring nigh speed, digi- 


The logic behind the Sharp move is to make 
management information available at the 
same time to all Its offices and plants 


justified. 

Like Sharp in Japan, ICI 
already set up its own private 
voice and data network on 
home territory before it con- 
ceived plans to expand glob- 
ally. Mr Falconer estimates 
this UK network has resulted 


tal links, id has gone for a 
more pragmatic approach. It 
has built a data network link- 
ing 15 European countries, but 
has decided to stick with the 
ordinary dial-up network for 
phone conversations. 

To the US, there is a dedi- 


ic "pipe- 
once In the US, the lines 
branch out into AT&T’s busi- 
ness network called the custom 
network option (CNO). That is 
a half-way house between a 
private network and the ordi- 
nary dial-up network. ICI also 
has direct links with Japan. 

To tbe other 125 countries in 
which the company operates 
Id uses either ordinary phone 
services or a third party net- 
work, the sort of option many 
companies are now looking at, 
particularly in less developed 
countries. 

These services are run by 
values added service compa- 
nies such as Electronic Data 
Systems (EDS) or IBM, which 
install their own network and 


then sell dumkarof the capac- 
ity -to business users. ... 

Each solution has its good 
points and - its bad points. 
Dial-up services are often of a 
lower quality than a dedicated 
line, but setting, up a leased 
line network internationally 
can gwtarii an untold need for 
co-operation . between national 
telephone companies. 

; With third " party networks, 
the customer has no control 
over the amount of traffic 
going over the lines. This could 
result in heavy traffic causing 
split second delays in the call. 

Althoug h Hurt i« not nn tiraahlfl 

with voice' calls, It can be a 
problem with sensitive com- 
puter data. 

- Whichever approach - is 


take", companies face the 
problem of the differing levels 
of technological competence in 
the different countries, and the 
varying regulatory issues and, 
in particular, tariffs. 

For even the most dedicated 
company, working out how to 
get the cheapest call rates can 
result in employees tearing 
their hair out 

In the US and UK telephone 
companies have - to some 
degree - to relate their prices 
to their costs. But elsewhere, 
political considerations often 
result in one service subsidis- 
ing. another. 

In addition, there are: the 
problems of- managing, a net- 
work on a worldwide scale. In 
the case at a Japanese com- 
pany, for example, there is the 
pure logistical problem faced 
when there is a problem with 
tile network in the UK. Who 
should the UK employee call in 
Japan? And when he or she 
does so, will it be in the middle 
of the night? 





‘ For many centuries windmills have 
symbolized the Ingenuity of the Dutch in 
reclaiming land from the sea. 

But nowadays some completely dif- 
ferent features are appearing: on our skyline 
as a result of modern commercial activity. 

Dutch tdegommunicariftiw facilities are 
already among the best in the world. And now 
we are preparing the telecommunications 
infrastructure for our customers’ communica- 
tion needs after 1992. 

We are ready for the new opportunities 
which will unfold, as frontiers disappear and as 
Other countries, on a worldwide scale, evolve to 
*; become a single internal market. - 
' - Besides our high-quality infras tructure, 
in which optical fibre technology and satellite 


co m m iinicarioii s^play an. important role, we 
offer users a wide range of high-quality serv- 
ices. These include speech, and text data,, as 
_well as video communications. 

Major international companies even 
route t h ei r commu ni ca t ions via the. Nether - 
tends to benefit from all our facilities. 

Our favourable changes are of course ah added 
attraction. 


, . lb say aI ^ forefront oftelccommum- 
c&tibnsj, we axe changing the skyline of our 
polder landscape here and there. Still we are, 
as you can imagine, very fond of our windmills. 

. ; ~For : more information*, you can directly 
contact our manager International Account 
and Project Management Group, the Nether- 
lands, telephone R 
+ 3170 343371 * 5 . 
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INTERNATIONAL TELECOMMUNICATIONS 1 1 


Paul Taytor oriitteexpanding market for value added services 


Hie age of electron ic tr ad i n g 


imagine. S is 7am on AprU 1$. > phone . wizardry lie would 


into Hfe. Asvxdasthe tzmocpid ^arfc) service. Vans or Vas In 
date; thescreen.gwesBtnJhe tectufo-^atgon.: - - ■ 

business netasheadlines , ' the ' Although there Is nothing 

weather f b r tpa ti . and feds . Miv&; mysterious aboot 

he has mdeq ^eialia&.addecl services they 

sag eY from his^Tgkgo' afflcer ) mto one a£ the fastest growing 
toaitiagj' '' ;’ .?i'>aB grrfcw fa. wf: a ■ iwfrwfag bust- 

Ben reddS^hfsYMaiXZ AstS^y^cees 't^^fomimhAtions sec- 
J from the bills, inc&M. ^n- ^ ho one qu&e seems able- 
rental onjrti.jiberbfnic'digthd: Tto deSne fhem- - ; j y •’ 
home information system, there ' The speaking clock w argu- 
is the - usual junk electronic t ably & value added sendee but 
tnaiL Ben throws most of H ! iibtv^Dy .the Vas label . la 


away, hut- keeps a spednlaffw 
from -VW-Trabant, the 'German 
personal tittruportatimgiant. ; 

Afta- resdgtita to 'dte'^Toh yo 
message Ben . “sweeps?, the 


■MTOItl for iti gjty] tf lor m wim. 
nications over networktele- 
phrtno loss where fo ft*rmsHnn t 
wtemilhr iW.'HYmw itto* data ftwrm 

-Is manipulated, (value added) 


excess cash m ins Swiss bank, - J ln some Way." Vas ran help 
current a<xotmt inpK jr pigfh Tedpcec©6t8, speed up conimer- 
interest. peari^Jaccpimt tit. rfolftgresartloas and eliminate 
Hanoi, ^trades^my^dek-do^igh: iaggdtt.Tufitog -aieoihhtaatlon of 
his online : brpker.jwhfch is Jeqf_ ^rt^doanmnnications . and com- 
tiered 'tn-.'hti^rcusBir^mS^slecr' .'■pater 'technologies. : 


tiered tiiMsYatstomised ^elec- 
tronic newspaper andtakes a 
laser print-out of .the paper’s 
front page doumstatfslobreafc 
fast - ■-• ' ... 

After filing the report he com- 
pleted the previous evening on 
Ms home terminal ■ w complete 
with videographics'— down, the 
modem-less telephone hneviaa 
packet switching service at 
9600baud, Ben sends a message 
to tell Ms secretary he will be 

- late Jbr work. Be then dials up 
the car dealer database and 

. - . downloads price injbrmatibn on 
'4-. the new VW-Trabant electric 
_ . ->j car. 

. y Logged into Ore dealer, of his 
. choice he orders a red metallic 

- '■*.■£ model with a satellite guidance 
- system. Milliseconds. later h is 

bank credit account in Switzer- 
i land is debited, somewhere tit 
\v. eastern central Europe ' a robot 
arm selects metallic red and. 
■ --Z spray -paints the car just com- 
: ing off the end ofthe fiiBy auto- 


far about 6 per cent of the mar- 
ket The remaining S per cent 
, la accounted for bv o ther «fafai 
-services supplied over public 
cr private networks. 

: Analysts agree tfarf Hia Vas 
xnazbst, having promised much 
hut -delivered disappointingly 
little for years* is finally com- 
ing id age and 'substantially 
outpacing growth in bask: tele- 
phone services.. 1 

London-based Communica- 
tions and M w PFttm Technol- 
ogy (CTT) Research estimates 
that, the market for Vas will 
grow from a modest' Ecn2_3bn 
fa 1988 to Ecnl2A5bn in 1994. 
“CUT estimates that by 1994 
total revenues from non-PSTN 
(Public Service Telephone Net- 
work) Basic Network Services 
wfll have almost doubled. But 
the highest area of growth is 
expected to be in value added 
sendees." r.\ 

- . .The der egulate d US 
hen led the way. in the Vas 


Mum added asryleM (ECUm) 


Western- Europe 

west Germany 
Franco . 

United Kingdom 
Italy ; : 

Spain 

Sweden' 

Rest of Europe 


-•..-210 

• .403 
. 970 
130 
75 

mo 


380 540 . 820 1,fi7P 2430 

Sourac Cocnmunlcafians & bttonnation Tactmaloay Rmm 


* By for the biggest segment of 
the Vas market is represented 
by onEne info rmat io n services, 
like Reuters. PA Consulting 
Group, the London-based com- 
puters «twI tetocommuiJcatictig 
analysts, suggest information 
sendees represent shout two- 
thirds of a European market 
worth almost $3bn last year. 

Messaging services, which 


mated production One. til VW- include electronic mail, store 


Trabant’s Antilles headquarters 
a computer simultaneously 
duds a delivery service ; die 
Greater EC customs BQ tit Ber- 


- and— forward systems and 
Electronic Data- Int ercha nge 
(like the imaginar y VW-THl- 
bant generated customs declft- 


Un, the Driver and Vehicle Uc- , ration) are estimated- to repre- 


ensing Centre in Cardiff and 
Ben’s hone term i n a l . tv - - . 

AU receive a. standardised 
delivery note containing a cus- 
toms clearance and other other 
documentation. ' Ben sets off jbr 
work knowing Ms new car wBl 
be delioed to Ms bona die fol- 
lowing day, taxed and paid jbr. 
Imagine. 

Of course the start to Ben 
Smith's day 10 years hence is 
fantasy. But most of the tele- 


sent around a- fifth of the 
market EDI enables govern- 
ments and ' companies to 
exchange orders and trills elec- 
tronically in standard formats 
and have been pioneered in the 
transport, retailing, and insur- 
ance fawfagtrias. 

A 'third segment comprising 
processing services like airline 
reservation systems, inter- 
banking systems and. elec- 
tronic hinds . transfer account 


boom and the UK followed. 
The UK currently accounts for 
about a third of the European 
Vas marketplace but France 
mfl West Germany are catch- 
ing up. 

Several factors explain this 
explosion of activity. On the 
demand side customers as 
di verse as car manufacturers, 
international hanks . DIY stores 
ami food retailers are demand- 
ing access to sophisticated data 
Hwiwnimfeatiiwis networks and 
“paperless trading” technolo- 
gies in order to cut costs, 
improve efficiency and com- 
pete more effectively domesti- 
cally and internationally. 
B anka, transportation opera- 
tors, governments and infor- 
mation providers have been in 
the vanguard. 

Suppliers, too, are hanking 
on the regulatory doors - and 
forming new strategic alli- 
ances. Among the leading US 
Vas providers bidding for 
rhimka of -the emerging Euro- 
pean market are IBM, General 


Electric's GEIS. General 
Motors’ EDS subsidiary, XJS 
Sprint's Telenet, and Tymnet 
(acquired by BT last year) 
together with European 
operations like Istei, the UK 
specialist telecommunications 
software company acquired by 
AT&T last year in a move 
widely seen as a strategic push 
into the European services 
market 

Similarly the acquisition of 
equity stakes in US-based Info- 
net by a group of European 
PTTs is regarded as a protec- 
tive move enabling them to 
provide Vas to customers with 
pan-European or worldwide 
requirements. 

Under pressure, particularly 
from the EC Commission, the 
regulatory environment in 
Europe is also changing ! Las t 
year the Commission forced 
through several key directives 
aimed at opening up the Euro- 
pean business mmmim iwitjBiw 

markets to greater competi- 
tion. 

In December a telecommuni- 
cations services directive was 

services 

later this year, together with 
the sister Open Network Provi- 
sion' (ONP) directive which 
seeks to harmonise their provi- 
sion across the Community. 
The Commission has ai«n acted 
against a price fixing recom- 
mendation for le ased lines 
employed by CEPT, the dub of 
Europe's telephone operators. 

The logic behind the EC 
drive, supported by the UK, 
West Germany, Denmark and 
the Netherlands but resisted 
by France and the poorer Medi- 
terranean EC members, is sim- 
ple. The Commission believes 
that EC resident companies 
must have access to Vas at 
competitive prices in order to 
compete more effectively. Most 
customers endorse this objec- 
tive, even if some national 
PTTS are dragging their feet 

Such rearguard action seems 
unlikely to bait the gr pangfon 
of value added telephone ser- 
vices. Indeed the increasingly 
dubious distinction between 
basic telephone services and 
value added services may itself 
eventually disappear as fiber 
optic-based digital telecoms 
systems spread. “We are mov- 
ing towards what I call an elec- 
tronic trading system," says 
Mr Don Eungblut of PA Con- 
sulting. Ben Smith's year 2000 
breakfast may yet become real- 
ity. 


The Caller ID function has given rise to a stormy debate over 


who has the greater right to privacy: the caller or the called 

Enter the civil rights factor 


FOR OVER a year, newspapers 
in the US have been the arena 
for a debate which has at times 
reached fever pitch. It is hardly 
surprising that tempers have 
flared as the debate, inspired 
by technological changes in 
the telephone system. Is essen- 
tially one about civil rights. 
And it is putting one group of 
civil rights activists against 
another. 

At the centre of the contro- 
versy is a simple function 
which allows recipients of tele- 
phone calls to see who they are 
being called by before answer- 
ing the telephone. This 
socaQed Caller ID function is 
available on all modern digital 
telephone networks but only a 
few operators of such networks 
have decided to exploit it It 
has given rise, however, to a 
debate over who has the 
greater right to privacy; the 
caller or the called 

According to Mr Harold 
Greene, the district court judge 
who made history in the ISSOs 
by presiding over the break-up 
of AT&T, the called party's 
right to privacy is greater than 
that of the caller. For him. Cal- 
ler ID is a “truly revolution- 
ary*’ device which “returns 
control of the phone to its 
owner from its long domina- 
tion by every salesman, solici- 
tor or crackpot who decides to 
call at any hour of the day or 
night.” 

But for US Senator Herb 
Kohl, Caller ID not only com- 
promises the “legitimate pri- 
vacy of callers” but can also 
diminish the privacy of call 
recipients. “Callers are forced 
to give up their numbers - 
and consequently their 
addresses - every time they 
pick up their phone,” he notes. 
This, he says, is likely to give 
rise to - rather than prevent 
- unsolicited calls as well as 
add to the torrent of junk mail 
which already pours into the 
mail boxes of America. 

The American Civil Liberties 
Union ba« aim been quick to 
react to the issues raised by 
Caller ID and it has come down 
on the side of Senator KohL 
Caller ID, it states, is an unac- 
ceptable invasion of privacy. 
Nevertheless similar objections 
by state level public or con- 
sumer advocate offices have 
been overruled by both the 
New Jersey and Pennsylvania 
Public Untility Commissions. 


And in California the provi- 
sion of Caller ID services has 
also been given the go-ahead, 
albeit with the rider that any- 
one offering such a service 
must also offer a blocking 
option - a so-called secrecy 
switch. 

The secrecy switch is an 
issue which although design e d 
as a compromise is itself creat- 
ing a new controversy. In par- 
ticular, those who are inter- 
ested in promoting Caller ID as 
a means of reducing obscene 
telephone calls regard it as 
unnecessary. 

Ms Sandy Granzo, of US 
regional telephone service 
operator Bell Atlantic, 
describes the secrecy switch as 
pointless: “It dilutes the ser- 
vice - it’s counter-productive. 
All an obscene caller will do is 
block giving out his number,” 
she notes. Bell Atlantic is 
working with police depart- 
ments, undercover agencies 


debate to Europe. According to 
the Office of Telecommunica- 
tions (Oftel), the UK’s telecom- 
munications watchdog, some 
10m women receive threaten- 
ing rails a year. 

Ms Mildred Gordon, MP, who 
has been campaigning to bring 
the issue of obscene telephone 
nails to the attention of Parlia- 
ment, believes that this figure 
may be closer to 20m. Tele- 
phone abuse, she says, is “a 
form of violence against 
women which is very wide- 
spread. 

“I’ve had hundreds of letters 
from women telling me how 
nuisance have maria their 
lives a misery - some have 
even been pushed to the brink 
of nervous breakdowns,” she 
says. 

She is urging Oftel to take a 
role in combatting obscene 
telephone calle rs. And accord- 
ing to Oftel's Mr David Read- 
ing, is finding some suc- 


At the centre of the controversy is a simple 
function which allows recipients of telephone 
calls to see who they are being called by 
before answering the telephone 


and spousal abuse centres to 
work out ways of allowing 
some numbers to be blocked. 

The argument for Caller ID 
offered by those concerned 
about obscene and threatening 
telephone calls is the most 
compelling. Earlier this month 
the results of the first system- 
atic survey of the Impact of 
Caller ID on obscene telephone 
calls was published In the 
respected Security Journal. In 
it Mr Ronald Clarke, Professor 
and Dean of the School of 
Criminal Justice, State Univer- 
sity of New Jersey, found that 
in spite of a take-up rate for 
Caller ID service of only 2 per 
cent in New Jersey, the inci- 
dence of annoyance and 
obscene telephone calls 
reported to the New Jersey 
Bell Annoyance Call Bureau 
fen by at least 25 per cent 

Without doubt some people 
will suffer a loss of privacy, 
admits Mr Clarke, but others 
will garn "The costs are no 
where near as much as the 
gains,” he says. 

The need to find some way of 
combatting telephone abuse is 
also bringing the Caller ID 


cess: “Obscene phone calls are 
not a part of Oftel’s remit - 
really a matter for the police or 
the Home Office - but the 
director general believes it Is a 
serious problem that cannot be 
ignored. We are urging British 
Telecom to make the best pos- 
sible use of technologies to 
help try and solve this prob- 
lem." 

Unlike the US, in Europe 
worries about privacy prob- 
lems are less over Caller ID 
and more over the data 
retained about subscribers' 
calling activities in the net- 
work itself. Ms Nettle Pollard, 
of the UK’s National Conned of 
Civil Liberties, does not see 
“any particular civil rights” 
problem with services such as 
Caller ID. “Itemised billing is 
another issue,"she notes. 

In West Germany, too, the 
Caller ID question Is not caus- 
ing too much of a problem. 
Mindful of the controversy in 
the US, the country’s leading 
carrier, Telekom, has decided 
to allow users of its new Inte- 
grated Services Digital Net- 
work to decide whether or not 
to show their numbers to the 


people they are calling - 
although they must inform 
Telekom of their decision in 
writing, which as critics point 
out is hardly a flexible solu- 
tion. 

Again it is the question of 
itemised billing which Is caus- 
ing most problems, particu- 
larly with those interested in 
data protection issues. In a 
recent report. West Germany’s 
Federal Data Protection 
Agency defines the right to 
unobserved communications as 
a basic right. Itemised billing, 
with its paper-based record of 
who calls who, when and how 
long for, the agency says, 

tfrrpfitgns this. 

Telekom argues that it needs 
to retain call information both 
to counter account queries (of 
which it says it receives some 
500,000 for the 30m or so bills 
sent out each month) and to be 
able to monitor traffic loads. 

Dr Werner Schmidt, bead of 
the information technology 
section of the Federal Data 
Protection Agency, disagrees. 
“In order for Telekom to pro- 
vide an audit trail or to mea- 
sure traffic loads, all that 
would be nece ssar y is the 
retention of the STD code and 
the first digit of the dialled 
number,” he notes. 

His agency is currently 
talking to Telekom about a 
way of solving their disagree- 
ment but, so far, he says he 
has encountered much resis- 
tance. If no informal agree- 
ment can be made with Tele- 
kom, he says he will look for 
new legislation to do the job. 

In the UK, legislation may 
also be an option but to those 
campaigning to use new tech- 
nology to prevent the tele- 
phone harassment of women, it 
would be a last resort. The 
campaigners' preference would 
be for a public discussion 
about the best ways to use the 
new technology. 

“We’re entering a new period 
of the use of the telephone - 
the discussion about how this 
should be approached should 
be in the public domain,” says 
Ms Gordon. She is confident 
that given the right amount of 
attention, technology can help 
stop telephone harrassment. 
“It can be done, and it can be 
done without infringing civil 
liberties,” she says. 

Peter Purton 
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THE EVOLUTION OF THE MESSAGE. 


As they leap in the water, dolphins “speak" to one another. 


mi 



j 1 using sounds and frequencies that are often too high for the 
* * } human ear to hear, in the language of physics, the dolphins 
are employing an acoustic channel to transmit a sonic code. 
Human beings need even more sophisticated means of commu- 
nication — systems that can transmit not only words, but images 
and data as well. That’s where Telettra comes in. As an industry 
leader in advanced telecommunication systems. On five conti- 
nents, Telettra's engineers are building public and private 
network systems with the unique Telettra expertise and know- 
how. In Europe and Australia. In North and South 
America. In Africa. Telettra is a global company with glL 
sales of over $1,200 million. And we have another $180 
million in capital investments — to say nothing of 1 .800 
expert scientists — at work for us to design and build out- 
standing high-tech systems, including prototypes for the^^jgPil^; '* 


integrated networks of the future. Innovation and global^ 


quality to leap every barrier, to improve our way 
of life. Telettra — Communication in progress. 
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TELETTRA m TILICOMHUNICATION SYSTEMS FOR SOUND, DATA, IMAQCS. 

HEADQUARTERS: MILAN. ITALV - 18 MANUFACTURING CENTERS IN ITAL1 SPAIN. IMORWAV THE U S.A.. MEXICO AND ARGENTINA. 
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John Williamson looks at tomorrow’s ‘intelligent’ telephone systems 


New tricks for the old networks 


LAST year the UK 
telecommunications company 
GPT made a world record 
attempt on the highest number 
of simultaneous calls that 
could he handled by a tele- 
phone exchange. The target 
was l.5m in an hour. In the 
event, the System X exchange 
handled 1,558,000 busy hour 
calls attempts (BHCAs), or 
more than 430 each second. 

Of far greater consequence 
than the place secured for GPT 
in the Guineas Book of Records 
was the demonstration of the 
processing power which Sys- 
tem X could bring to the 
so-called "intelligent" tele- 
phone networks of the future. 
"In setting the record, GPT has 
laid down a worldwide stan- 
dard for exchange throughput 
which will become the bench- 
mark that other suppliers will 
have to meet," claimed Mr 
John Ziemniak, GPTs director 
of engineering at the time. "As 
far as we are aware, no one 
else in the world has so far 
-demonstrated more than 
600.000 BHCAs." 


that annual income from an IN 
service such as advanced free- 
fone can run into hundreds of 
millions of dollars within a few 
years of its introduction. In 
addition to systems in the UK 
and US, AT&T is delivering a 
network in Spain. 

As well as toll-free calling, 
IN services include automatic 
call distribution and transfer 
to alternate destinations, pri- 
vate telecommunications net- 
works provided over public 
lines, private switchboard ser- 
vices from public telephone 
exchanges, and polling and 
market research based on tally- 
ing call s to particular publish- 
ing numbers. In Denmark, INs 
have even been proposed as a 
means of automating state lot- 
teries. 

Along with the generation of 
additional revenues. INs are 
popular with telephone compa- 
nies because they can be imple- 
mented at relatively low cost 
without significant disruptions 
to normal network operations. 
France is planning three differ- 


ent IN applications, all of 
which will run on Alcatel E10 
switches. 

Where INs use centralised 
databases, new services can be 
introduced more rapidly than 
would be the case if all 
exchanges bad to be equipped 
with the same additional com- 
puting power. This speed of 
response is a useful attribute 
where an operator is faced 
with network competition from 
new earners. It helps explain 
why INs are taking root first in 
countries such as Japan, the 
UK and the US which liberal- 
ised their telecommunications 
supply regimes early on. 

The IN concept is similarly 
welcomed by telephone switch 
manufac turers such as Alcatel, 
AT&T, GPT and Siemens. They 
see it both as a new parallel 
market opportunity for their 
established businesses, and as 
a possible means of breaking 
into national markets from 
which their hardware was pre- 
viously excluded. "We recog- 
nise this to be very important 


and consider it a core product,” 
commented Ericsson Telecom's 
Goran Nordquist at a launch of 
its TMOS IN system earlier 
this year. 

However, as well as commer- 
cial opportunities, INs pose 
some problems for operators 
a nd wrrhang y manufacturers. 

An IN implies relinquishing 
some degree of network control 
to customers, a prosp ect not 
welcomed by all PTTs. More- 
over, depending on the regula- 
tory regime in force in the par- 
ticular country, an IN can open 
up the market to new non-PTT 
niche service suppliers. 

The technology is also to 
some extent switch-indepen- 
dent, making it possible for 
PITs to ignore existing rela- 
tionships with switch suppliers 
when building their INs. 

Meanwhile, new categories 
of players are appearing to con- 
tend for IN business. Some of 
the spoils of the emerging mar- 
ket have already gone to trans- 
mission companies such as 
STC which are not in the 


switching business. As the role 
of database nodes in the IN 
increases, the computer giants 
are muscling in as welL 

The international growth 
rate of INs wdl depend on the 
overall speed ana extent of 
conventional network moderni- 
sation to provide such neces- 
sary facilities as nationwide 
itemised billing. It will also be 
affected by progress in defining 
international standards. 

US companies have already 
played a large part in supply- 
the hardware for European 
, and there been US/ 
European collaboration involv- 
ing groups such as IBM, Bell 
Atlantic International and Sie- 
mens, DEC and Siemens and 
IBM and LM Ericsson. 

The Americans are also set- 
ting much of the international 
standardisation agenda, 
although the UK’s recent back- 
ing of Personal Communica- 
tion Networks - a specific 
form of IN - has provided a 

boost to European efforts. 




An anq l n o e r with Am sophisticated System X hardware which can handle 430 cans a second 


Intelligent Networks (INs) 
use powerful exchanges such 
as System X connected to a 
small number of centralised 
databases. At first sight what 
they do is not exciting. An IN 
is a way of providing flexibility 
of numbering; routing, charg- 
ing and billing in the telephone 
network. 

However, permutations on 
the traditional network func- 
tion of connecting one caller to 
another, and billing the former 
for the privilege, allows cus- 
tomers to tailor basic services 
to their individual needs. It 
also generates millions of 
pounds worth of additional rev- 
enue for telephone operators. 

The UK's “freefone" service, 
for example, has more 5,500 
corporate clients who pay to 
receive calls which otherwise 
might not have been made. 
This service is run on | 
exchanges provided by AT&T i 
and currently handles around ! 
500,000 calls each day. BT has 
invested more than £100m in 
its freefone network and in 
recent improvements to the 
service. A spokesman said UK 
rates of growth for toll-free 
calling were now higher than 
in the US, where the service 
was pioneered. 

Extrapolating from the US 
experience, AT&T Network 
Systems International says 


Robert Palmer explores the problems raised by technological advances 


User unfriendly hackers highlight flaws 


THE sentencing of Mr Robert 
Morris in May last year is an 
event that will be viewed with 
great interest by many in the 
telecommunications industry. 
Having already been convicted 
of breaking into the US Inter 
net network and causing dis- 
ruption, the world’s most 
famous hacker now faces up to 
five years in jail and a possible 
fine of $250,000 (£153,000). 

Mr Morris maintains he was 
conducting a harmless experi- 
ment. Whether hackers are 
viewed as innocent pranksters 
or reckless criminals, however, 
the case serves to highlight the 
gravity of the problems facing 
providers and users of telecom- 
munications networks. 

As telecommunications 
become considerably more 
important in business, so the 
possibilities for malicious 
interference have multiplied. 
With millions of pounds now 
being transferred over elec- 
tronic fUnds transfer systems 
daily, there is every incentive 
for criminals to turn to this 
line of business. 


Privacy, too, is a key issue. 
In particular, the rapid intro- 
duction of new technologies 
such as cordless telephones 
and cellular communications 
has opened a number of secu- 
rity problems. How, for exam- 
ple, do you ensure the privacy 
of a call made from a car 
phone, when it is effectively 
broadcast nationwide over the 
cellular network? 

"It is impossible to stop peo- 
ple listening in,” says Mr Terry 
Barwick of RacaL "However, 
the nature of cellular networks 
makes it very indeed. 

As transmission and reception 
are carried out on two different 
frequencies, sophisticated 
equipment would be needed to 
tune in to a complete conversa- 
tion. Also, the frequencies 
change each time you cross a 
cell boundary, adding to the 
difficulties.” 

At home, cordless telephones 
can also be subject to eaves- 
dropping. As the frequency 
allocated to these telephones is 
just off the end of die medium 
wave band, it is possible to 


pick up signals on a conven- 
tional radio receiver. 

Mr Charles Hughes, profes- 
sor of telecommunications at 
the University of Essex, 
believes this should not repre- 
sent a serious problem, as most 
handsets have a range of less 
than 10 yards. But if a call is 
made from a high vantage 
point, perhaps a twiny an a Hfli 
or a fan b uilding; the signal 
could travel much further. 

"The problem will become 
much less severe when we 
move on to the next gene ratio n, 
of cordless telephones, CT2,” 
he says. "Because this technol- 
ogy will be based on digital 
rattier than analogue commu- 
nications, it will be much 
gas! pr to build in higher levels 
of security." 

Another advance in technol- 
ogy, the introduction of an 
Integr ated Services Digital Net- 
work (ISDN), also brings the 
promise of greater security and 
better privacy. As well as offer- 
ing much higher capacity for 
both voice and data services, 
ISDN networks employ a differ- 


ent method of coding to con- 
ventional analogue networks 
- making interception much 
more difficult 

Making analogue systems 
secure can be an expensive 
business, with a secure tele- 
phone costing perhaps 10 times 
as much as a conventional ™ 
In digital networks, however, 
security can be built in at min- 
imal cost. 


Security can be an 
expensive business: 
a secure telephone 
can cost 10 times as 
much as a 
conventional one 


As a result, Mr Dennis Wil- 
letts, head of electronic 
systems security at British 
Telecom, expects security to 
become a more integral part of 
the telecommunications sys- 
tem in the near future. 

"The emphasis in the past 
has been on providing any 


Mnri of service when a new 
technology is introduced. 

"But when we move cm to 
tile next generation of equip- 
ment, we will be able to solve 
these problems. As we intro- 
duce digital equipment right 
through to the customer's 
door, it becomes easier to meet 
the customer’s requirements 
for cost-effective security.” 

These requirements are sure 
to become more stringent as 
tin* use of t* > i pff o wwT>m, i rri *^ nwa 
networks increases. 

At the moment, for example, 
only a small percentage of 
business transactions are han- 
dled over data networks, using 
electronic data interchange 
(ED D- As these transactions 
are usually between members 
of small, clearly defined 
groups, the level of security 
available is often adequate. 

However, if EDI becomes a 
more important form <rf trad- 
ing in the future — perhaps 
even the dominant one — then 
the whole issue of security will 
need to be re-examined. A net- 
work that is to be entrusted 


with high volumes of impor- 
tant, confidential transactions 
must offer a high level of pro- 
tection against abuse. 

Modern digital networks 
promise a great deal in terms 
of new services, but some of 
these new services themselves 
create privacy problems. Call- 
ing Line Identification, which 
enables the user to see the 
number of a caller before pick- 
ing up the telephone, is sure to 
be a great asset to the receiver 
of the can. But for the caller, 
the anonymity at location is 
removed. 

An employee who wishes his 
boss to believe he is ringing 
from, say, a district office 
when he is actually somewhere 
else may find this new service 
rather less than enticing. 
While this may make more 
honest citizens of us all, it 
could also be construed as an 
invasion of personal liberty. 

As Mr David Lewin, of com- 
puter «wn«n1fa>nt» OVU2H points 
out, every ' technological 
advance presents RrffffaiitieR as 
wdl as benefits.. . 

"Ton could view the tele- 
phone itself as an invasion of 
privacy," he -sa^s. “Anyone 
with a telephone is vulnerable 
to unwanted eaUa, hut the dis- 
advantage is small . com p ar ed 
to the benefits. There is a 
trade-off between the two." 


He sees a gftnflar tradeoff 
developing with the Introduc- 
tion of personal numbering 
systems. Under this type of 
system, an individual is. allo- 
cated a single personal tele- 
phone number. A caller needs 
only to this number to be 
routed automatically to the 
person concerned - at home, 
in the office, or evenin the car. 

“There is a very substantial 
privacy problem with personal 
numbering systems. Once you 
have given your number out, 
yon ram find it very difficult to 
get away from an unwanted 
calls. It is very important that 
the user has a considerable 
degree of choice over the way 
tire number is used.” 

Fortunately, it is possible to 
provide this control The user 
can control the database which 
determines where calls are 
routed. Consequently, it would 
be possible to take calls for 
just a few hours a day, with 
other nail" being picked up by 
an answering machine. 

As telecommunications net- 
works develop, security and 
privacy issues are sure to 
become even more important. 
But with security technology 
itself advancing rapidly, 
almost certainly the problems 
will be small compared with 
tile benefits modem communi- 
cations systems can bring. 


We're getting there! 



ECR 900 goes from strength to strength 


In 1987 AEG, Nokia and Alcatel joined forces to 
form the European Cellular Radio consortium 
ECR 900. The task: to develop digital cellular radio 
equipment for the pan-European cellular radio. 
More than twenty European administrations and 
network operators have committed lo the imple- 
mentation of the network in the early Nineties. 
ECR 900 system elements will be used already for 
g network equipment from the Federal Republic of 
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Germany, Finland, France, Great Britain, Italy and 
the Netherlands - with public service scheduled to 
begin in 1991. 

Forecasts predict that by the year 2000 over 10 mil- 
lion Europeans will own a digital mobile phone. 
Free to move anywhere in Europe, taking their tele- 
phone with them. And ECR 900 is playing a major 
role in making it all happen. 

ECR 900 - that's the spirit of Europe. 
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The spirit of Europe 
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